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1 July 2004

Attn: Mr Scott Evans

Stock Exchange of Newcastle Limited
GPO Box 283

SYDNEY NSW 2001

Dear Mr Evans,

With reference to our previous correspondence please find enclosed the 31
December 2003 Financial Report for SwepDri Limited.

Yours faithfully,

e

Anne Jensen
Director
Encl.
SwepDri Limited ABN: 84 099 851 653
ADDRESS: Unit 1, 10-14 Lilian Fowler Placa TEL: +67 2 8565 4199
Marrickvills NSW 2204 FAX: +81 2 9519 3011
Austealia WEB: wWww.swepdri.com.au
EMAIL: info@swepdri.com.au
POSTAL: FO Box 3257 NATIONAL HOTLINE: 1300 303 201
Marrickvitla Metro LP.O. NATIONAL, FAXLINE: 1300 360 932

Mamickville NSW 2204
Auztrzlia
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SWEPDRI LIMITED
ABN 64 099 851 653

DIRECTORS' REPORT
The Directors present their report on Swepdri Limited for the half-year ended 31 December 2003,

Directors
The names of directors who held office during or since the end of half-year:

Hans Eberhard Graf (Chairman and Managing Director)
Anne Muriel Jensen (Executive Director and Company Secretary)
Tanvanth Singh Sandhu (Non-Executive Director)

Review of Operations

SwepDri Limited took over the existing supply contracts of Swepdri International Pty Limited, a director related
entity (8W1) and the distribution for SWEPCO products in August 2003, as previously announced to the Stock
Exchange of Newcastle (NSX).

The Company listed on the Stock Exchange of Newsastle on 23rd October 2003,

Since listing the davelopment of the Company's DIY product pack was shown to potential customers with
Bunnings signing a contract to supply, The Company in a short time frame has signed contracts to supply the
“Handi-pack” range to the following:

Mitre Ten Group

Hudsons

Magnet Mart
Taubmans/Bristol/Barlowworld

Danks Supply Group

Trade Link Plumbing (Crane Distribution)
Flower Power Stores

These represent & total of approximately 3,000 stores. Negotiations with additional groups are in progress but
have yet to reach contractual completion,

The assembling of Handi-Packs has commenced with the first Handi-Packs sold and distributed from February
2004,

An amount of $150,000 was borrowed over the February/March 2004 period, which was used to order
additional stock. The terms of that borrowing were varied and the loan extended to June 2005 by agresment
made on 24" June 2004.

The Company has formalised the documentation of all director related corporations in relation to leasing and
borrowing.
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SWEPDRI LIMITED
ABN 64 098 B51 653

DIRECTORS' REPORT
Continuad

On 24" June 2004 the Cempany putthased from the director relatad entity SWI, the icenca from Drizoro S.A,
of Spain (Drizore) effective from 1 June 2004, The purchase included the Company taking the benefit of sale
contracks of Drizore products made by SWI with the conserdt of Drizors in Cambadia, the Maldives, S Lanka,
Vislnam, and the Pecples Republic of Ching, The Company had the value of the assigned licence and
contracts professionally eppraized by Bampoa Partners and as a rasult of that assessment in May 2004, is
satisfied hat the sale price is reasonsble and the acquisition to tha Company's benefit

The first of the stock orders had arrived in April 2G04. Further stock has been ordered in June 2004,

On 24" Jung 2004, the Company agresd te Sorow further capital to continue ordering fram Drizoro, and gals of
Drizoro products. The Company has granted a Fixed and Flaating Charge of #e aanats to the lander to secure
that toan, and called upon Hanma (nvestrments Ply Limited, a director related entity, 1@ offer 8 guarantea In
sypport of the borrowing secured by a registerad second mortgage of realty ewned by that compeny and being
the premizas fram whieh the Company conducls its business. In addiion the Company entered o &
Consultancy Agresment with the lender to raise further borowings for the Company for e purpoaes of
working capital.

The Conwany has incrred axtreordinery expenses since Febricary, 2004 jn professional feeg for legal
expensas, valuation expenzes, management consultancy expenses, accounting services and audit expenses in
excess of 350,000 to date.

Thiz report k= signed In eccordance with a resolution of the Board of Directors.

wom \”ﬁg -
<

A. Jangen
Exocutive Dirgetar

T. Sandhy
Non-Exgcutive Direcior

Datad thig 1™ day of July 2004
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SWEPDRI LIMITED
ABN €4 099 851 652

STATEMENTS OF FINANCIAL PERFORMANCE
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

31.12.03 30.6.03

$ $
Revenues from ordinary activities 581,571 788,630
Cost of Sales (252,650) (321,423)
Selling Expenses (76,092) (177,043)
Depreciation and amortisation (7,277) (2,832)
Administration (180,212) (141,548)
Qcoupancy Costs (62,854) (125,818)
Staff Costs (139,927) (228,013)
Profit (Loss) from ordinary activities
before income tax expense (137,441) (208,047)
Income tax (expense) credit - -
Net profit (loss) attributable to
members of SwepDrl Limited (137,441)  (208,047)
Basic earnings per share 0.01 0.01
Diluted earnings per share 0.01 0.01

The accompanying notes form part of these financial statemants.
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SWEPDRI LIMITED
ABN 64 099 851 653

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2003

31.12.03 30.06.03

NOTE $ L]

Current Assots
Cash assets 4,449 105,767
Receivables 432 739 279,731
Inventories 345,409 63,171
Other 51,442 9110
Total Current Assets 834,039 457,779
Non-Current Assets
Property, plant and equipment 35,761 9,652
Intangible assets 959 1,200
Total Non-Current Assets 36,720 11,052
Total Assets 870,759 468,831
Current Liabilities
Payables 208,380 284,690
Interest bearing liabilities 4 143,886 60,000
Provisions 12,774 16,117
Other - 72,000
Total Current Liabilities 365,040 432,807
Total Liahilitles 365,040 432 807
Net Assets 505,719 36,024
Equity

Contributed equity 5 851,207 244 071

Accumutated losses (345,488) (208,047)
Total Equity 505,719 36,024

Tha accompanying notes form part of these financial statemants.
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SWEPDRI LIMITED
ABN 64 099 851 653

STATEMENTS OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

31.12.03 30.06.03

$ $

Cash Flows From Operating Activitles

Receipts from customers 527,295 728,321
Payments to suppliers and employees (1,168,387) (902,363)
Interest received 12,864 16,260
Interest paid {902) -
Net cash inflows (outflows) from operating

activities (619,130) {156,782)

Cash Flows From Investing Activities
Payments for property, plant and
equipment (33,036) (12,684)

Payments for intangibles (1,500)
Nef cash inflows (outflows) from investing

activities (33,036) (14,184)
Cash Flows From Financing Activities

Proceeds from the issue of shares 535,136 316,071
Loans provided (32,378) (166,615)
Loan repayments received 27,819 -
Borrowings repaid (63,615) -
Proceeds from Borrowings 83,886 127,277
Net cash inflows from financing activities 550,848 276,733
Net Incraase (Decrease) in Cash Held (101,318) 105,767
Cash at the Beginning of the Fihancial

Period 105,767 -
Cash at the End of the Financial Pariod 4.449 105,767

The accompanying notes form part of this financial report.

7
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SWEPDRI LIMITED
ABN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

BAEIS OF PREPARATION

The half-year consolidated financial staterments are a general purpose financial report prepared in
accordance with the requirements of the Corporstions Act 2001, Accounting Standard AASE 1029:
Interim  Financial Reporing, Urgent Issues Group Consensus Views and other autharitative
pronouncements of the Australian Accounting $tandards Board.

It is recommendad that this financial report be read in conjunction with the annual financial report for the
year ended 30 June 2003 and any public announcements made by Swepdri Limited and its controlled
entities during the half-year in accordance with continuous disclosure requirements arising under the
Corparations Act 2001.

The accounting palicies have been consistently applied by the entities in the economic entity and are
consistent with those applied in the 30 June 2003 annual report.

The half-year report does not include full disclosures of the type normally included in an annual financial
report.

GOING CONCERN
The financial statements have heen prepared on a going concem basis.

At balance date the company had an excess of current assets over current liabilities of $468,959,

The Company is at a stage of its davelopment where the cash flows generated by its sales do not yet
cover the operating costs that are being incurred.

The ability of the company to continue as a going concern depends upon the generation of additional
cash inflows, through the regeipt of additional debt or equity funds.

The company’'s existing projections show that anticipated cash inflows from current operations, collection
of receivables, and ongoing commercial negotiations with custormers and financiers will enable the
company to fund its ongoing activities for the twelve months from the date of signing these financial
statements. As the Company is in its early start-up stage, there is inherent uncertainty associated with
the key assumptions in those cash flow projections.

Any ability to obtain these additional cash inflows may have a material adverse effect on the
company's and the group’s ability to continue as a going concarn,

These notes form part of the financlal stataments
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SWEPDRI LIMITED
ABN 64 099 351 653

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

31.12.03 30.06.03
3. REMUNERATION OF DIRECTORS AND EXECUTIVES ’ \
(2) DIrectors Remuneration
Income paid or payable to all directors by the company
and any related parties. 50,073 59,232

The number of Directors of the Company included in these figures is shown below in their relevant
income bands:

31.12.03 30.06.03

Income of: Number Number
SNil to 59,999 1 2
$10,000 to 519,999 1 -
$20,000 to $20,899 - -
$30,000 to $39,999 1 -
340,000 to $49,099 - -
$50,000 to $59,999 - 1
The names of persons who were Directors of SwepDri Limited at any time during the financial period
are:

H Graf

T Sandhu

A Jensen

(b} Retirement Superannuation Payments

No retirement benefits were paid to Directors during the period.

4.  INTEREST BEARING LIABILITY

The factoring agreement with ORIX Australia Corporation Limited is secured by a registered fixed and
floating charge over the company's assets. Swepdri International Pty Limited, a director related entity,
and Mr Hans Graf, a director are guarantors under the factoring agreement.

These notes form part of the financlal statements

9
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SWEPDRI LIMITED
AEN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

§. CONTRIBUTED EQUITY

36,802,000 (30.6.03: 28,807,000) ordinary
shares 5(a)

1(30.06.03; 1) fully paid A class share 5(k)

{a) Ordinary Shares

At the beginning of the reporting period
Share issues during the period:
Transaction costs relating to share issues

At tha beginning of the reperting period
Shares issues during the period:

- 1ssue of shares at an issue price of 0.1
cents each

- Issue of shares at an issue price of nil
cents each

- [s5ue of shares at an issue price of 15
cents each

- Issue of shares at an issue price of 20
cents each

At the end of the reporting period

{(a) Ordinary Shares cont.

Crdinary shares entitle the holder to participate in
dividends and the proceeds on winding up of the
Company in proportion to the number of and amounts
paid on the shares held. On a show of hands, every
holder of ordinary shares present at a meeting in person

or by proxy is entitled to one vote, and vpon a pall each
share is entitled to one vote,

31.12.03 30.06.03
$ $

851,206 244,070
1 1
851.207 306,071

244,070
638,000
(30,864)

851206 _

No.
28,807,000
1,000,000
3,710,000
400,000
2,885,000

_36,802,000

These notes form part of the finangiz| stataments

10
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SWEFDRI LIMITED
ABN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF - YEAR ENDED 31 DECEMBER 2003

5. CONTRIBUTED EQUITY cont. 31.12.03
L]
(b) A Class Share
At the beginning of the reporting period 1
Share issues during the period -
Transaction costs relating to share issues -

No.
At the beginning of the reporting pericd 1
Shares issues during the period: -

A Class shares do not entitle the holder to participate in
dividends. A Class shares entitle the holder to proceeds on
winding up of the Company in proportion to the number of
and amounts paid on the shares hald.

In the case of a resolution other than a special resolution,
on & show of hands the haolder of the A Class share
present at 4 meeting in person or by proxy is entitled to
cne vote, and on every poll to a number of votes equal to
51% of the total of all votes able to be cast by the holders
of shares of all classes in respect of the resolution.

In the case of a special resolution on a show of hands the
holder of the A Class share present at a meeting in person
or by proxy is entitled to one vote, and on every poll to a
humber of votes equal to 76% of the total of all votes able
to be cast by the holders of shares of all classes in respect
of the resolution.

6. CONTINGENT ASSETS 31.12.03 30,06.03
5 ¥
Guarantees provided by related parties

Swepdri International Pty Limited, a director related entity,

and Mr Hans Graf, a director have provided guarantees to

ORIX Australia Corporation Limited in relation to the

obligations of the company in respect of the factoring

agreement entered into on 17 September 2003. 143,886 -

7. CONTINGENT LIABILITIES

During and since the half-year ended 31 December 2003,
the Company breached a number of NSX Listing Rules.
The financial impact of these breaches on the Company
cannot be quantified at this time, if any.

During and since the half-year ended 31 December 2003
the Company has breached provisions of the Corporations
Act 2001, Where possible the Company has acted and
remedied the breaches,

Thesze notes form part of the financial statements

11
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SWEPDRI LIMITED
ABN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003
31.12.03 30.06.03
8. RELATED PARTY TRANSACTIONS $ 5

Transactions between related parties are on normal

commercial terms and conditions no more favourable than

those available to other parties unless otherwise stated.

Transactions with related parties:

1) Director Related Entities

Stock purchased from Swepdri Internationa! Pty Limited, a
director retated entity. 394,407 317,436

Rental paid for premises located at Unit 1, 10-14 Lilian
Fowler Place, Marmickville NSW, to Hanma Investments
Pty Limited, a director related entity. £8,700 117,400

Rental paid for machinery and office equipment to Hanma
Investments Pty Limited, a director related entity. 7,440 14,880

Rental paid for vehicles, plant & equipment to Hanma
Investments Ply Limited, a director related entity. 19,528 39,055

Rental paid for vehicles, plant & equipment to Swepdri
International Pty Limited, a director related entity. 8,100 16,200

Short term unsecured loan advanced to Swepdri
International Pty Limited, a director related entity,
outstanding at pariod end, with interest charged at the rate
of 12% p.a. This loan was repaid prior to 30 June 2004. 138,795 166,615

Interest charged on loan advanced to Swepdri
International Pty Limited, a director refated entity. 11,448 16,019

Ehort term unsecured loan advanced from Hanma
Investments Pty Limited, a director related entity,
outstanding at pericd end, with interest charged at the rate
of 12% p.a. The loan was repaid prior to 30 June 2004. - 28,615

Interest paid on loan advanced from Hanma Investments
Pty Limited, & director related entity. - 2,365

Short term unsecured loan advanced to Hanma
Investments Pty Limited, a director related entity,
outstanding at period end, with interest charged at the rate
of 12% p.a. This loan was repaid prior to 30 June 2004. 32,378 -

Interest charged on loan advanced to Hanma Investments
Pty Limited, a director related entity. 1,393 -

These notes form part of the financlal statements

12
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SWEPDRI! LIMITED
AEN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECENEBER 2003
31.12.03 30.06.03
8. RELATED PARTY TRANSACTIONS cont. $ B
2) Directors
Short term unsecured loan advanced from Mr Tanvanth

Santhu, a director, outstanding at period end, with interest
charged at the rate of 12% p.a. 4,562 38,662

Interest paid on loan advanced from Mr Tanvanth Santhu,
a director. 900 3,662

3) Share Transactions of Directors

Directors and director-related entities hold  directly,
indirectly or beneficially as at the reporting date the
following equity interests in the company:

- ordinary shares 6,310 310
- A class share 1 1
6,311 311

Directors and their related entities acquired 29,780,000
ordinary shares in the company under the issues
described in 5(a) to the finencial report and on the
following issue prices:
No. No.

- lssue of shares at an issue price of 0.001 cents each - 26,000,000
- Issue of shares at an issue price of 1 cents each - 5,000
- Issue of shares at an issue price of 0.1 cents each 1,000,000 -

Issua of shares at an issue price of 20 cents each

subject to ratification of shareholders at an Annual

General Meeting 25,000 -
- Issue of shares at an issue price of nil cents sach 2,750,000 -

Directors and their related entities acquired 1 A Class
share in the Company under the issues described in 15(b)
to the financial report and at the following issue price:
No. No.

- Issue of share at an issue price of 1 dollar each - 1

Thasze notes form part of the financial statements

13
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SWEPDRI LIMITED
ABN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

9. SEGMENT INFORMATION
Business Segments

The Company operates in the supply and distribution of building products exclusively in Australia and
New Zeatand.

Primary Reporting - Business Segments

2003 31.12.03 30.06.03

$ $
Sales to external customers 568,707 772,370
Total sales revenue 668,707 772,370
Other revenue 12,864 16,260
Total segment revenue 581,571 788,630
Segment result (137,441) (208,047)

Unallocated revenue Jess unallocated expenses - -

Loss from ordinary activities before income tax expanse (137 441) (208,047)
Income tax expense - -
Net loss {137,441) (208,047)
Segment assets 870,759 458,831

Unallocated assets - -

Total assets 870,759 468,831

Segment liabilitics 365,040 432,807

Unallocated liabilities - -

Total liabilities 365,040 432,807
Acquisition of property, plant and equipment, intangibles

and other non-current segment assets 33,036 14,184
Depreciation and amorisation expense 7427 3,132
Other non-¢ash expenses (6,304) 23,287

Theze notes form part of the financial statements

14
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SWEPDRI LIMITED
AEN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

SEGMENT INFORMATION cont.

Secondary Reporting — Geographical Segments
The Company operates in one geographical segment, being Australia and New Zealand.

Segment information is prepared in conformity with the accounting poticies of the Company as disclosed
in Note 1 and the revised segment-reporting standard, AASB 1005 Segment Reporting.

Segment revenues, expenses, assets and liabilities are thase that are directly attributable to a segment,
Segment assets include all assets used by a segment and consist primarily of aperating cash,
receivables, inventories, property, plant and equipment and intellectual property, net of related
provisions. Segment liabilities consist primarily of trade and ather creditors, and employee entitliements.
Segment assets and liahilities do not include income taxes.

SUBSEQUENT EVENTS

On 5 February 2004 the Stock Exchange of Newcastle placed the Company into a trading halt at the
request of the Australian Securities and Investments Commission (ASIC").

The Company bofrowed from a third party (the Lender’) an amount of $150,000 over February and
March 2004, repayable before the end of the calendar year 2004 at an interest rate of 7% per annum,
payable monthly. Subject to approval of the shareholders and compliance with the Corparations Act
2001 (‘the Law') and the Newcastle Stock Exchange Listing Rules (‘the Rules"), the Company granted
options to the Lender and was prepared to provide the right for the Lender to be issued Convertible
Notes in lieu of the Company repaying the loan. On 24" June 2004, the terms of the loan were varied
and the loan extended to June 2005 and the rate of interest varied to a rate of 3% per month. The right
ta Convertible Notes was cancelled and the right to grant options in the Company cancelled prior to the
approval of shareholders and compliance with the Law and the Rules.

On 24™ June 2004, the Company acquired the Head Licence from the director related entity SWI, with
the cansent of Drizarop, together with an assignment of sales contracts made by 8WI in Cambodia, the
Maldives, Sri Lanka, Vietnam, and the Peoples Republic of China. The arrangement formally
commenced on 1% June 2004,

On 24" June 2004, the Company entered into a Consultancy Agreement with the Lender referred to in
point 4 abave, to offer services to the Company and to assist in the raising of up to $500,000 for the
purposes of working capital for the Company.

On 24™ June 2004, the Company agreed with the Lender referred to in points 2 and 4 above, to borrow
up to $500,000 from him by drawdowns to be made in multiples of $10,000 upon the giving of 10 days
prior written notice of drawdown. The Lender has no further obligation to make available loans after 31
December 2004. Each drawdown is for a period of 12 months from the date of drawdown together with
interest payable at the rate of 5% per month paid in arrears on calendar monthly rests. The Company
has drawn $200,000 of that facility as at 24™ June 2004.

To secure the borrowing in item 5, the Company has entered into a Fixed and Floating Charge over its
assets and requested the director related entity, Hanma offer a guarantee to secure the performance of
the Company. Hanma has granted a second mortgage of realty it owns and leased to the Company
with the consent of the first morigagee, Westpac Banking Corporation Limited, to secure the
petformance of the guarantee.

On 24" June 2004, a director, Hans Graf, has agreed with the Company that he will seek to have the
Constitution of the Company amended at its next Annual General Meeting to cancel his 1 Management
Share in the capital of the Company with the attached rights without consideration.

A call on 3,710,000 unpaid ordinary shares was made on 28 June 2004,

Thase notes form part of the financial staterments

15
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SWEPDRI LIMITED

ABN &4 099 851 653

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

FINANCIAL INSTRUMENT DISCLOSURES

{(a) Inferest Rate Risk

H. 19425

The Company's exposure to interest rate risk, which is the risk that a financial instrument's value will
fluctuate as a result of changes in market interest rates and the effective weighted average interest
rates on those financial assets and financial liabilities, is as follows:

Weighted
Average
Effective
Interest
Rate
%
31 DECEMBER 2003
FINANCIAL ASSETS
Cash assefs 0.75
Related party loan 12.00
Receivables
FINANCIAL LIAEBILITIES
Interest bearing liabilities 1.6
Payables
Related party loans 12.00
Provisions
NET FINANCIAL ASSETS
(LIABILITIES)
Weighted
Average
Effective
Interest
Rato
%
30 JUNE 2003
FINANCIAL ASSETS
Cash assets 0.75
Related party loan 12.00
Receivables
FINANCIAL LIABILITIES
Interest bearing liabilities 10.0
Payables
Related party loans 12.00
Provisions
NET FINANCIAL ASSETS
(LIABILITIES)

Floating Fixed Interest Rate Non- Total
Interest Maturing interest
Rate Bearing
Within 1 year Over 1 year
$ $ $ § $
4,449 - - - 4,449
- 171,173 - - 171,173
- - - 261,566 261,566
4,449 171,173 - 261,566 437,188
143,886 - - - 143,886
- - - 203,818 203,818
4,562 - - 4,562
- - - 12,774 12,774
143,886 4,662 - 216,582 365,040
(139,437) 166,611 - 44,974 72,148
Floating Fixed Interest Rate Non- Total
Interest Maturing interegt
Rate Bearing
Within 1 year Over 1 year
$ $ 5 $
105,767 - - - 105,767
- 166,615 - - 166,615
- - - 113,116 113,116
105,767 166,615 - 113,116 355,498
60,000 - - - G0,000
- - - 217,413 217,413
- 67,277 - - 67,277
- - - 16,117 16,117
60,000 67,277 - 233,530 360,807
45,767 99,338 - (120,414) 24,691

Thase notes form part of the financial statements
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SWEPDRI LIMITED
ABN 64 099 851 653

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

11, FINANCIAL INSTRUMENT DISCLOSURES cont.

(B)

(c)

Credit Risk

The maximum exposure to credit risk, excluding the value of any collateral or other security in
respect of recognised financial assets, is the carrying amount as disclosed in the statemenis of
financial position and notes to the financial statements.

Net Fair Values

The net fair values of the financial assets and financial fiabilities approximate their carrying values,

No financial assets and financial liabilities are readily traded on organised markets.

The aggregate net fair values and carrying amounts of financial assets and financial liabilities are
disclosed in the statements of financial position and in the notes to the financial statements.

These notes form part of the finandial statements
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SWEPDRI LIMITED
ABN B4 099 351 653

DIRECTORE' DECLARATION

1. The: Diveslens deslare that the finansal sintermantz and rotes set cuton pages St 17:

(@) comply with Accounting Standard AASE 1029 Interim Financiat Reporting and the Corparations
Regulations; and

1)) give o Irua and fair view of the Company's financial position &= at 51 December 2003 and of its
perfornance for tha half- year anded on that date,

2. In the Directors’ opinion there aré reasonable grounds to bolieve that the Campany will be able to pay
it debts as and when thay become due and payable. Thoae grounds afe discussed in Note 2 of the
financial staternents. As stated in Nome 2, there is uncertainly associaled with the kay assumptions in
the cash fiow projections considered by the directors in the ditectors’ pesitive solvansy staterment.

Thig declaration is mada In atdomance with 2 resolution of the Board of Directora,

wem, N ‘}%g
S

A. Jansean
Exvcutiva Dimctor

T. Sandhv

Non-Executive Director

Dated this 1% day of July 2004

18
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BKR Wallcer Wayland
{NSW Partnership)
WALKER WAYLAND Chartered Accountants

8th Floar
33 Huniter Surest Sydney

GPO Box 4836 Sydnay
NSW 2001 Australia

Telephone +67 2 8851 5400
Facsimile +81 2 9957 5454

INDEPENDENT REVIEW REPORT ma {@bkrwwnsw.com.au
TO THE MEMBERS OF Website www,bkraww.com au
SWEPDRI LIMITED

Scope

We have reviewed the financial report of Swepdri Limited for the half-year ended 31 December 2003 as
et out on pages 5 to 18. The Company's Directors are responsible for the financial report. We have
performed an independent review of the financial report in order to state whether, on the basis of the
pracedures described, anything has come to our attention that would indicate that the financial report is
not presented fairly in accordance with Accounting Standard AASB 1029 Interim Financial Reporting
and other mandatory professtonal reporting requirements and statutory requirements, so as o present a
view which is consistent with our understanding of the company's financial position, and performance
as represented by the results of its operations and its cash flows, and in order for the Company to lodge
the financial report with the Australian Securities and Investments Commission and the Newcastle
Stock Exchange Limited.

Our review has been conducted in accordance with Australian Auditing Standards applicable to review
engagements. A review is limited primarily to inquiries of company personne| and analytical procedures
applied to the financial data. These procedures do nat provide all the evidence that would be required in
an audit, thus the level of assurance provided is less than given in an audit. We have not performed an
audit and, accordingly, we do not express an audit opinion.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Swepdri Limited is not in accordance with:

(a) the Corporation Act 2001 including:

(@ giving a true and fair view of the Company’s financial position as at 31 December
2003 and of its performance for the half-year ended on that date; and

(i) complying with Accounting Standard AASB 1029 Interim Financial Reporting and
the Corporations Regulation 2001; and

(b other mandatary professional reporting requirements in Australia.

Parters: AS Rager, HC Thomas, RS Woods, 5E Arnald, TF Tyler i?!’é'd‘!éﬁié”s"cﬁ‘éﬁlt "

Cansultants: JE Walker, PM Greenwood, TR Little, PJ Longhurst appeoved under the

Independent member of BKR International and the BKR Walker Waylaeg Nationa! Associaticn Inc ;r:tf?gsémr?lfs%?ndm
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WALKER WAYLAND

Inherent Uncertzinty Regarding Continuation as a Going Concern

M. 51 Hoddesd 7

EKR Walker Wayland
(NSW Partnership)
Chartered Accountants

Bth Floor
65 Hunter Strest Sydnay

GRO Box 4838 Sydney
NBW 2001 Australia

Telephone +61 2 9351 5400
Facsimile +51 2 9951 5454
mail@bkrwwnsw.com.au

Website www.bkranw com.au

Without qualification to the statement expressed above, attention is drawn to the following matters. As a
result of the issues described in Notes 2 and 7, there is significant uncertainty whether SwepDri Limited
will be able to confinue as a going concern and therefore whether it will realise its assets and extinguish
its liabilities in the normal course of business and at the amounts stated in the financial report.

BER Woller Woyled R

BKR WALKER WAYLAND
(NSW PARTNERSHIP) A S ROGER
Chartered Accountants Partner

Dated this the 1* day of July 2004

Partners: AS Roger, HC Thomas, A3 Woads, SE Amold, TF Tyler
Consultants: JE Walker, PM Greenwocd, TR Little, PJ Longhurst
Independant member of BKR International and the BKR Walker Wayl%i National Association Ing

Liability is limited by the
Atcountants Schernc,
approvad under tha
Professlomal Standardg
Act 1994 (NSW)



