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30 January 2001

The Manager,

Company Announcements

Stock Exchange of Newcastle Limited

384 Hunter Street

NEWCASTLE NSW 2300

Dear Sir,

Quarterly Report to 31 December 2000
Field activities were conducted on the Pegmont mining leases with the commencement of a five hole program of 2,000 metres to explore for deep Cannington style silver-lead-zinc mineralisation.  Wet weather curtailed this program to the completion of two holes which only intersected the shallow Pegmont BIF Horizon.

Corporate activities saw the listing of the Company's shares on the Stock Exchange of Newcastle Limited (NSX) with trading commencing on 5 December 2000.  This followed a Prospectus issue of 17,875,750 fully paid shares at 10 cents each, including the placement of 2,750,000 fully paid shares and 2,750,000 options (exercisable at 10 cents each by 30 July 2002) to Billiton Exploration Australia Pty Ltd.

Exploration Activities
Exploration activities commenced on the Pegmont Deeps Project during November with the completion of two holes totalling 532 metres of pre-collar core drilling.  Early and prolonged wet weather and electrical storms forced the deferral of the remaining three holes until March- April of 2001.  The drill assay results are as follows:-

Pegmont Deeps Project
	Hole No.
	Interval

m


	Intercept

Length

m
	Pb%
	Zn%
	Comment

	PMR 45
	17-25
	8
	2.06
	2.31
	Oxide BIF

	including
	20-22
	2
	7.84
	2.27
	Mixed oxide/sulphide BIF

	
	33-36
	3
	3.17
	1.0
	

	
EOH 234.2m
	
	
	
	

	PMR 46
	62-72
	10
	6.24
	5.84
	Sulphide BIF

	
EOH 298.0m
	
	
	
	


Drilling intersected the Pegmont BIF (banded-iron-formation) Horizon at predicted levels and drilled on to test for deep Cannington style high grade silver-lead-zinc mineralisation.  No such mineralisation was intersected.  A gravity anomaly below PMR 45 remains unexplained.

The rain interruption to the drill program has enabled a reassessment of geological concepts which supported the exploration for deep high grade mineralisation.  New target areas of structural complexity and metasomatic upgrading are being considered.

Preliminary metallurgical test work on the Pegmont drill samples has commenced with results known during the next quarter.

Corporate Activities
The Company allotted 17,875,750 ordinary fully paid shares at 10 cents each in accordance with the Prospectus dated 29 September 2000, including 10,354,000 shares to capitalise shareholder loans.  Thus, new money received totalled $752,175.

The results of the issue were a successful outcome for the Company given the difficult stock market for junior exploration companies with 88.63% of the Prospectus Issue being taken up.  The Board has authority to place the balance of 2,293,489 shares at 10 cents each by 3 February 2001.

Total issued capital of Pegmont Mines N.L. now stands at 47,706,511 ordinary fully paid shares, including 2,750,000 (5.76%) shares placed with Billiton Exploration Australia Pty Ltd.

In accordance with Listing Rule Section IIA 6.29, 13,900,000 shares were regarded as vendor shares and they were required to be treated as restricted securities for a period of two (2) years.  The balance of 33,806,511 issued shares were admitted to the Official List of the NSX and can be traded on the Exchange.  Trading commenced on the 5th December 2000.

Expenditure
Total cash expenditure during the December quarter was $290,273.

	
	December

Quarter


	Year to

Date

	Mount Kelly Project - net of contributions
	
24,786
	
56,215

	Pegmont BIF Project
	
40,103
	
100,748

	Pegmont Deeps Project
	
78,108
	
78,108

	Project Generation & Review
	
18,876
	
80,622

	Corporate Expenses - net of interest received

Shareholder Loan Repayment
	
161,873


123,400


5,000
	
315,693


183,642


5,000

	Total Expenditure
	
290,273
	
504,335


Cash balances (excluding security deposits) at 31 December were $489,112 including $197,662 set aside to fund the Pegmont Deeps project.

MALCOLM A MAYGER

Managing Director
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