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  Facsimile: (02) 9344  5120

GPO Box 3596

Sydney  NSW  2001

30 September 2003

The Manager

Company Announcements

Stock Exchange of Newcastle Limited

384 Hunter Street

Newcastle, NSW 2300

Dear Sir,

Mount Kelly – Tenement Sale & Royalty Agreements – 

Supplementary Agreement –

Relinquishment of Rio Tinto Buy Back Rights 

Further to our announcement dated 14 March 2003, we are pleased to announce that Supplementary Agreements were executed on 29 September 2003 with Rio Tinto Exploration Pty Ltd (Rio Tinto) as to the relinquishment of Rio Tinto’s Buy-Back Rights on the Mount Kelly Tenements covering, mining leases, claim and EPM 7487.

The agreed consideration is the issue of 800,000 fully paid Ordinary Shares in Pegmont Mine NL (valued at 10 cents each) plus $10, plus GST of $8001.

Completion of this Supplementary Agreement with Rio Tinto will now enable finalisation of an agreement in principle previously reached with MIM Exploration Pty Ltd (now Xstrata Copper) on the Mount Kelly Tenements.

Yours sincerely

Malcolm A. Mayger
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