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Dear Shareholder,






         24th May 2002

Chairman’s Address

Welcome to the Company’s 6th Annual General Meeting this Thursday 23rd May 2002.  It is an opportunity to update you on the activities of the Company since our Annual Report for the year to 31 December 2001.

Pegmont Lead-Zinc Project

We do not have anything fresh to announce other than to say that interest in lead-zinc deposits remains low due to depressed zinc prices.

May Downs Project

We continue to monitor the administrative progress of Native Title claims covering the May Downs Prospect.  Although an Access Agreement has been agreed between the Company and the Kalkadoon Native Title Claimants, certain procedural requirements mean that we are not likely to commence field exploration activities much before August.  The exploration target is a Mount Isa-type zinc-lead system that extends over of 7 km strike length.  The initial test program includes five holes totalling 2000 metres to be funded by an additional placement of shares to Billiton Exploration Australia Pty Ltd at 12.5 cents each.

Mount Kelly Copper-Gold Deposit

It is with pleasure that we reached a Heads of Agreement on the Mount Kelly copper-gold deposit with Savannah Resources Pty Ltd (100% owned subsidiary company of International Base Metals Limited) on 17th May 2002.  This agreement provides for a two year option agreement with minimum expenditure and work commitments; followed by a 50/50 joint venture arrangement.  A copy of our announcement to the Stock Exchange of Newcastle Limited is available.  Naturally, we are very pleased with the prospect of continuing exploration activity at Mount Kelly as there is every indication that the resource base will increase with additional drilling.

The Stockmarket

We feel that there has been a trend improvement in investor/speculative sentiment towards “junior explorers” (a category which currently fits Pegmont) since the beginning of this year.  This trend has been helped by a major base metal discovery by Minotaur Resources Ltd and improving US dollar gold prices.  However, investors remain very selective and only direct their attention to active situations.  Thus, our own share price (being 5¢ bid - 8¢ seller) remains neglected; and your Board is very much aware of the necessity of generating and maintaining a stream of good news for investors.  To this end, we are confident that the fortunes of the Company have started to recover from the lows of 2001 and we look forward to a more confident future in 2002.

John Armstrong

Chairman
