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19 April 2002 

The Manager

Company Announcements

Stock Exchange of Newcastle Limited

384 Hunter Street

NEWCASTLE  NSW  2300

Dear Sir,

Quarterly Report to 31 March 2002

No field activities were conducted during the quarter, as it is the wet season in north-west Queensland.  Information brochures on the Pegmont lead-zinc deposit and the Mount Kelly copper-gold deposit have been distributed to several interested parties but as yet this has not led to joint venture discussions.  We will continue to look for partners to press ahead with these projects.

Discussions with the legal representative of the Kalkadoon Peoples concerning an Access Agreement for the May Downs prospect have progressed to a final form and we are now awaiting signatures from all registered representatives.  There has been some delay in this process and we may have to wait several months yet before a Field Inspection of our proposed drill program can be undertaken.

Pegmont lead-zinc deposit (100% Pegmont)

The Sharry Fault IP Anomaly is attracting some interest from other parties as a drill target, for upgraded (massive) sulphide mineralisation similar to the Cannington-type silver-lead-zinc ore.  Additional information on Pegmont has been circulated.

Mount Kelly copper-gold deposit (100% Reefway)
Several parties are showing interest in evaluating the oxide and sulphide copper potential associated with the Mount Kelly fault and related structures.  This project has a number of other untested areas including the McNamara Fault and MacLeod Hill, which have potential to host Esperanza – Mammoth and Mount Isa-type copper deposits.

May Downs lead-zinc Prospect (100% Reefway)

The May Downs prospect is a large north-south geophysical and geochemical anomaly of some 7km in length, expressed by discontinuous gossanous siltstone outcrops.  Previous drilling has intersected 46m (from 52m) averaging 0.28% Zn, including 18m @ 0.40% Zn in weathered siltstone.  The May Downs prospect appears to be a large Mount Isa-type lead-zinc system.  Billiton Exploration Australia Pty Limited, a subsidiary of BHP Billiton Ltd may earn 70% interest in the prospect by expending $4.5 million over six years from when access has been granted.

Expenditure

Net cash expenditure during March quarter was $11,710
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NET CASH EXPENDITURE



   11,710
 11,710
Cash balances (excluding security deposits at 31 March 2002), totalled $150,291, including $140,282 dedicated to the May Downs prospect.   These funds are not adequate to cover outgoing expenditure commitments without the raising of additional equity.  Various alternatives for additional funding are being considered.

Yours faithfully,

Malcolm A. Mayger

Managing Director
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