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Dear Shareholder

Chairman’s Address

Welcome to the Company’s 5th Annual General Meeting this Thursday 17th May 2001.  It is an opportunity to update you on the activities of the Company since our Annual Report for the year to 31st December 2000.

Pegmont Deeps Project

Exploration emphasis has switched from exploring beneath the known Banded Iron Formation (BIF) mineralisation to an area 1000 metres north of the Mount Lucas BIF lode over the Sharry Fault.  A recently completed Induced Polarisation (IP) and Resistivity survey conducted over an area of some 1200 metres along strike (E-W) and 1600 metres across strike (N-S) has identified a large IP anomaly along the entire strike length of moderate to strong intensity at an interpreted depth of about 200 metres.  Investigation of the relationship of this IP source to existing drilling suggests that previous holes which have approached the area of the IP source have elevated pyrite content, partially confirming the interpretation.  Discussions with Billiton Exploration Australia Pty Limited (Billiton) to plan the next step of exploration are in progress.  Our target is for a Cannington – type fault related deposit.

May Downs Project

We have been advised by the Queensland Department of Natural Resources and Mines that EPM 13331 (Wilfred Creek), which includes the May Downs prospect, has been granted to the Company.  The May Downs prospect is included in the Billiton Subscription Agreement whereby they have agreed to subscribe $200,000 towards the initial exploration, including 2,000 metres of drilling.  Field work will commence upon completing Native Title requirements.  The exploration target is a Mount Isa – type zinc-lead deposit over a 7km strike length.

Mount Kelly Project

Goldsearch Limited has reduced their work commitment offer, which is presently under consideration.

In conclusion, exploration activities have started most positively for us with encouraging metallurgical results from the Pegmont BIF mineralisation, increased tonnage at Mount Kelly and a promising IP anomaly along the Sharry Fault.  A moderate amount of drill success at either Pegmont or May Downs could significantly progress the Company’s corporate development.

John Armstrong 

  Chairman
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