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Corporate Activities
We are pleased to announce the following corporate activities relating to Reefway Pty Ltd. (a 74.84% owned subsidiary of Pegmont Mines NL):

1. Mount Kelly – Tenement Sale & Royalty Agreement with Rio Tinto Exploration Pty Limited.

Reefway Pty Ltd (the Company) has reached an agreement with Rio Tinto Exploration Pty Limited (Rio Tinto) to revoke clause 8 of their Tenement Sale and Royalty Agreement dated 23 July 1998.  This Agreement provided under clause 8.1 a once-only buy-back right exercisable within a period of seven years to reacquire a 51% beneficial interest in the Mount Kelly tenement areas.  Furthermore, clause 8.2 provided a pre-emptive right to match other joint venture offers.  Clause 8.3 exposed the Company to the possibility of losing areas to the Vendor when reorganising, acquiring or relinquishing tenement areas.

Rio Tinto has accepted an offer of  800,000 fully paid Ordinary Shares in Pegmont Mines NL (valued at 10 cents each) in consideration for revocation of the above Clause 8 of the Agreement.  Formal documentation will be completed shortly.

2. Mount Kelly – Agreement with M.I.M Exploration Pty Ltd.

An agreement in principle has been reached with M.I.M. Exploration Pty Ltd (MIM) whereby they may earn a 75% joint venture interest in the Mount Kelly tenements by expending $10 million over a period of ten (10) years.
This Agreement will allow Reefway/International Base Metals Ltd (IBM) to retain the right to explore and mine the top 100 metres of the tenements for oxide ore until MIM have made a Decision to Mine.  Formal documentation is expected to be completed shortly.

3. May Downs – Agreement with BHP Billiton Ltd
In accordance with a letter agreement dated 23 August 2001, between Billiton Exploration Australia Pty Ltd (Billiton) Pegmont Mines NL and Reefway Pty Ltd and the fulfilling of Native Title requirements pursuant to that agreement, Billiton has  contributed a further $106,285.63 by equity subscription to Top Up funds to undertake the Initial Program, including the drilling 2000 metres to test the May Downs magnetic anomaly.

Billiton will be issued 850,285 fully paid ordinary shares  in Pegmont Mines NL (at a price of 12.5 cents each).

General Corporate Activities

Other Corporate Activities are contemplated between the Company and MIM Exploration Pty Ltd/International Base Metals Ltd over tenement areas in the Western Succession of the Mount Isa Inlier.  Details will be announced when agreements in principle have been reached.

Your Board is entering into these agreements as part of Reefway’s strategy to limit its financial exposure.  This strategy includes the Company concentrating its efforts towards achieving early copper production from the exploration and development of near surface copper oxide targets while maintaining considerable upside exposure via major long-term joint ventures exploring sulphide targets.

Pegmont Mines NL – Substantial Shareholder Notice

We have received “Notice of Initial Substantial Holder” – Form 603 from L.U.C.R.F. Pty Ltd who hold 3,000,000 Ordinary Fully Paid Shares in Pegmont Mines NL.  Their address is:

L.U.C.R.F. Pty Ltd

552-568 Victoria Street

North Melbourne  Vic  3051

Yours sincerely

Malcolm A Mayger

