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15 October 2002

The Manager

Stock Exchange of Newcastle Limited

384 Hunter Street

NEWCASTLE  NSW  2300

Dear Sir,

We wish to advise the following:

May Downs Prospect – Native Title Access Agreement

On Friday, 11th October 2002, the Land and Resources Tribunal (LRT) endorsed the terms of an Agreement that had been negotiated with the Kalkadoon Peoples (registered claimants) and determined that the agreement be the terms of the Access Agreement for the purpose of conducting low impact exploration including a proposed drill program of five (5) holes totalling 2000 metres over the May Downs zinc-lead prospect.

This means that the proposed drill program can now proceed, subject to a Field Inspection to ascertain the impact on any significant sites.

Allotment of 80,000 fully paid shares

The Board resolved on 30 September 2002, to allot 80,000 fully paid shares to Mr T.K. Spreadborough at 10 cents per share, together with a payment of $8,000 for the purchase of MC5842 covering the Mt Clarke copper outcrop within the Mount Kelly tenements.

Yours faithfully,

M A. Mayger

Managing Director
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