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NSX ANNOUNCEMENT

PRESS RELEASE 4 February 2005
Diatreme Resource to raise $5 million to list on ASX

Diatreme Resources Limited on Friday said it was seeking to raise $5 million to list on
the Australian Stock Exchange to expand its exploration reach in its prospective gold,
diamond, base metal and mineral sands tenements throughout Australia.

Executive chairman Tony Fawdon said Diatreme was offering 25 million shares at 20
cents a share and would also transfer its public listing status from the Stock Exchange of
Newcastle which it joined in October 2003.

“It is a time in our evolution when we need to move from the NSX to the larger ASX in
order to lift our profile with brokers, get more liquidity and attract a greater range of
investors,” he said.

“‘We have a large portfolio of projects including gold and copper projects, a significant
interest in the new Eucla Basin mineral sands province in South Australia and also a
large diamond play.

“‘Diatreme is an established explorer so we are not throwing projects together just to
start work after the ASX listing, but in fact we will continue our exploration program
through the listing process with work currently at Dirranbandi diamond project and
following on with work at Mt Cannindah. “

Mr Fawdon said Diatreme would commit the funds raised to further explore a range of
major projects with the capacity to elevate the company to becoming a large scale
miner, as well as numerous advanced gold and copper projects.

The major projects include the Tick Hill Gold, Eucla Basin Heavy Mineral Sands, Gwydir
Diamonds and Bellfield Base Metals projects.

“We have major projects which are ambitious in size and scope and have the capacity to
become company makers,” he said.

“All the projects in this category dominate the mineral belts in which they reside; will
require quite a bit of funding and long time frame to bring into production.”

Mr Fawdon said Diatreme’s portfolio also included advanced projects including Burdekin
Gold, Nymbool Gold, Burnett Gold Copper. Clermont Copper Gold and Georgetown
Inlier Gold projects.



“These advanced projects are ones in which exploration has been progressed to a stage
where drilling targets have been established or where we know there are resources that
we want to incrementally increase,” he said.

“With their high exploration drilling components any of these projects have the capability
to rapidly define mineable resources.”

Mr Fawdon said the exploration programs would be dependent on the level of funds
raised with first funds to be spent at prospective gold projects Tick Hill in the Mt Isa belt,
Nymbool and at the Burdekin Gold Project.

“The intention of the company is to bring at least one project onstream to mining
feasibility study status within a two year period,” he said.

“Successful exploitation of a mineral resource contained in an advanced project would
give Diatreme cash flow, however we recognize that to progress into a major producer
then it will be necessary to look toward the development of our major projects.”

He said that Tick Hill located in north-west Queensland and formerly mined by MIM
between 1991 and 1995, was the company’s best gold chance.

“We will spend the first dollars on Tick Hill which is a very big chance of getting a high
grade ore body given its past mining history,” he said.

“It is a mine that produced 513,000 ounces of gold out of 705,000 tonnes of rock at a
grade of 22.62 g/t gold and we think we have the northern extension.

“We looked at all the MIM data and found there was a very large anomaly situated north
of the old pit; so the forward program will be to put five holes down to look for an
extension or a repetition of the mineralization.”

Mr Fawdon said the second major project was the Gwydir Diamond Project aimed at
discovering the hard rock sources of the alluvial diamonds of the Bingara and Copeton
diamond fields, previously producing 400,000 metric carats.

He said the company had reconstructed the drainage patterns at the time of deposition
of the alluvial diamonds within an elevated ancient river system.

“Importantly the paleodrainage directions are interpreted as being reversed from those
of the present time and from our model, we have 51 high priority magnetic anomalies,”
he said.

Mr Fawdon said Diatreme was fortunate to hold key tenements, measuring over 300 km
long in the Eucla Basin heavy mineral sands province, which is now also occupied by
listed mineral sands company lluka and others.

The company has applied for six exploration tenements over the 300 km of potentially
the most productive parts of an ancient fossil shoreline.
“‘We hold the prime position there without any doubt and | am very confident that we will
find a mineable strandline in the Eucla Basin,” he said.

“We had confidence before lluka went there but we are happy that other companies are
moving into the belt and that it is now recognized as a possible world class mineral
sands province.”



The final major project for Diatreme is the Bellfield Base Metal project which aims to
discover a major Mount Isa style copper-lead-zinc-silver deposit.

“‘Work to date has identified a base metal project area within similar rocks and in a
similar structural setting to the giant Mount Isa deposit,” he said.

Mr Fawdon said the Diatreme board and senior management were experienced at
finding and bringing mines into production over the last 40 years, as well as a wealth of
corporate experience.

“The good thing about Diatreme is that this is a company which has been exploring for
quite a while, it has projects which are well advanced, with upwards of 200,000 ounces
of gold in ground and 30,000 tonnes of copper metal oxide,” he said.

The offer is underwritten to $3 million by Martin Place Securities Pty Ltd.
BACKGROUND

Diatreme has been actively exploring in Queensland and New South Wales over a
number of years and has built up a high quality project portfolio. The company has spent
$3.3 million on its gold, diamond and copper projects and has recently expanded its
exploration activities into South Australia and Western Australia with its Eucla Basin
Heavy Mineral Sands project. In October 2003 Diatreme raised $500,000 to list on the
Stock Exchange of Newcastle in order to carry out drilling programs at Clermont Copper
Gold Project, the Nymbool Gold Prospect and also at the Gwydir Diamond Project.

KEY FACTS

Shares offered 25 million
Existing shares 52.61 million
Existing options 7.68 million
Total shares after issue 77.61 million
Minimum funds raised $3 million
Maximum funds raised $5 million
Minimum application 10,000 shares
Market capitalization after issue $15.52 million
Offer opens 1 February 2005
Offer closes 28 February 2005
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