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NSX ANNOUNCEMENT
30 AUGUST 2004

TICK HILL GOLD PROJECT
(NORTHWEST QUEENSLAND)

OPTION AND SALE AGREEMENT

THE DIRECTORS ARE PLEASED TO ANNOUNCE THAT ON 27 AUGUST 2004
DIATREME RESOURCES LIMITED (DRL) ENTERED INTO AN "OPTION AND
SALE AGREEMENT" WITH MOUNT ISA MINES LIMITED (AMEMBER OF THE
XSTRATA COPPER GROUP OF COMPANIES) OVER THE TICK HILL MINING
LEASES SITUATED IN THE HIGHLY PROSPECTIVE AND MINERALISED MT
ISA REGION OF NORTHWEST QUEENSLAND.

The agreement allows for DRL to acquire a 100% interest in the three mining leases,
covering 390ha, subject to DRL meeting annual exploration expenditures on the mining
leases. DRL has the right to purchase the mining leases at any time by exercising the
Option. A royalty will apply to any gold produced, with the royalty rate based upon recovered
gold grade and the royalty amount based upon gold produced.

The annual reports of MIM Holdings Limited (now known as Xstrata Queensland Limited)
indicate that between 1991 and 1995 the Tick Hill Gold Mine produced 513333 ounces of
gold from 705 000 tonnes of ore at an average grade of 22.6 g/t gold. The mine was a highly
profitable operation with estimated net cash in excess of $150 million from total capital costs
of $25 million. Near surface ore was mined by a 70 metre deep open pit prior to a decline
being developed to access the deeper underground ore.

DRL rates the potential in the immediate mine area as high despite extensive
exploration completed by Xstrata. Previous work resulted in an extensive high quality
exploration database on the mining leases area, including modern geophysical survey
results with only limited follow-up work. An extensive high quality database also resulted
from mining the Tick Hill deposit.

Exploration to be conducted by DRL will target strike extensions to the mined deposit and
will also search for new deposits in adjacent areas using the database information and the
results of field work to be undertaken by DRL.

DRL has commenced the task of compiling and interpreting database information. Initial
work has identified an interpreted chargeability anomaly adjacent to, and in the
footwall of, the mined deposit. Drilling of this target will be completed as part of the initial
field program on the area.
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