ABN 33 061 267 061

\“ DIATREME RESOURCES LIMITED

PO Box 10288 Telephone : 61 7 3229 9927
Brisbane Adelaide Street Facsimile : 61 7 3229 6627
Queensland 4000

Email : manager@diatreme.com.au

NSX Code: DRL NSX ANNOUNCEMENT Internet : www.diatreme.com.au

ACTIVITIES REPORT FOR THE QUARTER ENDING
31 MARCH 2005

HIGHLIGHTS

ASX Prospectus Offering

A Prospectus for a proposed $5.0 million capital raising on the ASX was lodged by the Company (DRL)
with the Australian Securities and Investments Commission (ASIC) on 10 January 2005 and opened to
the public on 1 February 2005. Originally closing on 28 February 2005, the offer was initially extended
to 22 March 2005 and subsequently to 31 May 2005. A copy of the prospectus along with the
associated second and third supplementary prospectuses issued are available for download from
DRL'’s website.

Exploration

Reconnaissance exploration was conducted over the Dirranbandi Diamond Project (geological
mapping, ground magnetic surveys and heavy mineral sampling) and the Burnett Gold Copper Project
(geological mapping, ground magnetics and aerial photograph interpretation).

Minerals Corporation Limited Alliance

Following the completion of negotiations with ASX listed Minerals Corporation Limited (MSC) in early
April, DRL announced the signing of two "Buy-In and Development" Heads of Agreements over the
Company's Eucla Basin Heavy Mineral Sands and Bellfield Base Metal projects, and a "Future
Cooperation" Heads of Agreement. The latter agreement resulted in an alliance between DRL and
MSC, under which MSC agrees to sub-underwrite up to $3.5 million of the funds to be raised under the
Company's current prospectus offer.

CORPORATE

On 10/01/05, DRL issued a Prospectus to raise up to $5.0 million for exploration funding through the issue of
25,000,000 shares at $0.20 per share. Subsequently, on 17/01/05, DRL lodged an application to list on the ASX.

On 19/01/05, at general meeting, DRL shareholders approved:
1. the Company withdrawing its NSX listing, subject to an application for admission to the official list of the
ASX being approved, and the conditions of that approval being fulfilled, and
2. the replacement of the current constitution by the adoption of a new constitution conditional upon ASX
listing conditions being met.

The closing date of the Prospectus was initially extended to 22/03/05 under a first supplementary prospectus.
Subsequently, the date was extended to 31/05/05 under a second supplementary prospectus.

Following completion of negotiations on 08/04/05, the Company announced that it had entered into two Heads of
Agreement with ASX listed “Minerals Corporation Limited”:

e A Buy-In and Development Agreement over the Eucla Basin Heavy Mineral Sands Project, and
e A Buy-In and Development Agreement over the Bellfield Base Metal Project.

This announcement was closely followed by an announcement on 11/04/005 detailing the signing of a Future
Cooperation Agreement between DRL and MSC.
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EXPLORATION

Dirranbandi Diamond Project (Diatreme 100%)

EPM 14661 - South West Queensland

During the quarter, field investigations centred on six large circular depressions evident on aerial photographs and
satellite imagery. These features, interpreted as volcanic vents or craters, are detailed in DRL’s 2005 Prospectus
issued in January. Geological mapping was completed and heavy mineral sampling conducted. Ground magnetic
traverses displaying weak magnetic anomalies were completed; one over each of the "Gandolf" and "Middle"
depression features.

A total of seven large (~20kg) heavy mineral samples were collected from the area to determine if any diamond
indicator minerals were present in and around the depressions. Most samples displayed a significant heavy
mineral component, with panned samples being submitted for laboratory separation of the heavy mineral fraction.
The heavy mineral fractions were despatched for mineragraphic work, resulting in a report that the small amounts
of garnet present in the samples were insufficient to complete a study on their compositional types, paragenesis
and distribution. However, one coarse garnet sample showed features consistent with etching by a carrier
magma. This garnet also enclosed rods and needles of exsolved rutile leading to the interpretation that it was
derived from an ultra high pressure terrain. Small amounts of possible kyanite, corrundum and rutile in the
samples also are suggestive of a high pressure terrain. The results of the initial sampling were inconclusive on the
potential of the area for diamonds.

The heavy mineral sampling and the magnetic traverses offer some encouragement. Further investigation on the
depressions, including drilling, is justified.

Burnett Gold Copper Project (Diatreme 100%)

EPM 12903 - South East Queensland

Field investigations were conducted over the Mt Cannindah Gold Prospect. A ground magnetic survey was
completed over Pages Prospect and geological field mapping carried out over the Barrimoon Prospect and nearby
areas.

At Pages prospect a pronounced magnetic low feature with surrounding magnetic highs corresponds with two
small gossanous rhyolite outcrops. Three dimensional modelling of the survey results indicated that the anomaly
was sourced from beneath the Triassic volcanic cover in the area and that its characteristics are consistent with
those of porphyry copper mineralisation within the region. Drilling of the prospect is recommended.

Geological mapping of the Barrimoon Prospect showed that it is a zone of brecciated epithermal vein quartz with
sericite pyrite alteration and associated rhyolite dykes and plugs extending northeasterly for about 3 km into the
Company's abutting EPMA 14524. Alluvial gold workings were found in a gully draining northward from the
structure. Further investigations are planned on granting of the EPMA. Parallel zones of similar, if less prominent,
zones of alteration are present to the north and south of the prospect.

TENEMENTS

There were no tenement applications granted, surrendered or abandoned during the period.

PROPOSED ACTIVITIES NEXT QUARTER

Corporate

On expected closure of the 2005 Prospectus in May, the Company will be pursuing its admission to the official list
of the ASX. DRL’s focus will move to exploring and developing its exploration projects.

Exploration

With the anticipated finalisation of the current capital raising, exploration is expected to be commenced on the
Tick Hill Gold Project (drilling), Eucla Basin Heavy Mineral Sands Project (access negotiations), Gwydir Diamond
Project (access dealings, ground magnetic surveys and possible drilling), Nymbool Gold Project (drilling) and
Burdekin Gold Project (access arrangements and possible drilling).

Dated this 29th April 2005
Signed for and on behalf of the Board

Anthony J Fawdon
Executive Chairman/CEO
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