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ACTIVITIES REPORT FOR THE QUARTER ENDING
31 DECEMBER 2004

HIGHLIGHTS
ASX Prospectus Offering

The "Prospectus 2005" for a proposed $5.0 million capital raising on the ASX was finalised in late
December and is now available to the public. A copy of the prospectus along with a "priority issue"
offer is to be mailed out to Company shareholders.

Exploration

Field work at the Tick Hill Gold Project during the quarter confirmed the position of five proposed drill
sites designed to test a 3D modelled chargeability geophysical target which is a potential northern
extension of the main gold bearing zone existing north of the disused open pit.

Mineral Tenements
Five Queensland exploration permits (for all minerals including gold and diamonds) and four NSW
exploration licences (for Group 6 minerals including diamonds) were granted during the quarter.

Share Placements

Approximately $700 000 was raised through private share placements conducted in October and
December with funds being utilised for costs associated with issuing the ASX prospectus and for
exploration in the first quarter of 2005.

CORPORATE

In October, the Company finalised the previously approved 100% acquisition of Lost Sands Pty Ltd by the issue of
13,420,000 DRL shares to that company's shareholders (NSX announcement 15-10-04).

During the period, the Company raised $699,771 through private placements of 7,775,229 ordinary fully paid shares
at a price of $0.09 per share (NSX announcements 19-11-04 and 21-12-04).

A prospectus for the purpose of raising $5.0 million through the issue of 25,000,000 shares at $0.20 per share was
finalised in December and lodged with the Australian Securities and Investments Commission on 1QJanuary 2005
(announced to NSX on 11-01-05). Following the grant of an indefinite trading halt of the Company's securities by the
NSX on 14 January 2005, a listing application was lodged with the ASX on 17 January 2005 (NSX announcement
17-01-05).

A meeting of shareholders held on 19 January 2005 considered issues associated with the Company's stated
intentions to seek listing on the ASX; all three resolutions presented were passed (NSX announcement 19-01-05).

EXPLORATION

Tick Hill Gold Project (Option & Sale Agreement - Xstrata Group of Companies)
ML's 7094, 7096 & 7097 - North West Queensland

Diatreme has continued the task of compiling, upgrading and interpreting the extensive Tick Hill Gold Project
database. An initial field visit has been conducted by Company exploration personnel. The visit was aimed at
validating interpretations completed to date, completing an environmental audit of the site and confirming the best
drill sites from which to drill a chargeability geophysical anomaly which is a potential northern extension of the main
gold bearing zone at Tick Hill. The anomaly is situated immediately north of and adjacent to the old, now disused,
mine from which MIM had previously produced 513,333 ounces gold.
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The Company intends to drill five holes, each to an average depth of 250 metres, to test the chargeability target.
Management believes the anomalous zone may be an extension of the previously mined, high grade, Tick Hill gold
bearing zone (recovered mining grade of 22.6 grams per tonne gold).

If a mineable gold resource can be delineated, it may be possible to develop from the existing decline (vertical depth
250 metres) which is in close proximity to the target zone.

Gwydir & Dirranbandi Diamond Project (Diatreme 100%)
EL's 5900, 6301, 6330, 6331, 6352 & 6353 - Northern New South Wales

EPM 14661 - South West Queensland

With the granting of all remaining exploration licence/permit applications within the project areas (see details below),
field activities are being organised for early February 2005. Work planned includes magnetic surveys and sampling over
a number of targets within the Dirranbandi exploration permit. Access over the Gywdir exploration licences will be
arranged in preparation for target ground follow-up to establish drilling priorities.

Tenement Applications

Tenement Applications granted during the period 1 October 2004 to 31 December 2004

Project State Tenure ID Name Company Grant Area Term
Interest date (sq km)
Gwydir Diamond NSW EL 6330 Mallowa Creek 100% 19-10-04 86.4 2yr
Gwydir Diamond NSW | EL 6331 Pallamallawa 100% 20-10-04 256.3 2yr
Gwydir Diamond NSW EL 6352 Yetman No 1 100% 07-12-04 220.5 2yr
Gwydir Diamond NSW | EL 6353 Yetman No 2 100% 07-12-04 77.5 2yr
Burdekin Gold QLD EPM 14402 | Tondarra 100% 23-11-04 320.0 5yr
Dirranbandi Diamond QLD EPM 14661 Dirranbandi 100% 12-11-04 691.3 5yr
Georgetown Inlier Gold QLD EPM 12976 | Ironhurst 100% 05-11-04 6.4 5yr
Georgetown Inlier Gold QLD EPM 11849 | Langdon River 100% # 03-12-04 315.6 5yr
Georgetown Inlier Gold QLD EPM 13126 | Warrigal Creek 100% 03-12-04 105.0 5yr
# Subject to the Georgetown Exploration Database Agreement dated 12 February 1996.
Tenement Applications abandoned during the period 1 October 2004 to 31 December 2004
Project State Tenure ID Name Company Date of Area
Interest abandonment (sq km)
Mt Dobbie Gold NT EL 24098 Mt Dobbie 100% 04-11-04 175.7

Proposed Activities Next Quarter

Corporate
The Prospectus 2005 will be sent to Company shareholders (as part of a “Priority Issue”) along with interested parties,

investors and stockbrokers. If the application to list on the ASX and the capital raising are successful the Company
expects to list on the ASX in mid March 2005.

Exploration

Dirranbandi Diamond Project: Dirranbandi EPM 14661 - Soil sampling for diamonds and indicator minerals is planned
in the vicinity of the topographic structures postulated as being possible surface expressions of kimberlitic pipes. The
results from this program will assist in drill site selection.

Burnett Gold Project: Mount Cannindah EPM 12903 - Ground magnetics conducted over bullseye magnetic anomaly
at Pages Prospect in preparation for a drilling program. Geological reconnaissance and geochemical sampling of
Barrimoon Gold Prospect, situated within epithermal style rocks in an area sourcing gold steam geochemistry 2005.
Gwydir Diamond Project: Pallamallawa EL 6331 - Ground magnetics over magnetic anomalies prospective for
diamondiferous pipes below shallow sedimentary cover.

Dated this 28th January 2005
Signed for and on behalf of the Board

Anthony J Fawdon
Executive Chairman/CEO

Diatreme Resources Limited - Activities Report for the Quarter ending 31 December 2004 Page 2 of 2



	CORPORATE
	EXPLORATION
	
	
	
	
	
	Tick Hill Gold Project (Option & Sale Agreement - Xstrata Group of Companies)
	Tenement Applications
	Dated this 28th January 2005









