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NSX ANNOUNCEMENT

23 December 2004

The General Manager

Stock Exchange Of Newcastle Limited
Ground Floor

384 Hunter Street

Newcastle NSW 2300

Dear Sir
RE : ISSUE OF OPTIONS

The Board of Diatreme Resources Limited has approved the issue of, in respect to the
raising of seed capital in the September to December 2004 share placements,
1,000,000 options expiring on 30 May 2007 (at an issue price of $0.001 per option) to
acquire 1,000,000 ordinary fully paid shares in the capital of the Company at an exercise
price of $0.20 (20 cents) each in accordance with, and subject to, the terms and
conditions of the Company's existing options to:

HH Sutton Nominees Pty Ltd 500,000 Options
Dronkay Pty Ltd 500,000 Options

The Company now has on issue 7,687,791 unlisted options expiring on 30 May 2007.

Yours faithfully
DIATREME RESOURCES LIMITED

LAWRENCE J LITZOW
Company Secretary



