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WARIALDA (NSW) DIAMOND PROJECT

The Company advises that the drilling program over magnetic targets within EL 5900, which
commenced in March, was suspended due to wet weather and the failure of the drill rig to
handle the clayey ground conditions. The program will be continued at a later date using a larger
drill rig. However, detailed ground magnetic surveys were completed over the Moven
(previously target W2), Kyalla (previously target W1), Poinciana (previously target W4) and
Bundilla (previously target W5) prospects.

Drilling was conducted over two of the four geophysical drill targets for a total 197.5m in four
holes. Drillhole details are as follows :

Prospect Hole No Easting Northing Depth | Azimuth Dip
(m) (m) (m)
Moven WAO01 241887 6740152 47 0 -90
(previously Target W2) WAO002 242038 6740273 60 0 -90
WAO003 241795 6740275 49.5 0 -90
Kyalla WAO004 242217 6736227 41 0 -90
(previously Target W1)

At the Moven Prospect, holes WA001 and WAOQO2 drilled through a thin cover of sandstone and

claystone of the Surat Basin into what are interpreted as basaltic diatremes ( breccia-filled
volcanic vents or pipes) of probable Jurassic age. Petrological work is in progress to determine
the nature and mineralogy of the diatreme rocks intersected. Hole WAOO3 intersected andesitic
volcanoclastic rocks of Carboniferous age beneath the covering sediments.

Results from the Moven Prospect are encouraging in that they indicate magnetic surveys are a
useful exploration tool in locating prospective diatremes below shallow cover.

At the Kyalla Prospect, hole WAQ004 intersected 41m of lateritised sandstone and claystone of
probable Tertiary age and failed to penetrate the basement.

In mid April, and on the basis of exploration results to date, the Company lodged three
exploration licence applications (known as Pallamallawa, Yetman and Bellata).

A J FAWDON
Executive Chairman

This report is based on and accurately reflects information compiled by a competent person as
defined in the JORC code detailed within Practice Note 3 of the NSX Listing Rules.




