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Diatreme ResourcesDiatreme Resources

7 December 2004

The Directors

Diatreme Resources Limited
P O Box 295
Brisbane Albert Street BC
Queensland 4002

Dear Sirs,

The Directors of Diatreme Resources Limited ("DRL") have commissioned Veronica Webster Pty Limited ("VWPL") to
prepare an independent geologist's report ("Independent Report" or "Report") on mineral properties held or controlled
by DRL and its subsidiaries, Chalcophile Resources Pty Ltd ("CRPL"), Regional Exploration Management Pty Ltd
("REMPL") and Lost Sands Pty Ltd ("LSPL").

The Independent Geological Report will be included in a Prospectus prepared by DRL for the purpose of raising
exploration capital and transferring its listing from NSX to ASX. The offer to the public will be for a subscription of 25
000 000 ordinary fully paid shares at $0.20 per share to raise $5 million.

Mr. L W Davis of VWPL was supplied exploration information by DRL, which warrants that the supplied information
was accurate and complete. Several days were spent perusing material and holding discussions with DRL staff at the
Brisbane office of DRL and discussing technical and land title aspects. Mr Davis has relied, at his own discretion, on
the observations and interpretations of previous explorers, exploration consultants and DRL geological staff.

VWPL has relied on the information and advice made available by the staff of DRL and its associates. Independent
checking at other organisations was not carried out. The views and conclusions expressed in this report are solely
those of VWPL and L W Davis.

Mr. Davis has considerable work experience in the geology and mineral deposits of Queensland and New South
Wales and inspected the Clermont Copper Gold (including the Peak Downs Copper Mine) and Gwydir Diamond
(Warialda area only) projects in early 2001. He examined the Yarrol and Mount Steadman gold prospects briefly
during March 2000 and the Nymbool Gold Project and its environs during 1981 and later in 1994. The Ironhurst
Prospect in the Georgetown Inlier Gold Project was visited in 2004. Prospects within the Burdekin Gold Project were
not visited specifically but Mr Davis supervised exploration programs in these localities during the 1990s during which
he examined the Gettysburg Prospect in the Burdekin Gold Project.

The Bellfield Base Metal Project, Eucla Basin Heavy Mineral Sands Project, Tick Hill Gold Project and Gwydir and
Dirranbandi Diamond projects have not been examined in the field but the potential for these Projects lies principally
at depth and beneath cover rocks.

An appraisal of all the abovementioned information forms the basis of this report.

All references to mineral resources will be consistent with the most recent Australasian Code (and Guidelines to the
Code) for Reporting of Mineral Resources and Ore Reserves: Reports prepared by the Joint Committee of The
Australasian Institute of Mining and Metallurgy, the Australian Institute of Geoscientists and the Minerals Council of
Australia (JORC).

VWPL will observe the Code and Guidelines for Technical Assessment and/or Valuation of Mineral and Petroleum
Assets and Mineral and Petroleum Securities for Independent Expert Reports (The Valmin Code), which is referred to
by the Australian Securities and Investments Commission.

L Davis will observe Section 947B of the Corporations Act 2001. In accordance with Corporations Regulation 7.6.01
(1) (u) and Corporations Amendment Regulations 2003 (No. 7) 2003 No. 202, the independent report is not financial
product advice but is intended to provide investors with expert opinion on matters relevant to an investment in DRL. L
Davis and VWPL are not operating under an Australian financial services licence and the advice in the independent
report is an opinion on matters other than financial products and does not include advice on a financial product.

RE: INDEPENDENT GEOLOGIST'S REPORT ON THE MINERAL PROPERTIES OF
DIATREME RESOURCES LIMITED

VERONICA WEBSTER PTY. LIMITED
(Incorporated in Queensland; ACN 010 299 224) Brisbane Office
Consultants to the Mining Industry 7 O’Quinn Street
Les W Davis - Minerals Exploration Consultant Nudgee Beach QLD. 4014

Telephone & Fax: 07 3267 3355
Email  lesdavis@ozemail.com.au L Davis 0411 484 295

V Davis 0407 596 301

POSTAL ADDRESS: PO Box 619, Hamilton QLD 4007














