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NSX ANNOUNCEMENT

11 April 2005

The General Manager

Stock Exchange Of Newcastle Limited
Ground Floor

384 Hunter Street

Newcastle NSW 2300

Dear Sir

RE: FUTURE COOPERATION AGREEMENT WITH
MINERALS CORPORATION LIMITED (ASX Code: MSC)

Diatreme Resources Limited (NSX Code: "DRL") is pleased to announce an alliance with
Minerals Corporation Limited (ASX Code: "MSC") through the signing of a Future Cooperation
Agreement on 9 April 2005. Both companies see the alliance as an excellent basis for the future
to fast track projects as appropriate and it follows on from the announcement made on 8 April
2005 which detailed the signing of two Buy-In and Development Agreements between DRL and
MSC relating to DRL's Eucla Basin Heavy Mineral Sands and Bellfield Base Metal projects.

Under the agreement, MSC agrees to sub -underwrite up to $3.5 million of the funds to be raised
under DRL's current prospectus offer, with a 19% equity threshold as a firm commitment and
minimum subscription allocated to MSC. The commitment is conditional of performance by DRL
of all its obligations to MSC.

DRL has agreed to invest the funds raised by the allocation to MSC (being amounts which will
be current surplus working capital of DRL upon completion of the Offer), in MSC Series One
Debentures. The MSC Series One Debentures are to yield 10.5% pa payable quarterly. Upon
maturity of the MSC Series One Debentures in September 2005, the redemption amounts will be
reinvested in the highest ranking class of MSC debentures at that time.

MSC will arrange for the buy back or redemption of the debentures in accordance with a
drawdown schedule prepared by DRL, which reflects DRL’s cash requirements to fulfil the
proposed use of the funds raised by the Offer including the proposed expenditure program. The
buy-back or redemption will be made on the agreed dates at face value plus accrued interest to
date of redemption.

The agreement provides that:

e MSC will be provided with placement and/or underwriting opportunities to become a 49%
shareholder of DRL at points in time mutually acceptable. At MSC’s request DRL shall
provide the option for MSC to otherwise achieve a holding of 49% of the voting capital of
DRL. The provision of placement and/or underwriting opportunities and the potential right is
subject to fulfilment of the requirements of the Corporations Act and the ASX Listing Rules,
including any necessary DRL shareholder approvals.



e Favourable consideration will be given to surplus cash arising from future placements and
issues by Diatreme to MSC as placee being invested in MSC debentures until such time as
the funds are required by DRL but subject always to approval of the DRL Board.

e MSC will promote the Prospectus to its shareholders and contacts.

e DRL and MSC shall merge their titles management and geological services, with time based
charge out rates at normal market based commercial rates. Subject to agreement by the
respective boards, corporate finance resources may be merged on a similar basis according
to ad hoc requirements, provided that each company will maintain separate treasury
functions.

e Each of DRL and MSC shall maintain independent directors for their respective corporate
entities. Intercompany dealings are to be subject to reasonable corporate due diligence tests.

e MSC has agreed to invite the CEO of DRL (Mr Tony Fawdon) to join the MSC Board.

e DRL has agreed to either invitation of an MSC nominee to become Chairman of DRL or for
two directors of MSC to join the DRL Board.

e If MSC obtains an interest in more than 35% of the issued voting shares of DRL (which
would be subject to any necessary regulatory or shareholder approvals being obtained), the
key executives of DRL will be included in the MSC Group Management Options Plan.

¢ All non-industrial mineral opportunities found by MSC shall b e offered to DRL for evaluation
and acquisition by DRL.

e All industrial mineral opportunities found by DRL shall be offered to MSC for evaluation and
acquisition by MSC.

As indicated in DRL's announcement dated 8 April 2005, a Supplementary Prospectus in respect
of the alliance with MSC and the effect on DRL's proposed activities as detailed in its current
Prospectus will shortly be lodged. A copy of the Supplementary Prospectus will be included in a
further announcement at the time of lodgement with the Australian Securities and Investments
Commission.

A J FAWDON
Executive Chairman/CEO



