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Strategic Alliance with Exelint International

On 28 July 2004 Cosmedics Australia Limited (CMA) announced that it had entered into revised Heads of Agreement which included the proposed acquisition of certain intellectual property rights (IPR's) relating to a retractable safety syringe. The announcement also foreshadowed a Capital Raising to fund the acquisition of the IPR's together with manufacturing plant and equipment and other assets.

In accordance with the Heads of Agreement, CMA now reports that it has entered into a formal assignment with the owners of the IPR's who are the inventors of the technology.  The inventors will also join CMA as consultants under a separate Consultancy Agreement. Both Agreements are conditional on the Capital Raising. In addition, CMA has also acquired the exclusive rights in Australia to the registered trade mark ENSI.

CMA is now pleased to further announce that on 31 August 2004 it entered
into a Strategic Alliance with Exelint International Co (Exel), one of the major
distributors of medical devices in America and Europe. Through Exel's joint
venture manufacturing partners in Asia, CMA will be able to access a reliable and price competitive source of the retractable safety syringes which will be manufactured under licence from CMA.

Exel will become CMA's exclusive distributor of the syringes in the USA, the UK and Japan, subject to it achieving annual sales targets. Exel will have non-exclusive rights in the rest of the world.

The Strategic Alliance is binding as of 31 August 2004 and has an initial term of five years and can be extended by mutual consent. In the event that the Capital Raising is not successful for any reason, CMA is entitled to terminate the Strategic Alliance.
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