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Shareholder Approval of Acquisition and Placement of shares

Cosmedics Australia Limited (CMA) has previously announced that it has entered into agreements to acquire the intellectual property relating to a disposable safety syringe.  The company has also previously announced that it proposes to acquire the FDA and TGA approvals, along with plant and equipment, for the manufacture of the safety syringe.  Both of these transactions are to involve the issue of shares in the company and are subject to satisfaction of a number of preconditions including shareholder approval.  Due to late lodgement of the Financial, Directors’ and Auditor’s Reports for the year ended 30th June, 2004, ASIC proposes to issue a sub section 713(6) determination, the effect of which would be to prevent the company from relying on the reduced disclosure requirements for continuously quoted securities.  This will delay the previously announced capital raising by way of Prospectus and proposed Australian Stock Exchange listing.  The directors have therefore resolved to seek shareholder approval to raise the funds required to complete the transactions, by way of a placement.   A shareholders meeting is proposed for the morning of Friday, 7th January, 2005 to seek approval for the issue of the shares necessary to complete each of the transactions.  An Information Memorandum, to comply with the NSX  requirements, and formal notice of meeting will be mailed to shareholders shortly.
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