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For immediate release to The Newcastle Stock Exchange 

5 January 2005

Clarification of announcements made by Cosmedics Australia Limited

(“the Company”) on 7 December, 9 December and 28 July 2004. 

The Information Memorandum dated 8 December 2004 seeks authority to place Ordinary Shares and Options to raise up to $4.5 million. There are no contractual agreements with prospective investors regarding the placing of the Ordinary Shares and Options, and therefore the Company is not currently in a position to ascertain the level of funds that would be raised from such a placing, assuming that shareholders give the Company authority to proceed with the placing. The Company confirms that any funds raised from the proposed placement will be used for working capital and for general corporate purposes, rather than the acquisition of the intellectual property or the Ensi-Med assets. General corporate purposes includes resolving disputed legal fees and providing for further legal and accounting work in relation to the Prospectus and proposed ASX listing. Working capital includes provision for funding further research and development of the Ensi- Med syringe, subject to shareholder approval in due course for the acquisitions.

The Company intends to shortly (during January 2005) give notice of a further General Meeting, and issue an Information Memorandum and Prospectus, in relation to the acquisition of the intellectual property and assets and facilities owned by Ensi-Med. Shareholder approval will be sought at this general meeting for the acquisitions and the issue to the public of up to 30 million shares and up to 15 million options in order to fund the cash element of the acquisitions. 
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