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Placing of Options and subsequent exercise of Options

Pursuant to previously obtained shareholder approval, the Company made a placement on Friday 31 December 2004 of one million share options at a price of one cent per option, raising $10,000 for the company. These share options were exercised on the same day at their exercise price of 20 cents per share option, raising a further $200,000 for the Company.

Application will be made in due course to the Newcastle Stock Exchange for the one million ordinary shares to be admitted to Listing.

The funds raised by the placement and subsequent exercise of the share options will be used as working capital and for general corporate purposes, including disputed legal fees and other professional costs associated with the proposed acquisition of the assets of Ensi-Med as announced on 28 July 2004. The Company expects to announce shortly a further Shareholder Meeting at which it will seek shareholder approval for the acquisition of the patented syringe technology and the assets and facilities owned by Ensi-Med, and the subsequent application for ASX listing, via a full Prospectus, and offering of shares to the public.    
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