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18th April, 2005

For immediate release to the Newcastle Stock Exchange

Further to the announcement of 15 March 2005, regarding an agreement in principle with Ensi-Med Manufacturing Pty Ltd and Ensi-Med International Pty Ltd to acquire the safety syringe manufacturing assets of those companies, Cosmedics Australia Limited (“Cosmedics”) announces that on Friday 15 April 2005 a conditional contract was signed by all parties. The consideration for the acquisition is the issue of 15 million fully paid ordinary shares of Cosmedics, and the acquisition is subject to Cosmedics shareholder approval.

It is expected that Notice calling an Extraordinary Shareholders Meeting to approve this transaction, the transaction for the acquisition of the Intellectual Property relating to the safety syringe (as announced on 23 February 2005) and for the issue of ordinary shares as part of the consideration will be despatched to shareholders within the next fourteen days. The agreement for the acquisition of the Intellectual Property is also conditional on a successful capital raising (to fund the $2.2 million cash element of that transaction and working capital) and an ASX listing.     

The Board of Cosmedics has also resolved to make a bonus issue of one new Cosmedics ordinary share  for every two Cosmedics ordinary shares held as shown on the company’s share register at close of business on 29 April 2005. Holders of options will have their entitlements and exercise price adjusted pro rata, such that for every two options currently held and exercisable at $0.20 each, they will be granted an extra option and the exercise price of all options then held will be reduced to $0.1333 per option.

The ordinary shares to be issued as consideration for the acquisitions noted above will not participate in the bonus issue.  
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