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Friday, October 26, 200]

Dear Shareholders,

Your company has continued 10 consolidatc its position in the market place. The directors are much
cheered by the now underlying strength of the company, with its lesser debt level, broader
shareholding, listing on the Bendigo Stock Exchange and a good start 1o this financial year.

The year past has been a difficult period for sale yards in Victoria, with ajl regular selling centres south
of the Great Divide recording a decline in throughput, irrespective of selling system (pre-weigh versys

Ballarat 13.4% Warragul 12.4%
Korumburm , 14.5% VLE 10%

It would appear the cattle herd available to the VLE as throughput has begun to increase as we have
Just completed the best first quarter since opening with an increase of throughput on 1999 of 25% and
against 2000 of 50%. It would be unrealistic to expect this trend to prevail throughout the whole year

The VLE continues to Operate at a high level of cfficiency; the general principles of design and
operation have not been sertously challenged.

Yours Faithfully,
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Graham QOsborme
Managing Director
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