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Murrimboola Financial Services Ltd ABN 12 118 357 467
Directors’ Repart

Your Directors submit their report of the company for the financial year ended 31 December 2007

Directors
The names and details of the company's directors whe held office during or since the end of the
financial year are:

Brenden Robert McKay Susan McCarthy
Tony Campbeil Catherine Sanderson
James Cusack Andrew Kennett

Dt Yusufati Khalfan Barbara Sargent

No Directors have material interests in contracts or proposed contracts with the company.

Principal activities

The principal activities of the company during the course of the financial year were in providing
community banking services under management rights to operate a franchised branch of
Bendigo Bank Limited.

There has been no significant changes in the nature of these activities during the year.
Opsrating Results

Operations have continued to perform in line with expectations. The profit/{loss) of the company
for the financial year after provision for income tax was ($78,255) (2007:(5705.80))

Dividends: No recommendation has been made for the payment of a dividend

Significant changes in the state of affairs

in the opinion of the directors there were no significant changes in the state of affairs of the
sompany that occurrad during the financial year under review not otherwise disclosed in this
repart.

Significant events after the balance date

There are no matters or circumstances that have arisen since the end of the financial year
that have significantly affected or may significantly affect the operations of the company, the
resulis of those operations or the state of affairs of the company, in future years.

Likely Developments

The company will continue its policy of providing banking services to the community.
Directors' Benefits

No Director has received or bacome entitled to receive, during or since the financial year, a benefit
because of a contract made by the company, controlled entity or related body corporate with a
Pirector, a firm which a Director is a member or an entity in which a Director has a substantial
financial interest. This staternent excludes a benefit included in the aggregate amount of

emoluments received or due and receivable by Direciors shown in the company's accounts, or
the fixed salary of a full-time employee of the company, controlled entity or related body corporate.

U



FEB.Z0.2003 Z0:119 +0O24BZ2Z0T777 Sranl L o redrch AcCoUILHOL S CTEIEsLTD OFIUDWD SOLlA

Murrimboola Financial Services Ltd ABN 12 118 357 467
Directors' Report

Indemnification and Insurance of Directors ang Officers

The company has indemnified all Directors and the Manager in respect of liabilities to other
persons (other than the company or related body corporate) that may arise from their posifion as
Directors or Managers of the company except where the liakility arises out of conduct involving
the lack of good faith,

Disclosure of the nature of the liability and the amount of the premium is prohibited by the
canfidentiality clause of the contract of insurance. The company has not provided any insurance
for an auditor of the company or a related body corporata.

Corporate Governance
The company has implemented various corporate governance praclices, which include:

(&) The establishment of an audit committee. Members of the audit commitiee are
Susan McCarhy, Catherine Sanderson, Brenden MeKay, Ralph Hawkins
()] Director approval of operating budgets and monitoring of progress against these budgets;
(c) Ongoing Director training; and
(d) Monthly Director meetings to discuss performance and strategic plans.

Signed in accordance with a resolution of the Board of Directors at Harden on 28 February 2008

Brenden Mckay Chairman Susan McCarthy Director
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Murrimboola Financial Services Limited ABN 12 118 357 487
Auditor's Independence Declaration

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
To THE DIRECTORS OF: Murrimboola Financial Services Limited

[ declare that, to the best of my knowledge and belief, during (he period ended 31 December 2007 there
have heen :
(i} mo contraventions of the auditor independence requirements as sed out in Lhe Corporations Act

2001 in relation to the Audit: and

(i) no contraventions of anv applicable code of professional conduct in relation to the audit

- —_— b bt ks

Grant L Pearee " D)
Granl Pearec, FCA
35 Monlague St, G

Goulburn
a2 - 0¥
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Murrimboola Financial Services Limited ABN 12 118 357 467
Directors' Declaration

The directors of the company deelare Lhat;
1. the financial statements and noles are n accordance with the Corporations Act 2001 and:
(1) comply with Accounting Standards and the Corporations Regulations: and

(b) pive atrue and fair view of the company's financial position as at 31 December 2007 and of
its performance for the vear ended on that date;

2. inthe diveetors opinion, there are reasonable groumds w believe that the company will be able to
pay its debis as and when they beeome due and payahle.

This declaration s made i accordance wilh a resolution of the Board of Dircelors.

Dated:
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Murrimboota Financial Services Limited ABN 12 118 357 467
Income Statement - by Nature

For the period 1 July 2007 to 31 December 2007

Tree 2007 Dee 2006
¥ ¥

Classification of Expenses by Nature
Revenues from ordinary activities 3R,707 5,629
Borrowing costs expense (162)
Amottisalion expense (1,095}
Depreciation and amorlisation cxpenses (16,290
Employee benefit expense (89.383)
Other expenses from ordinary aclivities (67.63%9) {6,476)
Profit (loss) frem ordinary activitics before
income tax (115,701) (1,0G8)
Income tax revenue relating 1o ordmary achiviligs 40446 302
Net profit (loss) atteibuiable to members of the
company {78,255) (706)

The accompanying notes form part of these financial statemonts,
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Murrimboola Financial Services Limited ABN 12 118 357 467
Balance Sheet As At 31 December 2007

Dec 2007 Dec 2006
h ) 5

Current Assets

Cash assets ' 146500 5317.976

Receivables £2,174 5.030

Current ax assets 103 13,711

(Yther 2.355 110,070

Total Current Assels LGL,44) 647,387
Non-Current Assets

Property, plant and equipment 226374

Inlangble assels #.375 10,000

Other 24701 27.232

Total Non-Current. A“H"S. 257,511 37,232

Total Assets 418,952 634,619
Current Liabilities

Payablus 75,982 54

Current tux lbihities (110.978) (524)

Provisions (4,304

Total Current Liabilities (20,688) (470)

Taotal Liabilitics (20,688) {470)

Nel Assels 439,640 685,089
Equity

Contributed equity GRY, 0% 686,208

Retained profits / (Aceumolated losses) (248 468) (1119

Tatal Feuity , 439,640 685,089

The accompanying notes form part of these financial statements.
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Murrimboola Financial Services Limited ABN 12 118 357 467
' Statement of Changes in Equity

ﬁetained Profits Issued & Paid Up

X Capital ~ Total
Balance at 01/07/2006. - (413 8 (403)
Profit attributable to the members ‘ (169.799) ' O (169,799)
Shares 1ssued during the year : 685100 , 688,100
Balance at 30/06/2007 (170,213) 688108 517,895
Profit attributable to the members . (78,255) ' (78,255

Balance at 31/12/2007 . (248.468) 688,108 439,640
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Murrlmboola Financial Services Limited ABN 12 118 357 467
Statement of Cash Flows

For the period 1 July 2007 to 31 December 2007

Dec 2007 Dec 2006

Cash Flow From Operating

Activities

Receipts from customers 47,927 (5.630)
Paymenls o Suppliers and emplovees (139,389) (129,9535)
Tnterest received 3.580 3,629
Interest and other costs of (inance (162)
Net cash provided by {used in) operating activities

(notc ) (86.081) (130,117)
Cash Flow From Investing Activities

Payment for:

Payments for property, plant and equipment (37,232)
Net cash provided by (uscd in) investing activitics (37.232)
Cash Flow From Flnancmg

Activities

Proceeds of 1ssue of shares 686,200
Repaviment of borrowings (323,600)
Mt cash provided by (used m) financing achivitics 362600
Net merease (decrease) in cash held (86.081) 195251
Cash at the beginning of the vear 232 .50 322725
Cash at the end of the year (hote 1) 146,504 317 976

The accompanying notes form part of these financial statements.
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Murrimboola Financial Services Limited ABN 12 118 357 467
Statement of Cash Flows

For the period 1 July 2007 to 31 December 2007

2008 2007

Note 1, Reconciliation Of Cash
For the purposes of the statement of cash flows,
cash mncludes cash on hand and in banks and
mveslments in money market instruments, net of
oulslanding bank overdratts.
Cash at the end of the year as shown m the
statement of cash flows is reconciled to the related
ilems in the balance sheet as tollows:
Bendigo Cheque Account 3,493 41 089
‘T'rust Account-Share Applications [,279
Term Deposit 143,015 475,000
Cash on hand 8

Fd6,500 317,976

Note 2. Reconciliation Of Net Cash Provided By/Used In Operating
Activities To Operating Profit After Income Tax

Operating profit atler meoms tax (78,235) (706)
Depreciation 16,200
Amorhsalion 4,005
Increase/(decrease) in provision for income tax {A40.446) (347)

Changes i assets and habibiies nel of effects of
purchases and disposals of controltud entitics:

(Increase) decrease in trade and term debtors (3,109 (5,630)
{Tncrease) decrease i prepayminls (208) (109 840)
Increase (decrease) 1n trade creditors and accruals (7.746) 54
Inerease (decrease) in employee eutitlements (1,100 ‘

Increase (decrease) in sundry provisions 260,489 (13.648)

Net cash provided by (used in) operaling
activities oo (86,081) . (130,117)

The accompanying notes form part of these financial statements.

[}
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Murrimboola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Statements

For the year ended 31 December 2007

Note 1: Statement of Significant Accounting Policies

The half year finaneial stalements are goneral purpose financial report that has been prepared in
accordance with the requirements of the Corporations Act 2001 and apphcable Australian Accounting
Standards and other mandatory professional reporting requirements.

The financial report covers Murrimbooly Fingnetal Services Tamited as an individual  enlity.
Murrimboola Tinancial Services Timied s a company limited by shares, meorporated and domiciled
in Australia.

It is recommended that this financial report be read in conjuncticn with the annual financial report for
the year ended 30 June 2007 and any public announcements made by Murrimboola Financial Services
Linmted during the half~vear in accordance wilh continuous disclosure requirements arising under the
Corporations Act 2001,

The half=year repart docs not nelude full diselosure of the type normally meluded in an annual
financial report.

(A) Basis of Preparation

The financial report of Murrimbeola Financial Services Limiled comphes with Australian equivalents
(o Tntermational Francial Reportng Standards (TFRS).

The following is a summary of (he malerial accounting policies adopted by the cconomic enlity in the
preparation of the finaneial report.  The accounung policics have been consistently applied. unless
otherwise stated.

The financiul reporl by been preparcd on an acervals basis and 15 based on storical costs modified
by the revaluation of selected non-current assets, and Nnancial assets and Noancial Nabilities Tor whicly
the Tair value basis of accounting has been applied.

{B) Accounting Policies

Income tax

The change for current income tax expenses 1s based on the profit for the year adjusted for the year
adjusted for any non-assessable or disallowed ilems. 1 1s caleulaled vsing tax rales (hal have been
enacled or are subslanlively tnacted by (he balance shuel date.

Beferred tax s accounted for usmg the balance sheet habality method 1w respect of temporaty
differences ansimg between the tax bases ol assets and Tiabilities and their carrying amounts in the
financial stalements. No deferred meome tax will be recogmised from the mitial recognition ol an assel
or habihity, excluding business combination, where there 1s no offeet on aceounting or Ltaxable profil or
loss, ‘

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or liabilitv is settled. Deferred tax is credited in the income statement excepl where i relates (o
items that may be credited directly to equily, m which case the deferred tax 18 adjusted directly amamst
cquily.

Deferred imcome tax assers are cecopnised to the extent that it is probable that future tax profits will be
available against which deductible temporary differsnces can be utiliscd.

‘The amount of benefils brovghl to account or which nray he realised mothe Tuture 15 based on the
assumption that no adverse change will ocour m meome (ax legmslation and the anticipation that the
ceonomic entily will derive sufficient Tuture asscssable income o enable the benelit to be realizsed and
comiply wath the conditions ol deductibility imposed by the Taw.

Property, Plant and Equipment

Each class of property, plant and cquipment 1s carned al cost or fair value less, where applicable, any
aceumulated depreciation and impairment losses.

Sola

L
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Murrimboola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Statements

For the year ended 31 December 2007

a) Property ‘
Frechold land and buildings are shown at their fair value (being the amount for which an assel could be
exchanged between knowledpeable willing parties in an arms length transaclion), based on periodic,

but at least triennial. valuations by cxternal independent valuers, less subsequent depreciation for

buildings,

Any accumulated depreciation al the dale of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restaled (o the revalued amount of the asset.

b) Plant and equipmeit

Plant and equipment is measured on the cost basis less depreciation and Impairment losses,

The carrying amonnt of plant and cquipment is revicwed anmually to ensure it is not in exeess of the
recoverable amount Mrom those assels.  The recoverable amount is assessed on the basis of the
cxpected net cash flows that will be reecived from (he asscls cmployment and subsequent disposal,

The expected net cash flows have not been discounted to present vatues m determining the recoverable
AMounts,

The cost of lixed ussels construeled withm Murrimboola Finaneial Services Limited inclsdes the cost
of materials, direct labor, borrowing costs and an appropriate proportion of f{ixed and variable
overheads.

Subsequent costs are included in the asset's carrying amount recognised as o scparale assct, as
appropriate, only when it s probable that the future economic benefits associated with the item will
Now to the company and the cost of the item can be measured reliably, All other repairs and
maintenance are charged o the income statement during the financial period in whicli they are incurred,
Increases in the carrving amount urising on revaliation of land and buildings are credited to a
revaluation reserve in shareholders' cquity. Deorcases thal offset previous increases of the same asset
are charped against tair value reserves direetly in cquity; all olther decreases are charped to the income
statement. Each vear the difference between depreciation bascd on the revalued carrving amount of the
assel charged (o the income statement and depreciation based on the asscls ortginal cost 1s transferred
from the revaluation reserve (o retwined carnings.

¢) Depreciation

The depreciable amount of all fixed assels including buildings and capitalised leased assets, but
excluding freehold land, is depreciated on a stratght ling basis over their useful lives to Murrimboola
Fimancial Services Limited commencing from the time the asset 15 held ready for use. easchald
improvemenls are depreclaled over the shorter of either the unexpired period of the lease or the
estimated vseful hves of the improvements.

The deprectation rates used for cach class of depreciable asset are:

Class of Assel Depreciation Rate
Y%

Leasehold wnprovements 14

Plant and equapment 1310 46

The assets residual values and uselul lives are reviewed, and adjusted 1 appropriate, at cach balance
sheet date.

Anassers carrying amounl s writlen down immediately to its recoverable amount if the asset's
carrying amouni is greater than 1ts estimaled recoverable amount.

Gains and losses on disposal are determuned by comparing proceeds with the carrying amount. Thess
gains or losses are ncluded n the meome statement. When revalued asscts are sold. amounts included
in the revaluation reserve relating to thar asser are transferred to retained carings.

Cash

Cash on hand and m banls are staled at nominal value.

For the purposes of the cashflow statement, cash includes cash on hand and in banks and investments
i mongy rarkel mstroments, net ol outstanding bank drafls.

Sola

[
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Murrimbocola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Statements

For the year ended 31 December 2007

Receivables and Payables

Receivables and payables are non interest bearing. Recervables are recognised and camed at the
koriginal invoice amount less a provision for bad debls. Liabilities for trade creditors and other
amounts are carrted at cost, that is the [air value of the consideralion to be paid in the future for goods
or serviees reectived, whether or not billed to the Company.

Interest Bearing Liabilities

All Toans are measured al Lhe principal amount. Interest is recognised as an cxpensc as 1l acores.
Impairment of Assets ‘

At cach reporhing date. the directors review the carrying values of ils (angible and intangible assets to
determine whether there 1s any indication that those assets have been impaired, Tf such an mdication
exists, the recoverable amount of (he asset, being the higher of the assets Tir valuc less costs o sell
and value m use, 15 compared to the asset's carrying value. Any excess of the asscls carrying value
over ity recoverahle amounl is expensed to the income statement.

Where it is not possible to estimale (he reeoverable amount of an individual asset. an estimate is made
of the recoverable amount of the cash-generating unit Lo which the asset belongs.

Intangibles

Preliminary and Franchise costs are initially recorded al cost. Preliminary expenses amortised on a
straght Ime basts at the rate of 20% per annum. Franchise fees are amortised on a straight Iine basis
over the term of the agreement,

Employee Benefits

Provision 15 made for the liability for emplovee entitlements ansing from scrvices rendered by
crployees Lo balance date.  Emploves entitlements have been mcasured al (he amount expected 1o be
paid when the liability 1g seliled, plus related on-costs.

‘The company contributes to cmployes superannuation funds. Contributions to these complying funds
are charged against neome gy meurred.

Provisions

Provision are recognised when Murnimbooly Finaneial Services Limited has a legal or constructive
abhgation, as a result of past events, for which it is probable that the outflow of ceonomic benefit will
result and that the outNow can be measured reliably.

Revenue

Interest. and fee revenue is recognised when camed. All revenue is stated net of the amount of goods
and services tax (GR'T).

Goods and Service Tax (GS5T)

Revenues, expenses and assets are recoghised net of the amount of GST, excepl where the amount of
GET incurred 15 nol recoverable from the Australian Taxation Office. Tn these circumstances, the GS'
is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.

Cash flows are presented in the cash flow statement on a gross basis, exeepl for the GS'1 component of
mvesnng and financing activities, which are disclosed as operating cash Nows.

Comparative Figures

Where required by Accounting Slandards comparative figures have been adjusted to conform with
changes in presentation lor the current fingneial yeuar,




Murrimboola Financial Services Limited ABN 12 118 357 467
Independent Review Report ‘

Scope

I have reviewed the the attached financial report, being a special purpose [inancial report comprising
the Directors' Declaration, Statement of Financial Performance, Statement of Financial Position,
Statement of Cash Flows and Notes to the Tinancial Statements for the six months ended 31
December 2007 of Murrimboola Financial Services Limited. ‘The company's directors arc
responsible for the financial report and bave delermined that the accounting policies used and
deseribed in Note | to the financial statements which form part of the financial report, are
appropriaic to meet the requirements of the Corporations Act 2001, and, are appropriate to meet the
needs of the members. 1 have conducted an independent review of the financial report in order to
state whether, on the basis of the procedures described, anything has come to my attention that
would indicale that the financial report is not presented fairly in accordance with Accounting
Standard AASE 134: Tnterim Tinancial Reporting and other mandatory reporting requirements and
slatulory requirements, so as to present a view which is consistent with my understanding of the
company's financial position, and , in order for the company to lodge the inancial report with the
Australian Securities and Investmenls Commigsion.

My review has been conducted in accordance with Australian Auditing Standards applicable to
review engagements. A review is limited primarily to inquiries of personnel and analytical
procedures applied to the financial data. These procedures do not provide all the ¢vidence that
would be required in an audit and thus the level of assurance provided is less than given in an audit.
1 have nol performed an audit and, accordingly, 1 do not express and audit opinion.

Independence

In conducting the review, T have followed applicable independence requircmnents of Australian
professional cthics pronouncements and the Corporations Act 2001,

Statement

Based on my review, which is not an audit, 1 have not become aware of any maller that makes me
believe that the hall year financial report of Murrimboola Finaneial Services Timited is not in
aceordance with: ' :

[. the Corporations Act 2001, including;

{a) giving a tru¢ and [air view of the company's financial position as al 30 June 2008 and of its
perfonmance for the year ended on that date: and

{(b) complying with Accounting Standards and the Corporations Regulations; and

2. other mandatory professional reporting requirements to the extent described in Nole 1.
'_._“__,,_-—n—'_"_m'_-‘_-'__‘_n_
o >
Signcd:}_g_:_.-gz’f» oo E:rg‘ e
ey '

Grani Pearce, FCA
35 Montague St, Goulburn
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