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C’hairman’s Report.
For the vear ended 30" June 2007

Tt1s with great pleasure | present the maugural anmwal report to sharcholders of your
Harden Murrumburrah Comiunity Bank.

Tt has been a big vear for “the Bank”. Aside rom engaging you and 350 other

individuals and organizations within your communily as shareholders in this venture
and the Jong awaited opening of your Harden Marrumburrah Community Bank
branch, your Board continues to work tirelessly towards making the operation a
success lor the benelil ol the entive community. T would like to thank them (or their
continued ellorts. The Company as well as the community 1s very forlunaie 1o sceurc
profeasional and talented individuals such as these,

Business levels and support are and continue to move in a strong positive ditection,
with the Board confident of achieving, or close to achieving, the [igurcs it sct out in
its original lorecasts for the st twelve months of operation. In tight of the current
cconoimic conditions Taced by-the region, this is very cocouraging to say the least and
can be attributed to Ralph and his wonderful staff, who are more than happy to assist
yvou in all vour banking requirements.

T thank all shareholders who have helped make the Community Bank a possibility, to
those of you that have brought all or part of their banking business over, a further
thank you. l‘or this venture to be an asset for the entire community it is the entire
comnmunily that needs to work together 1o make 1t a reality. It is only through
continued and inercasing support that this will happen and we can fook forward to
making a significant contribution to a prosperous, stronger and vibrant cormmunity.
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Manager's report.

For the year ended 30" June 2007

Harden Murrumburrah Community Bank Branch as at 30th June has been
trading all of 12 weeks,

This first 12 weeks was quite hectic for your. Customer Service Team of
Janelle Slavin, Gale Curtis, Lyn Coddington, Katy Fogg and Ralph Hawkins
as we all began to get used to Community Banking. All of the team have .
found this period exciting and very different {0 our previous Banking Industry
experiences. '

Business levels have exceeded $6million with 376 accounts op‘erating as at
30" June 2007. The ATM is being used more and more each month and is
expected to be a great asset as well for the community.

It is confidently anticipated that our Business levels at the end of the new
financial year will be in excess of 520 Million with approximately 1000
accounts operating.

These results reflect the dedication of the Harden Murrumburrah Community
Bank Board, your Customer Service Team and the continuing support of each
shareholder. '

If as a shareholder you have not had the opportunity yet to commence your
banking relationship with your Bank please do not hesitate to call into the

Era/;;/rt(star‘[ it.

" éll‘r_'ih“ Hawkins
Manager
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’ Murrimboola Financial Services Ltd ABN 12 118 357 487
Directors' Report

Your Directors submit their report of the company for the financiat year ended 30 June 2007.

Directors
- The names and detaits of the company's directors who held office during or since the end of the
financial year are: .

Brenden Robert McKay Susan McCarthy

~ Chairman Treasurer
Businessman ‘ Farm Office Manager
Tony Campbell Catherine Sanderson
Director ' ' Company Secretary
Agriculiure Business , Refired
James Cusack Andrew Kennstt
Director Director
Stock & Station Agent ‘ Adriculture Commodities Trader
Dr Yusufali Khalfan Barbara Sa‘rgent
Dirgctor Director
Medical Practitioner : Retired School Teacher

Directors were in office for this entire year unless otherwise stated.
No Directors have material interests in contracts or proposed confracts with the company.

Principal activities

The principal activities of the company during the course of the financial year were in providing
community banking services under management rights to operate a franchised branch of
Bendigo Bank Limited.

There has been no significant changes in the nature of these activities during the year.
Operating Results

Operations have continued to perform in line with expectétions. The profit/{loss) of the company
for the financial year after provision for income tax was (169,799).

Dividends: No recommendation has been made for the payment of a dividend

Significant changes in the state of affairs

In the opinion of the directors there were no Significant changes in the state of affairs of the
company that occurred during the financial year under review not otherwise disclosed in this
report,
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Murrimboola Financial Services Ltd ABN 12 118 357 467
Directors’ Report

Significant events after the balance date

There are no matters or circumstances that have arisen since the end of the financial year
that have significantly affected or may significantly affect the operations of the company, the
results of those operations or the state of affairs of the company, in future years.

Likely Developments

The company will continue its policy of providing banking services ta the community.
Directdrs' Benefits

Ne Director has received or become entitled to receive, during or since the financial year, a benefit
because of a contract made by the company, confrolled entity or related body corparate with a

. Rirector, a fiem which a Director is a member or an entity in which a Director has a substantial
financial interest. This statement excludes a benefit included in the aggregate amount of
emoluments received or due and receivable by Directors shown in the company's accounts, or
the fixed salary of a full-time employee of the company, controlled entity or related body corporate.

Indemnification and Insurance of Directors and Officers
' The company has indemnified alf Directors and the Manager in respect of liabilities to other
persons (other than the company or related body corporate) that may arise from their position as
Directors or Managers of the company except where the liability arises out of condust invalving
the lzck of goad faith.
Disclosure of the nature of the fability and the amount of the premium is prohibited by the
confidentiality clause of the contract of insurance. The company has not provided any insurance
. for an auditor of the company or a related body corporate.
Directors Meefings

The number of Directors meetings attended by each of the Directors of the company during the
vear ware:

Number of Meetings Held: ‘ 36

Number of Meetings Attended:

Brenden Robert McKay 32
Susan McCarthy 36
Tony Campbell : 30
Catherine Sanderson 36
James Cusack 30
Andrew Kennett 25
Dr Yusufali Khalfan 26
Barbara Sargent 31

Company Secretary

Catherine Sanderson has been the company secretary of Murrimboota Financial Servicas Ltd
for ane year. :
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Murrimboola Financial Services Ltd ABN 12 118 357 467
Directors' Report

Corporate Governance

The company has implemented various corporate governance practices, which inciude:

(a) Tha establishment of an audit committee. Members of the audit committee are
Susan McCarthy, Catherine Sanderson, Brenden McKay, Ralph Hawkins
{b) Director approval of operating budgets and monitoring of progress against these budgets:
(c) Ongoing Director training; and
d) Monthly Director meetings te discuss performance and strategic plans.

Signed in accordance with a resolution of the Board of Directors at Harden on 27 September 2007.

SEENOF T N N Y
-Bifector : Director
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Murrimboola Financial Services Limited ABN 12 118 357 467
Directors' Declaration

The divcetors of the company declare that;

1. the fnancial statements and notes are in accordance with (he Corporations Act 2001 and:
(a) comply with Accounting Standards and the Corporalions Regulations; and
(b) give a true and fair view of the company's [inancial position as al 3¢ June 2007 and of its
pertormance for the year ended on thal date;

2, the dircetors’ apinion, there are reasonable grounds 1o belicve that the company will be able o
pay its debts as and when they become due amd payable,

This deelaraiion 1s made in accordance with a resolution ofthe Board of Threciors.

- -;T-”' - e R
Drated: :{a et T, 2 aRETT

Besmoend o W lday
T e ‘

CRTHELinNE  Shdwa D dsend

S g B
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Murrimboola Financial Services Limited ABN 12 118 357 467
Auditpr‘s Independence Declaration

UNDER SECTION 307C OQF THE CORPORATIONS ACT 2001
To THE DNRECTQORS OF: Murrimboola Financial Sérvices Limited

1 declare thal, (o the best of my knowledge and beliet, during the vear ended 30 June 2007 there have

been : ‘

(1) no contraventions of the auditor independence requirements as sci oul in the Corporations Act
2001 in relation to the Aundit; and

(if) no contraventions of any applicable code of professional conduct in relation Lo the audit

-

S -
Q‘-\._ P et "'II“
Tl ‘ e -
e M/uﬁt;,,a,.:.ﬂ;\e(ﬁ- e
e -

Cirant 'earce, FCA
35 Montague 5t, Goulburn

5 Re R L |
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Murrlmboola Financial Services Limited ABN 12 118 357 467
Income Statement - by Nature

For the year ended 30 June 2007

Note 2007 2006

L % - %
Classification of Expenses by Nature :
Revenues [rom ordinary activitics 2 26,980 2
Rotrowing costs expense 3 {164) ()
Amartisalion expenses 3 (5,750)
Deapreciglion cxpenses 3 (14,132)
Employee benefits expenses 3 (79.202)
Other expenses [Fom ordinary aetivities (170.301) (590)
Profit {loss) lrom ordinary activitics before -
income fax 2 (242.570) (590)
Income tax revenue relating 10 ordinary activities 4 72,771 177
Net profit (loss) attributabie to members of the ' s i
company {169,799) (413)
Farnings per Share (Cenis per Share) 20

- Basie lor profit/(loss) for the vear {24.67) , -

The accompanying notes form part of these financial statements.
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Murrimboola Financial Services Limited ABN 12 118 357 467
Balance Sheet As At 30 June 2007

Note 2007 2006
s %

Current Assets

Cash asscls 3 232,591 323,575

Receivables & 6.974

Cwrrent Lax assets 7 21,663 63

{ther 8 2117 230

Total Current Assets ‘ 263,375 323,868
Non-Current Assets

Property, plant and equipment 9 242 664

Intangible assets 10 35,23 !

Tnt:-lllNun—(_furrmt Asscts 277.896

‘Total Assels 541,271 323,868
Current Liabilities

Payables o 83.727

mieresi-bearing lHabilitics ‘ ' 324,450

Current tax liabilities o 12 ‘ (70,432) (77

Yrovisions - 13 - 10,080

‘FTotal Current Linhilities 23,376 324,273

Total Viabilities ‘ 23,376 324273
Net Assets ‘ 517,805 (405)
Equity

Contributed cquity 1d 688,108 8

Retained profits / (Acenmulated losses) (170,213) T4

Total Equity 517,895 (405)

The accompanying notes form part of thesc financial statements.
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‘Murrimboola Financial Services Limited ABN 12 118 357 467
Statement of Cash Flows '
For the year ended 30 June 2007

2007 2006

[ $ $ -
Cash Flow From Operating

Activities

Receipls from customers , ‘ 4,849

Pavments to Supplicrs and crnplﬁyccé (176,728) (883)
Inlereyt received . 15,156 ‘ 2
Inlerest and other costs of finance ‘ (164) (2)
Net eash provided by (used in) operating : ‘
aglivities (note 2) (156,887) {883)
Cash Flow From Investing Activities

Payment for:

Paymems for property, plant and cquipmen, | (256,796)

Payments for intangibles ‘ : (40.951)

Net cash provided by (used in) investing activities (297,747y

Cash Flow From Financing

Activities

Proceeds ol issue of sharey ' 688,100 8
Proceeds of horrowings | : 323,600
Repayment of borrowings . (323,600 ‘
Net cash provided by (used in) tinancing activities 364,500 323,608
Met increase (decrease) in cash held {90,134) 322,725
Cash at the heginning of the year 322,725 -
Cash at the end of the year (note 1) 232,591 322,725

The accompanying notes form part of these financial statcmonis.
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Murnmboola Flnanclal Services Limited ABN 12 118 357 467
Statement of Cash Flows

For the year ended 30 June 2007

2007 | 2006

Note 1. Reconciliation Of Cash

For the purposes of the statement of cash Qows, cash includes cash on hand dnd in banks and
investments in money market instraments, net of outstanding bank overdrafts,

Cash at the end of the year as showi m the statement of cash flows 1s remnuled to the related items

‘in the balance sheel as Tollows:

Bendigo C?heque Account . | 20,412 {850

Trust Account-Share Applications ‘ 3,179 323,567

Term Deposit ‘ . 209,000 |

Ciash on hand &
| 232,591 322,725

Note 2. Reconciliation Of Nét Cash Provided Blesed In Operating
Activities To Operating Profit After Incom‘e Tax

(')pcr'ating protit after income tax (169,799 , (413
Bepreciation 14,132
Amortisation 5,720
Inerease/(decrease) in provision for Income tax {70,671) {177)

Changes in assets and Tizbilitics net of cffects of
purchases and disposals of controlled entities:

{Incresse) decredse in trade and term debtors 16,974)

{Increase) decrease in prepayments. (1.917) {230)
"Inerease (decrease) in trade creditors and accruals 81,627

Increase (decrease) in employec entitlements 3,799

Increase (decrease) in sundry provisions {12,802) {63)

Net cash provided by (used in) operating

activitics | \ (156,887) , (883)

The accompanying notes form part of these financial statements.
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Murrimboola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Statements

For the year ended 30 June 2007

Note 1: Statement of Significant Accounting Policies

The financial report is a general purpose financial report that has been prepared in accordance with

the requirements of the Corporations Act 2001 and applicable Anstralian Accounting Standards and

other mandatory professional reparting requirements.

‘the financial report covers Murrimboola Tinancial Serviees Tamited as an individoal entity.

Murrimmboola Financial Services Tamited 15 a company limated by shares, IIILUI!)HI‘HLL] and domieiled
- in Australia

(A) Basis of Preparation

The lnancial repori of Murrimboola Tinancial Services Limited complies with  Australian
equivalents to Tnicrpational Financial Reporting Standards (TPFRS).

The following is & summary of the material accounting policics adopted by the ecconomic entity in
the preparation of the Onancial report.  The accounting policies have been consistently applied,
unless otherwise stated, '

The financizl report has bc..-::n prepared on an aeervals basis and is based on historical costs mndlfled
by the revaluation of sclecled non-current assels, and Onancial asseis and financial Habilities for
which the Tair value basis ol accounting has been applicd.

(B) Accounting Policies

Income tax ‘

The change for current income tax expenses 15 basced on the profit for the year adjusted for the year
adjusted Tor any noreassessable or disallowed items. T s calenlated using tax rates that have been
cnacled or are substantively enacted by the balance sheet date.

Deferred tax is accounted for using the balance sheet lability method in respect of temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. No deferred income tax will be recognised from the initial recognition of an
asset or liability, excluding business combination, where there is no efTect on aeeounting or taxable
profit or Loss, ‘
Delerred tax is caleulated at the tax rates llmi are expected o apply to the period when the asset is
realised or Hability is settled. Delerred (ax i eredited in the ineomne statement except where it relates
to ilems that may be eredited dircetly w cquity, i which ease the deferred tax is adjusted directly
damsl cguly. ‘

Delerred incomne tax assels are reeognised Lo the extent that it is probable that future tax profits will
b available sgainst which deductible temporary differences can be uatilised.

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will oceur in income tax legislation and the anticipation that the
economic entity will derive sufficient future assessable income to enable the benelit to be reahsed
and comply with the conditions of deductibility imposed by the law,

Property, Piant and Equipment

Each class of property, plant aod equipment is carried at cost or fair value less, where appheable, any

accumulated depreciation and tnpairment losses.

a) Property ‘ .

Freehold land and buildings are shown at their fair value (being the amount for which an asscr could

be exchanged belween knowledgeable willing parties in an arms length tramsaction), based on
cperiodie, bul at least triennial, valuations by external independent valucrs, less subsequent

depreciation [or butldings.
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Murrlmbooia Financial Serwces Limited ABN 12 118 357 467
Notes {o the Financial Statements

For the year ended 30 June 2007

Any accumulated depreciation at the date of revaluation is eliminated against the gross mnylnp

amount of the assel und the net amount is restated (o the revalued amount of the asset.

b) Plant and cquipment

Plant and eqwpment is measured on the cost busis less depreciation and impairment losses.

The carrying amount ot plant and equipment is reviewed annually to ensure it is not in excess of the

recoverable amount from those assets.  The recoverable amount is assessed on the basis of the

expected net cash tlows lut wilj be received from the assets employment and subsequent disposal.

The cxpected net cash Mows have not been discounted to present values in determining the
recoverable AMeLs, | ‘

The cost of Nxed assets constructad within Murrimboola Financial Services Timited nclodes the

cost of malerials, direct labor, borrowing costs and an appropriale proportion of fixed and variable

overheads. '

Subsequent costs are included w the wssel's carrying amount recognised as a separate asset, as

appropriate, only when it s probable that the [uture economic benefits associated with the item will

flow to the company and the cost of the ilem can be measured reliably. All other repairs and

maintenance are charged 10 the income stalement during the financial period in which thev are

incurred.

Tnereases in the carrying amount arising on revaluation of land and buildings are credited to a
revaluation reserve in sharchobders' equity. Decreases that offset previous increases of the same asset
are charged against fair valuc reserves directly in equity; all other decreases are charged to the
income statement. Fach year the difference between depreciation based on the revalued carrving
amount ot the asset charged 1o the income statement and depreciation based on the assets criginal
cost is transferred from the revahuation reserve Lo retamed carmings.

¢} Depreciation

The depreciable amount of all fixed assets including buildings and capitalised leased asseis, but
excluding [reehold land, is depreciated on a straight line basis over their uselul Hves to Mumrimboola
Financial Services Limited commencing from the time the asset is held ready for use. Teaschold
improvements are depreciated over the shorter of either the unexpired period of the Tease or the
estimated uselul lives of the improvements.

The depreciation rates used for each class of depreciable asset are:

Class of Assel Depreciation
Rate %

Leaschold improvements 16

Plant and equapmen 10 1o 40

The assets residual values and useful lves are reviewed, and adjusted if appropriste, at each balance
sheet date.

An assets carrving amount is writlen down immedialely o its recoverable amount if the assel's
carrying amount is greater than its estimated recoverahble amount.

Gains and losses on dispesal are determined by comparing proceeds with the carrying amount, These
gains or losses are incladed in the income statemnent. When revalued assels are sold, amounts
included in the revaluation reserve relating (o thal asscl are transfermed o Tetained camings,

Cash :

Cash on hand and in hﬂflk‘a Are Hl‘]lul al nominal value.

For the purposcs of the cashflow statdrment, cash meludes cash on hand and in banks and investments
in money market instruments, net of cutstanding bank drafts.
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Murrimboola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Statements

For the year ended 30 June 2007

Receivables and Payables

Recejvables and payablés are non interest bearing. Receivables are recognised and carried at the
original invoice amount less a provision for bad debts. Liabilities for trade creditors and other
amounts are caried at cost, that is the fair value of the consideration to be paid in the future for
goods or services received. whether or not billed to the Company, |

interest Bearing Liabilities

All loans are measured at the principal amount. [nlerest is recognised as an expense as it accrues.
Impairment of Assets

At each reporting date, the dirsctors review the carrying values of its tangible and intangible asscts to
determine whether there is any indication that those asscls have been impaired. Tf such an indication
exigts, the recoverable amount of the asscl, being the huigher of the asscts [air valuc less costs Lo sell
and value in use, is mmpnrul fo the assel’s carrying value, Any excess of lh&, assels carrying value
over 118 recoverable amount 18 expensed (o the ineome statement.

Where 1t is nol possible (o estimate the recoverable amount of an individual asset, an estimate 15
mate of the recoverable amuunl of the cash-generating unit to which the asset belongs.

Intangibles

Preliminary and Franchise costs are initially |e«,o:ded at cost. Preliminary expenscs amortised on a
slraight Ime basis al the rate of 209% per annum. Franchise fees are amortised on a strzight line basis
over the term of the sgreement,

Employee Benefits

Provision is made for the Hahilily [or employee entitlements arising from services rendered by
employees to balance date, Fmployee entitlements have been measured at the amount expected W be
paid when the Hability is setlled, plus related on-costs,

The eompany contrihules (o employee supersniuation funds, Contributions to these complying funds
arc charged against income a5 meurred, :

Provisions

Provisions are recngnised when Murrimboola Finaneial Services Limited has a legal or construetive
obligation, as a result of past events, for which it is probable that the outfllow of ceonomic benelil
will result and that the outflow can be measured eeliably.

Revenue

Interest, and fee revenue is recognised when earned. All revenue is stated net of the amount of goods
and services tax (GS'1).

Goods and Service Tax (G5ST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of

GST mcurred 1s nol recoverable from the Australian Taxation Office. In these circumstances, the
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Cash flows are presented in the cash flow statement on a gross basis, except tor the GST component
of investing and tinancing activities, which are disclosed as operating cash flows.

Comparative Figures

Where required by Accounting Standards comparatiee higures have been adjusted to conform with
changes in presentation for the current financial year.

Suau
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- Murrimboola Financial Services Limited ABN 12 118 357 467
‘ Notes to the Financial Statements

For the year ended 30 June 2007

] 2007 2006

Note 2: Revenue

Operating Activities:

Commissiions and other sales revenue ‘ ‘ 31419

Other mpcraﬁng revene:

- Margin Share 5,879

- Fee Income , 2,346

Total amortisalion expenses 11,671

Non-Operating Activities:

Interest revenue 15,1536 ‘ 2

Crher income I,fi(‘)h‘ .
- Total amortisation expenses . 15,306

26,980 2

Note 3: Pfofit from Ordinary Activities

Profit (loss) from ordinary activities before income tax has been determined afier;

Charging as Expense:

Amoriigation of non-current assely;

- Pranchise Uees 2,625
- Preliminary expense ' 3,095
Total amortisation expenscs 5720
Borrowing costs: |

~ Interest Bendigo Bank : 104
Total barrawing costs 164 2
Employes benclits expense

- Wages and salarics 72,948
- Superannuation costs 255
Total employee benefit expense ‘ 79,202
Depreciation of l'l(_u'l—t.:ull'l'f.-‘,l'lt assets:

- Plant & Tguipment ‘ 4 132

'{'otal depreciation expenses 14,132
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Murrimboola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Statements

For the year ended 30 June 2007

2007 | 2006

Note 4: Income Tax
The prima facie tax payable on profit [rom ordinary activities betore income tax is reconciled 1o fhe
incomg 1ax as follows:

Prirna facie income tax payahle on operaling

profit at 30% (72,771) {177}
Addd: :
‘Ta:x cffect of! ' ‘ : ] | _
~Tax losses carried forward to later years W“MM/%‘HL ) , o 177

Current lncome Tax Expense

Tax oflect off C L

- Origination & reversal of lemporary Lnmng

differences (72,771) | (177)
Deferred Income L'ax Expense : (72,771) (1773
Income Lax Expensc (72,771) ' (177

Note 5: Cash assets
Hank accounts: .
- Bendigo Cheque Account 20,412

- T'rust Account-Share Applications . 3,179 323,567

Onher cash iems;

- Term Deposit ) 209,000

- Cash on hand | 8
e ERL s

Reconciliation of Cash:
Cash al the end ol the Gnaneial year as shown in the statement of eash fows is reconciled to flems in
the statemend. of Dinancial position as [ollows: ‘

- Cash 232,591 323,575
- Bank overdrafis (8300
232,591 o 322,725

Note §: Receivables

Current

Trade debtors 6,974
| 6,974
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Murrimboola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Statements '

For the year ended 30 June 2007

2007 2006 L
Note 7: Tax Assets
Current
(ST payable control account o - ’thﬁﬁﬁm , : 63
21,663 63
Note 8: Other Assets
Current
Prepayments | | 2,147 230
2,147 S 230
Note 9: Property, Plant and Equipment
Leasehold mprovemsnts:
+ AL eost ' 228,962
- Less: Accumulaled depreciation ' (7',875_)
221,087
Ilant and equipment;
- At cost \ 27,834
- Tess: Accumalated depreciation {6,257
21,577
242,664
Note 10: Intangible Assets
Franchise Tees :
~ AL cosk 10,000
- Less: Accumulated amartisation (2,625)
| 7,375
Prefiminary Expenses:
- At cost - - 30,951
- Less: Accumulated amortisation ‘ (3,005
27.856
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Murrimbocia Financial Serwces Limited ABN 12 118 357 467
Notes to the Financial Statements

For the year ended 30 June 2007

2007 ' 2006
Note 11: Payables
Unsecured:
- Trade creditors | | | 83,727
83,727
83,727
Note 12: Tax Liabilities
Current :
Deferred Tax ( Future Tax Benefit) | (72,948) (1773
Amounts withheld from sa lary and wages A1 o
{70, 432) (177)
Note 13: Provisions
Current
Cmployee superannuation payahlc ' 3,799
Emplovee leave entitlements 6,282
10,080

There were 5 employees at the end of the vear

Provision {for Employee Entitlements

A provision has been recognised lor employee etitlements relaling 1o annual and long serviee leave
for employees. Tn calculating the present value and futaee cash flows in respect of long service leave,
the probability of long scrvice leave being taken is based upon historical data. The measurement and
recoghition criteria for employee henefits has been included in Note!: Statement of significant
account policies.

Note 14: Contributed Capital
Ordinary shares at $1,00 each {ully paid 688,108 ‘ 5

Ordinary shares participate o dividends and the proeceds on winding up of the company in
proportion to the number of shares held,

Al shareholders meelings each ordinary share is cntitled 10 one vowe when a poll 1s called, otherwise
each shareholder has one vore on a show ol hands.
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Murrlmboola Financial Services Limited ABN 12 118 357 467
Notes to the Financial Staternents

For the year ended 30 June 2007

2007 2006

Note 15: Director and Related Party Disclosures

Directors' Rernuneration
The names of directors of the company who have held office during the financial year and their share
holdings arc:

Catherine Sanderson 5.501 1
Andrew Clayton Kennell | 13,001 1
Barbara I.illian Sargent - : 4.001 1
Brenden Robert MeKay : 3.001 ¥
Susan Cary Mc(?arthy : 12,501 |
Joseph James Cusack ‘ 501 ‘ ]
Tony Reuben Campbell | 2,001 I
Yusulali Shenfl Khallan 3 001 1

Mo director or related entity has entered into # material contract with the company. No director's fees
have been paid as the positions are held on a voluntary basis.

In 2008 the directors participated in the initial public share ofler,
Other ey Managemenl Personnel:
Ralph G. Hawkips (Manager)

Note 16: Auditors’ Remuneration |
Amounts received or due and receivable by Grant L. PPearce for:

-Andit of review of the {inancial report ‘ 3,500
-Other services morelalion (o the company 3,500
| 7,000

Note 17: Events subsequent to Reporting Date

There have boeen no cvenls aller the end of the financial year that would materially affect the
financial statements. ‘

Note 18: Contingent Liabilities

here were no contingent liabilities at the date of this report. 10 affeet the Mnancial stalements,

Note 19: Segment Repeorting
The ceonomic entily operates in the financial services sector where it provides banking services to its
clients. The economic entity operates in one seographic area, that being the Ilarden District in NSW.
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Murrlmboola Financial Services Limited ABN 12 118 357 467
Notes ta the Financial Statements
For the year ended 30 June 2007

2007 2006

Note 20: Earnings per Share

Basic cﬂffnings per share amounts arc calculated by dividing, profi/(loss) after income tax by the weighted
average number of ordinary shares outstanding during the year,

The [ollowing reflects the income and share data used in the earnings per share computations:
Profit/(loss) aller income tax expense (169,799)

Weighted average number of ordinary shares 688,108

Note 21: Details of differences to Annex‘ure 3A

The loss shown in the accounts differs to the Annexure 3A Jodeged with the Tendigo Stock Dxchange due Lo
the identification of a further creditor. 'The before tax loss amount has increased by $ 7000 and the Toss after
tax. by $4900. The loss after tax disclosed in Annexure 3A was $165 (thousand)

Note 23: interest Rate Risk

‘The entity's exposure to interest rate risk, which is the risk that a {inancial instrument’s vatue wilt lhuctuate as a
result of changes in market interest rates and the effective weighted markel interest rates on elasses of (nancial
assets and liabilities is as follows:

Tnteresl Bearing

TFixed
Interest Fixed
Weighted Maturing  Inferest Nen-
Average in | Year Maturing in Tloating Interest
Interest or Less 1-5 Years Tntcrest Bearing
Rate % $ ‘ 5 Rate ¥ 5 Total %
Financial Asscts
Cash & cash equivalents 2.2 ‘ ' 23591 23591
Investments 5.8 209000 209000
Receivables - 9121 9121
Tolal 206000 0 0 32712 241712

Financial Liabilitics
Trade Creditors : - 83727 R3i727
Taolal 0 0 0] 83727 83727
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Murrimboola Financial Services Limited ABN 12 118 357 467
Independent Auditor Report

Scope .
We have audited the financial report, being the Statement by Dircelors, Statement of Financial
Porformance, Statement of Tinancial Position, Statement of Cash Flows and Notes (o the Financial
Statements of Murrimbooly Financial Services Limited for the tinancial year ended 30 June 2007,
The company's direclors are responsible for the financial reporl, We have conducted an independent
andit of the financial report in order to express an opinion on il to the memnbers of the company.
Our audit has been conducted in accordance with Australian Auditing Standards to provide
reasonable assurance whether the (nancial report is free of material misstatement. Qur procedures
included examination, on a test basis, of evidence supporting the amounts and other disclosures in
the financial report, and the evaluation of accounting policies and significant accounting estimates.
‘These proccdures have been undertaken to form an opinion whether, in all material respects, the
* financial report s presented fairly in accordance with Accounting Standards and other mandatory
professional reporling requirements so as to present a view which is consistent with our
understanding of the company's financial position and performance as represented by the results of
its operations and its cash flows,
The audit opinion expressed in this report has been formed on the above basis.

Independence
In accordance with ASIC Class Order 05783, we declare to the best of our knowledge and belief that
the auditor's mdependence declaration has not changed as at the date of providing our audit opinicn.

Audit opinion
In cur opinion, the financial report of Murrimboola Financial Services Limited is in accordance with:
. the Corporations Act 2001, including:

(a) giving a true and tair view of the company's financial position as at 30 June 2007 and of its
performance for the vear ended on that date: and

(b)Y complying with Accounting Standards and the Corporations Regulations; and
2. other mandatory professional reporting requirements.

Grant Pearce, TCA
35 Montague 5t, Goulburn




SEL.20.2002 2Z20:55 10248220777 Crunl L DMPearce Accounlanl o

BSX report

#5354 .0ED SOS0

Additional information required by the Bendigo Stock Exchange Limited and not é.hOWn
elsewhere in this report is as follows. The information is current as at 27 September

2007. :

A. Corporate governance statement.

The Board guides and monitors the business and affairs on behalf of the Shareholders

to whom they are accountable.

In recognising the importance of a strong corporate governance and methodology
focus the Board has developed and adopted policies and procedures that will govern

the Company into the future.

B. Substantial Shareholders — ten largest Shareholders
‘ Ordinary Shares

1. Geoffrey Kruger Pty Ltd 68,000
2. Mr John W. & Mrs Pauline M. Stewart 20,000
3. Andrew Kennett Super Fund 15,000
4. Mrs Brenda Joy McDonald 15,000
5. Dr Julia Atkin & Dr John 1. Taylor 10,000
6. Mr Rodney James Ceeney 10,000
7. Cooma Coaches Pty Lid - 10,000
8. Mr Wilfred Charles Hall 10,000
9. Mrs Merle Pauline Heise 10,000
10. Kamilaroi Pty Ltd 10,000
Total 272,000

C. Voting rights

9.88%
2.91%
2.18%
2.18%
1.45%
1.45%
1.45%
1.45%
1.45%
1.45%
39.48

Each Shareholder has one vote regardless of the number of shares held.

Number of ord Shares
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D. Distribution of Shareholders
The number of Shareholders, by size of holding, is: .
Ordinary Shares

Number of Number of

holders Shares
1-1,000 ‘ 243 143,102
1,001 - 5000 ‘ , ‘ 88 255 505
5,001 - 10,000 19 171,501
10,001 - 100,000 4 - 118,000
100,001 - 9,999,999 ,999 G - 0

There are 0 Shareholders holding less than a marketable parcel of shares ($500 in
value).

- E. Monitoring of the Board’s performance and communication to Shareholders
In order to ensure that the Board continues to discharge its responsibilities in an
appropriate manner, the performance of all Diractor's will be reviewed annually by the
chairperson. The Board and Director’s aims to ensure that Shareholders, on behalf of
whom they act, are informed of all information necessary o assess the performance of
the Directors.

The Board does have an Audit Committee.

F. Address and telephone number of the Office which securities register is kept:
Computershare Pty Ltd

Essential Registry Services

Yarra Falls, 452 Johnston Street

Abbotsford VIC 3067

P+ 1300 137 328

M +61 (0)414 138 832 F + 1300 137 341

Yarra Falls, 452 Johnston Street

Abbotsford VIC 3067

G. Murrimboola Financial Services Ltd .
Cathy Sanderson Company Secretary 23 Neill Street, Harden, NSW, 2587
Telephone: (02) 6386 5083 Fax: (02) 6386 5110



