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Community Financial Services Victoria Limited
ABN 51 092 756 351
Condensed Financial Statements
Directors' Report

Your Directors submit the financial report of the company for the half-year ended 31 December 2005,

Directors

The names of directors who held office during the half year and until the date of this report are as below:
Maxwell William Papley ' Michael John Duff

Chairman Director

Age: 65 Age: 41

Retail Rural Merchandise Proprietor Owner Operator

Douglas Hugh Hamilton Tania Lyn Hansen

Deputy Chairman Secretary

Age: 68 Age: 35

Grazier Student

Maxwell Arthur John Kneebone John Munro Lyle

Director Director

Age: 68 Age: 54

Grazier Self Employed Retail Proprietor
Glenister Malcolm McGregor Gordon Lovell Sampson
Director Director

Age: 64 Age: 69

Owner Operator, Grazier Semi Retired Self Employed Electrician
Ronald James Witney Russell Peter Jenkins

Director Director

Age: 46 Age: 43

Pharmacist Bank Executive

Principal activities

The principal activities of the company during the course of the financial period were in providing
community banking services under management rights to operate a franchised branch of
Bendigo Bank Limited.

Review and results of operations

Operations have continued to perform in line with expectations. The net profit of the
company for the financial period was: $98,228 (2004; $11,136).

Matters subsequent to the end of the reporting period

There are no matters or circumstances that have arisen since the end of the haif year reporting period
that have significantly affected or may significantly affect the cperations of the company, the
results of those operations or the state of affairs of the company.

Auditor's independence declaration

A copy of the auditors' independence declaration as required under section 307C of the
Corporations Act 2001 is set out on page 2.

Signed in accordance with a resolution of the Directors at Lang Lang, Victoria
on 7 March 2008,

Maxwell Willifm Paplenyhairman Douglas Hugh Hamilton, Director
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Auditor’s Independence Declaration
In accordance with section 307C of the Corporations Act 2001, T am pleased .to
provide the following declaration of independence to the directors of Community
Financial Services-Victoria Limited.
As lead auditor for the review of the financial statements of Community Financial
Services Victoria Limited for the half-year ended 31 December 2005, I declare that to

the best of my knowledge and belief, there have been no contraventions of:

a) the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

b) any applicable code of professional conduct in relation to the review.

W

David Hutchings
Auditor

Andrew Frewin & Stewart

Bendigo VIC 3550

Dated: % /W&/&ﬂ) QCU5




Community Financial Services Victoria Limited
ABN 51 092 756 351
Condensed Income Statement
for the half-year ended 31 December 2005

2005 2004
$ $
Revenue from ordinary activities 808,199 661,778
Other revenue 3,419 2,421
Salaries and employee benefit expense (419,736) {364,977)
Occupancy and associated costs {68,313) (10,435)
Depreciation and amortisation expense (20,597) (30,979)
Other expenses (168,662) {(245,499)
Profit before income tax expense 144,310 11,309
Income tax expense 45,082 173
Profit for the period 98,228 11,136
Profit attributable to members of the entity 98,228 11,136

The accomparnying nofes form part of these financial statements.
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Community Financial Services Victoria Limited
ABN 51 092 756 351
Condensed Balance Sheet
as at 31 December 2005

31-Dec 30-Jun 31-Dec
2005 2005 2004
$ $ $
Current Assets
Cash assets 540,306 354,373 277,906
Trade and other receivables 117,475 114,155 179,154
Total Current Assets 657,781 468,528 457,060
Non-Current Assets
Property, plant and equipment 207,640 222,236 231,849
Intangible assets 253,598 180,078 150,520
Total Non-Current Assets 461,238 402,314 382,369
Total Assets 1,119,019 870,842 839,429
Current Liabilities
Trade and other payables 112,861 90,403 120,286
Interest bearing liabilities - - 3,036
Tax Liability 73,754 29,458 16,043
Provisions 42,903 39,228 46,206
Total Current Liabilities 229,518 159,089 186,071
Non-Current Liabilities
Borrowings 145,030 145,030 145,030
Total Non-Current Liabilities 145,030 145,030 145,030
Total Liabilities 374,548 304,119 331,101
Net Assets 744,471 566,723 508,328
Equity
Issued capital 659,137 659,137 659,137
Retained earnings/(Accumulated losses) 85,334 (92,414) {150,809)
Total Equity 744,471 566,723 508,328

The accompanying notes form part of these financial statments.
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Community Financial Services Victoria Limited
ABN 51 092 756 351
Condensed Statement of Changes in Equity
for the half-year ended 31 December 2005

2005 2004
Retained Earnings $ $
Retained earnings at the beginning of the period (92.414) (161,945)
Net profit attributable to members of the parent entity 98,228 11,136
Write back of amortisation of Goodwill no longer amortised 79,520 -
Retained earnings at the end of the period 85,334 {150,809)
Earnings
Net profit attributable to members of the parent entity 98,228 11,136
Net income/expense recognised directly in equity - -
Total recognised income & expense for the period 98,228 11,136
Share Capital
Share capital at the beginning of the period (732,375 shares (2004: 732,375)) 659,137 695,756
Shares issued during period - -
Return of capital (5 cents per share) - (36,619)
Share capital at the end of the period (732,375 shares (2004; 732,375) 659,137 659,137

The accompanying notes form part of thesa financial statements.
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Community Financial Services Victoria Limited
ABN 51 092 756 351
Cash Flow Statement
for the half-year ended 31 December 2005

2005 2004
$ $

Cash Flows From Operating Activities

Receipts from customers 588,186 639,198
Payments to suppliers and employees (405,672) (561,773)
Interest received 3,419 4,147
Net cash provided by operating activities 185,933 81,572
Cash Flows From Financing Activities

Repayment of borrowings - (5,381)
Return of capital (5c/share) - (36,619)
Net cash used in financing activities - {42,000
Net increase in cash held 185,933 39,572
Cash at the beginning of the financial year 354,373 238,334
Cash at the end of the half-year 540,306 277,906

The accompanying notes form part of these financial statments .
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Community Financial Services Victoria Limited
ABN 51 092 756 351
Notes to the financial statements
for the half-year ended 31 December 2005

1. Basis of preparation of the Half-Year Financial Statements
Basis of accounting

The haif-year financial report is a general purpose financial report prepared in accordance with the Corporations Act
2001 and AASB 134 'Interim Financial Reporting'. Compliance with AASB 134 ensures compliance with
International Financial Reporting Standard IAS 34 'Interim Financial Reporting’. The half-year financial report does
not include notes of the type normally included in an annual financial report and shall be read in conjunction with the
most recent financial report.

The consolidated entity changed its accounting policies on 1 July 2005 to comply with A-IFRS. The transition to A-
IFRS is accounted for in accordance with Accounting Standard AASB 1 'First-time Adoption of Australian
Equivalents to International Financial Reporting Standards', with 1 July 2005 as the date of fransition. An
explanation of how the transition from superseded policies to A-IFRS has affected the consolidated entity's financial
position, financial performance and cash flows is discussed in Note 2.

The accounting policies set out below have been applied in preparing the financial statements for the half-year
ended 31 December 2005, the comparative information presented in these financial statements, and in the
preparation of the opening A-IFRS balance sheet at 1 July 2005 the entity's date of transition. All accounting
policies are consistent with those applied in the 30 June 2005 financial statements except as set out below.

For the purpose of preparing the half year financial statements the half year has been treated as a discrete
reporting period.

Income tax

Current tax

Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the
taxable profit or tax loss for the period. It is calcutated using tax rates and tax laws that have been enacted or
substantively enacted by reporting date. Current tax for current and prior periods is recognised as a liability {or
asset) to the extent that it is unpaid (or refundable).

Deferred tax

Deferred tax is accounted for using the comprehensive balance sheet liability method in respect of temporary
differences arising from differences between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax base of those items.



Community Financial Services Victoria Limited
ABN 51 092 756 351
Notes to the financial statements
for the half-year ended 31 December 2005

1. Basis of preparation of the Half-Year Financial Statements {continued)

In principle, deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognised to the extent that it is probable that sufficient taxable amounts will be available against which deductible
temporary differences or unused tax losses and tax offsets can be utilised. However, deferred tax assets and
liabilities are not recognised if the temporary differences giving rise to them arise from the initial recognition of
assets and liabilities (other than as a result of a business combination) which affects neither taxable income nor
accounting profit. Furthermore, a deferred tax liability is not recognised in relation to taxable temporary differences
arising from goodwill.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period(s) when the
asset and liability giving rise to them are realised or settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by reporting date. The measurement of deferred tax liabilities reflects the tax
consequences that would follow from the manner in which the consolidated entity expects. at the reporting date, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when they related to income taxes levied by the same taxation authority
and the company/consolidated entity intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax is recognised as an expense or income in the income statement, except when it relates to
items credited or debited to equity, in which case the deferred tax is also recognised directly in equity, or where it
arlses from initial accounting for a business combination, in which case it is taken into account in the determination

of goodwill or excess.

Property, plant and equipment

Plant and equipment, leasehold improvements and equipment under finance lease are stated at cost less
accumulated depreciation and impairment. Cost includes expenditure that is directly attributable to the acquisition of
the item. In the event that settlement of all or part of the purchase consideration is deferred, cost is determined by

Depreciation is provided on property, plant and equipment, including freehold buildings but excluding land.
Depreciation is calculated on a straight line basis so as to write off the net cost of each asset over its expected
useful life to its estimated residual value. Leasehold improvements are depreciated at the rate equivalent to the
available building allowance using the straight line method. The estimated useful lives, residual values and

depreciation method is reviewed at the end of each annual reporting period.

The following estimated useful lives are used in the caiculation of depreciation:

- leasehold improvements 40 years
- plant and equipment 2.5 - 40 years
- furniture and fittings 4 - 40 years



Community Financia! Services Victoria Limited
ABN 51 092 756 351
Notes to the financial statements
for the half-year ended 31 December 2005

1. Basis of preparation of the Half-Year Financial Statements {continued)

Impairment of assets

At each reporting date, the consolidated entity reviews the carrying amounts of its tangible and intangible assets to
determine wither there is any indication that those assets have suffered an impairment loss. If any such indication

any). Where the asset does not generate cash flows that are independent form other assets, the consolidated entity
estimates the recoverable amount of the cash-generating unit to which the asset belongs. Goodwill is tested for
impairment annually and whenever there is an indication that the asset may be impaired. An impairment of goodwill
is not subsequently reversed.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised in profit or loss immediately, unless the relevant asset is carried at fair value, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is
increased to the revised estimate of its recoverable amount, but only to the extent that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised in
profit or loss immediately, unless the relevant asset is carried at fair value, in which case the reversal of the
impairment ioss is treated as a revaluation increase.

2. Impacts of adoption of Australian equivalents to Internationai Financlal Reporting Standards

Correction of errors v changes in accounting policies

If the entity becomes aware of errors made under previous GAAP, the reconciliations of equity at the date of
transition to A-IFRS and of reported profit or loss for the latest period presented in the entity's most recent annual
financial report under Australian GAAP shall distinguish the correction of those errors from changes in accounting

policies.

The consolidated entity changed its accounting policies on 1 July 2005 to comply with Australian equivalents to
International Financial Reporting Standards (‘A-IFRS'). The transition to A-IFRS is accounted for in accordance with
Accounting Standard AASB 1 'First-time Adoption of Australian Equivalents to International Financial Reporting
Standards', with 1 July 2004 as the date of transition.

There has been no impact to the Financial Statements of Community Financial Services Victoria Limited from the
adoption of the Australian equivalents to International Financial Reporting Standards.



Community Financia! Services Victoria Limited
ABN 51 092 756 351
Notes to the financial statements
for the half-year ended 31 December 2005

2. Impacts of adoption of Australian equivalents to International Financial Reporting Standards {continued)

Revenue

Under superseded policies, the consolidated entity recognised the gain or loss on disposal of property, plant and
equipment on a 'gross' basis by recognising the proceeds from sale as revenue, and the carrying amount of the
property, plant and equipment disposed as an expense. Under A-IFRS, the gain or loss on disposal is recognised
on a 'net' basis, and is classified as income, rather than revenue.

Income tax

Under superseded policies, the consolidated entity adopted tax-effect accounting principles whereby income tax
expense was calculated on pre-tax accounting profits after adjustments for permanent differences. The tax-effect of
timing differences, which occur when items were included or allowed for income tax purposes in a period different to
that for accounting were recognised at current taxation rates as deferred tax assets and deferred tax liabilities, as
applicable.

Under A-IFRS, deferred tax is determined using the balance sheet liability method in respect of temporary
differences arising from differences between the carrying amount of assets and liabilities in the financial statements
and their corresponding tax bases.

3. Events subsequent to Reporting Date

There have been no events subsequent to reporting date that would materially effect the financial
statements at the reporting date.

4. Contingent Assets and Liabilities

There were no contingent assets or liabilities at the date of this report to affect the financial
statements.

5. Segment Reporting

The economic entity operates in the financial services sector where it provides banking

services to its clients. The economic entity operates in the geographic area being of Lang Lang,
Pearcedale, Koo Wee Rup, Narre Warren South and their surrounding districts.
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Community Financial Services Victoria Limited
ABN 51 092 756 351
Notes to the financial statements
for the half-year ended 31 December 2005

6. Effect of A-IFRS on financial statements
Goodwill

The entity has elected to restate the carrying value of a business combination that occurred prior to the date of
transition to A-IFRS, and accordingly, the carrying amount of goodwill at the date of transition has changed. This is
shown in the retained earnings as a total adjustiment of $79,520 written back.

Retained earnings
The effect of the above adjustments on retained earnings is as follows:

1 July 2004 31 Dec 2004 30 June 2005
Goodwill no longer amortised 62,480.00 8,520.00 8,520.00
Total adjustments to retained earnings 62,480.00 8,520.00 8,520.00

Income statements

The effect of the above adjustments on the income statement for the half year ending 31 December and the
financial year ending 30 June 2005 is as follows:

A-IFRS
31-Dec Effects of 31-Dec
2004 Transition 2004
$ to A-IFRS $
Revenue from ordinary activities 661,778 - 661,778
Other revenue 2,421 - 2421
Salaries and employee benefit expense (364,977) - {364,877}
Qccupancy and associated costs (10,435) - (10,435)
Depreciation and amortisation expense (30,979) 8,520 (22,459)
Other expenses (246,499) - (246,4939)
Frofit before income tax expense 11,308 8,520 19,829
Income tax expense 173 - 173
Profit attributable to members of the entity 11,136 8,520 19,656
A-IFRS
30-Jun Effects of 30-dun
2005 Transition 2005
3 to A-IFRS $
Revenue from ordinary activities 1,392,789 - 1,392,789
Salaries and employee benefit expense (683,995) - {683,995)
Cceupancy and associated costs (61,856) - (61,856)
‘Depreciation and amortisation expense {114,725) 17,040 (87,685)
Other expenses (430,663} - (430,663)
Profit before income tax expense 101,550 17,040 118,590
(ncome tax expense 32,019 - 32,018

Profit attributable to members of the entity 69,531 17,040 86,571
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Community Financial Services Victoria Limited
ABN 51 092 756 351

Notes to the financlal statements
for the half-year ended 31 December 2005

Balance sheet

The effect of the above adjustments on the balance sheet for the h

year ending 30 June 2005 is as follows:

Current Assets

Cash assets
Trade and other receivables

Total Current Assets

Non-Current Assets

Property, plant and equipment
Intangible assets

Total Non-Current Assets
Total Assets
Current Liabilities

Trade and other payables
Interest bearing liabilities
Tax Liability

Provisions

Total Current Liabilities
Non-Current Liabilities
Borrowings

Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity

Issued capital
Retained earnings/{Accumulated losses)

Total Equity

Current Assets

Cash assets
Trade and other receivables

Total Current Assets
Non-Current Assets

Property, plant and equipment
Intangible assets

Total Non-Current Assets
Total Assets
Current Liabilities

Trade and other payables
interest bearing liabilities
Tax Liability

Provisions

Total Current Liabilities
Non-Current Liabilities
Borrowings

Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity

Issued capital
Accumulated losses

Total Equity

alf year ending 31 December and the financial

A-IFRS
31-Dec Effects of 31-Dec
2004 Transition 2004
$ o A-IFRS $
277,906 - 277,906
179,154 - 179,154
457,060 - 457,060
231,849 - 231,849
150,520 8,520 159,040
382,360 8,520 390,889
839,429 8.520 847,949
120,286 - 120,286
3,536 - 3,536
16,043 - 16,043
46,206 - 46,206
186,071 - 186,071
145,030 - 145,030
145,030 - 145,030
331,101 - 331,101
508,328 8,520 516,848
659,137 - 659,137
(150,809) 8,520 (142,289}
508,328 8,520 516,848
A-IFRS
30-Jun Effects of 30-Jun
2005 Transition 2005
35 to A-IFRS 3
364,373 - 277,906
114,155 - 179,154
468,528 - 457,060
222,236 - 231,849
180,078 8,520 188,558
402,314 8,520 420,447
870,842 8,620 877,507
90,403 - 120,286
- - 3,536
29,458 - 16,043
39,228 - 46,206
159,089 - 186,071
145,030 - 145,030
145,030 - 145,030
304,119 - 331,101
566,723 ‘8,520 546,406
659,137 - 659,137
(92,414) 8,520 (83.894)
566,723 8,520 575,243




Community Financial Services Victoria Limited
ABN 51 092 756 351
Directors' Declaration

The directors declare that:

(a) in the directors opinion, there are reasonable grounds to believe that the disclosing entity will
be able to pay its debts as and when they become due and payable; and

(b) in the directors opinion, the attached financial statements and notes thereto are in accordance

with the Corporations Act 2001, including compliance with accounting standards and giving
a true and fair view of the financial position and performance of the consolidated entity.

Signed in accordance with a resolution of the directors made pursuant to 5.303(5) of the
Corporations Act 2001.

On behalf of the Directors

Maxwellmﬂém Pap{e/y, Chairman Douglas Hugh Hamilton, Director

Dated this 7th day of March 2006
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Independent Review Report to the Members of
Community Financial Services Victoria Limited

Scope

The financial report and directors’ responsibility
The financial report comprises the balance sheet, income statement, cash flow statement, statement of changes in

equity, accompanying notes to the financial statements and the directors’ declaration for the entity for the half-year
ended 31 December 2005.

The directors of the company are responsible for the preparation and true and fair presentation of the financial report in
accordance with the Corporations Act 2001. This includes responsibility for the maintenance of adequate accounting
records and internal controls that are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial report.

Review Approach

We have performed an independent review of the financial report in order to state whether, on the basis of the
procedures described, anything has come to our attention that would indicate that the financial report is not presented
fairly in accordance with the Corporations Act 2001, Accounting Standards AASB 134 ‘Interim Financial Reporting’
and AASB 1 ‘First-time Adoption of Australian Equivalents to International Financial Reporting Standards’ and other
mandatory professional reporting requirements in Australia, so as to present a view which is consistent with our
understanding of the entity’s financial position, and performance as presented by the results of its operations and its
cash flows, and in order for the company to lodge the financial report with the Australian Securities and Investments
Commission.

Our review was conducted in accordance with Australian Auditing Standards applicable to review engagements. A
review is limited primarily to inquiries of the entity’s personnel and analytical procedures applied to the financial data.
These procedures do not provide all the evidence that would be required in an aundit, thus the level of assurance
provided is less than given in an audit. We have not performed an audit and, accordingly, we do not express an audit
opinion.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the half-
year financial report of Community Financial Services Victoria Limited is not in accordance with: ‘

a) the Corporations Act 2001, mcludmg
1. giving a true and fair view of the entity’s financial position as at 31 December 2005 and of its
performance for the half-year ended on that date; and
ii. complying with Accounting Standards AASB 134 ‘Interim Financial Reporting’ and AASB 1 ‘First-

time Adoption of Australian Equivalents to International Financial Reporting Standards’ and the
Corporations Regulations 2001; and

b) other mandatory professional repeorting requirements in Australia.

David Hutchings
Partner
BENDIGO % March 2006




