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Re: Half yearly accounts to December 2005
Accounts and auditor's report as lodged with ASIC follow.

Kind regards,

Sue Allen
Director/Treasurer

All correspondence addrassed to:

Kaw East Flnancial Services Limited

681A High Street, Kew East, VIG 3102

Phone: (03) 2852 7692 Fax: (03) 3258 6844
Kew East Financial Services Limited ABN 21 028 304 058,

Franghises of Bandige Bank Limited, Fountain Gourt, Bendigo, VIC 3550 .
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 81 096 301 058

Directors’ Report

The Directors present their report together with the accounts of Kew East Financial Services Ltd (“the
company”) for the half year ended 31 December 2005 and the auditors’ report thereon.

1. Directors in offlce -

The directors in office at any time during or since the end of the period are:

John McConnell Board Chair ‘
Company Diractor, former bank executive, serves on a not-for-profit
hoard.
Sue Allen Chair of Treasury & Compliance Committes
Rung own financial planning business, serves on a not-for-profit
hoard.
Shane Pappas Chair of Marketing & Promotions Committas
Operations Manager
Rod Albury Retired, former schoot principal, serves on Community Festival
Robert Ball Company Secratary
Practising solicitor
Allen Borella Runs own automotive business
Kery Franks Property Investor, retired land survayor
Geoff Thomas Funds management
Eric Thaomas Chartared Accountant

Directors have been in office since the start of the period unlass otherwise stated.

2. Principal activities of the company
The company is engaged in operating @ banking franchise in Kew East. It provides retail and

commercial banking and financial services, including deposit taking, lending, financing, insurance and
financial planning facilities,

3. Results

The profit of the company, after providing for incoma tax, amounted to $81,572 (2004. $60,548) for the
half year.

4. Dividends pald or declared

A final dividend for 2005 of three cents per share, totalling $14,475 has heen paid during the half year.

An interim dividend for 2006 of three cents per share, totalling $14,475 has been declared.

(PGLSE_ 2
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KEW FEAST FINANCIAL SERVICES L. TD
A.B.N. 91 096 301 058

Directors’ Report (cont.}

5. Review of Operations

The company continued its banking operations for the period ended 31 December 2005. Business is
stilt growing and profits are steadily increasing. Grants of $6,400 have heen announced to local
commLnity groups.

6. Events Subsequent to Balance Date

There has not arisen in the interval between the end of the half year and the date of this report any
other matter of circumstance, in the opinion of the directors of the company, that has significantly
sffected, or may significantly affect the operations of the company, the results of those operations, or
the state of affairs of the company in the subsequent financial year.

7. Future developments

The company expects to continue offering banking and financial services to the community in Kew
East and surrounding areas. The directors are not aware of any specific developments which are
likely to have a significant affect on the operations of the company or the expected resuits of those
operations,

8. Directors’ insurance

During the haff yesr, the company has paid premiums to insure the directors and officers of the
company in respect of liabilities to other persons that may arise as a result of their position as directors
or officers of the company. The amount of tha premiums and nature of the labilities are subject to 8
confidantiality clause in the insurance policy.

9. Rolated party transactions

An entity associated with Sue Allen has received payments of $3,750 during the financial period for
accounting services rendered on commercial terms and conditions.

No other director hes received a payment.
10. Directors Meetings

Number of mestings heid 5.

Nurmber of meefings attended:

John MeConnell
Sue Allen
Shane Pappas
Robert Ball

Rod Albury
Allen Borella
Ken Franks
Geoff Thomas
Eric Thomas

b e in thon

11. Auditor's Independence Declaration

The lead Auditor's Independence Daclaration for the half year ended 31 December 2006 has baen
receivad and can be found on page 5 of the Financial Report.

Page 3
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

Directors’ Report (cont.)

Proceedings on hehalf of the company

No person has applied for leave of a court to bring proceedings on behalf of the company or intervane
In any proceedings to which the company is a party for the purpose of taking responsibility on behalf of
the company for &l or any part of those proceadings.

The company was hot 8 party 1o any such proceedings during the half year.
Dated at Melboums, Victoria on 6™ March 2006,
Signed in accordance with a resolution of the Directors:

Eric Thomas
Diractor

RobartBal
Director

' Page 4
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AUDITOR'S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001

To: the directors of Kew East Financial Services Ltd I declare that, to the best ofmy
Imowledge and belief, in relation to the review for the half-year ended 31 December 2005
there have been:

(i) no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and
(i) no contravention of any applicable code of professional conduct in relation to the

audit,

Armstrong Partners

- David Armsirong FCA
Partner

15 March 2006

Fage. 5
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

INCOME STATEMENT

FOR THE HALF YEAR ENDED 31 DECEMBER 2005
(The accompanylng notes form part of thete financial statements)

Page 6
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

BALANCE SHEET
AS AT 31 DECEMBER 2005

(The accaompanying notes form part of these financial staiements)

Page 7
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED 31 DECEMBER 2005
{The accompanying notes form part of theee financial ststemants)

Page 8
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

STATEMENT OF CASH FLOWS

FOR THE HALF YEAR ENDED 31 DECEMBER 2005
{The accomparying notee form part of these financial statements)

Page 9
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

NOTES TO THE FINANCIAL STATEMENTS - FOR THE HALF YEAR ENDED 31 DECEMBER 2006

NOTE 1 STATEMENT OF SIGNIFIGANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance with
Accounting Standards, Urgent Issues Group Consensus Views and other authoritative pronouncements of
the Australian Accounting Standards Board and Corporation Act 2001. The financlal report has been
prepared on an accruals basis and is based on historical costs and does not take inte account changing
money values or, except where stated, current valuations of non-cuirent assets.

Cost is based on the fair values of the consideration given In exchange for assets. The accounting policies
have been consistently applied, unless otherwise stated.

The following ts 8 summary of the material accounting policies adopted by the company In the praparation
of the financial report,

Income Tax
The company adopts the iability method of tax-effect accounting whereby the income tax expense is
basad on the operating profit adjusted for any permanent differences,

Timing differences which arise due to the different accounting periods in which items of revenue and
expense are included in the determination of accounting profit and taxable incoma, are brought to
account as aither provision for deferrad income tax or as a future income tax benefit at the rate of
income tax applicable to the periad in which the benefit will be received or the llability will become
payabla.

Future income tax benefits are not brought to account unless realisation of the asset is assured
beyond any reasonable doubt, Future income tax banefits in relation to tax losses are not brought to
account unless thare is virtual cartainty of realisation of the banefit.

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income tax legisiation and the anticipation that the
company will derive sufficient future assessabie income to enable the bensfit to be realised and
comply with the conditions of deductibilily imposed by the law.

Praperty, Plant and Equipment

Property, plant and equipment are carried at cost or at independent or directors' valuation, less where
applicable any accumulated depreciation or amartisation. The carrying amount of property, plant and
equipment is reviewad annually by directors to ensure it is not in excess of the recoverable amount
from those assets. The recoverabie amount is assessad on the basis of expected net cash flows which
will be received from the asset's employment and subsequent disposal.

The depreciable amourt of all fixed assets is dapreciated on a written down valus basis over their
estimated useful lives fo the entity commencing from the time the asset is held ready for use.

Pepreciation rates being used are:

Piant & Equipment 168% pa
Office Furniture & Equipment 10% pa
Fixtures & Fittings £% pa

Page 10
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KEW EAST FINANCIAL SERVICES L.TD
A.B.N. 91 096 301 058

NOTES TO THE FINANCIAL STATEMENTS - FOR THE HALF YEAR ENDED 31 DECEMBER 2005

Intangibles

The franchise fee is being written off af 30% pa so thet it is fully amortised when the current franchise
agresmant expires and before payment of renawal fee. An impairment test has been conducted with
no writedawn in value of the franchise asset considered necessary.

Cash

For the purposes of the statemant of cash flows, cash includes cash on hand and in at call deposits
with banks or financial institutions, and investments in money market instruments maturing within less
than twelve months.

Employee Entitlemants
Contributions are made by the company to an employee’s superannuation fund and are charged as
expanses when incurred.

Annual leave accruals have been made on the basis of the present obligation arising from service of
employees up to balance date. The provision has been calculated using the rates of pay expected to
be paid when the leave is taken, except for the Branch Manager whose entiiement has been
caleulated using current pay rates. it is not possible to determine the rate of pay which may be
applicable whan the Branch Manager's leave s taken,

Revenue Recognition

Revenue from the provision of services to customers is recognised in the period during which the
gervice was provided. Interest revenua is recognised on a proportional basis taking into account the
interest rates applicable to the financial assets.

Goods and Services Tax (GST)

Revenues, expenses and assets are racognised nat of the amount of GST, except whera the amount
of GST incurred is not recoverable from the Australian Taxation Office. In these circumstances the
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Recsivables and payablas in the statement of financial position are shown inclusive of GST.

Australlan equivalents of International Financial Reporting Standards

The directors are overseaing the transition of the company's accounting policies and financial
reporting from current Australian Standards to Australian eguivalents of International Financial
Reporting Standards (AIFRS). In consultation with our external auditor, the company has allocated
resources to assess the impact of transitien fo AIFRS.

Based on current requirements, the financial statements of the company prepared at 31 December
2005 and 30 June 2006 will need to comply with AIFRS, Comparative figures for the half ysar ended
31 December 2004 and 30 June 2005 also nead to comply with AIFRS.

Based an the assesament completed to date there are no adjustments to be posted on the conversion

to AIFRS to the company financial statements other than the additional disclosure required by the
Statement of Changes in Equity.

Paga 11
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

T FREE

NOTES TO THE FINANCIAL STATEMENTS - FOR THE HALF YEAR ENDED 31 DECEMBER 2005

- Dec 2006

. Dec 2004

VNOTE 2 .PROFIT FR! OM DKD N RY ACTIVITIES ‘
{a) Profit {Loss) from' ordinary activities bafnra inmmu tnx has
baan datarminad aftar - .

) Chargmg as exper'lse
. Bormwmg msts

. Barik L "“x_ o S T o

: Movement in prowslﬂns

. Employee provisions .. o ": o 5,153  -
-‘ﬂepreclﬂtmnofplant&Eqmpmant o bsa0
. ‘Dapreciahun of office’ furrrltura&equlpment R TP 1+ - RN

 Depreciation. offmturas&f“ttmges E A L 2005, I
".\‘Amomaation offranchlsafee =y o o e "',‘;."7500"
: Cp.r‘nmu.mtyGrfanta o B NPT 1< S

1,276

3879
8265
o 1eed
75000

$

; (b) Revenue from urdlnary activitm&

flncluclad |r| nparahng pl‘DfIt ara tha followng ltema of
operating revenue R

. Interest SURTETE e 3,355

e
. 278,897

‘Benking Insome . . L o 321,036 |

324391

NOTE 3 INCOME TAX E)(PENSE

‘ The' pnma facie tax. on pro’r“ t from ordinary activmes baﬁara S
income tex is remnmled 1o the income tax expaﬁae as follows:

Prima facie tax axpenae an; prot"t it from. nrd:nary actwitias befure'

_mcnmataxata()% S L 24*4?2 .

. Add tax effect of:.

B Non-daductible |tams e P   ‘  -}.: 3,’|"20‘ S

f@Lass tax effect of.

* Recognition ofprloryears tax Ioases .' L 27,508 “

279063

e e
s

50414

" Incothe tax axpanse attnbutable to proﬁt fn:trn urdlnary

‘lﬂﬂt!\fltles R e o H ,

Thie eriity hgé'ta;.luéaés- wanamaqurmé iﬁ.futur‘e pefiods of - 28273

L 1eBot7
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 81 096 301 058

NOTES TO THE FINANCIAL STATEMENTS - FOR THE HALF YEAR ENDED 31 DECEMBER 2008

‘Dec2005  Dec 2004

'NDTE4 DI\IIDENDS -
‘\Diwdends pard ar; proposad on Qrdlnary shares

* Interim dividend proposed since the rapnrtmg déte but . o
not recognised as a lishility (3 caﬁts par Share) T
(2004 2 gbnts per share) . o DR 14475 . 9,660
Final dividend paid during thaﬁnanclal penodﬂ B T L

o {Boents. per share) (2004: nll) T 4478
“AII dividends wers unfranked S e S 2 .

 Dec2006 . - :‘Jﬁhe:2055"'

-NOTEE RETAINEDEARNINGS L T
Retained profits (losses).f the start of the pefied ¢ - . T (159.806) - (278,086)
‘Net pmflt attributable to mambersofthe mmpany o ST : | -7 7~ S .3."‘127,82‘1'1
Dividend paid. L (A4 4TE) L (9,850)
‘- ‘Retalned pmﬂts (Iussas) at tha end nfthe perind U (ea7es) . (159,895)

NQTESW,gw T T
-Cash'at bank-—operatmg LT 204889 - 141,668
“Ca-;“»h an hand o o o . R 100 I 100

T T T T e 204739 141,768

.NDTET RECENABLﬁg

GURRENT. "_"‘ﬂ‘ AT R P S
“Debtors. e BE586 L 4917
Prepayments .. oL oo 3606 848
Accuedincome. . .0l oodge . 565
e . R 61441 . 50386

NOTE . PRDPERTY PLANTAND&QU:PMENT";[ Do

Plants equipment, atcost -+ . - . .. 1508360 . 136201'1
Less: accumulatad dapreclatmn R - - X j (50348)
- e Lo Q3BRT BB 856,
ij'Ofﬂcafumvture&eqmpmant m c:ost L 26,430 26,025
,Leﬁs accumulatad dapreciation ‘ el L o) - (8,895)
T e s 1BATE 17,130
letums&flttmgs atcomt o ,';: o .- 85504 . 85504
Leas amumulated dapramatlon RS T R ¢} 683)3,“' S (14,678)
T e OB 70826
Toial prnparty, “plant and equupmant R 178, 848 L 473e2
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91 096 301 058

NOTES TO THE FINANGCIAL STATEMENTS - FOR THE HBALF YEAR ENDED 31 DECEMBER 2005

. Dec'2006 . .June 2005

,NOTEQ !HEB A§§ET§

'NON-GURRENT .~ .. &7 & R T T R AP TETRI
' Intangibles. franchiss fees, atcost L sp000 80,000
Less accumulated-smorisation 0 o UyE7s00) - {30,000)
T 12,500 " 20,000

'Ncrre 1o ACCCIUNTS PAYABLE

,‘CURREN‘T‘ LR S AL :
Accrued nredltors oL e ge28. . 18282
EGSTpayabla -:_‘ L7409 15938
R TR T T Co - E3537. 0 84208

'NOTE 11 wsngus
“CURR&NT Cooow SRS S R L e o
: Employeeentttlements C S T B 7g 29126

'NOTE‘IJSSU ED C) PITAL o LT T
482 510fullypmdmrdinarysharas Ce o U AB25100 0 482,610°

 'Dec2005- - Dec2004
e e T 1
I-NOTE 13 BUDITORS S T P
"-for ra\nawmg theflnanmal raport o 28000 0 2,500

2800 . 2500
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KEW EAST FINANCIAL SERVICES |.TD
A.B.N. 91 096 301 058

NOTES TO THE FINANCIAL STATEMENTS - FOR THE HALF YEAR ENDED 31 DECEMBER 2005

Dec200s . Dec 2004
o ey
: NOTE 14 CASH FLG’W lNFORMAT!GN
,‘(a) Componentsofcash L o L
- Gashon hand: ST 0 00
Cash at bank <o oo o e an4ede 80149
e 2047890 0 60249
_(b) Fund$ frurn nperatlnns S o o :
. 'Renoncmatlon of Gash Flow from oparatmns R L
+ " With Profit from Ordinary activities afterlncomeTax‘ L T T P R
‘, ~ Profit from ordinary actlvltles after mcoma tax Lo BLETRY T 60,548
. Depracigtion and amortisstion S T 4T 004 18119
~ Change in uparating assets and Ilabllltlea [T Lt
. (Incraase) decraase in trade debtors B o o (6A13) ““‘(3,'-48'5)“
. (Increase) decrease inother recelvables . . . (4842) . - - 938
"H(Deerease) increase in trade creditors . . ey (TE)
... (Detrense) increase: in othar c;redutors and provisions e gedn . opes
'fNet cash Inﬂow from o;mratlng activities. ~ . " 91,887 ' . B4,667

“INOTE‘I.’: ELATED PARTY RANSACTIONS

An-ertity assoclat'ed with Sue Allenhas ranewed paymants o $3 750 durlng tha flnancial panod for-"
am:;ountmg services’ renderad on mmmerclal tarms and mndltlﬁhs ‘ ‘ R

: ‘No uthar dirac:tor has rac:el\fed a payment

NOTE 16 C:AF"ITAL CQMMITMENT§ ‘ :
. There are no knowh camtal dummltments for. Kew East Flnanclal Serwces Ltd

‘ NOTE 17 CONTINGENT LIABILITIES - : T
There are nu known mntmgent Ilabllmes for Kaw East Flnancial Servmas Ltd L

‘ NOTE 1B SEGMENT REPDRTING S o
" Kew East-Finandial Services Ltd: nparﬂtea iry the fmancia! sarvlcas sactur whera it prowdas bankmg
: and financial servnces to its customars The comp&ny Qpﬁrah‘as in the geographm area of Kew East

NOTE 19 EVENTS AF'I“ER BALANC& DATE . ' e Lo
" Na evants have dtcurred: betwsen the.end of the flnanclal parmd and the s;gnmg of thus mport whach
; WOLIld have mpactad on tha rasult fmr the half year L o

Slnce tha and uf tha flnanmal perldd ﬂ'm eompany has apphed for and beeﬂ granted Ilsting on tha
Bendigo Stock Exchange. The diractors do not expent this to hava any afféc:t G profitabnlty ntheir than
g tha annuai Ilstlng “I'ea Next yeaﬁs faa is $4 000 , , o o
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KEW EAST FINANCIAL SERVICES LTD
A.B.N. 91096 301 058

NOTES TO THE FINANCIAL STATEMENTS - FOR THE HALF YEAR ENDED 31 DECEMSBER 20086

NOTﬁZo F‘lN‘ N‘C.lh “"’NSTRUM.EN'_*‘I_'S" e

@) - anancial Inatruments

(l) Derlvanve Fmanmal Instrumants o S SR
o The company does et utlhse derwatlve ﬂnancial mstrumants

) -.Unramgnmad Fmanclal !nstruments

A Forward Exchange Cnntracts ‘ S
_ The company does not utitise fomvard exchanga contracts ‘

L B lntarest Rate Swaps Coe
. The company does nc:)t utllusa mterast rate swap c;untracta

;(b) NetFeraMes' ”" | | | | o
. Tha net fﬂll‘ values of ﬁnanclal assets and Imb:htiea approximate the aarrymg valuas as dlscloaed ln,.

the Statemant of: Fmﬂmlal Pmsitmn "I“ha mmpany doas not, have. any unramgmsed fmanciai
' lnstruments at the yaar and . L ‘ s ‘

: ‘(c)f 1 Cradlt nsk

) The maxlmum expnsura to credlt risk at balance date 1o remgmsad fmancnal assats 1§, the aarryingj
amount of those assets as dlﬁn‘.mwd irt the Statement mf Fmam:.ial Pasitwn and nutes tn the ﬂnanclal;

; atatemanta T , e . . ‘ :

"‘Thara. are rio. matarlal credlt nsk Expcsures to any smgla dabtor or gruup of debtc)rs undar the""
.fmanmaf matrumants canterad Intu by the CQI'npany S , L ‘

i*(_d) Interest Rﬂte Rlsk | o ‘
"Tha emnamlc antutys expm;ure to intarast rate ‘Tisk, whuch s tha nsk that a fmanmai mstrumanta

“value will fluctuate as & result of changes in market: mtaresat ratés and the effectiva wmghtad averaga”
"intarest ratas on clasﬁes of fmaric;lal assets & Imblllt:es, IS a8 folluwa ' T R

::Finarlmal_ T Floating Interest vaed Interest Rate Non«lnterest WelglhtedmA\iefaQe' ‘

Instrument | Rate .| maturingint.year | . . -Bearing. . | Effectiveintérest
N e ‘.Jurlasa N T o Rate
Dec .| "Juna | Dec June | Deec. | Jure . ‘-"Dec‘ | dune

2005|2005 | 2005 | 2005 |- 2005 | 2008 | 2005 | 2006
$l 8 4. 8 | 8 ). 8 4y 80 % ) W

Financial .
Assets - ;
Cash . . o b R T N D
assate | 9B7E7 | 56884 | 75000F 750001 30,952: . 9814] - 500 . 500
Racaivables |- o e W s 8441 ] B038s | e e
Total.. | R al R L U C ‘

Finarm'iai ‘ ‘,79‘81,787] B6864 ) ‘]‘75,000-‘ CTB000 | 92,393 ‘-.5’0;3()0 | AR P
Einu‘m:‘ial BB

Liabilities | R I P R M . P
Payab'las S I R N - zasa7 | pazesl o S e
-‘.Financlal

S e <) sasar | segas | ]
‘viabliies | . R N T Sea B S S
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‘ KEW EAST FINANCIAL SERVICES LTD
v AB.N. 91 096 301 058

Directors Declaration

The directors of the c:nmpahy declare that:

1. The financial statements and notas | &,«; Q// 'S vav—,

&)  comply with Accounting Standards and the Corporations Act; and
- 31 Dec ©F |
()] give & true and fair view of the financial position as &t B0-Jun-2085 and parformance -

for the year ended on that date of the Company;
2 The Chief Executive Officer and Chief Financial Officer each declare that.

(a) the financial records of the Compsany for the financial year have baen properly main-
tained in accordance with Sestion 288 of the Carperations Act 2001; and

(&) the financial statements and notes for the financial year camply with the Accounting
Standards; and .

(c) the financial statements and notes for tha financial year ghve a true and fair view,
3. In the Directors’ opinion there are reasonable grounds to befieve that the Company will be ableto |

pay its debis as and whan they become due and payable.

This declaration ig made in accordance with a resolution of the
Board of Directors ‘

Eric Thomas

Diractor ... PP, - siibes
Robert Ball

Datad at Melbourna, V‘lt:mrla on 8" March 2006

Page 17
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Armstrong Partners

CHARTERED ACCOUNTANTS

Independent review report to the members
of Kew East Financial Services Limited
A.B.N. 91 096 301 058

Scope
The financial report and directors’ responsibility

The financial report comprises the statemnent of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statements, and
the directors’ declaration for Kew Fast Financial Services Ltd for the half-year ended 31
December 2003.

The directors of the company are responsible for the preparation and true and fair presentation
of the financial report in accordance with the Corporations Aet 2001. This includes
responsibility for the maintenance of adequate accounting records and internal controls that
are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial report.

Review Appreach

We conducted an independent review in order for the company to lodge the financial report
with the Australian Securities and Investments Commission, OQur review was conducted in
accordance with Australian Auditing Standards applicable to review engagements.

We performed procedures to assess whether, on the basis of the procedures described,
anything has come to our attention that would indicate that the financial report does not
present fairly, in accordance with the Corporations Aet 2001, Accounting Standard AASB
1029: Tnterim Financial Reporting and other mandatory financial reporting requirements in
Australia, a view which is consistent with our understanding of the consolidated entity’s
financial position, and performance as represented by the results of their operations and cash
flows. '

We formed our statement on the basis of these procedures, which included:
* inquiries of company personnel; and
¢ analytical procedures applied to financial data

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, our review was not
designed to provide assurance on internal controls.

The procedures do not provide all the evidence that would be required in an andit, thus the
level of assurance is less than given in an audit. We have not performed an audit, and
accordingly, we do not express an audit opinion.

Level 5, 150 Albert Road, Bth Melbourng Vie 3203 Australia.
Phe (1 3) 0699 20558, Faw (61 3) 9696 7250,
Principais - David Armstrong, F.G.AL MBA. (Melh), Daniel Dubcis G.A
Armgtrong Partners (Aust,) Pty Ltd. ABN, 32 088 038 831
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Armstrong Partners

A review cannot guarantee that all material misstatements have been detected.

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, our audit was not
designed to provide assurance on infernal controls.

Our audit did not involve an analysis of the prudence of business decisions made by directors
or management.

Independence

In conducting our sudit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the financial report of Kew East Financial Services Ltd:

s does not give a true and fair view, as required by the Corporations Act 2001 in
Australia, of the financial position of Kew East Financial Services Ltd as at 31
December 2005, and of its performance for the half-year ended on that date, and

» s not presented in accordance with the Corporations Act 2001, Accounting Standard
AASB 1029: Interim Financial Reporting and other mandatory financial reporting
requirements in Australia, and the Corporations Regulations 2001.

Armstr artners

David Arm&iro !
Prineipal

Toge 14



