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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

DIRECTORS' REPORT

Ihe directors present their report, together with the financial statements of the Hobsen's Bay Community Financial
Services Ltd for the year ended 30 June 2007,

Directors

The directors of the Company at any time during the linancial year are:

H Da Silva M G Pernar W M Gray F J Parter
Gnserra B J Cahoon A [J Shanahan
R R Qualil G J Murdech M A Bayd

Principal Activities

During the year the company continued to operate the Laverton / Altona Meadows Community Bank®. Altena Community
Bank' and Point Cook Sub Branch with the support of the Bendigo Bank Ltd.

Operating Results

I'he Laverton Branch made a net profit for the year of $325,660 (2006 $345,369). The Allona Branch made a net profit for
the year of $90,283. (2006 $73,236) The Point Cook Branch made a net loss for the year of (§197 134) (2006 ($225,830))
I he overall net protit of the company after providing for income tax was $218,819 (2006 §192.775).

Dividends

Dividende paid or declared for payment are as follows:

Ordinary dividend gaid on & December 2006, as recommended in last year's report 5102,500
The directors have recommended payment of a dividend of 9 cents per share $126.282

Review of Operations
The net assets of the company have increagsed by $368,819 from 01 July 2006 to $1,324,431 as at 30 June 2007.

The company has continued to grow with assets under management now exceeding §179 million at the date of this report

Significant Changes in State of Affairs

(On 28 February 2007, 150,000 %1 shares were issued in & public float ta fund the opening of the Point Cook Community
Bank Branch. On 1 March, 250,625 bonus shares were issued.

After Balance Date Events
Nao other matters or circumstances have arisen since the end of the financial year which significantly affected or may

significantly affect the operations of the company, the results of those operations, or the state of affaire of the company in
subseguent financial years.

Future Developments

The company will continue to work towards its budget targets for the three branches at Laverton, Altona and Point Cook.

Hobsons Bay Community Financial Services Limited
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD

A.C.N. 091 661 166

DIRECTORS’ REPORT

Environmental Regulations

The company's cperations are not regulated by any significant environmental regulation under a law of the Commenwealth

or of a State ar Terntory.

Information on Directors

M H DaSiva
Chairperson

Mr M S Pernar
Lecretary

Mr VW M Gray
Treasurer

Mr 3 Inserra

Mr B J Cahoan

Mr G J Murdoch (OAM)

Mr I J Porter

A D Shanahan

Mr R R Quail

Appointad 29.11.05

Mr M A Boyd

Appointed 28.11.05

Appoirted Director 18" February 2000. Qriginal Steering Committee member. He is a local
businessman and owner of the local Ray White Real Estate office.

Appointed Director 18" February 2000. Original Steering Committee member. He is into his
seventh year as Manager of Laverton Community Centre. Involved in many local groups,

Appointed 18" February 2000. Original Steering Committee member. Ex-naval afficer, local
resident who now works for IBM.

Appointed Directar on 18 February 2000. Original Steering Committec member and IDCal
resident.  He is also a respected community worker with membership of numerous

organisations. Recently awarded AOM,

Appointed Director 18 February 2000. Original Steering Committee member. He is a local
resident and part owner of the Double C Jeanery, a iccal iistitution,

Appointed Director at 2001 AGM. Retired school principal, Councillor and former Mayor of
Hobsons Bay. Recently awarded AOM.

Appointed Director at 2001 AGM. Many years invelvement with Hobsons Bay Council,
Justice of the Peace.

Appointed Director at 2001 AGM. Clothing store proprietor, former accountant and currant
member of Retary,

Appointed Director at 2005 AGM. |.T. consultant. Business owner for thieen years,
ltvolvemant in community servige.

Appointed Director at 2005 AGM. Restaurateur. Business owner for eighteen years. Inaugural
chairperson for Hobsons Bay Cormnmunity Financial Services Lid,

The directors and their associates have the foliowing shares in the company as at tha 30" June 2007

Director

Henry DasSilva
Wayne Gray
Denis Shanahan
Michael Boyd
Michael Pernar
Robert Quall
Frank Porter
Bruce Cahoon
Joe Inserra

Graeme Murdach

Associates Total

2,626 2.626
2626 7.966 10,502
625 625
2,346 2,346
1,399 1,399
4450 4.0
4,250 22 688 26,938
10,376 10,376
1 6,563 6.564
1,250 1,250

Hobsons Bay Community Financlal Services Limited

E1Z3T741317T2 F.a3
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HOBSON’'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 186

DIRECTORS’ REPORT

Directors Meetings

Directors have been in office since the start of the financial year to the date of this repont unless otherwise stated. During
the financial year, 11 meetings of directors were held. Atlendances were:

! Eligible to attend Number attended |
Mr H DaSilva {(Chairperson) 11 iR
Mr M S Pernar {Secretary) 11 10
MrT 0 Porter 11 10
M G Inserra 11 11
Mr B3 J Cahoon 11 1
" Mr W M Gray {Treasurer) 11 8
Mr (3 . Murdoch 11 "]
Mr AD Shanahan 11 11
Mr R R Quail 11 "
. Mr M A Boyd 11 i
Portfolio Meetings
Meetings commanced in Fabruary 07
i A=} !
a | B A
2 E ga |& T @ 2 i §
£ [l n @ =] EL g :'E L)
g 3 55 |EgEo| 88| %o | B
= £ 2% |[22g8 358 | &3 T2
g E | 85 3835 535 | EF | 23
o i [Vl E0oac] OO I O
Tutat Meelings Held 3 10 g 10 2 a 2
Henry Ua Siva B e B
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Hobzaons Blay Community Financial Services Lirmiled
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HOBSON'’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

DIRECTORS' REPORT
Remuneration Report

Total remuneration of Directors

2007 2006
Hetry Da Silva $3,060.00 $3,000.00
Michael Pernar $3.060.00 $3.000.00
Yayne (3ray $3.060.00 $3,000.00
Frank Porter $3,060.00 $3,000.00
Denis Shanahan $2.040.00 $2,000.00
Graeme Murdoch $2.040.00 $2,000.00
Gauiseppe Insarra $2.040.00 $2,000.00
Bruce Cahoon $2,040.00 $2.000.00
Michael Boyd 32.040.00 %..700.00
Robert Quail 31.040.00 5..700.00

I he chairman, company secretary, treasurer and staffing director were each paid $3,060. The other directors were patd at
the: rate of 32 040 per annum. The company does not pay directors salaries and there are no performance conditions

placed on director's remuneration, Director's remuneration is set by the shareholders at the AGM.

Directors’ and auditors’ insurance and indemnification
Tha company has paid premiums to insure the directors against ligbilities for costs and expenses incurred by them in
defending any legal proceedings arising out of their conduct while acting in the capacity of a directer of the company, other

than conduct invalving a wilful breach of duty in relation to the company.

The cempany has not during or since the end of, the financial year, in respect of any person who is or has been an auditor
of the Company or a related body corporate:

« Indemnified or made any relevant agreement for indemnifying against a liability incurred, including costs and expenses
in successlully defending legal proceedings, or

+«  Paid or agreed to pay a premium in respect of a contract insuring against a liakility incurred for the costs or expenses
tu dulund legal proceedings.

Audit Services

The Company's Auditor has not provided any non audit services during the year.

Auditor's Independence Declaration

A copy of the Auditor's Independence Declaration as required under Section 307C of the Corporations Act is included on
page 13 4f the Report

Sighiedioaccordance with a resolulion of the Board of Directors.

..‘.‘..lr‘&-v'f:‘-‘.f....‘...‘.‘--H‘ A .i ) d L",‘L‘ ) \J,!V,/
Diredtor — Henry [1aSilva Director - Micha L/u‘

r B . ~ ‘
Datey misoﬂﬂaay of SerTE MBER 2007 \

liobsons Bay Community Financial Services Limited
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

AUDITOR’S INDEPENDENCE DECLARATION

| duslare that to the best of my knowledge and hefief, during the year ended 30 June 2007 there have heen:

1. Mo contraventiong of the auditor independence requirements as set out in the Corparations Act 2001 in relation fo
the aadil, and

i Mo contraventions o any apphicablo code of prafesaional conduct in relation to fhe audit,

Armsztrong Partnars

David Armstrong
Armstiong Farlners
Melbourne. 28 September 2007

Hobsonéﬂaay Community Financial Services LImIted '
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HOBSON’'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

Income Statement for the year anded 30 June 2007

Note 2007 2006
5 $

Revanues from Qrdinary Activities 2 1,861,390 1,542 014
Amortisatien of fanchise fee 3 (8,510) (24,830)
Amorugation of leased assets 3 {3,122) (3,122)
Depreciation of furniture & equipment 3 (38,304} {33,516)
Employment expenses (540,640) (353.879)
Other expenses from ordinary activities (855,291) (B01,445)
Total Expaenses from Ordinary Activities ... (1,545,957} (1,256,792)
Profit/(Loss) from Ordinary Activities before Income Tax 315433 2g6,222
Income Tax Revenus/(Expanses) ralating to Ordinary Activitias 5 {86,614) (92,447)
Profit (Lass) from Ordinary Activities after Income Tax 218,819 192,775
Profit/(Loss) attributable to extraordinary items

Net Profit/ ([ oss} Attributable to Members 218,819 192,775
Retained Profits/(Losses) at the beginning of the Financial Year 2 57 865 (32 410)
Total avaiable for appropriation/(deficiency) 276,684 160,365
Dividends recogrised as a liability 16 {126,2832) (102,50C)
Retained Profits/(Daficit) at the cnd of the Financial Year 150,402 57,865
Total Retained Profits/(Deficit) at the end of the Financial Year 150,402 57,885
Ovoerall Operations

Bazic & Diluted earnings per share (cents per share) 10 15 59 19.23

The Statement of Financial Performance is to be read in conjunction with the
accompanying notes to the financial statements.
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N, 091 661 166

Balance Sheet as at 30 June 2007

Note 2007 2006
5 b

Current Assets
Cash assets 6 Y27,132 664,169
Receivables 7 173,838 150107
Cther 8 10,008 8,019
Total Current Assets 1,110,978 822,258
Non-Current Assets
FPropary, Furnilure and Egquipment 9 756,502 768,018
Deferred tax asset 11 37.798 38,219
IManaible assets 12 55,000 7.677
Tatal Non-Current Assets 849,300 843,814
Total Assets 1,960,278 1,666,209
Current Liabilities
Payables 13 135,783 117,232
Interest-bearing liabilities 14 - B.948
fax labilities 15 (6.141) (19,875)
Provistons 16 189,172 160,431
Total Current Liabilities 318,816 264,736
Non-Current Liabilities
Provisions 16 89.360 79,305
Interest-bearing liabilities 14 208,805 221,408
Tax Liabilities 15 18 B66 18,866
Total Non-Current Liabilitios 317,034 319,579
Tatal Liabilities 635,847 584,315
Net Assets 1,324,431 1,081,804
Equity
lssued capital 17 1,130,008 80,008
Retained Profits/(Accumulated Losses) 150,402 57,865
Revaluation Reserve 44 021 44 021
Total Equity 1324431 1,081,834

The Statement of Financial Position ig 1o be read In conjunction with the
accompanying notes to the financial statements.
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

Note 1: Statement of Accounting Policies

Ihe significant accounting policies adopted in the preparation of this financial report are:

(a) Basis of Preparation

The financial report iz a general purpose financiai report that has been prepared in accordance with AuGounting
Standards, including Australian Accounting Interpretations, uther authoritative pronouncements of the Australian
Accounting Standards Board and the Corporations Act 2001.

The following is a summary of the material accounting policies adopted by the company in the preparation of the
financial report. These accounting policies have been consistently applied, unless otherwise stated.

The company has prepared the financial statements in accordance with all international Financial Reporting
Standards (IFRS) in their entirety.

The acvcounting palicies set out below have been consistently applied to all years presented,

{b) Revenue Recognition

Revenues are recognised at fair value of the consideration received not of the amounts of goods and services tax
(GST). Exchanges of goods or services of the same nature and value without any cash coensideration are not
recognised as revenues,

Franghise Revenue
Franchise revenue is recognised when the services are provided.

Intorast Income
Interest income is recognised when it accrues.

(C) Income Tax

The charge for current income tax expense is based on the profit for the year adjusted for any non-assessable or
disallowed dems. It is caloulated using tax rates that have been enacted or are substantially enacted by the

balange sheat date,

Deferred tax is accounted for using the balance sheet liability method in respect of temperary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements. No deferred
mcome tax will be recognised frem the initial recognition of an asset or liability where there is no effect on
accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or
lability 15 settied. Deterred tax is credited in the income statement except where 1t relates 1o items that may be
credited directly to equity, in which case the deferred tax is adjusted diractly against equity.

Deferred income tax assets are recognised to the extent that it iz probable that future taxable prefits will be
avallable aganst which deductible temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the assumption that
no adverse change will gecur in income taxation legislation, and the anticipation that the company will derive
sufficient future assessable income {0 enable the henefit to be realised and comply with the conditions of
deductibinty imposed by the law.

Hobsons Bay Community Finangial Services Limited S
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

{d}  Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less where applicable any accumulated
depreciation and impairment 10sses.

Property

Freehotd land and buildings are shown at their fair value (being the amount for which an asset could be
exchanged between knowledgeable willing parties In an arm's length transaction), based on a vatuation by
Landlink Property Group Pty Ltd, independent valuers dated 5" September 2006.

Plant and Equipment
Plant and equipment are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by the directors to ensure it is not in excess of
the amount racoverable from these asgets.

(e) Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the asset, but
nat the legat ownership, are transferred to the Company are classified as finance leases. Finance leases arg
capitatized, recording an asset and a liability equal to the present value of the minimum lease payments, including
any guaranteed residual value.

Leased assets are depreciated on a straight line basis over their estimated useful lives where it is likely that
ownership of the assets will be obtained or over the term of the lease, Lease payments are allocated between the
reduction of the lease liability and the leasa interest expense for the period.

Lease payments for operaling leases, where substantially all the risks and benefits remain with the lessor, are
charged as expenses in the perieds in which they are incurred.

(f) Investments

Mon-current investments are measured on the cost basis. The carrving amount of invesiments is reviewed
annually by the directors to ensure it ie not in excess of the recoverable amount of these investmenia. The
recoverable amount s sssessed from the quoted market value for shares in listed companies or the underlying
net assets for other non-listed corporations. The expected net cash flows from investments have not been
discounted to their present value in determining the recoverable amounts.

Dividends are brought to account in the profit and loss account whan received.

{q} franchise Fee

The Franchise Fee is inttially recorded at the amount, which the Franchisee paid the Franchisor. The Franchise
Fec is amortised on a straight line basis over the life of the agreement which expires on 12" November, 2007.
The balance is reviewed annually and any balance representing future benefits for which the reaksabon s
considered o be no longer probable is written off.

(h) Employee Entitlements

Provision i made for the cormpany's liability for smployee benefits arising fiom services rendered by employees to
balance date. Lmployee bensfits that are expecied to be selled within une year have been measured at the
amounts expected to be paid when the liability is settied, plus related on.costs. Employee benefita payable later
than one year have been measured at the present value of the estimated future cash outflows to be made for

those behetits,

The company contributes te a superannuation fund as required by law. Contributions are charged against income
as thoy are made,

Hobsons Bay Community Financial Services Limited
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

(i)  Cash

Faor the purpose of the statement of cash flows, cash includes ¢ash on hand and in at call deposits with banks or
financial institutions and investments in money market instruments maturing within less than two months, net of

bank overdrafis.

(h Comparative Figures

Whare requirad by Accounting Standards comparative figures have been adjusted to conform with changes in
prasemtation for the currant financial year

(k) Payables

Liabilities are recognieed for amounts to be paid in the future for goeds, or services received, whether or not billed
to the Company. [Tade accounts payable are normally settled within 60 days.

(h Receivables

Trade Debfars

The Bendiyo Bank Limited is the company's only trade debtor.  Accounts are settled every 30 days and no
provision has been made for any porction of the armount dug to b doubtfi.

{m) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except
whare e amount of GST incurred is nol recoverable trom the Australian Tax Office (ATO),  Int these
circumstances the (G515 recognised as part of the cost of acquisition of the asset or as part of an ltem of

expense.
Receivables and payables in the statement of financial position are shown inclusive of GST,

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or liability in the
statement of financial position.

Cash flows are included in the staterment of cash flows on a gross basis. The GST components of cash flows
rising from investing and financing activities which are recoverable from, or payable 1o, the ATO are classified as

opcrating cash flows.

Hobsons Bay Commuunity Fir;érwci'éi Services LimHdoed
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

Notes to the Financial Statements for the year ended 30 June 2007

Note 2: Revenue

Operating Activities;

Franchise income

Interest revenue

Cther operating revenue:

- Other income

Total Revenue from Ordinary Activitles

Note 3: Profit from Ordinary Activities

KEHM=ITAMES % ASSOCIATES

E1Z3T741317T2

F.14

Frofit (loss) from ordinary activities before income 1ax has been determined after:

Charging as expense:

Amartisation of non-current assats.
- Franchise fee

- Leased assets

Total amortisation expenses

Bad and doubtful debts

Interest paid

Depreciation of non-current assets.
- Pfant and equipmant

Nate 4: Auditors' Remuneration

Remuneration of the auditor of the company for:
Audit Services
Other sorvices

Note 5: Income Tax

The prima facie tax payable on operating profit is reconciled
to the income tax provided in the accounts as follows:
Operating profit(loss) before income tax

Prima facie income tax payable on operating profit{Loss) @ 30%

Add.

Tax etfect of

Fine

Amortisation of ranchise fee

Cupital works deduction

income tax expense/(revenue) attributabla to ordinary activities

2007 2006
8 b

1.831.684 1,512,270
39,700 26,744
1,861,300 1,542,014
R.510 24 830
3,122 3,122
11,632 27,952
35,703 6536
19451 1415
IR, 304 135814
9102 FLLOA0

nil nil
2,141 11,0:0
318,433 285,222
94.630 83567
2,353 7.444
(569) 1569)
96,614 92,447
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

Notes to the Financial Statemants for the year ended 30 Juna 2007

Note 2007 2006

% %
Note 6: Cash assets
Bank accounts:
- Cash at Bank 43085 212,508
- Share Offer Account 5341 {200
- Term Deposits ol8.01a 451.569
- Gash on hand #90 92

927,132 664,169
Note 7: Receivables
Current
Trade debtors 173 838 150,107
Note 8: Other Assets
Current
Prepayments 10.0038 §.019

Dther Deblors

R RAITG

Note 9: Property, Furniture and Equipment

Land and Buildings:

- At cost 429 000 429,000
429.000 429,000
Furniture and equipment:
At cost 552,381 582,383
- Less accunulated depreciation (223,043) (186,651)
327,338 165,732
Leased assets:
- At cost 15,615 15,615
- Less aceumulated amortisation (15.451) {12,320}
164 1.286
756,502 TYR,018
Note 10: Earnings per Share
Earnings used to calculate basic EPS 218,819 192,775

Number of ordinary shares used to calculate basic EPS 1.403.133 1002508

F.15
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HOBSON’'S BAY COMMUNITY FINANCIAL SERVICES LTD

A.C.N. 091 861 166

Notes to the Financiai Statements for the year ended 30 June 2007

Note 2007 2006
§ 5
Note 11: Deferred Tax Assets
Deferred Tax asset (37.798) (34,219}
The deferred tax asset is made up of the
following estimated tax benefits:
iming differences (37.79%) (38,719)
(37.798) (38.7149)
Note 12: Intangibles
fFranchise fee:
- At cost 60,000 124,151
- L ess aoqumulated arnortisation {5.000) (116.474)
&, 000 7677
Note 13: Payables
Current
Unsecured:
- Trade creditors ®5.941 97 832
- Other greditors and accruals 49 844 19,160
Total Current Liabilities 135,785 117,232
Note 14: Interest-Bearing Liabilities
Current
Lease lability - 6,948
Non-Current
Lease liability - 1256
Bznk loan 208,808 220,452
208,805 221,408
Finance Lease Commitments Payable
Nat later than 1 year 7.452
Later than 1 year but not laler than 5 years 1.340
Mirimurn Lease Payments HOTU
Less Future Finance charges {388

R,Z!()'L
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

Notes to the Financial Statemaents for the year ended 30 June 2007

Note 2007 2006
5 3

Note 15: Tax Liabilities
Current
Currant tax liabihty 130,704 (24.34H8)
551 payable 23240 4513
Amaounts withheld from satary and wages 7,328 -

(6.141) {19,475)
Non-Gurrent
Defarred Tax Liability 18,466 14,866
Note 16: Provisions
Current
Dnirdend 22 120,240 102,667
Ermplaoyee antitlemeants 59,032 57,704

189,172 160,431

Nan-Current
Emgployee entitlements 54,360 79,303
Aggregate employee entitlements liabiity 146,202 137 069
Number of employees at end ot year 13 14
Note 17: lssued Capital
1.403.133 ordinary shares 1,13, M8 2804008

( 2006 1,002 508 crdinary shares )

Crdinary shares participate in dividends and the proceeds on winding up of the company in praportion {0

the number of shares heid.
At sharehalder meetings each member s entitlad to one vole either when a poll is called, or otherwise each

sharehnlder has one vote an a shaw of hands.
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 861 166

Notes to the Financial Statements for the year anded 20 June 2007

Nota

Note 18: Related Parties

The tollowing paymants were made to related parties during the financial year. All transactions are on
normial commercial terms unless otharwise stated.

2007 2006

Bannister Glen Phy Lid, of whish Mr H. Da Silva is a director I3 b
tor rental of the Allona premises. Bannister Glen Pty Ltd has not
compled with @ repayment schedule with the company to repay the
gmaount owed towards the ilout of the premises. 11881/ J1.0s
S0 'n' 3o's Pty i td for office catering of which Mr Michael Boyd 1& a directar .21 44
Sancluary Lakes Corporate Wear for the provision of sponsaorship materials
in which Mr Eruce Cahoen is the proprietor. f.3H) 1
Note 19: Dividends
Frovision far fully franked ordinary dividend of
1.403.133 @ 9 cents per share (2006: 1,002,508 @ 10 cents per shai 17 | 20,282 102,300
Unclaimed Dividends 2958 167

124 240 112667

Note 20: Segment Information

The company operates predominantly in the financial services secior within Ausgtralia.
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HOBSON’'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

Statement of Cash Flows for the year ended 30 June 2007

Note 2007 2006
5 b

Cash Flow from Operating Activities
Heceipts from Bendigo Bank Limited 1,772,250 1.470.573
Payments to suppliers and employees (1,396,521 (998,232
Fayrments to share holders {99.712) (80,772}
Interest received 29706 20,741
Imerest and other costs of finance {72,500} (82.332)
Income tax paid {108,514} (164,577)
Net cash provided by {used in) operating activities 2 124,304 140,384
Cash Flow from Investing Activities
FPurchases of property, plant & equipment - (37,038
FPayment of other Debtor - 40,026
Heat cach provided by (bscd In) investing activitics - 2003
Cash Flow from Financing Activities
Proceeds of issue of shares 150,000 -
Repayment of borrowings (11,34%) {(1.862)
Net cash provided by (used in) financing activities 138,055 (10,862)
Net increase {decrease) in cash held 262.963 172514
Cash at the beginning of the year 604,169 01 635
Cash at the end of the year 1 927132 Hhd. 169

The Statement of Cash Flows is to be read in conjunction with the
accompanying notes to the financial statements.
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

Statement of Cash Flows for the year ended 30 June 2007
Note 2007 2008

Note 1: Reconciliation of Cash

For tha purpose of the statermnent of cash flows, cash includes cash on hand and in banks and investments in
money market instrumants, net of autstanding bank overdrafts.

Cash at the end of the year as shown in the staterment of cash flows is reconciled to the related items in the
hatance shact as follows:

Cash at bank 293 085 212504
Shares Offer Account 5.341 £200)
Term Deposits GAR.0L6G 45]1.569
Cash on hand (490 2492
927.132 064,164
Note 2: Reconciliation of Net Cash Provided by/Used in Operating
Activities to Net Profit
Cperating profit/(loss) after income tax ZEE 819 192,774
Depreciation 38,3 RNy
Amartisatton of franchise fee (47.323) 21830
Amortisation of leased assets 1122 1122
Increase/(decrease) in provision for dividends (99.712) (80,771}
Increase/(decrease) in future income tax benefit 421 (8.000)
Increase/(decrease) in provision for income tax {12.321) {61,130y
Changes in assets and liabilities net of affects of
purchases and disposals of controlled entities:
(Increace) decrease in trade and term dobtors (23.731) (29.140)
{incrcase) decrease in prepayments {1.989) 3,964
Increase (decrease) in trade creditors and accruals (1891 71187
increase (decrease) in other creditors 344 -
Incresse (decrease) in lease liabilities {8.204) 5450
Increase (decrease) in employee entittements 12,223 32.680
Increase (decreasc) in sundry provisions 26,056 {11,103}

Net cash provided by operating activitles 124,308 180,354
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 861 166

DIRECTORS’ DECLARATION

The diractors of the company declare that:
1. The financial statements. notes and cashflow statement,
{(a) comply with Accounting Standards and the Corperations Law; and

(k) give a true and fair view of the financial position as at 30 June 2007 and performance for the
year ended on that date of the company

2. The Chairman and Treasurer have each declared that:

a) the financial records of the company for the financial year have been properly maintained in
accordance with section 286 of the Corporation Act 2001;

by the financial statements and notes for the financial year comply with the Accounting Standards;
and

the financial statements and notes for the financial year give trug and fair viaw.

5
e

3. in the directors' opinion there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payabla.

This declarhtion is made in accordance with a resalution of the Board of Directors,

B
irdgtor — HEHry DaSilva

"W,
Dated this thN\ dayot - SEFTEMMPERR 2007

Hobsons Bay Community Firlaﬂci":il sMﬁéd
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

CORPORATE GOVERNANCE STATEMENT

The board is gomprised entirely of non executive independent directors. The skills axperience and composition of the
board is detailed in the director's report. Details of the director's shareholdings, their remuneration and any transactions
which they have conducted with the company are ingluded in the Directors Report and Notes ta the Financial Statements,

The board has committed 10 a high standard of corporate governance, financial reporting and integrity throughaout the
company's operations. The following portfolios have been established as subcommittees to assist and advise the board.

Corporate Governance
Audit
Finance and Asset Management
Hurman Resources
- Marketing and Business Development
- Sponsorship and Fromotions

Independent Professional Advice

Directors have the right 1o seek independent professional advice in the furtherance of their dulies as directors at the
company's expense. Wiitlen approval must be obtained from the chairman prior 1o incurring any expense on behaif of the

company.

Identifying and Managing Busineas Risks

The board regularly monitors the operational and financial performance of the company against budget and other key
performance measures. The board also receives advice on areas of operational and financial risks, and develops

strategies in conjunction with management, to mitigate those nsks.

Communication with Shareholders

The board of Directars aims to ensue that shareholders, on behalf of whom they act, are informed of all major
developments affecting the company's activities and its state of affairs, including information necessary to assess the
performance of the Directors.

Communication with shareholder ts achieved through the distribution of the following information;

The Annual Report distributed to all shareholders
- The Annual General Meeting to obtain shareholder approval for Board action as appropriate
- Annguncemeants on the Bendigo S1ock Exchange (BSX) website www Hs) coim.du
- Heagular shareholder newsiatter,

The board strives ta ensure that company announcements via the BSX are made in a timely manner, are factual, do nat
ormit rmaterial mformation and are expressed in a clear and objective manngr, The hoard has appointed the Corporate
Governance Commities (o be responsible for the disclosure processes of the B3X.

Hobsons Bay Community Financial Services Lirmited
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Armstrong Partners

o

HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A. B. N. 39 091 661 166
INDEPENDENT AUDIT REPORT TO THE MEMBERS OF
HOBSON'S BAY COMMUNITY FINANCIAL ERVICES LTD

Scope

We have audited the financial report of Hobson's Bay Cormmunity Financial Services Lid
which compnses the balance sheet as at 30 June 2007, the income statement and cash flow
statement for the year ended on that date, a summary of significant accounting paticies, other
explanatory notes and the director's declaration of the company.

Diractors' Responstbinty for the Financial Raport

The directars of the company are responsibie for the preparation and fair presentation aof the
financial report in accordance with Australan Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations At 2001, This responsibility includes
establishing and maintalning internal contral relevant to the praparation and fair presentation
of the financial report that is free form material misstatement, whether due to fraud or error;
salecting and applying appropriate accounting palicies; and making accounting estimates that
are reasonable in the circurnstances. In Note 1, the directors also state, in accordance with
Accounting Standard AASE 101 Prasentation of Financial Statements, that complianue with
tha Australian equivalents to International Financial Reporting Standards (IFRS) ensures that
the financial report, comprising the financtal statements and notas, complies with IFRS.

Auditor s Responsibility

Our responsibility is to &xpress an opinion on the financial report bazed on our audit. We
conductad our audit in accordance with the Australian Auditing Standards. Thase Auditing
Standards requite that we comply with relevant ethical requirements relating to audit
engagements and plan ang perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatemeant.

An audit involves perfarming procedures to abtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
dgment, ingluding the assessment of the risks of material misstatemant of the financial
report, whelber dug o fraud or error.  In making these risk assessmeants, the auditor
considers internat control relevant to the company's preparatlon and falr presentation of thy
financial repert in order to design audit procedures that are approgriate in the circumstances,
ul nat tor the purposes of expressing an opinion on the effectiveness of the company’s
internal control. An audit also includes cvaluating the appropriateness of accounting policies
used and thg rgasonableness of accounting estimates made by the directors, as well as
evaluatng lhe overall pregantation of the financial report.

We helisve that the audit evidence wa have obtained is sufficient and appropriate to provide a
basig for our audit opinion.
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Armstrong Partners
Auditar's Opinion on the financial report

In Bur opinion:

a the financial raport of Hobson's Bay Community Financial Services Ltd tsin
accordance with the Corporations Act 2007, including:

i aiwving a true and fair view of the company’s financial pasition as at
30" June 2007 and of ther pertarmanca 10r the year ended on that
datg; and

. complying with the Australian Accounting Standards (including the
Australian Acgounting Interpretations) and the Gorporations
Regulations 2001,

b the financial report also complies with Intermational Financgial Reporting
Standards as disclosed in Nota 1.

Auditor's opinicn on AASB 124 remuneration disclosures contained in the Directars report

in our apimion, the remuneration disclosures that are contained in the ramunaration report in
the Directors’ report comply with Australian Accounting Standard AASB 124 Related Party
Disclosures

Armstrong Parthers
. -
LN P

David Armstrong

Partner

Charterad Accountants
Melbourne, 28 September 2007
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

Substantial Shareholders

Ordinary
Twenty Largest Shareholders Shares
1. Altona Sports Club 118,750
z Tino Balian 60,650
3 Fairlie Family Supearanmuation Fund 59,063
4, Alfred William Peins 56,250
5. LJD Carpet Cleaning Super Fund 40,938
. Donald Jfohn Hallam 31,875
7 | averton Community Centre 26,250
B Frank Forer 22,688
9 Falicity Reid R0.625
10, Schembri Corporate Investments 20,000
11, Qlive May Dawson 19,688
12, J & A Belani 19 688
13, J Belan: Pty Ltd 19,688
14, Alexandor Boicos 18,750
15 KA BE Engineering & Design Super Fund 15,000
16 Mivienne Mane Avison 13,125
17 Laverton Medical centre 13,125
18, Isobel Cldfield 13,125
19, Gary Avison 13,125
20, J &G Tullio 12,525

Distribution of Shareholders

The rember of shareholders by size of helding is:
Ordinary Shares

Nurnber of Number of
Holders Shares

1-1000 2R7 139,439
1,001 - 5,000 190 4ir].463
5,001 - 10,000 25 174.520
13,601 - 100,000 24 568452
100,001 and over 1 118,750
Total 527 [.403.133

There wie 108 shareholders holding less than a marketable parcel af
shares (500).

Location of Share Register
lhe Share Register is located at
Altona Branch - 64 Pier Street, Altona 3018

Telephune (03) 9393 8922



