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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

s e R L ! Al

DIRECTORS' REPORT

The ' directors present their report, together with the financial statements of the Hobson's Bay Community Fmanclal
Services Lid for the half year ended 31 December 2008.

Directors

The directors of the Company at any time during the financial year are:

H Da Silva M 3 Pernar WM Gray F J Parter
G Inserra B J Cahoon A D Shanahan L Barrett
R R Quail G J Murdoch M A Boyd

Principal Activities

Durihg the period the company continued to operate the Laverton / Altona Meadows Community Bank™, Altona Community
Bank™ and Paint Cook Sub Branch with the support of the Bendigo Bank Ltd.

Operating Results
The Laverton Branch made a net profit for the half year of $162,579. Tha Altona Branch made a net profit for the half year

of $13,250. The Point Gogok Branch made a net loss for the half year of (390,858}, The overall net profit of the corﬁpany
after providing for income tax was $144,870 (2005 $100,799).

Review of Qperations
The net ascets of the company have increased by $144,870 from 01 July 2006 to $1,228 764 during the half year.

The company has continued to grow with assets under management now exceeding $169 million at the date of this rdpﬂrt.

Significant Changes in State of Affairs

In thie apinion of the directors there were no significant changes in the state of affairs of the company that occurred durlng
the half-year which have not been disclosed In this report.

Matters Subsequent to the End of the Reporting Period

The izsue of new and bonus shares and the opening of the Paint Cook Community Bank branch should all be com;ﬂeted
before the end of the current financial year. ;

No gther matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the company, the results of those operations, or the state of affairs of the mmpany in
subsequent flnanclat years,
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Audit Services

The:Company’s Auditor has not provided any non audit services during the period.

Auditor’s Independence Declaration

A copy of the Auditor's Independence Dectaration as required under Section 307C of the Corporations Act is included on
page 5 of the Report

Henry DaSilva Director - Mjch

Datad this \\, day of MMLL\ 2007 —

| Stephen Parmar
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

ALUDITOR'S INDEPENDENCE DECLARATION

| declare that to the best of my knowledge and bellef, during the half year ended 31 Dacember 2006 thera have beenj:

i. No contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to
the review; ang

-ii. No contraventions of any applicable code of profassional conduct in relation to the audit.

Sigﬁed on: /? HC,L /t/\ 2&7

Rosg Clarke
Rosg Clarke Pty Ltd
ABNGBOBS401583

U
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

INCOME: STATEMENT FOR THE HALF YEAR ENDED 31 DECEMBER 2006

Nete 31-12-2006 31-12-2005
$ $

Revenues from Ordinary Activities 2 918,367 748,780
Amorlisation of franchise fee 3 (B97) (12.415)
Amortisation of leased assets 3 {1.561) {1.561)
Depreciation of furniture & equipment 3 (19,376) {15,063}
Employment expenses (334,084) (289,833)
Other expenses from ordinary activities {354 8B97) (280 955}
Total Expenses from Ordinary Activitios (711,517) __ {(b99.,867)_
Profitf{Loss) from Ordinary Actlvities before Income Tax 206,850 148,913
Income Tax Revenue/(Expenses) retating to Ordinary
Activities 5 (61,980) {(48,114)
Profit (Loss) from Ordinary Activities after Income Tax 144,870 100,799
Profit/{L.oss) atiributable to extracrdinary items - -
Net Profiti(Loss) Attributable to Members 144,870 100,799
Overall Operations
Basic & Diluted earnings per share (cents per share) 17 14.45 10.05

P.15




14—-MAR—B87T 1& 128 KEH+=ITAMES % ASSOCIATES E1Z3741317T2 P.1lg

HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

BALANCE SHEET AS AT 31 DECEMBER 2008

Note 31-12-2008 30-6-2006
$ $

Current Assets
Cash aszets 5] 830,683 664,169
Receivables 7 175,033 150,107
Other g . 7482 e 2019
Total Current Assets 1,013,198 B22,295
Non-Current Assets
Property, Furniture and Equipment 9 777,081 788,018
Delerred tax asset 10 39,253 38,219
Intangible assets 1l 8880 _ R 4+ )
Total Non-Current Assets B2, 314 843,914
Total Assets . 1,836,512 1,666,209
Current Liabilities
Payables 12 209,286 117,232
imtarest-beaning liabilities 13 1,262 6,948
Tax liabilities 14 22,217 {19,875)
Provisions 15 60,720 160,431
Total Current Liabilities 293,485 264,736
Non-Current Liabilities
Provisions 15 82701 79,306
Interest-bearing liabilities 13 214 696 221408
Tax Liabilities 14 18,868 18,866
Total Non-Current Liabllities 316,263 319,579
Total Liabilities 609,748 584,315
Net Asaets 1,226,764 1,081,894
Equity
Issyed capital 16 980,008 580,008
Retainad Profits/(Accumulated Losses) 202 735 57,865
Revaluation Reserve 44 021 44 021
Total Equity 1,226,764 1,081,894
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STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR ENDED
31 DECEMBER 2006

Balance
1705

Profit
{Loss)
attributable
after
Income
Tax

Balance
I zns

Balance
1/7/06

Profit
(Loss)
attributable
after
Income
Tax

Balance
HMA206

lssued
Capital

580,008

$80,008

980,008

950,008

Revaluation
Reserve

44,021

44,021

Retalned
Profits
{Accurmulated
Losses)

{32,410)

100,798

68,389

57,865

144 870

202,733

Total

947,598

100,788

1,043,397

1,081,894

144 870

1,226,764
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N, 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED
31 DECEMBER 2006

Note 1: Statement of Accounting Policies

The significant accounting policies adopted in the preparation of this financial report are:

(@

(b)

Basls of Preparation

The half year financial report is a general purpose financial report that has been
prepared in accordance with Accounting Standards, Urgent lssues Group
Interpretations, other authoritative pronouncements of the Australian Accounting
Standards Board and the Corporations Act 2001,

The following is a summary of the material accounting policies adopted by‘the
company in the preparation of the financial report. These accounting policies hava
been consistently applied, unless otherwise stated. :

The half year report does not include disclosures of the type normally in an annual
financial report,

No reconciliations between Australian GAAFP and AlIFRS will be required uhder
AASB1 as these were already presented for the half year ended 31 December 2005
and included in the annual financial report for the year ended 30 June 2006. |

Revenue Recognition

Revenues are recognised at fair value of the consideration received net of the
amounts of goods and services tax (GST). Exchanges of goods or services of the
same nature and value without any cash consideration are not recogmsad as
revenues.

Franchise Revenue
Franchise revenue is recognised when the services are provided.

Interest Income
Interest income i3 recognised when it accrues.
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES L.TD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED
31 DECEMBER 2006

Income Tax

The charge for current income tax expense is based on the profit for the year
adjusted for any non-assessable or disallowed items. It is calculated using tax rates
that have been enacted or are substantially enacted by the halance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of
temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. No deferred income tax will be
recognised from the initial recognition of an asset or liability where there is no effect
on accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period
when the asset is realised or liability is settled. Deferred tax is credited in the income
statement except where it relates to items that may be credited directly to equlty, in
which case the deferred tax is adjusted directly against equity.

Deferred income tax assets are recognised to the extent that it is probable that fuiure
taxable profits will be available against which deductible temporary d|fferenceg can
be utilised.

The amount of benefits brought to account or which may be realised in the futura is
based on the assumption that no adverse change will occur in income taxatlon
legislation, and the anticipation that the company will derive sufficient future
assessable income to enable the benefit to be realised and comply with the
conditions of deductibility imposed by the law.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less where
applicable any accumulated depreciation and impairment losses.

Property

Freehold land and buildings are shown at their fair value (being the amount for which
an asset could be exchanged between knowledgeable willing parties in an arm's
length transaction), based on a valuation by Landlink Property Group Pty Ltd,
independent valuers dated 5™ September 2006. 1

Plant and Equipment

Plant and equipment are measured on the cost basis less depreciation hnd
impairment losses. :

The carrying amount of plant and equipment is reviewed annually by the directors to
ansura {{ is not in excess of the amount recoverable from these assets.

10
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED
31 DECEMBER 2006

Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the
ownership of the asset, but not the legal ownership, are transferred to the Company
are classified as finance leases. Finance leases are capitalised, recording an asset
and a liability equal to the present value of the minimum lease payments, lncludlng
any guaranteed residual value.

Leased assets are depreciated on a straight fine basis over their estimated u$efu|
lives where it is likely that ownership of the assets will be obtained or over the term of
the lease. Lease payments are allocated between the reduction of the lease hablllty
and the lease interest expense for the period.

Lease payments for operating leases, where substantlally all the risks and benefits
remain with the lessor, are charged as expenses in the periods in which they are
incurred.

Investments

Non-current investments are measured on the cost basis. The carrying amount of
investments is reviewed annually by the directors to ensure it is not in excess of the
recoverable amount of these investments. The recoverable amount is assessed from
the quoted market value for shares in listed companies or the underlying net assets
for other non-listed corporations. The expected net cash flows from investments
have not been discounted to their present value in determining the recoverable
amounts.

Dividends are brought to account in the profit and loss account when received.
Franchise Fee

The Franchise Fee is initially recorded at the amount, which the Franchisee paid the
Franchisor. The Franchise Fee is amortised on a straight line basis over the life of
the agreement which expires on 12" November, 2007. The balance is reviewed
annually and any balance representing future benefits for which the realisation is
considered to be no longer probable is written off.

Employee Entitlements

Provision is made for the company's liability for employee benefits arising from
services rendered by employees to balance date. Employee benefits that are
expected to be settled within one year have been measured at the amounts expected
to be paid when the liability is settled, plus related on-costs. Employee benefits
payable later than one year have been measured at the present value of the
estimated future cash outflows to be made for those henefits.

The company contributes to a superannuation fund as required by law. Contnbutions
are charged against income as they are made.

11
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED
31 DECEMBER 2006

Cash

For the purpose of the statement of cash flows, cash includes cash on hand and In at
call deposits with banks or financial institutions and investments in money market
instruments maturing within less than two months, net of bank overdrafts. ‘

Comparative Figures

Where required by Accounting Standards comparative figures have been adjustejd to
conform with changes in presentation for the current financial year.

Payables

Liabilities are recognised for amounts to be paid in the future for goods, or services
received, whether or not billed to the Company. Trade accounts payable are
normally settled within 60 days.

Receivables
Trade Debtors

The Bendigoe Bank Limited is the company’s only trade debtor. Accounts are settled
every 30 days and no provision has been made for any portion of the amount due to

be doubtful,
Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and
services tax (GST), except where the amount of GST incurred is not recoverable from
the Australian Tax Office (ATQ). In these circumstances the GST is recognised as
part of the cost of acquisition of the asset or as part of an item of expense. 1

Receivables and payables in the statement of financial position are shown inclusive
of GST. ‘

The net amount of GST recoverable from, or payable to, the ATO is included as a
current asset or liability in the statement of financial position. |

Cash flows are included in the statement of cash flows on a gross basis. The GST
components of cash flows rising from investing and financing activities which are
recoverable from, or payable to, the ATO are classified as operating cash flows, |

12
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2006

Note 31-12-2006 31-12-2005

% -3
Note 2: Revenue
Operating Activities: ‘
Franchise income 901,503 735.549
Intarest revenue 16,864 13,211
Other operating revenue;
- Other incorne - -
Total Ravenue from Ordinary Activitles 918,367 748,780

Note 3: Profit from Ordinary Activities
Profit {loss) from ordinary activities before income tax has been determined after:
Charging as expense:

Amontisation of non-current assets:

- Franchise fee 697 12,415
- L aased assets 1,561 1,561
Total amortisation expenses 2,258 13,076
Bad and doubtful debls 1,451 4,790
Interest paid 9,808 10,012
Depraciation of non-current assets! 3

- Plant and equipment 19,376 15,063

Note 4: Auditors' Remuneration

Remuneration of the auditor of the company for: ‘
Audit Services 6,102 11,615

Other servicas e N - Nil

Note 5: Income Tax

The prima facie tax payable on operating profit ie reconciled
to the income tax provided in the accounts as follows:

Operating profit/{loss) pefore income tax 206,852 145,913
Prima facie income tax payable on cperating profit/(Loss) @ 30% 62,056 44674
Add:

Tax effect of:

Fine - -
Amartisation of franchize fee 208 aris
Capitai works daduction (284) (284)
Income tax expensel/(ravenue) attributable to ardinary activities 61,980 48,114
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 861 166

J— o i

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2006

Note 31-12-20086 30-81—2003
Note 6: Cash Assets
Bank accounts: ‘
- Cash at Bank 364,366 212,608
- Share Offer Account 1542 - (200)
- Term Deposits 464,429 451,569
- Cash on hand 346 282
830,683 554,169
Note 7: Receivables |
Currant
Trade debtors 175,033 150,107
Note 8: Other Assets
Current
Prepayments 7482 8,019
Other Dabtors - "
Director Related Entity - P —
7,462 8,019
Note 9: Property, Furniture and Equipment |
Land and Bulldings:
- At fair value ..429.000 4?9,000
428,000 429,000
Furniture and equipment: :
- At cost 552 383 552,383
- L.ess accumulated depreciation (206,027} (18§,651)
346 356 3@5,732
Leased assets; |
- At cost 15,615 15,615
- Lass agcumulated arnortisation __ {(13,890) {112,_329)”
1,725 3,286
777,081 Téaims

14
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2008

Note 31-12-2006 30-8-2006
$ $
Note 10: Deferred Tax Assets
Deferred Tax asset 39,253 38,219
The defarred tax asseat is made up of the
following estimated tax benefits: ‘
- timing differances 39,253 38,219
9,253 38.218
Note 11: Intangibles
Franchise fee: ‘
- At cost 124,151 124,151
- Less accumulated amortisation R IAYN (116,474)
6,980 T1.677
Note 12: Payables
Current
Unsecured:
- Trade creditors 47,152 g7.832
- Point Cook share applications received 112.600 C .
- Other creditors and accruals _ ... 48534 _ 19400
Total Current Liabilities 209,286 1 1?,232
Note 13: Interest-Bearing Liabilities
Current ‘
Lease liabllity 1,262 §,948
Non-Current
Lease liability - 1236
Bank loan 214,686 22@,152
214,696 221,408
Finance Lease Commitments Payable ‘
Mot later than 1 year 1,362 7452
Later than 1 year but not later than & years - Rt
Minimum Leage Paymants 1,352 3,792
Less: Fulure Finance charges {90} (588}
1,262

8,204

15
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NOTES TO THE FINANCIAL 8TATEMENTS FOR THE HALF YEAR ENDED 21 DECEMBER 2008

Note 14: Tax Liabilitias

Current

Current tax ligbility
GST payable
Amounts withheld from salary and wages

Non-Current

Defared Tax Liability

Note 15; Provisions

Current

Dividend

Employea entitlements

Mon-Current

Employee antitlements

Aggregate employee entitiements tiability

Number of empioyees at end of year

Note 16: lssued Capital

1,002,508 Qrdinary shares

Note

30-5-2006

Crdinary shares participate in dividends and the proceeds on winding up of the company in proportion to

The number of shares held.

At shareholder meetings each member is entitled to one vote either when a poll is called, or otherwise each
sharehoider has one vote on a show of hands.

Note 17: Earnings per Share

Earnings used to calculate basis EPS

Number of ordinary shares used to calculate basic EPS

31-12-20086

$ [
(3,857) {24,388)
18,742 4,513
9,332 -
22,217 {19,875)
18,866 ... 118866
4,169 102,667
56,551 57.?54
60,720 160,431
g2, 701 79,305
139,252 137,069
13 14
980,008 980,008
144,870 100,799
1,002,508 1,002,508
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

STATEMENT OF CASH FLOWS FOR THE HALF YEAR ENDED 31 DECEMBER 2096

Note 341-12-2006 34-12-2005
$ 3

Cash Flow from Operating
Activities
Recgipts from Bendigo Bank Limited 875,126 735,466
Payments to suppliers and employees {538,675) (480,576)
Payments to share holders - -
Inerast received 16,864 1321
Interest and other coszts of finance {40,464) (37,1?41)
Income tax paid {42,483) (46,558)
Net cash provided by (used in) operating activities 2 270,468 184 321
Cash Flow from Investing
Activities
Purchages of property, plant & equipment - (13,:477)
Payment of other Debtors -
Met cash provided by (used in) investing activities . - —— 13ATTY
Cash Flow from Financing
Activities
Proceeds of issue of shares - o
Dividends Paid (98,498) (937)
Repayment of borrowings (5,456)_ (5,267)
Net cash provided by (used in) financing activities {103 954} (6,204)
Net increasze {decrease) in cash held 166,514 164.?40
Cash at the beginning of the year 664,169 491 854
Cash at the end of the year 1 830,683 56,394
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STATEMENT OF CASH FLOWS FOR THE HALF YEAR ENDED 31 DECEMBER ZObG

Note 1: Reconciliation of Cash

For the purpose of the statement of cash flows, cash includes cash on hand and in banks and investments in

money market instrucments, net of outstanding bank overdeafts.

(ash at the end of the year as showt in the statetnent of cash {lows is reconciled to the related items in the

bulance sheet us follows;

Cash at bank
Shares (Mffer Account
Term Deposits

Cash on hand

Note 2: Reconciliation of Net Cash Provided by/Used in Operating

Activities to Net Profit

Operating profit(loss} after income tax

Depreciation

Amortisation of franchise fee

Amortisation ot leased assets
Increasc/(decrease) in provision for dividends
Increasc/(decreasc) in deferred tax assct

Tnerease/(decrense) in provision for income tax

Changes in assets and liabilities net of effects of
purchdses and disposals of controlled entitles:

(Increase) decrense in trade and term deblors
(Increasc) decrease in prepayments

Increase (decrease) in trade credirors and accreals
Increase (decrease) in other creditors

Increace (ﬁecrea_qe) in lease lighilitigs

Iierease (decrease) in employee entitlements

[ncrease (decrease) in sindry provisions

Met cash provided by operating activities

31-12-2006 31-12-2005
L) 5
364,366 216,363
1,542 272
464,429 438,638
346 1,121
830,683 656,394
144,870 100,799
19,376 15,063
697 12,415
1,561 1.561
(1,034) (4,738)
20,531 6,293
(24,926) 4,707
537 (,220)
92054 19,828
- (1,014)
(6,942) (2,748)
2183 (12,586)
21,561 49 960
270,468

184,321

18
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HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

DIRECTORS' DECLARATION

The directors of the company declara that:
1. The financial statements, notes and cashflow statemant.
(a) comply with Accounting Standards and the Corporations Law, and

(b) give a true and fair view of the financial position as at 31 December 2006 and performance ior
the half year ended on that date,

2. The Chairman and Treasurer have each declared that:

a) the financial records of the company for the half year have been properly maintained in
accordance with section 286 of the Corporation Act 2001;

b}y the financial statements and noles for the half year comply with the Accounting Standards; and

¢) the financial statements and notes for the half year give a true and fair view.

3. In the directors’ apinion thera are reasonable grounds to baliava that the company will be able to pay its
debts as and when they become due and payable.

Fon is made in accordance with a resolution of the Board of Directors.

1PN

Enry DaSiva

Dated thig \\\, day of ‘\‘\ q..;(&'\ '
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HOBSON’S BAY COMMUNITY FINANCIAL SERVICES LTD
A.C.N. 091 661 166

INDEPENDENT REVIEW REPORT TO THE MEMBERS

Scope

We have reviewed the financial report of Hobson's Bay Community Financial Services Limited for the half-year endad 31
December 2006 as zet out on pages 3 to 18. The company's directors are responsible for the financial report. We have
performed an Independent review of the financial report in order to state whether, on the basls of the procedures
described. anything has come to our attention that would indicate that the financlal report Is not presented faitly In
accordance with Accounting Standard AASE 134 Interim Financlal Repoerting and other mandatory professional reporling
requirermeints in Australia and statutory requirements, so as to present a view which Is conslstent with our underaldndung of
the company's financial position, and performance as represented by the results of lis operations and its cash Mlows, and in
order for the company to fodge the financial report with the Australlan Securltles and Investments Commission,

Qur revlew has been conducted in accordance with Australian Auditing Standards applicable to review engagements A
review is §mited primarily to inquiries of company personnel and analyﬂcal procedures applied to the financial data. These

procedures do not provide all the evidence that would be required in an audit, thus the level of assurance provided is Iess
than given in an audit. We have not performed an audit and, accerdingly, we do not express an audh opinion.

Indepandence

in conducting our review, we followed applicable independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001,

Statement

Based on'our review, which is not an audit, we have not become aware of any matter that makes us helieve that the half-
year finangial report of HOBSON'S BAY COMMUNITY FINANCIAL SERVICES LTD is not In accordance with:

a. the :Corporations Act 2001, including:

(). giving a truse and fair view of the company's financial position as at 31 December 2006 and of its performance
for the half year ended on that date; and

(11) complying with Accounting Standard AASB 134; Interim Financial Reporting and the Corporétions
Regulations 2001,

b. other mandatory professional reporting requirements in Australia.

Signedoq: /64 M&LM Z@W

Ross Clarke Pty Ltd Ross Clarke
Certified Practising Accountants Partnar / Diractor
ABN 68 0B5 401 583




