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STOCK EXCHANGE ANNOUNCEMENT

20/05/05

The Board of APSL would like to announce that it is their belief that the company will make an operating loss for the second half of this financial year.  This anticipated loss is attributable to the following issues:

· Nu West defaulting in its contractual obligations and failing to pay the agreed $1,000,000 Master license fee and the subsequent termination of their licence

· Substantial changes in building costs and Market conditions in the property market has had a worst than expected effect on investment decisions and licensing decisions. 

· Lack of working capital has limited the ability to effectively market licenses so as to earn new licensing income.

Geoff Jamieson

Company Secretary
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