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STOCK EXCHANGE ANNOUNCEMENT
14/12/04
The Board of APSL would like to announce that it is their belief that the company will make an operating loss for the first half of this financial year.  This anticipated loss is attributable to the following issues:

· Expected Project Settlements not occurring as a result of substantial changes in building costs and Market conditions in the property market. 
· Costs associated with setting up of Training programs and supporting software programs.

· A substantial reduction of staff levels incurring high costs associated with redundancy packages.
· The transition from development manager to Licensing and training not developing immediate revenue streams in the short term.

· The company being subject to an unrealistic number of audits from different government agencies that has put a high demand on available resources.

The directors believe that the substantial reduction in overheads associated with the reduced requirements of focussing on just licensing the APSL System to third parties should result in a better bottom line in the future.
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