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| draw the attention of the market to relevant detail in the Angas Securities Limited
(“Angas”)  Half Year Review. These are available for inspection at
http://www.angassecurities.com/about-us. This should assist with an understanding of the
path the company is on as there is progress on the run off of the legacy debenture fund.

Underlying profit for the six months to December 31, 2015 was $665,293 and, after
accounting for impairments of $1,340,479, Angas reported an accounting loss of $675,186.
In the context of changes underway across our business, | believe this was quite a solid
result.

While the auditor, Deloitte, provided an unqualified opinion on Angas, the run off of the
debenture fund required that the auditor also provide an emphasis of matter. That said, the
review did not present any issues from a regulatory perspective.

With the approval of the Loan Realisation Committee (LRC), Angas has returned more than
$72 million of the debenture principal and interest to debenture holders since the August
2015 meeting where 89% of investors voted in favour of the run off proposal.

Whilst the timelines in that proposal put to debenture holders were indicative and timing of
LRC decisions varies from payment to payment, the Angas Board projects that half of the
debenture funds will have been repaid by June 30, 2016.

Angas management has a clear focus which is to continue to run off the debenture business
and build up the mortgage trust business. Be assured that Angas management, led by
Matthew Hower, are working towards loans being discharged, property assets sold and the
realisation of loans at or above book value.

Both of the mortgage trusts are performing well and the company is hiring key people to
assist with building both businesses, particularly Angas Prime Income Fund which has grown
to more than $25 million in funds under management.

Angas has run its business in a very lean manner over the last 12 months and, whilst Angas is
focused on directing every dollar towards the run off process, management is working to
ensure that customer service functions are focused on meeting investor requests for
informatjon and guidance on future payments.
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