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DIRECTORS GOVERNANCE STATEMENT

The Board has the responsibility of ensuring that the Company is properly managed so as to protect
and enhance shareholders’ interests in a manner that is consistent with the Company’s responsibility
to meet its obligations to governance policies with which it interacts.To this end, the Board has
adopted what it believes to be appropriate corporate governance policies and practices having
regard to its size and nature of activities.

The main corporate governance policies are summarised below:
Director’s Access to Independent Advice
It is the Board’s policy that any committees established by the Board should:

* Beentitled to obtain independent professional or other advice at the cost of the Company,
unless the Board determines otherwise.

* Be entitled to obtain such resources and information from the Company including direct
access to employees of and advisers to the Company as they might require.

* Operate in accordance with the terms of reference established by the Board.

Audit Board and Risk

The Board meets with the external auditors at least once a year. The specific activities include
assessing and monitoring:

® The adequacy of the Company’s internal controls and procedures to ensure compliance with
all applicable legal obligations.

* The adequacy of the financial risk management processes.

® The appointment of the external auditor,any reports prepared by the external auditor and
listing with the external auditor.

Remuneration and Management Succession Planning Committee
The Board in fulfilling its responsibilities to shareholdersby:

® Reviewing and approving the executive remuneration policy to enable the Company to
attract and retain executives and Directors who will create value for shareholders;

® Ensuring that the executive remuneration policy demonstrates a clear relationship between
key executive performance and remuneration;

® Maintaining a Board that has an appropriate mix of skills and experience to be an effective
decision making body; and

® Ensuring that the Board is comprised of Directors who contribute to the successful
management of the Company and discharge their duties having regard to the law and the
highest standards of corporate governance.
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DIRECTOR’S REPORT

Your directors present their report on the Company for the financial period ended 31 December
2015

Directors

The names of directors in office at any time during or since the end of the period are:
Shahid Akram

Khandakar Abul Kasham Rezbi

Andrew David Bristow

Mr Rezbi was a director from 29 September 2014 and has continued to hold office until date of
this report

Mr Akram was a director from 19 October 2015 and has continued to hold office until date of
this report.

Mr Bristow was a director from 29 September 2014 until his resignation on 19 October 2015.
Company Secretary

The position of company secretary from incorporation has been held by both Westco Secretaries
Pty Ltd and Andrew David Bristow.

Principle Activities

The principle activity of the Company and its Subsidiaryis investments. Anchor Capital Ltd of
Hong Kong also provides Corporate Advisory Services.

Our business model and objectives

The Company proposes to generate future income by continuing to pursue investments.
The Company proposes to fund these investments by additional capital.

Operating Results

The Company incurred a net operating profit for the period of USD $ 454,809

Dividends Paid or Recommended




No dividends have been paid since the date of incorporation. A dividend of AS(0.054) €(0.036)
per share has been announced and will be paid on 27 May 2016

Review of Operations

Anchor Capital InvestmentsLimited has been engaged in its principal activities. During the year it
expanded its business in investments and invested in companies with low valuations but
tremendous growth potential in Emerging Markets. The company will continue to purse these
objectives with great vigour. Consultancy business is stable and is bringing in the profits and cash
flow. The company sees a great future in 2016 and €ager to purse great opportunities in the
Emerging Markets

Financial Position

The net assets of the Company during the financial period other than those disclosed elsewhere
in this report.

Significant Changes in State of Affairs

There were no significant changes in the state of affairs of the Company during the financial
period other than those disclosed elsewhere in this report.

After Balance Date Events

There have been no events that have affected or may significantly affect the operations of the
Company, the results of those operations , or the state of affairs of the Company in the future
since the Balance Date.

Future Developments and Business Strategies

The Company will pursue its investment objectives for the long-term benefit of members. This
will require the continued review of the investment strategy that is in place and may from time
to time require some changes to that strategy.

We do not believe it is possible or appropriate to make a prediction on the future course of
markets or the performance of our investments. Accordingly, we do not provide a forecast of
the likely results of our activities.

Environmental Issues

The Company’s operations are not regulated by any significant environmental regulation under
the law of the Australia or elsewhere.
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Information on Directors

KHANDAKAR ABUL KASHAM REZBI

DIRECTORS’ REPORT

-Executive Director, Chairman.
Board member from 16 September 2014 to date.
Qualification and Experience

Mr Rezbi is an established entrepreneur and has
enterprising skills in Management, Sales and Marketing.

After her graduated Dhaka in 1978, he started his
professional career in the same year working for on of the
top firms in Bangladesh, Abdul Monem in their freight
forwarding division. Subsequently he had a very successful
15 years with Coma Creations looking after shipping and
freight.

In 1998 he worked for Penguin Marine Services in Sharjah,
UAE as their Shipping Manager.

In 2001 he established his own ferment factory exporting
ready made garments to Europe and USA.

In addition to his garment factory, Mr Rezbi started his
Financial Services company providing M&A Advice, Lease
Finance, Term Finance, Project Finance, Corporate
Restructuring, Company Reorganisation.

Mr Rezbi has acquired excellent skills in helping companies
achieve their dreams by coaching them in managing their
companies, good accounting practices and finance handling
skills.

Interest in Shares and Options
37,000,000 CDI's and 20,000,000 A Class

Preference Shares



ShahidAkram

Dated 15 March 2016

el

Khandakar Abul Kasham Rezbi

Special Responsibilities
Nil
Directorships held in other listed Entities

Emerging Capital Limited and Energy Solutions International
Ltd

Non-Executive Director
Board member from 19 October 2015to date.
Qualification and Experience

MrAkram is an experienced executive who has worked in
numerous Human Resources and other senior management
roles in various companies in Dubai. He is currently
Managing Director of Mogul Tourism LLC.

Interest in Shares and Options

3 000 CDIs

Special Responsibilities

Nil

Directorships held in other listed Entities

Emerging Capital Ltd
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REMUNERATION REPORT (Unaudited)

This report details the nature and amount of remuneration
for each director of ANCHOR CAPITAL INVESTMENTS
Limited, and for the executives receiving the highest
remuneration.

Remuneration Policy

All issues in relation of both Executive Directors and Non-
Executive Directors are dealt with by the Board as a whole.

The Constitution of ANCHOR CAPITAL INVESTMENTS Limited
requires approval by the shareholders in general meetings
of a maximum amount for consideration in general
meeting,and in determining the allocation, the Board
takesaccount of the time demands made on Directors,
together with such factors as the general level of fees paid
to Directors. The amount of remuneration currently
approved by shareholders for Non-Executive Directors is a
maximum of $50,000 per annum.

Non-Executive Directors hold office until such as they retire,
resign or are removed from office under the terms set out in
the constitution of the Company. Non-Executive Directors
do not receive any performance based remuneration,

Details of remuneration for period ended 31 December
2015

Details of the remuneration for each Director of the
Company was as follows:

Name Salary | Superannuation Other | Total

& Contributions

Fees

$ $ $ $
KhandakarRezbi | Nil Nil Nil Nil
ShaidAkram Nil Nil Nil Nil




COUNTANTS

AUDITORS' REPORT 1O THE MEMBERS

LIMITED {the parent company} and ijts subsidiary ANCHOR CAPITAL LIMITED - HONG KONG (the
company and its subsidiary Constitute the group) as at December 31, 2015 and the related

We believe that the audit evidence we have obtained is sufficient ang appropriate to provide a basis
for our qudit opinion,

Qaccordance with the International Financial Reporting Standards and Samoa’s International
Companies Act, 1987,

Lahore

S
Date: WMAR 2018

R AND COMPANY
(Chartered Accounfonfs}
Engagement Partner: Yasir Riaz

Head Office: Office Islamabad:

House No. 415, Block B, Faisal Town, Room No. 2, 2nd Floor,

Lahore , ) Pacific Centre, F-8, Markaz Islamabad
Ph: 042-352] 8637-39 Fax: 042-35218640 Ph: 05 1-2287347, 05 1-2287316

Email: info@iyk.com.pk Fax: 051-2263636 Email: info.isb@iyk.com.pk
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ANCHOR CAPITAL |
CONSOLIDATED STATEME

ASSETS

NON CURRENT ASSETS
ProperTy, plant and equipment

CURRENT ASSETS
Receivable from Customers
Receivable from shareholders
Loans and advances

Cther financial assets

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABHITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

Issued, subscribed and paid up capital
Share premium
Consolidated retained earnings

Share hoider's equity

CURRENT LIABILITIES
<= AEZNT LIABILITIES

Accrued expenses
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

NVESTMENTS LIMITED
NT OF FINANCI
AS AT DECEMBER 31,2015

AL POSITION

e
Note UsD usp
2015 2014
3 1,549 1,756
9,555 | | 17,253
7 274,065 -
8 2,521 1,373,726
9 1,711,791 -
10 176,480 | 54,856
2,174,412 1,445,835
2,175,961 1,447,591
11 14,000,001 14,000,00]
828,000 825,000
271,706 -
1,074,695 620,527
2,174,401 1,445,527
12 1.560 2,064
13 - -
2,175,961 1,447 59]

The annexed notes from 1 to 21 form an infegral part of these financial statements,

W

«
DIRECTOR




ANCHOR cAPITAL INVESTMENTS LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSsS
FOR THE YEAR ENDED DECEMBER 31, 2015
Note Usp usb

2015 2014
Revenue
Rendering of services 799,835
Interest on loans ang advances 73,726
2,908,695 873,561

Operm‘ing Expenses
Commission, fee and professiong| charges
Staff salaries and benefits

Rent, rates ang taxes

Boarding and lodging

Foreign traveliing

Utilities

Entertainment

Other expenditures

Depreciation

1,868,090
339,444
2,307
57,474
157,445
1,933
20,731
5,317

176,568
238,643
1,005

197,120
109

207 188
Audit fee 1,560 2,064
(2,454,770) (615,696
N e e
Opercmng profit 453,985 257,865
Other income 7,073 -
Bargain purchase gain on acquisition of subsidiary - 363,082
Finance cost (6,249) -
TTTUVTea —
Profit before fax 454,809 620,947
Taxatfion 14 . -
Profit affer teix 454,809 620,947
Earnings per share
- Basic 15.1 0.01 0.01

- Diluted

DIRECTOR




ANCHOR CAPITAL INVESTMENTS LMiTED
CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2015

usp
2015
Profit for the year 454,809
Other comprehensive income
Iltems that may not be reclassified subsequently fo profit or
loss accouny:
Exchange Gain/(Loss) on transiating foreign operations -
Total Comprehensive income for the year 454,809

usb
2014

620,947

{420)

620,527

The annexed notes from 1 to 21 form an integral part of these financial statements,

P

-

\

DIRECTOR
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ANCHOR CAPITAL INVESTMENTS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOws
FOR THE YEAR ENDED DECEMBER 31,2015
Usp usb

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before faxation
Adjustments for:
- Depreciation
- Bargain purchase gain on acquisition of subsidiary
- Exchange difference on franstation of foreign operations

Operating profit before working capital changes

WORKING CAPITAL CHANGES

(lncreose)/decrease in current assets
Receivable from customers
Loans and Qdvances
Other financial assets

lncreose/(decreuse) in current liabilifies
Accrued expenses

Cash used in operations
- Income taxes paid

Net cash ouiftow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Cash of subsidiary Anchor Capital Limited On acquisifion date
Net cash inflows from investing acfivifies

CASH FLOWS FROM FINANCING ACTIVITIES

Shares issueq during the period - ordinary
Shares issued during the period - convertible
Net cash inflow from financing activities

Netincrease in cash and cash equivalents
Cash and cash equivalents ot beginning of the year

Cash and cash equivalents ot fhe end of the year

DI

2015 2014

454,809 620,947

188
(363,082)

(420)

7,698
1,371,205
(1,711,791)

(504)
(333,392) [455,477)
121,624 (197,844)

| —
121,624 (197,844)
T _[7/.844)

. 2,700

- 2,700

- 50,000

. 200,000

- 250,000

121,624 54,8564
54,856 -

178,480 54,856

DIRECTOR
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1.1

1.2

2.2

ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

STATUS AND NATURE OF BUSINESS
The group consists of the following companies:

Holding company

company is situated ot Level 2, Lotemauy Cenire, Vaeq Street, Apiq, Samoa. The principal
activities of the company cre investment holding and consultancy business .

mited was incorporated on 14 June 2010 os o limited licibility company in
Hong Kong. The main activity of the company is to act gs business consultant. There have been
no significant changes in the nature of these activities during the financial year. The registered
office of the company is situated af Flat 502 5/F Prosperous Bldg 48-52 Des Voeux Road Central

BASIS OF PREPARATION
Basis of measurement

Standards Boarg (IASB) and have been prepared on a historical cost basis.
Theses financial statements are the first accounts of the company and accordingly have been
prepared from the date of incorporation on 14 July 2015 to 3 December 2015,

Basis of consolidation

d) Reassess the identification and measuremnent of the acquiree's identifiable assets,
liabilities and contingent liabilities and the measurement of the cost of the combination;
and

b) Recognize immediofe(y in profit or loss any excess remaining after that assessment,
Subsidiaries are consofidated from the acquisifion date, which is the date on which the group

Infragroup balances, fransactions and  unreglized gains and losses on the infragroup -
fransactions are elminated in fuy, Infragroup losses may indicate an impairment that requires

than those adopted in the consolidated financial statemenis for like fransactions ang events in
similar circumstances, Ceppropriate  adjustments are made to its financial statements in
Preparing consolidated financial statements,




ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Under the uniting of interest method ,the cost of business combination is measured at the
aggregate of fair valyes at the date of exchenge, of assets given, liabiiities incurred or
assumed, ond equity instruments issued. Non controlling interest is that portion of the profit or
loss and net assets of the subsidiary attributable to the equity inferests that are not owned,
directly and indiirectly through subsidiaries, by the group. it is measured at the Non controling
interest share of the fair value of the subsidiaries identifiable assets and liabilities at the
acquisition date ang the Non confrolling interest share of changes in the subsidiaries equity
since that date.

2.3 Statement of compliance

Accounting and Financiat Reporting Standards ang the requirements of the Samoa's
Internationai Companies Act, 1987. in case requirements differ, the provisions or directives of
the International Companies Act, 1987 shall prevail,

3. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS

3.1 Standards, amendments and interpretations which became effective during the year

investment entity is required to measure Its interests in subsidiaries at fair value through profit or
loss. The excepfticn does not apply to subsidiaries of investment entities that provide services
that relate to the investment entity’s investment activities.

To qualify as an investment entity, certain criterig have to be met. Specificolly, an entity is an
investment entity when it:

®  obtains funds from one or more investors for the purpose of providing them with
investment management services;

> commits to its invesfor(s) that its business purpose is to invest funds solely for returns from
capital Qppreciation, investment income, or both; and
®  measures and evaluates performance of substantially all of its investments on a fair valye

Consequential amendments to |FRS 12 and 1AS 27 have been made to infroduce new
disciosure requirements for investrent entities. In generdl, the amendments require
retrospective application, with specific transitional provisions,

Amendments jo 1AS 39 Continuation of Hedge Accounting
The amendments fo 1AS 39 permits an entity to apply the hedge accounting requirements, for o
fair value hedge of the interest rate exposure of g portion of a port folio of financial assets and

licbilities when IFRS 9 is applied, and fo extend the fair vaiue option to certain contracts that
meet the "own yseq” sCope exception,

v—»—_.,_.__h..v___,,.‘_........—._».‘.,.-.._ﬂ............. T e e bty et T i st o e e




ANCHOR CAPITAL INVESTMENTS LIMITED

CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015
3.2 Standards, amendments or interprefations issued but not yet effective

3.3

4.1

4.2

Below is a list of New and revised IFRS;s that are not yet mandatorily effective {but allow early
application) for the Year ending 31 December 2015;

°IFRS 5 Discontinueg operations; Annual improvements

¢ IFRS 7 Financial Instruments: Annual improvements

* IFRS 9 Financial Instruments;

* IFRS 14 Regulatory Deferral Accounts:

° IFRS 15 Revenue from Contracts with Customers;

* IFRS 16 Lecses

* Amendments to IFRS 11 Accounting for Acquisitions of Interesis in Joint Operations;
Amortization;

* IAS 01-Presentation of Financial Statements, - Disclosure Initigtive (Amendment)

° IAS 16 -Property, Plant and Equipment and iAS - 38 Intongible Assets - Clarification of
Acceptable Method of Depreciation ang Amortization (Amendmenf).

° IAS 19 Employess Benefit; Annual improvements

° |AS 27 - Separate Financial Statements - Equity Method in Separate Financial Statements
(Amendmem)

* Amendments to IAS 28 Investment in associates and joint ventures: Sale or Conftribution of
assets, Consolidation exceptions

There are g number of other minor amendments ang interprefoﬁons fo other approved
accounting standards that are not yet effective ang are also not relevant fo the Company and
therefore have not been presented here,

liabilities. Uncerfofnfy about these assumpfions ang estimates coulg result in outcomes that
require a material adjustment to the carrying amount of assets or labilities affected in future
periods,

company based jts assumptions ang estimates on Parameters available when the financial
statements were  prepared, Existing circumstances and assumptions  about future
developments, however, may change due o market changes or circumstances arising that are
beyond the conirol of the company.

Measurement of fair valye

When measuring the fair value of assets and liabilities, the Company uses market observables
data as far as possible. Fair values Gre categorized into different levels in a fair value hierarchy
based on the inpuis used in the valuation techniques s stafed in Note 18 to these financial
statements.

Useful lives of Properiy, plant and equipment

The company reviews

—,_....._-,..._-.-.m-,....-.._....‘.....-~,...<.._._.0.‘..“, o R W e e o e e e ey ~




ANCHOR CAPITAL INVESTMENTS LIMITED

CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015
4.3 Revenve Recognition

ing of services as set out in 1AS 18 and, in particular, whether the
company has established the right to recorg the saig revenue.

5  SIGNIFICANT OF ACCOUNTING POLICIES
5.1 Functional and presentation currency

These financial statements are pPrepared in Us Dollars, which is the Company's functional as well
@s presentation currency.

5.2 Foreign currencies

exchange rates ruling ate. All exchange gains or losses are deatt with in the income
stafement,

53 Property, plant and equipment

5.4 Impairment of assets

5.5 Trade and other receivables

“
o~

Financial instrumenis
Financial instruments are recognized in the Statement of financial position when the Company
is o party to the contractual provision of the instruments. The recognized financigj instruments
of the company in the statement of financial position Comprise cash and cash equivalents,
investments, short term loans and interest receivables that arise directly from its Operations, non-
frade receivables ang payables aris

business, borrowings, ang ordinary s
following measurement categories.
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ANCHOR CAPITAL INVESTMENTS LiMITED
CONSOLIDATED NOTES 1O THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015
_—

57

5.8

5.9

5.10

- Financiat assets at fair value through profit or loss

- Loans and receivables

- Held to maturity

- Available for sale
Financial liabilities are classified as either held ot fair valye through profit or Ioss or at amortizeq
cost. Management determines the classification of financial assets and liabilities ot initial
recognition or, where appropriate, at the fime of reclossification,

Cash and cash equivalent
Cash and cash equivalents consist of cash in hand, balances ang deposits with banks and

Trade creditors

Payables are stated at their nominal values which are the fair values of the consideration to pe
paid in the future for go0ds and services received.

Revenue recognition

Revenue comprises the fair valye of the consideration received or receivable for the rendering
of services in the ordinary course of the company's business, revenue is récognized when the
amount of revenye can be refiably measured, it is probable that future €conomic benefits will

flow to the Company and specific criteria has been met for each of the company's activities gs
described beiow:

Rendering of services

Revenue from confracts s recognized on acerugi basis

The recognition of revenue fo the stage of Completion of g fransaction js offen referred to as
the percentage of completion method. Under this method, revenye is recognized in the

period.

Interest / Mark up income

Interest / Mark Up is recognized on @ time proportion basis by reference to the principal
oufstanding and the applicabie rate of return,

Offsetiing

Financial assets end liabilities are offset and the net amount is reported in the statement of
financial position, if the company has g legally enforceable right to offset the recognized

amounts and the company intends to setile either on g net basis or realize the asset and setfle
the liability.
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ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

7

8.1

9.1

10.

Notfe 2015
usp
RECEIVABLE FROM SHAREHOLDERS
Receivable agains shares issued 7.1 274,065

Note 2015 2014
Usp usb
LOANS AND ADVANCES
Mogul Pure Water Industries Limited ‘ 200,000 200,000
Anchor Exim USA Limited 250,000 250,000
Anchor Advisory Infernational Pte Limited 250,000 250,000
Mogul Food Indusiries Limited 200,000 200,000
Mogul Tourism Limited 250,000 250,000
Mogul Exim (Pvi) Limited 150,000 150,000
1,300,000 1,300,000
Accrued interest 157,645 73,726
1,457,645 1,373,726
Less: Realized during the year (807,645) - '
Less: Transferred to other financial assets 9 (650,000) -
(1,457,845) -
Wesley Loran 2,521 -
2,521 1,373,726

The interest is calculated at the rate of 10 percent Peranum and is payable iy
with principle amount at the fime of maturi

Mp sum along

2018 2014
Usp usD
OTHER FINANCIAL ASSETS
Mogul Food Industries Limited 355,751 -
Mogul Wave Pakistan 487,359 -
Mogul Edible Products Pakistan 278,567 -
Mogul Pure Water Industries Limited - Bangiadesh 390,114 -
1,711,791 -
These represents advance given to purchase an equlty inferest in above entities.
CASH AND BANK BALANCE
Cash in hand 1 -
Cash af bank:
- saving accounts 176,479 54,856
176,480 54,856

e it s by s e e




ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

1T,

11.2

12

13.

14,

|

Note 2015 2014
usp usb
SHARE CAPITAL
Authorized share capital
Ordinary Share Capital . ‘
1.000,000,000 ordinary shares of USD 0.01 each 10,000,000 10,000,000
1 founder share of USD 1.00 each ' 1 ‘ 1
10,000,001 10,000,001
Convertible Shares
400,000,000 convertible shares of USD 0.01 each 4,000,000 4,000,000

14,000,001 14,000,001

Issued, subscribed and paid up share capitai

Ordinary Share Capital

62,500,000 shares of US $0.01 each 625,000 625,000

300,000 shares of Us $0.01 each 11 3,000 -

Convertible Share Capitat

20,000,000 shares of US $0.01 each 11.2 200,000 200,000

828,000 825,000

Share premium

300,000 shares issueq at premium of US$0.7325 ecich 271,706 -
1,099,706 825,000

2015 2014
usp ush
ACCRUED EXPENSES
Audit fee payable 1,560 2,064
1,560 2,064

CONTINGENCIES AND COMMITMENTS

CONTINGENCIES:

There were no contingencies as on the statement of financial position date.
COMMITMENTS:

There were no capital commifments as on the statement of financial position date.

TAXATION
The company as wel| as ifs subsidiary company are not liable to Pay any tax in any jurisdiction.




ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2015

2015 2015
15.  EARNINGS PER SHARES
15.1 Earnings per share - Basic
Profit after taxation for the year usb 454,809 620,947
Weighted average number of ordincry Number of shares 42,500,000 62,500,000
Earnings per share - Basic UsbD 0.01 0.01
15.2 Earnings per share - Diluted
Profit after taxation for the year usp 454,809 620,947
Weighted average number of orginary Number of shares 62,562,500 62,500,000
Eamings per share - Diluted Usp 0.01 0.01

16.  RELATED PARTY TRANSACTIONS

Balances and tfransactions between the Company and its subsidiaries, which are related
parties of the Company, have been eliminated on consolidation and are not disclosed in this

notfe. There are no related porty transactions in the year.
17.  BUSINESS COMBINATION

As af July 16, 2014 the company acquired Anchor caopital fimited, a company with its

registered office in Hong Kong.

The acquisition was accounted for by applying the purchase methed. The cost of the
acquisiion was measured at the fair value of the consideration given. Identified assets
acquired, liabilities assumed or incurred have been caried at the fair velue as at the

acquisition date.

2014
Fair value of identifiable net assefs af date of acquisition 938,082
Percentage of identifiable net assefs acquired 100%
Purchase consideration paid in ordinary shares of the company 575,000
Bargain Purchase Gain 343,080
2015 2014
i8. FINANCIAL INSTRUMENTS HE) usb
18.1 Financial insfruments by class and category
Financial asseis
Receivable from cusiomers 9,555 17,253
Receivable from shareholders 274,065 -
Loans and advances 2,521 1,.373.726
Other financial ossets 1,711,791 -
Cash and bank balances 176,480 54,856
2,174,412 1,445,835

18.2 Fair values of financial instruments

Fair value is the amoeunt for which an asset could be exchanged or liability be settled between
knowledgeable wiling parties in an am's length transaction. As at the feporting date, fair
values of all financial insfruments are considered to approximate their carrying amounts.

further, there are no fair value esfimation uncertainties.
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19.

18.2.1 Methods of determining fair values

Fair values of financial instruments for which prices are available from the active market are
measured by reference to those market prices. The fair value of financial assets (other than
investments) and liabilities with no active market are determined in accordance with genercily
accepted pricing models based on discounted cash flow analysis based on inputs from other
than observable market.

18.2.2 Discount/inferest rates used for determining fair values

The interest rates used o discount estimateqg cosh flows, when applicable, are based on the
government yield curve as at the reporting date plus an adequate credi sprecd.

18.2.3 Fair value hierarc hy

The Company classifies fair value measurements using a fair vaiye hierarchy that reflects the
significance of the inputs used
following levels:

Level 1 Quoted prices {uncdjusted) in active markets for identical assetfs or
licbilities.
Level 2 Inputs other than CQuoted prices included within Level 1 that are

observable for the asset or liability, either directly {that is, as prices) or
Llevel 3 Inputs for the asset or Habilify thart are nof based on observable market
data {that is, unobservable inpufts).
The fair value hierarchy of financial assets measured at fair value is as follows:

2015
fotal Level 1 Level 2 level 3
Receivable from customers 9.555 - - 2,555
Receivable from shareholders 274,085 - - 274,065
Loans and advances 2,521 - - 2,521
Other financial assets 1,711,791 - - 1,711,791
Cash and bank balances 176,480 - - 176,480
2,174,412 - - 2,174,412
2074
Total Level | Level 2 Level 3
Receivable from cusfomers 17,253 - - 17,253
Loans and advances 1,373,726 - - 1,373,724
Cash and bank balances 54,856 - - 54,856
1,445,835 - - 1,445,835

FINANCIAL RISK MANAGEM ENT
Financial risk faciors
Financial instruments comprise advances, deposifs, interest accrued, frade debts, cash and
bank balances, short term borrowings and frade and other payables, short term investments.
The company has exposure to the following risks from its use of financial instruments:
Market risk
Liquidity risk
Credif risk
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19.1

19.2

The Board of Directors has the overall responsibility for the establishment and oversight of
company's risk management framework. The Board is also responsible for developing and
monitoring the company's risk management policies.

The company's risk management policies are established to identify and analyze the risks
faced by the Company, to set appropriate risk limits ang controls, and fo monitor risks and
adherence fo imits. Risk management policies and systems are reviewed regularly to react to
changes in market condifions and the company's activities.

This note presents Information about the company’s exposure to each of the above risks, the
company's objectives, policies and processes for measuring and managing tisk, and the
company's management of capital.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rafes, interest
rates and equity prices will affect the cempany’s income or the vailue of its holdings of
financial instruments. The objective of market risk monagement is to manage and conirol
market risk exposures within acceptable parameters, while optimizing the refurn.

Currency risk

Currency risk is the risk that the fair value or future cash fiows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly from
future commercial transactions or receivables and payables that exist.

The company's exposure to currency risk arising from currency exposure to the United States
Dollar (USD] on amounts placed with scheduled banks in foreign currency account,

interest rate risi

This represents the risk that the fair value or future cash flows of g financial instrument wil
fluctuate because of changes in market inferest rates.

The company has no significant long-term interesf-beoring assefs. The company's interest rate
fisk arises from  short term borrowing. Borrowings obtained at variable rates expose the
company to cash flow interest.

At the balance sheet date the inferest rate profile of the company's interest bearing financial
instruments was:

Interest rate risk management

The company manages Inferest rafe risk by analyzing its interes: rate exposure on dynamic
basis. Cash flow interest rafe risk is managed by simulating various scenarios taking into
consideration refinancing, renewal of existing positions and alternative financing. Based on
these scenarios, the company calculates impact on profit after faxation and equily of defined
inferest rate shift, mostly 100 basis points,

Credit risk

Credit risk represents the risk that one party fo a financial instrument will cause a financial loss
or the other party by failing to discharge an obligation. The carrying amount of financial assets
represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date was as follows:

reference to external credit r
defaulf rate.
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2015 2014
usp usb

19.2.1 Maximum exposure fo credit risk
The maximum exposure to credit risk os at the reporting date is cis follows:

Receivable from customers 9,555 17,253
Receivable from shareholders 274,065 -
Loans and advances 2,521 1,373,726
Cash and bank balances 176,480 54,856
462,621 1,445,835

Company's total credit exposure. The Company's portfolio of financial instruments is Classified
in its funds managed by it and fransactions are entered into with diverse credif-worthy
counterparties thereby mitigating cny significant concentration of credit risk.

19.2.3 Credit quality and impai
Credit quality of financial assets is assessed by reference to external ratings, where avdilable,
or to historical information about counterparty default rates.

19.2.3.1 Counterparties with external credit ratings

These inciude banking companies, which are counter parties to bank balances, various
other organizations which are counter parties to investments in dept securities and
dividend and profit receivable thereon. These Counterparties have reasonably high
ratings based on which non-performance by these counterparties is not expected,

19.2.3.2 Counterparties without externcil credis ratings

These include Central Depository Company of Pakistan Limited which is counterparty to
security deposits, Nen-performance by these counterparties is not expected,

19.2.4 Collateral held
The Company does not hold any collateral to secure Tfs financial assefs.

19.2.5 Credit risk management

The Company's credit risk is primarily attributable to its investment in Jis funds, balances with
banks, and security deposits. Bank balances are maintained with counter parties that gre
banking companies with reasonably high credit rafings. The risk of default is considered
minimait in case of investments in dept securities.

19.3 Lquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities,
The company's approach to managing liquidity is to ensure, as far as possible, that it will always
have suificient liquidity to meet iis liabilities when due, under both normal and stressed

conditions, without incurring unacceptable losses.
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20. DATE OF AUTHORIZATION FOR ISSUE

These financia statements have been approved ang authorized for issue on March 13, 2014 by
the Board of Directors of the parent company.

21. GENERAL

Figures have been rounded off to the nearest US Dollar,
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STOCK EXCHANGE INFORMATION

TOP 20 ORDINARY SHAREHOLDERS AS AT 15 March 2016

Shareholder Shares %of issued

KHANDAKAR ABUL KASHAM

REZBI 37,500,000 59.713
J P MORGAN NOMINEES

AUSTRALIA 3,400,000 5.414
IFTHIKAR AHMED 3,000,000 4.777
BUSHRA ALI 3,000,000 4.777
KHANDAKAR OMAR FARUK 1,500,000 2.389
LI FENGLAN 900,000 1.433
YOSHIDA KAZUHIKO 830,000 1.322
YIN QIANG 830,000 1.322
RINA ROSARINA MARIA 589,000 0.938
SHAHAJADI GULBADAN BEGUM 400,000 0.637
MOMOTAZ AKTER 300,000 0.478
KHANDAKER BADIUZZAMAN 300,000 0.478
KHANDAKAR SHAFIUL BASHER 300,000 0.478
KHANDHKAR ANAMUL KABIR 300,000 0.478
ASMA PARVIN 300,000 0.478
GHAZALA ZAFAR 300,000 0.478
SHAHERYAR ZAFAR 300,000 0.478
NADIRA ZAMAN 300,000 0.478
MOHAMMAD JOUNUL ABEDIN 200,000 0.318
ASHFAQ AHMAD 200,000 0.318
FAROOQ AHMAD 200,000 0.318
KALPANA AKTER 200,000 0.318
LUCKY AKTER 200,000 0.318
SHAMMI AKTER 200,000 0.318
MEHMOONA ALTAF 200,000 0.318
MUHAMMAD ALTAF 200,000 0.318
IFFAT ARA 200,000 0.318
KASHIF ALI BHATTI 200,000 0.318
SAQIB ALI BHATTI 200,000 0.318
MAQSOODAN BIBI 200,000 0.318
SYED NUSRAT ULLAH BOKHARI 200,000 0.318
SYED ASMAT ULLAH BOKHAR)I 200,000 0.318
NADEEM ABID CHAUDHRY 200,000 0.318
ZAHID MAJEED CHOUDHARY 200,000 0.318
TARIQ MAJEED CHOWDHARY 200,000 0.318
AHMAD FAROOQ 200,000 0.318
WASEEM ABID GONDAL 200,000 0.318
ASIF HUSSAIN 200,000 0.318
NASIR HUUSAIN 200,000 0.318

SADIQ IQBAL 200,000 0.318




MOHITUL ISLAM 200,000 0.318

AKHTAR JAAN 200,000 0.318
QAMAR JAVED 200,000 0.318
KHANDAKAR ABUL HASNAT

KABIR 200,000 0.318
REHANA KAUSER 200,000 0.318
AL MAMUN KHAN 200,000 0.318
MUHAMMAD SARFARAZ KHAN 200,000 0.318
OMAIR MAHMOOD 200,000 0.318
ADIL MANZOOR 200,000 0.318
SHAMEEN MANZOOR 200,000 0.318
JAVED IQBAL MUGHAL 200,000 0.318
FARHAN KABIR NILA 200,000 0.318
MOHAMMAD FAZLUR RAHMAN 200,000 0.318
KAMRAN RAUF 200,000 0.318
ABDUL RAZZAK 200,000 0.318
SADIA SHAFAQ SHAHID 200,000 0.318
NUZHAT SHAMEEM 200,000 0.318
NOSHABA SHAMIM 200,000 0.318

Analysis of Holdings as at 15-03-2016
Security Classes
CHESS Depositary Interests over Fully Paid Ordinary Shares

Total
Holdings Ranges Holders Units %
1-1,000 0 0 0.000
1,001-5,000 0 0 0.000
5,001-10,000 0 0 0.000
10,001-100,000 0 0 0.000
100,001-99,999,999,999 58 62,349,000 99.282
Totals 58 62,349,000 99.282
Substantial shareholders Shares % of Issued
KHANDAKAR ABUL KASHAM REZBI 37,500,000 59.713

J P MORGAN NOMINEES AUSTRALIA 3,400,000 5414
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