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ANNOUNCEMENT IN RELATION TO:

(1) PROPOSED ADDITION TO THE NATURE OF THE COMPANY'S BUSINESS AND ENTRY INTO A
CONDITIONAL LICENCE AGREEMENT

(2) A FUNDRAISING EXERCISE

Unless the context otherwise permits or is otherwise defined, each
defined term used in this announcement shall have the same meaning
given to it in the Company’s annhouncement dated 12 May 2026

VGX Limited (Company) refers to the announcement dated and released on 12 May 2026 and wish to
provide a market update on the above matters.

The Company will commence discussions with certain identified potential investors (Potential
Investors) to subscribe for securities the Company will issue for the Fundraising. For this purpose, the
Company will give to the Potential Investors a written document to provide them with information
on the Company, the Technologies, and how the Company plans to commercialize the Technologies
under the License (Fundraising Memorandum).

For sake of good governance practice, the Company now publishes the said Fundraising
Memorandum. The English and Chinese versions of the Fundraising Memorandum are attached to
this announcement.

The Company cautions that:

(a) the Fundraising Memorandum does not constitute an offer or invitation to the public (other
than to the Potential Investors) to subscribe for shares or other securities issued by the
Company; and

(b) there is no assurance that discussions with the Potential Investors will lead to a successful
completion of the Fundraising.

The Company will make timely market updates on any material developments in the Fundraising.

For and on behalf of
VGX Limited

.

¢
Eric CHUNG Chi Kong
Managing director

Kuala Lumpur, 26 May 2026
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This document is confidential and intended solely for the recipient. No part of this document
may be reproduced or distributed without prior written consent from VGX Limited.
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Confidentiality Statement

The information contained in this document constitutes confidential information of VGX
Limited (“VGX” or the “Company”) and is provided solely to the recipient for internal
evaluation purposes. No part of this document may be copied, disclosed, or distributed by any
individual or entity without the prior written consent of the Company. This document does
not constitute an offer to sell securities or any form of investment advice.

1. Company Overview

VGX Limited (NSX: VGX) is a biotechnology innovation company focused on waste-to-energy
solutions. The Company owns proprietary core intellectual property relating to its “Novel
Bio-optimization Technology,” which enables the efficient industrial conversion of organic
waste into clean energy.

The technology overcomes the efficiency limitations of traditional microbial fermentation
processes by systematically optimizing complex microbial consortia, significantly enhancing
energy conversion efficiency and large-scale industrial application capabilities.

The technology was jointly developed by a research team led by Professor Li Shengping of
Tsinghua University and the former Deputy Director Yu Weimin of the Shenzhen Design
Institute of China Nuclear Power Engineering Co., Ltd. The related patent applications have
been accepted by the China National Intellectual Property Administration.

Through a licensing arrangement, all related proprietary intellectual property rights have
been exclusively licensed to VGX on a worldwide basis (excluding Mainland China), with full
sublicensing rights.

Corporate Mission & Vision

Mission:
To transform waste into valuable resources through advanced technological innovation,
promote the development of the circular economy, and address climate change challenges.

Vision:
To become a global leader and industry standard-setter in the waste-to-energy sector.




2. Problem

Using China as an example, the current mainstream waste treatment technology is primarily

based on conventional anaerobic digestion (accounting for more than 40% of the market).

However, the industry continues to face several critical challenges:

70 days, with some projects exceeding 90
days.

Pain Point Performance of Traditional Anaerobic
} . Industry Impact
Category Digestion Technology
Hydrolysis and acidification require

] approximately 4—6 days, while anaerobic
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b & ) gas production requires 30—60 days, Large land requirements and

rocessin
Cvele & resulting in a total processing cycle of 60— |slow capital turnover.
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Poor System
Stability

Systems are highly sensitive to pH
fluctuations and volatile fatty acid (VFA)
accumulation, often resulting in
acidification or periodic system failure,
requiring frequent adjustments and
commissioning periods of up to 60 days.

High operating and
maintenance costs
(approximately 30% of total
project costs) and long-term
compliance rates below 60%.

Low Resource

Volumetric gas production rate is only 1.2
m3(m3-d) (based on the 2018 standards of
the China National Energy Administration).

Low biogas yield (less than
50m?3 per tonne of waste), with
most digestate disposed

and Returns
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reuse applications. risks.
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systems, accounting for approximately
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30% of total equipment investment, ] .
Investment reducing the willingness of
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3. Solution

Technological Breakthrough

Our technology fundamentally breaks away from the conventional microbial research
approach that relies on the isolation, purification, and identification of single microbial
strains. Instead, it pioneers the holistic optimization of complex microbial consortia.

Unlike traditional approaches, this technology does not require genetic modification or
chemical mutagenesis. Through a proprietary bio-energy regulation mechanism, the
microbial ecosystem maintains its ecological diversity while significantly enhancing overall
metabolic activity and functional efficiency.

Leveraging the “Novel Bio-optimization Technology” developed by Professor Li Shengping of
Tsinghua University — described by renowned scientist Qian Xuesen as a “world-first
innovation” and “the precursor to a scientific revolution” — the Company has achieved
fundamental breakthroughs in both microbial performance enhancement and process
redesign:

e Microbial Optimization — Through the targeted domestication and optimization of
composite microbial communities, including acid-producing bacteria, methanogens,
and cellulose-degrading bacteria, the technology significantly enhances hydrolysis
and acidification enzyme activity to levels 5-8 times higher than conventional
microbial systems, enabling rapid organic matter decomposition.

e Process Optimization — The technology integrates the traditionally separate
“hydrolysis-acidification + anaerobic digestion” stages into a unified process design,
eliminating the need for independent sludge treatment systems. Through dynamic
regulation of pH, temperature, and volatile fatty acid (VFA) concentrations, the
system effectively prevents acidification and operational collapse.

In the critical food waste treatment segment, the technology achieved breakthrough results
at a 100-ton-per-day project in Longgang, Shenzhen:

e Reduced the conventional biogas fermentation cycle from 60 days to 1 day
¢ Increased biogas production by 100% despite the significantly shorter processing
cycle

This means that, on a time-efficiency basis, the technology achieved approximately 120

times the gas production efficiency of conventional methods. This milestone not only

validates the substantial technological superiority of the platform but also establishes a
significant technological barrier and first-mover advantage within the global trillion-dollar
waste resource recovery market.



Quantified Performance Comparison

Based on laboratory data and engineering validation, the Company’s novel bio-optimization

technology demonstrates a generational advancement over traditional anaerobic digestion

technology across eight key performance dimensions:

Commissioning
Period

required for microbial
adaptation and system
stabilization

Completely eliminated

Comparison Traditional Anaerobic Novel Bio-optimization .
) . ) Value Proposition
Metric Digestion Technology
Project
] Approximately 60 days commissioning
Production

shortened by 60 days,
improving capital
recovery speed by
50%

Hydrolysis &
Acidification
Time

4—6 days

5 hours

Land usage reduced
by 80% and
equipment
investment reduced
by 70%

Anaerobic Gas
Production Time

30-60 days

7 hours

Biogas production
rates increased by
several-fold, with gas
output per tonne of
waste doubled

System Stability

Prone to acidification and

periodic collapse,
requiring frequent
alkalinity and microbial
supplementation

Automatic pH
balancing with VFA
maintained below
300mg/L and no
collapse events

Operating costs
reduced by 50%, with
long-term compliance
rates exceeding 95%

Volumetric Gas
Production Rate

1.2 m¥(m3-d) (national
standard)

6—20 m%(m?3-d)

Biogas production
capacity increased by
several-fold, with
energy revenue more
than doubled

Digestate
Utilization

Contains heavy
metals/pathogens and

Can be directly utilized
as animal feed
ingredients or

Digestate upgraded
from disposal cost to
value-added product




Comparison
Metric

Traditional Anaerobic
Digestion

Novel Bio-optimization
Technology

Value Proposition

typically requires landfill
or incineration disposal

premium organic
fertilizer

Fruit & Vegetable
Waste Derivative
Value

Only biogas produced,
with no residual value
utilization

Hydrolysis-acidification
liquid can be converted
into microbial enzymes
replacing chemical
fertilizers and
pesticides

Creates a second
revenue stream
through enzyme
product sales

Investment Cost

High land and equipment
capital expenditure

Approximately 70%
savings in both land
and equipment
investment

Total project
investment reduced
by 70%, with IRR
improved to above
15%

Intellectual Property

The related patent applications have been accepted by the China National Intellectual

Property Administration. The following patent applications have been submitted:

1. “A Pretreatment System for Anaerobic Digestion of Food Waste”
Application No.: 2026205186984

2. “A Multi-Stage Anaerobic Seed Tank System for Fruit and Vegetable Waste”
Application No.: 2026205279847

Patent Licensing

To ensure VGX maintains long-term leadership and scalability in its core technology sector,

all related proprietary intellectual property rights have been exclusively licensed to the

Company on a worldwide basis (excluding Mainland China), with full sublicensing rights.

The licensing framework covers core technological algorithms, microbial community

optimization methodologies, bioreactor process designs, and related engineering equipment

patents and know-how. This structure enables VGX to legally, comprehensively, and

sustainably commercialize the technology within a transparent corporate and ownership

framework.




By adopting a licensing structure instead of a direct intellectual property transfer, the
Company achieves three key strategic objectives:

e Securing Long-Term Exclusive Operating Rights: The licensing agreement grants VGX
exclusive commercialization rights globally (excluding Mainland China), establishing a
stable and irreplaceable technological moat.

e Maintaining Continuous Technological Advancement: The original patent holders
retain ongoing research and development rights, ensuring continuous technological
evolution while contractually prioritizing future technological enhancements for VGX,
enabling the Company to remain at the forefront of the industry.

e Optimizing Corporate Governance and Listing Compliance: The licensing structure
avoids the complexity of intellectual property asset transfers, valuation exercises, and
administrative procedures, while ensuring compliance, transparency, and effective
oversight under applicable listing regulations. This provides a strong foundation for
future global expansion and capital market activities.

This structured patent licensing framework provides a robust foundation for VGX’s
commercialization strategy, enabling the Company to establish long-term competitiveness
and multinational expansion capabilities within the global waste resource recovery and clean
energy sectors.

4. Business Model
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resource recovery
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improving IRR to
above 18%

Joint Venture
Operations

Establish jointly
owned operating
companies with

Large industrial
enterprises such
as distilleries,
palm oil mills,

Strengthens
customer
alignment and
reduces market

Requires
carefully
structured
profit-sharing




. Applicable Team Competitive .
Model Core Logic . Key Risks
Scenarios Advantages

customers and share|jland industrial entry barriers and governance
project revenues waste producers |through strategic |arrangements
partnerships

5. Market Opportunity

According to the Waste Management Market Size, Share & Trends Analysis Report published
by Grand View Research in 2023, the global waste management market was valued at
approximately USD 1.29 trillion in 2022. The report further projects the market to expand at
a compound annual growth rate (CAGR) of 5.4% from 2023 to 2030.

McKinsey & Company, in its report “Circular Economy: Unlocking Trillion-Dollar
Opportunities”, repeatedly highlights that the transition toward a circular economy will
create multi-trillion-dollar economic opportunities. Waste resource recovery — converting
waste into new materials, energy, and nutrients — is identified as one of the core pillars
enabling this transformation. McKinsey estimates that the global circular economy could
generate up to USD 4.5 trillion in economic benefits by 2030.

The International Energy Agency (IEA), in its report “Outlook for Biogas and Biomethane”,
states that biogas and biomethane will play a critical role in the global energy transition.
Under its sustainable development scenario, global biogas production is expected to
increase fourfold by 2040, while biomethane production is projected to increase fifteenfold.

Globally, approximately 20 billion tonnes of biomass waste are generated annually, including
food waste, kitchen waste, municipal sludge, livestock manure, fruit and vegetable waste,
distillery waste, palm oil mill effluent, and other agricultural processing waste streams. China
accounts for more than 30% of this volume, representing approximately 6 billion tonnes
annually, with annual growth rates estimated between 5% and 8% (Source: World Bank and
National Bureau of Statistics of China).

China’s 14th Five-Year Plan specifically emphasizes “Advancing municipal solid waste
classification, reduction, and resource utilization” and “Building a comprehensive resource
recycling system.” In addition, the 2023 Guiding Opinions on Accelerating the Construction of
Urban Environmental Infrastructure further requires that “the resource utilization rate of
municipal solid waste in urban areas shall reach 60% by 2025.” As a result, biomass waste
treatment has evolved from a basic environmental necessity into a strategic component of
the circular economy and national resource security agenda.



Accordingly, the Company’s technology — which efficiently converts waste into clean energy

— is positioned within a trillion-dollar global market driven by the convergence of

government policy support, rising waste management demand, and the accelerating global

energy transition.

6. Market Traction

Target Markets

The Company is focused on four core application segments spanning the municipal,

agricultural, food processing, and energy sectors:

Application
Segment

Typical Customers

Key Pain Points

Technology Fit

Municipal Food &
Kitchen Waste

Municipal
sanitation
departments and
urban management

High processing
efficiency
requirements and
strong public
opposition (“NIMBY”

5-hour hydrolysis and 7-hour
gas production cycle,
compact land footprint, and
no secondary pollution,
aligning with “Zero-Waste

Livestock Waste
(fruit and

enterprises,
livestock operators,

environmental
compliance pressure
and limited organic

authorities o .
effect) City” policy requirements
. Digestate can be converted
. . Increasing . . .
Agricultural & Agricultural into microbial enzymes and

organic fertilizers, creating a
“breeding—fertilizer—

Food Processing
By-products (fruit
and vegetable
waste, distillery
waste)

processing bases
and liquor
producers such as
Kweichow Moutai
and Wuliangye

High organic content
waste streams are
difficult to treat and
require resource
recovery solutions

vegetable waste, |and farming . . planting” circular ecosystem
] ) fertilizer distribution ) )
livestock manure)|cooperatives while reducing
channels ) )
environmental penalty risks
Agricultural

Efficient waste conversion
combined with enzyme
production transforms waste
into valuable resources while
improving ESG performance

Soybean, Nut Qil
& Palm Qil
Wastewater

Wastewater
treatment
operators in
Australia, the

Extremely high COD
wastewater (>50,000

Technology supports high
organic loading capacity, with
volumetric gas production
rates exceeding 20 m¥(m3-d),
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Application . , , .
Typical Customers |Key Pain Points Technology Fit
Segment
Americas, China, mg/L) with high enabling self-generated
Malaysia, and treatment costs electricity and potential
Indonesia carbon credit revenue
Early Market Traction

The Company has successfully developed its waste-to-energy technology platform and has
submitted two related patent applications. In addition, meaningful early-stage market
traction has been achieved through the successful implementation of the 100-ton-per-day
food waste treatment project in Longgang, Shenzhen.

Initial validation from industry stakeholders demonstrates strong commercial interest in the
Company’s solutions across China and Southeast Asia, particularly among enterprises
seeking sustainable and cost-efficient renewable energy alternatives.

Key milestones achieved to date include:

o Successful completion of pilot testing validating the technical feasibility and
operational stability of the technology.

e Execution of licence agreement supporting commercialization and regional expansion
initiatives.

e Active commercial discussions with industrial partners and prospective project
operators within target markets.

¢ Growing demand for renewable energy solutions driven by increasing regulatory
support, decarbonization initiatives, and energy transition policies across Asia.

o Establishment of a scalable business model capable of supporting regional
deployment and long-term recurring revenue generation.

¢ Development of an initial project pipeline consisting of potential waste-to-energy
projects and strategic collaboration opportunities.

The Company believes that its proprietary technology platform, combined with increasing
regional demand for renewable energy solutions, positions it favourably within the
accelerating global transition toward sustainable infrastructure and low-carbon energy
systems.

Development Roadmap

Based on the Company’s current business development progress, VGX has formulated a
three-phase medium to long-term expansion strategy:
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e Phase One: 18 months
e Phase Two: 24 months
e Phase Three: 24 months

The Company’s expansion strategy encompasses projects in China as well as other
international markets. Pursuant to the Licence Agreement executed on 12 May 2026
between Shenzhen Zhongxinwan Environmental Technology Co. Ltd. (the “Proprietor”) and
the Company (the “Licensee”), the territorial scope of the licence granted to the Company
excludes Mainland China. However, the Proprietor has agreed to allow the Company to
participate in the projects in Mainland China as a joint technical provider. The Company will
be remunerated on a cost-plus basis. This arrangement allows the Company to gain direct
and practical technical experience with the Technologies.

Phase One

The Company and the Proprietor plan to launch four projects, comprising three projects in
China by the Proprietor and an overseas project by the Company. The first batch of the
projects in China to be undertaken by the Proprietor with the Company as joint technical
provider has completed preliminary site selection and is expected to be in:

e Hangzhou, Zhejiang
e Fuyang, Anhui
e Shenzhen, Guangdong

The first overseas project is planned for Malaysia, with project identification expected to be
completed within 6-9 months and formal project commencement targeted for the fourth
guarter of the first year. To ensure successful overseas market entry, the Company intends to
prioritize food waste treatment projects, leveraging its strongest technical and operational
expertise as the initial international market entry strategy.

Phase Two

Building upon the first phase, the Company plans to further expand its market footprint
achieving coverage across 10 provinces in China and accelerating overseas market
expansion. A total of 14 additional projects is planned for this phase, 10 projects in China
and 4 overseas projects.

Phase Three

The Company will continue simultaneous expansion in China and overseas, targeting an
additional 22 projects, with domestic and overseas projects each accounting for
approximately 50% of the total. International expansion will primarily focus on countries
participating in the Belt and Road Initiative.

12



Long-Term Expansion Target

The overall project deployment strategy is designed to scale progressively across the three
phases:

e Phase One: 4 projects
e Phase Two: 14 projects
e Phase Three: 22 projects

This results in a cumulative target of 40 projects globally.

The achievement of 40 projects combined in China and overseas will represent a major
strategic milestone in VGX’s global expansion roadmap and international commercialization
strategy.

7. Competitive Advantages

Competitive Moats

1. Technological Barrier: Proprietary Microbial Consortia Regulation System

The Company possesses an industry-leading microbial consortia optimization and regulation
platform supported by integrated process technologies. Through systematic design of
microbial combinations, metabolic pathways, and fermentation kinetics, the Company has
established a highly stable, controllable, and difficult-to-replicate technological system.

This technology requires:

e Extensive long-term experimental data accumulation;
e Cross-disciplinary scientific expertise; and
e Significant real-world operational tuning and implementation experience.

Collectively, these factors create a substantial technological barrier that is difficult for
competitors to replicate within a short timeframe.

2. Exceptional Performance: 120x Efficiency Creates Strong Market Entry Barriers

Compared with conventional waste treatment technologies, the Company’s platform
delivers more than 120 times improvement in processing efficiency, significantly increasing
material conversion capacity within the same operating timeframe.

This disruptive efficiency advantage enables customers to achieve:

e Higher production utilization rates;

13



e Faster operational problem resolution; and
e Shorter investment payback periods.

As a result, the Company establishes a natural market entry barrier, where only technologies
capable of achieving comparable performance levels can effectively compete within the
same market segment.

3. Cost Advantage: Significant Reduction in Land and Operating Costs

Through its high-efficiency and high-density operational model, the Company substantially
reduces land requirements for project deployment, making the solution particularly suitable
for urban and industrial park environments where land availability is limited.

In addition, the platform optimizes:

e Energy consumption;
e Labor requirements; and
¢ Equipment maintenance costs.

This creates a significantly lower overall cost structure compared with traditional solutions
and positions the Company favourably on a total lifecycle cost basis.
4. First-Mover Advantage: Operational Track Record Combined with Patent Portfolio

The Company has already achieved successful implementation across multiple projects,
accumulating verifiable operational case studies that strengthen customer confidence and
commercial credibility.

At the same time, the Company is building a comprehensive patent portfolio and intellectual
property framework covering:

e Core process technologies;
e Engineering equipment; and
e Proprietary microbial strains.

This multi-layered protection strategy further reinforces the Company’s industry leadership
position.

Risk Mitigation Strategy

1. Technology Risk: Multi-Project Validation and Data-Driven Systems

The technology has been validated across eight different project categories, enabling the
development of:
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e A proprietary microbial strain database; and
e A comprehensive process parameter database.

These databases cover varying feedstock characteristics and project scales. When addressing
new substrates or operational environments, the Company can rapidly optimize process
configurations using accumulated data and operational models, significantly reducing
implementation uncertainty and technology adaptation risks.

2. Market Risk: Policy Alignment and Long-Term Operational Contracts
The Company’s solutions are closely aligned with:

¢ Government “Zero-Waste City” initiatives; and

e Corporate ESG and sustainability requirements.

By entering into long-term operational service agreements with customers, the Company
converts its technical capabilities into stable and recurring service revenue streams.

The combination of regulatory support and long-term contractual arrangements enhances
market resilience and demand stability.

3. Competitive Risk: Policy Positioning and Industry Standard Participation
The Company closely monitors policy developments in both China and overseas relating to:

e Carbon neutrality (“Dual Carbon”) objectives; and
e Circular economy initiatives.

In addition, the Company actively participates in the formulation of industry technical
standards, including involvement in technical references such as “Technical Standards for
High-Efficiency Biomass Fermentation.”

By combining continuous technological advancement with active policy and industry
participation, the Company aims to further strengthen its competitive positioning and widen
its lead over potential competitors.

8. Management Team

Mr. Yu Weimin, who currently serves as a Director of the Company, will be appointed Chief
Executive Officer and Chief Technology Officer. The proposed Chief Scientist, Chief Operating
Officer, and Chief Financial Officer will join the Company upon the successful completion of
this fundraising exercise.
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Chief Executive Officer (CEO) & Chief Technology Officer (CTO)
Yu Weimin

Mr. Yu Weimin graduated from Wuhan University of Technology in July 1990 with a Bachelor
of Science degree in Engineering Mechanics and obtained a master’s degree in Solid
Mechanics from Nanjing University of Aeronautics and Astronautics in March 1993.

He is a Research Professor-Level Senior Engineer and a recognized expert in:

e Municipal solid waste treatment;

e Biomass anaerobic fermentation;

¢ Solid waste incineration; and

e Pyrolysis carbonization technologies.

He also serves as:

e An expert member of the Shenzhen Science and Technology Expert Committee; and
e An expert member of the Shenzhen Expert Talent Federation.

From late 1992 to April 1998, Mr. Yu worked at companies including Shenzhen Xiefu Oil
Supply Co., Ltd., focusing primarily on project engineering design and construction
management.

From May 1998 to January 2000, he worked at Dowes (Hong Kong) Investment Co., Ltd. (the
predecessor of Green Power and Everbright Environment Protection) where he was mainly
responsible for technical services and investment management relating to municipal solid
waste treatment projects.

Between July 2000 and February 2011, he established the Shenzhen Design Institute of
China Nuclear Power Engineering Co., Ltd. (formerly the Shenzhen Branch of the Second
Research & Design Institute of the Ministry of Nuclear Industry) together with Shenzhen
Xiari Environmental Engineering Co., Ltd., focusing on waste treatment technology R&D and
operational management.

Since March 2011, Mr. Yu has been involved as a partner in multiple environmental
technology enterprises, including:

¢ Hangzhou Guotai Environmental Technology Co., Ltd.
e Shenzhen Hetai Water Technology Co., Ltd.
¢ Shenzhen Dasheng Environmental Technology Co., Ltd.

Through these ventures, he has established extensive collaborations with design institutes,
research universities, large industrial enterprises, government waste management
authorities, and expert advisory groups in relation to advanced environmental technologies
and project development.
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Chief Scientist
Li Shengping

Professor Li Shengping studied at the affiliated high school of Tsinghua University from 1961
to 1964 and later graduated from the Department of Engineering Chemistry at Tsinghua
University in 1968.

Following graduation, he remained at Tsinghua University and participated in a series of
national scientific research and industrial development projects, including:

e Construction of polycarbonate manufacturing facilities;
o Catalysis research; and
e Biotechnology and chemical engineering research.

He later served at the Institute of Bioengineering of Tsinghua University between 1988 and
2000 and obtained a Master of Science degree from Tsinghua University.

Professor Li was also associated with the prestigious “Yang Zhenning Graduate Program,”
established following recommendations by Nobel Laureate Yang Chen-Ning and approved
during the administration of Premier Zhou Enlai.

Since 1983, Professor Li has led multiple national scientific research initiatives, including
projects under China’s “8170” and “8710” engineering programs.

In 1990, he completed feasibility research relating to a “Novel Biological Treatment
Technology,” which was validated at:

e North China Pharmaceutical Factory; and

¢ The Institute of Microbiology of the Chinese Academy of Sciences.
The technology was recognized as fundamentally different from conventional genetic
mutation technologies developed by Nobel Laureate Hermann Joseph Muller.
The methodology was subsequently named “Novel Biological Treatment Technology” by:

¢ Academician Bei Shizhang, regarded as a founder of Chinese biophysics; and

¢ Academician Fang Xinfang, regarded as a founder of industrial microbiology in China.
Between 2012 and 2018, Professor Li successfully applied the technology to develop:

o Composite hydrolysis-acidification microbial communities; and
e Composite anaerobic microbial communities,
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which fully replaced conventional sewage sludge as the operating medium in industrial food
waste treatment projects. This significantly improved hydrolysis-acidification and anaerobic
digestion efficiency while eliminating industrial anaerobic reactor acidification issues.

This technological breakthrough fundamentally disrupted traditional food waste treatment
methodologies and became known as the “Novel Bio-optimization Treatment Technology.”

Since 2019, Professor Li has been involved in establishing laboratories dedicated to novel
biological treatment technologies and co-founded Shenzhen Zhongxinwan Environmental
Technology Co., Ltd. to promote industrial commercialization of the technology platform.

Chief Operating Officer (COO)
Zhang Xiaojiang
Mr. Zhang Xiaojiang obtained:

¢ A Bachelor of Engineering degree in 1983;
¢ A Master of Engineering degree in 1989; and
e An EMBA certificate from Peking University in 2003.
From August 1983 to February 1993, he served at Gansu University of Technology as:
e Lecturer; and
e Deputy Director of the Research Institute.
From March 1993 to August 2001, he worked at Shenzhen Petrochemical Group, holding

senior management positions across:

e Corporate management;
¢ QOil depot operations; and
e Fuel station operations.

Between September 2001 and May 2021, Mr. Zhang co-founded several environmental
technology companies, serving in roles including:

e Director;
e General Manager; and
e Chairman.

Since December 2005, he has served as the legal representative of Shenzhen Xiari
Environmental Engineering Co., Ltd.

Since June 2021, he has joined:

e Shenzhen Aigeli Biotechnology Co., Ltd.; and
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e Shenzhen Aigeli Biological Agriculture Group Co., Ltd.

where he serves as Chief Engineer and Vice President.

Chief Financial Officer (CFO)
Yu Ruoyang

Mr. Yu Ruoyang is a Certified Public Accountant who graduated from Xi'an University of
Architecture and Technology in July 2000 with a bachelor’s degree in accounting and
management.

Since graduation, he has accumulated extensive experience in:

e Financial management;
e Taxation;

e Legal compliance; and
e Corporate operations.

From March 2000 to December 2001, he worked in the finance department of Shenzhen
Petrochemical Group, where he was responsible for:

e Financial analysis;
e Budget execution reviews; and
e Headquarters expense management.

From January 2002 to November 2009, he worked in the finance department of the
Shenzhen branch of China National Offshore Qil Corporation (CNOOC), overseeing:

¢ Tax management;

e Financial reporting;

e Expense verification;

¢ Receivables collection;

¢ Debt monitoring; and

¢ Audit and budgeting functions.

Between November 2009 and December 2012, he worked in the finance department of the
Shenzhen branch of BP plc, focusing on:

e Engineering material accounting;
e Warehouse inventory accounting;
¢ Capital planning; and

¢ Audit management.

Since December 2003, he has also held finance management roles at:
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e The Shenzhen Design Institute of China Nuclear Power Engineering Co., Ltd.;

e Shenzhen Xiari Environmental Engineering Co., Ltd.; and

¢ Shenzhen Dasheng Environmental Technology Co., Ltd.
where he has been responsible for overall finance team leadership, operational efficiency,
and financial governance.

9. Fundraising Plan

Based on the developments and expansion plans outlined in Section 6 (“Market Traction”),
the Company is undertaking a private placement to raise AUD 3.57 Million for the
implementation of Phase One (18 months) of its three-phase expansion strategy. Phase One
will involve the development of three projects in China and one overseas project.

Under the proposed private placement, investors will subscribe for new preference shares
and will be entitled to receive new ordinary shares on the basis of one (1) new ordinary
share for every three (3) new preference shares subscribed.

Issue Price

AUD 0.12 per new preference share
AUD 0.15 per new ordinary share

The issue price has been determined by the Board having regard to a range of factors,
including but not limited to:

e the Company’s current financial position;

e comparable market transactions;

e the Company’s expansion strategy and anticipated growth prospects;
e the value of its intellectual property portfolio; and

e investor demand and prevailing market conditions.

Rights of Ordinary Shares

The new ordinary shares will:

¢ rank pari passu with existing ordinary shares in all respects;

e carry voting rights;

¢ be entitled to participate in dividends declared after the date of issue; and

o rank behind preference shares in respect of returns of capital on a winding up of the
Company, subject to the Company’s M&A and applicable law.

20



Rights of Preference Shares

The new preference shares will have the following rights:

Voting rights: The preference shares will not carry voting rights at general meetings
of the Company, except as required by law or under the Company’s M&A.

Dividend rights: Holders will be entitled to a fixed cumulative preferential dividend at
the rate of 8% per annum, calculated on the issue price or subscription amount of
the preference shares.

Priority of dividends: The preferential dividend will be payable in priority to any
dividends declared or paid on the ordinary shares.

Cumulative entitlement: Any unpaid or undeclared preferential dividend will accrue
and remain payable in subsequent years and must be paid in full before any
dividends may be paid to ordinary shareholders.

Liquidation rights: In the event of a winding up of the Company, preference
shareholders will rank in priority to ordinary shareholders in respect of return of
capital, subject to the Company’s M&A and applicable law.
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Use of Proceeds

Fund Raising Amount: AUD 3.57 Million

The net proceeds from the private placement are expected to be primarily utilised for the
implementation of Phase One of the Company’s expansion strategy, including:

o development of the Company’s initial projects in China and overseas;

e capital expenditure relating to equipment, infrastructure and deployment;

e operational and working capital requirements including corporate and administrative
expenses;

e payment of licence fees for the acquisition of intellectual property rights; and

e technology enhancement and commercialisation initiatives.

Description of use of Estimated Amount (AUD) % of total gross
proceeds Timeframe for use of proceeds
proceeds
Project development in Within 18 months 1,071,000 30%

China and overseas

Equipment and capital Within 18 months

. 892,500 25%
expenditure
Working Capital Within 18 months 714,000 20%
Licence fees Within 1 month 464,100 13%
Technology optimisation Within 18 months 428 400 129%
and R&D
Total 3,570.000 * 100%

* Approx. HKD 20.05 million (1 AUD = 5.6152 HKD as of 25 May 2026)
* Approx. CNY 17.39 million (1AUD = 4.8712 CNY as of 25 May 2026)
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10. Contact Information

VGX Limited

Address:
45/F, Hai'an Huanging Building, No. 24 Futian Road, Futian District, Shenzhen

Contact Person:
Yu Ruoyang

Email:
yryxj@163.com

Telephone:
+86 135 5475 2572

Disclaimer

This memorandum is provided solely for the information of the recipient and does not
constitute an offer or solicitation to sell any securities in any jurisdiction. The information
contained herein has been obtained from sources believed to be reliable. However, VGX
Limited makes no representation or warranty, whether express or implied, as to the accuracy
or completeness of such information.
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e (1D RO 38 MR P ik o H A L S e

RATY A
o BEBUBTLSENR: 0. 12 BT
o BHRCHTEEM: 0.15 T
KA HEFRLRE B R LN KRG EE, WHEART:

Ox w2 R 55 IR
HHETTIRAE 5 5

I T R Al e UG A A 55
DAV HRPE AL E &
PR TR N T IIR DL .

T RS -

o FERTTHSUA BB E A FSENE (pari passu);

o FEHBER

o ARZHETRATHWEEIRMBE: K

o TRFENGRHEN, ERARGITHSE TS, M2 A w SR A E RHE 2
Ho

8 S B B i LA BRI«

o BEBL: MIEBTAFMARKE EAZAREER FRAREHE A 7 SR 5 A
R

W EAUR: A NABERIFHZ R 2 8%t SR 2 RSB, BRI ek
1T O i BN 3T 5

P B AR e B B e e T M BB AT ] i B IR B A

K Bat: ARMRSIATBOR BRI BN RiE B JREERE, FFAT m B 8 R AR
SCAHMEAT A S AT 2 AT

THEBA: T arlEan, MBI R TR ARG Ty e e T s BB AR, T2
AGIENE PSSR E A

TS 2K &
AR 4% 357 JIIRIT
FANBCEE TS R AT B T2 7 B s 58— B B, -
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T 2w 3 v B S AN E LI 5

o S, FERLH A I H A R A B AT S

o EBRBREN—MWEIBTR, G ATHIF

o ATUIEENR = BUH R IV RT R s

o FIARIETF AL R .
FIT A5 2K T FH i e BA VOHER R | &8 (Bon) | SrERmEEE o
W E SN E R (18 N HW 1,071, 000 30%
WA MEARTF L IS MNHW 892, 500 25%
BB 4 IS MNHW 714, 000 20%
Vi n] 9% L MAW 464, 100 13%
HARAMAL A % IS MNHW 428, 400 12%
Bt 3, 570, 000% | 100%

* 2472, 005 72870 (#2026 4 5 / 25 HIL3K: 1870 = 5. 6152 260)
* 291, 739 TTIWALT (#2026 45 H 25 HILHK: 1875 = 4.8712 A7)

10. BERG N

YA PR A 7

Hohik: o AR BRI AR XA % 24 537 30 KK 45 +E

BeRN: T

HEAE: yryxi@163.com

FifE: +86 1355475 2572
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