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1. Executive director's statement

On behalf of the Board, I am pleased to present to you the first annual report to members of

CTG Fibersway International Limited (the Company) which covers the for the financial year

from 23 October 2017 (date of  incorporation)  to 38 November 2018 (the  Financial  Year

Under Review)  and the directors'  review of  operations for  this  period.  The 2018 Annual

Report incorporates the audited financial statements for the Financial Year Under Review

(the Financial Statements) for the Company and its subsidiaries (the Group). A copy of this

audited financial statements is attached to this annual report as Appendix A.

The Financial Year Under Review had seen a significant milestone in the development of the

Company because the Company was admitted to the official list of and its shares quoted on

the National Stock Exchange of Australia (NSX).

2. Financial Statements – No comparative information

The  Financial  Year  Under  Review  is  the  first  financial  year  since  the  Company  was

incorporated.  For  this  reason,  the  financial  information  presented  in  the  Financial

Statements does not have comparative information of the previous financial year prepared

on the  same basis.  However,  because  the  three  operating  subsidiaries  of  the  Company,

namely:

(a) Hangzhou Fibersway Communication Technology Co., Ltd;

(b) Hangzhou Linan Xitianqi Import and Export Co., Ltd; and

(c) CTG (Jiangsu) Electronics Co., Ltd (collectively, the Operating Companies)

were in existence in the previous financial year under common control of the Company’s two

executive  directors,  the  Company  had  prepared  combined  financial  statements  for  the

Operating Companies for the financial year ended 31 November 2017 (the FY2017 Combined

Financial Statements). The FY2017 Combined Financial Statements was announced on the

announcements portal of NSX on 1 October 2018, and a copy of it is attached to this annual

report as Appendix B.

The FY2017 Combined Financial Statements have been prepared from financial information

on the financial year (i.e., for the year ended 30 November 2017) obtained from the records

of the Operating Companies. The objective of preparing the  FY2017 Combined Financial

Statements  is  to  show  what  the  historical  financial  information  might  have  been  if  the

Operating Companies had been a group for financial reporting purposes since 1 December

2016.

When  reading  the  Financial  Statement  together  with  the  FY2017  Combined  Financial

Statements, shareholders and other investors should:

(A) take note that the financial information set out in these two financial statements are

not directly comparable because these statements had not been prepared on the

same basis; and/or

(B) use the financial information in the FY2017 Combined Financial Statements only as

reference  and  not  as  comparison  for  the  financial  information  in  the  Financial

Statements. 
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3. Principal activities of the Group

The principal activities of the Group remained unchanged during the Financial Year Under

Review,  namely  the  manufacture,  sales  and  marketing  of  networking  cables,  optic  fibre

cables and ancillary products.

4. Subsidiaries

As of  30 November   2018,  the  end of  the  Financial  Year  Under  Review,  the  Company's

subsidiaries are:

Country Interest held Country Principal activities

(a) Fibersway Singapore 

Pte. Ltd.

100% Singapore Investment holding

(b) Zhejiang CTG 

Communication Technology 

Co., Ltd

100% China Investment holding

(c) Hangzhou Fibersway 

Communication Technology 

Co., Ltd

100% China Manufacture and sale of optic

fibre cables and ancillary products

and services

(d) Hangzhou Linan Xitianqi 

Import and Export Co., Ltd

100% China Sales and marketing of networking

cables and optic fibre cables, and

ancillary products

(e) CTG (Jiangsu) Electronics 

Co., Ltd

100% China Manufacture and sale of

networking cables and ancillary

products and services

5. Directors' review of operations

Under the background of US-China trade war, the Group adopted the strategy of “lowered

profit margins for stabilization and expansion".  Under this  strategy,  the Group vigorously

pushed international sales to expand its international business, which resulted in its export

business growing at a faster rate which lays a good foundation for growing the international

market moving forward. Meanwhile, domestic demand for networking cables and optic fibre

cables  stagnated with  customers  accumulating their  procurement into fewer numbers  of

purchases during the Financial Year Under Review. 

Moving forward, the Group have been working closely with its major domestic customers to

prepare for an expected surge of demand for networking cables and optic fibre cables as a

result of the planned roll-out of 5G network in 2019. The Group will actively monitor and

keep  pace  with  the  technological  developments  of  China’s  domestic  5G  network

implementation and continue to develop products in this field to meet the needs of this

market segment.

6. Directors' interests in securities

As at 30 November 2018 (the end of the Financial Year Under Review) and 26 February 2019

(the  latest  practicable  date  before  the  2018  Annual  Report  is  issued),  the  interests  of

directors of the Company in equity securities of the Company are as follows:
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Directly Held Deemed Interests

Date of

appointment

30.11.2018

and

26.02.2019

Date of

appointment

30.11.2018

and

26.02.2019

SHENG Zejun (Richard) 60,000,000 60,000,000 - -

SHENG Yanjun (Angel) 30,000,000 30,000,000 -

HU Yuxing (Paul) - - - -

Save as disclosed above, no director or officer of the Company has a vested right to receive

any distribution made on the securities or is entitled to exercise or direct the exercise of the

voting rights attaching to the securities.

As of the end of the Financial Year Under Review:

(a) the Company and its subsidiaries does not have on issue any debt security; and

(b) the Company has not granted any right to subscribe for any equity or debt security of

the Company to any person, including a director or officer of the Company.

7. Forecast

The Company has not published any forecast in relation to the Financial Year Under Review

or any financial periods after the Financial Year Under Review.

8. Directors' service contract

During the Financial Year Under Review:

(a) the Company’s wholly-owned subsidiary, Hangzhou Linan Xitianqi Import and Export

Co., Ltd had in force an employment contract with SHENG Zejun (Richard), a director,

under which he is remunerated a sum of RMB10,000 (approximately A$2,000) per

month; and

(b) the  Company’s  wholly-owned  subsidiary,  Hangzhou  Fibersway  Communication

Technology  Co.,  Ltd  had  in  force  an  employment  contract  with  SHENG  Yanjun

(Angel),  a  director,  under  which  she  is  remunerated  a  sum  of  RMB8,000

(approximately $1,600) per month.

The  two  employment  contracts  entered  into  with  the  two  executive  directors  disclosed

above are the in standard format prescribed by the local labour department. 

Save  as  disclosed  above,  there  is  no  service  contract  in  force  with  any  director  of  the

Company.

9. Material or significant contracts

Save as disclosed above in the Financial Statements:
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(A) there  is  no  other  material  contract  the  Company  had  entered  into  during  the

Financial Year Under Review: and

(B) there is  no contract  subsisting during  or  at  the end of  the Financial  Year  Under

Review:

(i) in  which  a  director  of  the  issuer  is  or  was  materially  interested,  either

directly or indirectly; or

(ii) between  the  Company,  or  one  of  its  subsidiaries,  and  a  controlling

shareholder or any of its subsidiaries; or

(iii) for the provision of services to the Group by a controlling shareholder or any

of its subsidiaries;

10. Discloseable arrangements with directors and shareholders

During and at the end of the Financial Year Under Review, there has been no arrangement

under which:

(a) a director has waived or agreed to waive any emoluments; or

(b) a shareholder has waived or agreed to waive any dividends.

11. Statement of main corporate governance practices

The Company’s corporate governance statement is disclosed separately by way of a public

announcement on the announcements portal of the NSX. 

12. List of Top-20 Shareholders

The list of top 20 shareholders of the Company and the Company’s shareholding analysis are

disclosed separately by way of public announcements on the announcements portal of the

NSX. 

12. Annual general meeting

Tentatively, the Company proposes to hold its first annual general meeting on 15 April 2019,

but in any event,  no later than 30 April  2019. The notice of meeting will  be dispatch to

shareholders in due course.

On behalf of the board of directors

SEHNG Zejun (Richard)

28 February 2019

Hangzhou City,China
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