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As auditor for the audit of 789 Group for the year ended 30 June 2017, | declare that, to the best of
my knowledge and belief, there have been:

i.  no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of 789 Group.
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Signed on 12 September 2018
Sydney
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789 Group
Special purpose financial statements

Statement of Profit or Loss and Other Comprehensive income
For the year ended 30 June 2017

Note 2017 2016
$ $

Revenues 3 11,825,570 7,533,675
Other income = =
Commissions expenses 4,446,505 2,754,057
Marketing expenses 76,304 110,170
Depreciation expense 35,657 49,603
Rent expense 201,505 177,610
Salaries and wages 483,106 727,149
Legal expenses 26,630 8,484
Other expenses 301,771 366,805
Finance costs 4,628 1,964
Profit before income tax expense 6,249,464 3,337,833
income tax expense 4 {(1,874,839) {997,963)
Profi i fort

rofit after income tax expense for the 4,374,625 2,339,870
year
Other comprehensive income
Other comprehensive income for the
year, net of tax
T hensive i for th

otal comprehensive income for the 4,374,625 2,339,870
year
Profit for the year is attributable to:
Owners of 789 Group 4,374,625 2,339,870

4,374,625 2,339,870
Total comprehensive income for the year
is attributable to:
Owners of 789 Group 4,374,625 2,339,870
4,374,625 2,339,870

The financial statements should be read in conjuntion with the accompanying notes.
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789 Group
Special purpose financial statements

Statement of financial position
As at 30 June 2017

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Other assets

Total current assets

Non-current assets
Property, plant and equipment
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Provision for income tax
Employee benefits provision
Total current liabilities

Non-current liabilities
Employee benefits provision
Deferred tax liability

Total non-current liahilities

Total liabilities
Net assets
Equity

issued capital

Retained profits
Equity attributable to the owners of 789 Group

Total equity

Note

[=a}

10
11

11
4b

12

2017 2016
$ s

176,768 135,355
1,748,745 2,200,081
78,520 337,478
2,004,033 2,672,914
93,760 192,305
93,760 192,305
2,097,793 2,865,219
403,375 551,210
293,229 194,459
23,923 16,031
720,527 761,740
2,010 841
70,793 320,214
72,803 321,055
793,330 1,082,795
1,304,463 1,782,424
102 102
1,304,361 1,782,322
1,304,463 1,782,424
1,304,463 1,782,424

The financial statements should be read in conjuntion with the accompanying notes.
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Statement of Changes in Equity
For the year ended 30 June 2017

Combined

Balance at 1 July 2015

Profit after income tax expense for the year
Other comprehensive loss for the year, net of tax

Total comprehensive income for the year

Transactions with owners in their capacity as owners
Transfers out {See Note 1)

Balance at 30 june 2016

Combined
Balance at 1 July 2016

Profit after income tax expense for the year
Other comprehensive loss for the year, net of tax

Total comprehensive income for the year

Transactions with owners in their capacity as owners
Transfers out (See Note 1)

Balance at 30 June 2017

The financial statements should be read in conjuntion with the accompanying notes.

1ssued

Retained

Total equit
capital profits MY
$ $ $
102 1,598,774 1,598,876
- 2,339,870 2,339,870
- 2,339,870 2,339,870
- (2,156,322} {2,156,322)
102 1,782,322 1,782,424
Issu.ed Retained Total equity
capital profits
$ $ $
102 1,782,322 1,782,424
= 4,374,625 4,374,625
- 4,374,625 4,374,625
- (4,852,586) {4,852,586)
102 1,304,361 1,304,463
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Statement of Cash Flows
For the year ended 30 June 2017

Cash flows from operating activities

Receipts from customers (inclusive of goods and service tax)

Payments to suppliers and employees {inclusive of goods

and service tax)

Interest received
Other revenue
Income taxes paid

Net cash from operating activities

Cash flows from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Transfers out (See Note 1)

Repayment of leases

Net cash used in financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial

year

Cash and cash equivalents at the end of the financial year

Note

14

2017 2016
$ $

13,582,108 7,490,820
{8,520,271) (5,709,421)
5,061,837 1,781,399
1,299 1,838
2,184 62,339
(234,209) (103,594)
4,831,111 1,741,982
{591} -
63,479 -
62,888 -
(4,852,586) (2,156,322)
- (46,606)
(4,852,586) (2,202,928)
41,413 {460,946)
135,355 596,301
176,768 135,355

The financial statements should be read in conjuntion with the accompanying notes.
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Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2017

Note 1, Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out helow. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
In the directors opinion, the 789 Group is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The directors have determined that
the accounting policies adopted are appropriate to meet the needs of the intended users of these speciai purpose
financtal statements.

Preparation of Historical Financlal Information for listing purposes

782 Holdings Limited (789 HL) was incorporated as the holding company on 13 August 2018. On listing, it wilk
acquire all of the shares in the following companies:

* Home 789 Resources Pty Ltd {Home789); and

» Great Fortune Investment Pty Ltd {GFl).

The above entities together are referred to as the “78% Group”.

These Financial Statements have been prepared for listing purposes only and include certain assets, liabilities,
revenues and expenses of the 789 Group and a related entity of the 789 Group that will be combined together in
the operations of the 789 Group an listing.

Due to its nature, these Financial Statements do not represent the 789 Group's actual performance, cash flows or
financial position as the financial statements have been prepared as if the 789 Group had operated as a single
combined entity since 1 July 2015.

The net contribution, after the elimination of the intercompany transactions with the related entity of the 789
¥ T APIPIORy U T PR G U M) S TSP - PR . WU Sy pue B IV %, F SRDNL Y % AR - Pnp e, S e . B, ¥ o W PR, o K By - Ryt
U)IUUIJ, iU Lnc L..UHIPIC‘I}CII.‘)IVC HOLLNIIC L LIS Ol iHncu I_llLlLy PO L Hhiditcial ytcll CHILCLE U PN L LS o LA

as transfers out to the owners of the Combined Entity in the Statements of Cash Flows and Changes in Equity.

Historical cost convention
The financial statements have heen prepared under the historical cost convention, unless otherwise stated in the
significant accounting policies below.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the 789 Group's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are disclosed in note 2.

Foreign currency translation
The financial statements are presented in AUD which is the Combined Entity's functional and presentation
currency.

Foreign currency transactions

Foreign currency transactions are translated into AUD using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resuiting from the settlement of such transactions and from the
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in profit or loss.

Revenue recognition

Revenue is recognised when it is probable that the economic benefit will flow to the 789 Group and the revenue can
be reliahly measured. Revenue is measured at the fair value of the consideration received or receivable.
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Notes to the financial statemaents
for the year ended 30 June 2017

Note 1, Significant accounting policies {continued)
Rendering of Services - real estate sales commissions

Revenue from a contract to provide services {i.e. arranging the sales of the units in the development properties) is
recognised by reference to the sale of an individual unit that forms part of the development property. 50% of the
total commission earned for the sale of an individual unit is recognised at the exchange of the contract between the
vendor and the buyer and the remaining 50% of the total commission earned is recognised at settlement.

Rendering of Services - letting and property management

Letting fees are earned {normally ane weeks rent} from the letting of properties and management fees are earned
for the usual property management and charged as a percentage of the rent (approximately 5%),

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is estabtished.

Income tax

The income tax expense or benefit for the period is the tax payahle on that period’s taxable income based on the
applicable income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities
attributable to temporary differences, unused tax losses and the adjustment recognised for prior periods, where
applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied
when the assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively
enacted, except for:

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date.
Deferred tax assets recognised are reduced to the extent that it is no longer probable that future taxable profits will
be available for the carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to
the extent that it is probable that there are future taxable profits available to recover the asset,

Deferred tax assets and liabifities are offset only where there is a legally enforceable right to offset current tax
assets against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the
same taxable authority on either the same taxable entity or different taxable entities which intend to settle
simultaneously.

Current and non-current classification

Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the
Combined Entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised
within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being
exchanged or used to settle a liability for at least 12 months after the reporting period. All other assets are classified
as non-current.

A liability is classified as current when: it is either expected to be settled in the 789 Group's normal operating cycle;
it is heid primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or
there is no unconditionat right to defer the settlement of the liability for at least 12 months after the reporting
period. Alt other Habilities are classified as non-current,

Deferred tax assets and liabilities are always classified as non-current.
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Speciai purpose financial statements

Notes to the financial statements
for the year ended 20 June 2017

Note 1. Significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other shori-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the
effective interest method, less any provision for impairment. Trade receivables are generally due for settlement
within 30-60 days.

Collectabiiity of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are
written off by reducing the carrying amount directly. A provision for impalrment of trade receivables is raised when
there is objective evidence that the 789 Group will not be able to collect all amounts due according to the original
terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
hankruptcy or financial reorganisation and default or delinquency in payments {more than 60 days overdue} are
considered indicators that the trade receivable may be impaired. The amount of the impairment allowance is the
difference between the asset's carrying amount and the present value of estimated future cash flows, discounted at
the original effective interest rate. Cash flows relating to short-term receivables are not discounted if the effect of
discounting is immaterial,

Other receivables are recognised at amaortised cost, less any provision for impairment.
Investments and other financial assets

investments and other financial assets are initially measured at fair value. Transaction costs are included as part of
the initial measurement, except for financial assets at fair value through profit or loss. They are subsequently
measured at either amortised cost or fair value depending on their classification. Classification is determined hased
on the purpose of the acquisition and subsequent reclassification to other categories is restricted.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Combined Entity has transferred substantially all the risks and rewards of ownership.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market, They are included in current assets, except for those maturing later than 12 months after the
end of the reporting period which are classified as non-current assets. After initial recognition, financial assets
categorised as loans and receivables are measured at amortised cost using the effective interest method, less
impairment. Gains and losses are recognised in profit or loss when the loans and receivables are derecognised or
impaired, and through the amortisation process.

Impairment of financial assets

The 789 Group assesses at the end of each reporting period whether there is any objective evidence that a financial
asset or group of financial assets is impaired, Objective evidence includes significant financial difficulty of the issuer
or ohligor; a breach of contract such as default or delinquency in payments; the lender granting to a borrower
concessions due to economic or legal reasons that the lender would not otherwise do; it becomes probable that the
borrower will enter bankruptcy or other financial recrganisation; the disappearance of an active market for the
financial asset; or observable data indicating that there is a measurable decrease in estimated future cash flows.

The amount of the impairment allowance for financial assets carried at cost is the difference hetween the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the current market rate of
return for simitar financial assets.
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Special purpose financial statements

Motes to the financial statements
for the year ended 30 June 2017

Note 1. Significant accounting policies {continued)

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses.

{i} Recognition and measurement

Cost includes expenditures that are directly attributable to the acquisition of the assets and bringing the asset to
working condition for its intended use.

When significant parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items {major components) of property, plant and equipment.

Property, plant and equipment are derecognised upon disposal or when no future economic benefits are expected

from its use or disposal. Gains or lasses arising on the disposal of property, plant and equipment are determined as
the difference between the disposal proceeds and the carrying amount of the assets and are recognised in profit or
loss.

{ii) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embaodied within the part will flow to the 789 Group and its
cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment are
recognised in the profit or loss as incurred.

{iiiy Depreciation

Depreciation is recognised in the profit or loss on straight fine hasis to write off the cost or valuation of each asset
to its residuat value over its estimated usefut lives. Property, plant and equipment under work-in-progress are not
depreciated until the assets are ready for its intended use.

Property, plant and equipment are depreciated based on the estimated useful lives of the assets as follows;

Office equipment 5-7 years
Furniture and fittings 5-10 years
Motor vehicles 5 years

The residual values, useful lives and depreciation methaod are reviewed at the end of each reporting period to
ensure that the amount, method and period of depreciation are consistent with previous estimates and the
expected pattern of consumption of the future economic benefits embodied in other property, plant and
equipment. Upon, reviewed, adjustment or impairment shalf be made, if required.

Impairment of non-financial assets

Goodwill and other intangible assets that have an indefinite useful life are not subject to amortisation and are
tested annually for impairment, or more frequently if events or changes in circumstances indicate that they might
be impaired. Other non-financial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount.

Recoverahle amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is
the present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to
the asset or cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are
grouped together to form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the 789 Group prior to the end of the
financiat year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are
not discounted. The amounts are unsecured and are usually paid within 30 days of recognition.
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Notes to the financial statements
for the year ended 30 June 2017

Note 1. Significant accounting policies {continued)
Borrowings

Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction
costs. They are subsequently measured at amortised cost using the effective interest method.

Provisions

Provisions are recognised when the 782 Group has a present {legai or constructive) obligation as a result of a past
avent, it is probable the Combined Entity will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the reporting date, taking into account the risks and
uncertainties surrounding the obligation. If the time value of money is material, provisions are discounted using a
current pre-tax rate specific to the liability. The increase in the provision resulting from the passage of time is
recognised as a finance cost.

Employee benefits

Short-term employee benefits
Liabilities for wages and salaries, expected to be settled wholly within 12 months of the reporting date are
measured at the amounts expected to be paid when the liabilities are settled.

Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which the
associated services are rendered by employees of the 789 Group. Short term accumulating compensated absences
such as paid annual leave are recognised when services are renderad by employees that increase their entitiement
to future compensated absences. Short term non-accumulating compensated absences such as sick and medical
leave are recognised when the absences occur,

The expected cost of accumulating compensated absences is measured as additional amount expected to be paid as
a result of the unused entitlement that has accumulated at the end of the reporting period.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes,
the fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date; and assumes that the transaction will take place
either: in the principal market; or in the absence of a principal market, in the most advantageous market,

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on
its highest and best use. Valuation technigues that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, are used, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

Issued capital
Ordinary shares are classified as equity.

incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

Dividends
Dividends are recognised when declared during the financial year and no longer at the discretion of the entities of
the Combined Entity.

12
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Special purpose financial statements

Notes to the financial statements
for the year ended 30 june 2017

Note 1. Significant accounting policies {continued)

Goads and Services Tax {"GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GS5T, unless the GST Incurred is not
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or
as part of the expense,

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the
statement of financial position,

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax
authority.

New Accounting Standards and Interpretations not yet mandatory or early adopted

A number of new standards, amendments to standards and interpretations are effective for annual pericds
beginning after 1 July 2017, and have not been applied in preparing these financial statements. Those which may be
relevant to the Combined Entity are set out below.

AASE 9 Financial Instruments

This standard is applicable to annual reporting periods beginning on or after 1 January 2019. AASB 9 replaces earlier
versions of AASB 9 and introduces a package of improvements which includes a classification and measurement
maodel, a single forward looking ‘expected loss’ impairment model and a substantially reformed approach to hedge
accounting, AASB 9 when effective will replace AASB 139 Financial Instruments: Recognition and Measurement,

AASB 9 retains but simplifies the mixed measurement model and establishes three primary measurement categories
for financial assets: amortised cost, fair value through other comprehensive income and fair value through profit or
loss. The basis of classification depends on the entity’s business model and the contractual cash flow characteristics
of the financial asset. Investments in equity instruments are required to be measured at fair value through profit or
loss with the irrevocable option at inception to present changes in fair value in other comprehensive income not
recycling. There is now a new expected credit losses model that replaces the incurred loss impairment model used
in AASB 139. For financial liabilities there were no changes to classification and measurement except for the
recognition of changes in own credit risk in other comprehensive income, for liabilities designated at fair value
through profit or loss. AASB 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge
effectiveness tests. It requires an economic relationship between the hedged item and hedging instrument and for
the ‘hedged ratio’ to be the same as the one management actually use for risk management purposes.
Contemporaneous documentation is still required but Is different to that currently prepared under AASB 139,

The adoption of AASB 9 will result in a change in accounting policy. The Combined Entity is currently examining the
financial Impact of adopting AASB 9.

AASB 15 Revenue frorm Controcts with Customers

This standard is applicable to annual reporting periods beginning on or after 1 January 2018. AASB 15 replaces AASB
118 Revenue, AASB 111 Construction Contracts and related UIG Interpretations, The Combined Entity is in the
process of assessing the impact of this Standard. The Standard deals with revenue recognition and establishes
principles for reporting useful information to users of financial statements about the nature, amount, timing and
uncertainty of revenue and cash flows arising from an entity’s contracts with customers.

Revenue is recognised when a customer obtains control of a good or service and thus has the ability to direct the
use and obtain the benefits from the good or service. The core principle in AASB 15 is that an entity recognises
revenue to depict the transfer of promised goods or services to the customers in an amount that reftects the
consideration to which the entity expects to be entitled in exchange for those goods or services.

i3
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Notes to the financial statements
for the year ended 30 June 2017

Note 1. Significant accounting policies (continued)
AASB 16 Leases

This standard is applicable to annual reporting periods beginning on or after 1 January 2018, The standard replaces
AASB 117 'Leases' and for lessees will eliminate the classifications of operating leases and finance leases. Subject to
exceptions, a 'right-of-use' asset will be capitalised in the statement of financiai position, measured as the present
value of the unaveidable future lease payments to be made over the lease term. The exceptions relate to short-
term Jeases of 12 months or less and leases of low-value assets {such as personal computers and small office
furniture) where an accounting policy choice exists whereby either a 'right-of-use' asset is recognised or lease
payments are expensed to profit or loss as incurred. A liability corresponding to the capitalised lease will also be
recagnised, adjusted for lease prepayments, lease incentives received, initial direct costs incurred and an estimate
of any future restoration, removal or dismantling costs. Straight-fine operating lease expense recagnition will he
replaced with a depreciation charge for the leased asset {included in operating costs) and an interest expense on
the recognised lease liability (included in finance costs). In the earlier periods of the lease, the expenses associated
with the lease under AASB 16 will be higher when compared to lease expenses under AASB 117, However EBITDA
{Earnings Before Interest, Tax, Depreciation and Amortisation) results will be improved as the operating expense is
replaced by interest expense and depreciation in profit or loss under AASB 16, For classification within the
statement of cash flows, the lease payments will be separated into both a principal (financing activities) and interest
{either operating or financing activities} component. For lessor accounting, the standard does not substantially
change how a lessor accounts for leases. The 789 Group will adopt this standard from 1 July 2019 but the impact of
its adoption is yet to be assessed by the 789 Group.

Adoption of above Australian Accounting Standards is not expected to have any significant impact on the financial
statements of the 789 Group.

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements reqguires management to make judgements, estimates and assumptions
that affect the reported amounts in the financial statements, Management continually evaluates its judgements and
estimates in relation to assets, liabilities, contingent Habilities, revenue and expenses. Managemeant bases its
judgements, estimates and assumptions on historical experience and on other various factors, including
expectations of future events, management believes to be reasonable under the circumstances. The resulting
accounting judgements and estimates will seldom equal the related actual results. The judgements, estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities (refer to the respective notes} within the next financial year are discussed betow.

Estimation of useful lives of assets

The 789 Group determines the estimated useful lives and related depreciation and amortisation charges for its
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result
of technical innovations or some other event. The depreciation and amortisation charge wilt increase where the
useful lives are less than previously estimated lives, or technically obsolete or non-strategic assets that have been
abandoned or sold wiil be written off or written down.

Estimation of the percentage of completion of the real estate sales contracts

The Directors of the 789 Group have determined that the percentage of completion method best reflects the efforts
that the 789 Group contributed into arranging the sales of the individuat units that form part of the contract with
the properly developers. The Directors of the 783 Group estimate that on average 50% of these efforts on an
individual unit are expended before the exchange of the contract hetween the vendor and the buyer and the
remaining 50% is expended before and at the time of settlement {i.e. in line with the contractual entitlements for
the sales commissions}.

14
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Special purpose financlal statements

Nates to the financial statements
for the year ended 30 lune 2017

3. Revanue
Cambined
2017 2018
3 $
Rezl estate szles commissions 11,322,087 7,465,497
Other revenue 2,184 62,339
Interest revenue 1,299 1,838
11,825,570 7,533,675
4, fncome tax
{a) Incame tax expense
Current tax 332,939 254,660
Current tax (paid/payable by Australian Sunshine Pty Ltd) 1,791,321 533,611
Deferred tax {249,421} 209,652
1,874,835 997,963
Nermericat reconclliation of income tax expense to prima facle tax payable
Profit before tax for the year 6,240,464 3,337,833
Tax at the Australian tax rate of 30% (2016 — 30%) 1,874,839 1,061,350
Tax effect of amounts which are not decductibla {taxablz) In caicuiating taxable income:
Sundry ftems « {3,387}

1,874,839 997,663

{b} Beferred tax llabifity {nat}

Fixed assets 10,813 9,942

Employee provisions 7,780 5,062

{Deferred)/Accrued commission expenses {89,486} {322,408)

Accrued comissions receivable - (12,810}
70,793 320,214

{c} Recovery of deferred tax assets

Daferred tax liabilitles expected to be recovered within 12 manths (81,708} {330,156)

Deferred tax assets expected to be recovered after more than 12 months 10,913 G,942
(70,793} {320,214)

Note 5. Current assets - cash and cash equivatents

Cash at bank 176,768 135,355
176,768 135,355

Reconciliation to cash and cash eguivalents at the end of the financial year
The above figures are reconciled to cash and cash equivalents at the end of the financial
year as shown In the statement of cash flows as follows:

Balances as above 176,768 135,355
Balance as per stalement of cash fiows 1755768 1355355

Note 6. Current assets - trade recelvabies

Trade debtors 54,359 34,364

‘ Sales cammission receivable from developers (collacted by Austraila Sunshine Pty Ltd) 1,458,315 1,974,645
} Loans receivables - related party 236,071 171,671
1,748,745 2,200,081

Due to the short-term nature of the current receivables, thelr carrying amount is censidered to be the same as their fair value,

\ Past due but not impaired:
‘ As at 30 June 2017, trade receivables of $Nil {2036 — $Nil} were past duz but ot impaired.

Nate 7. Current assets - other

Bonds refundable 75,668 75,668
Payroll Advance - 16,184
Prepaid commissions 2,852 245,626
Other assets 78,520 337,478
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For the year ended 30 June 2017

Note 8, Non-current assets - property, plant and equipment

Furniture and fittings - at cost
Less: Accumulated depreciation:

Office equipment - at ¢cost
Less: Accunilated depreciation

Motor vehicles - at cost
Less: Accumulated depreciation

Reconcifiations

Combined
2017 2016

$ $
83,572 83,572
(44,018} (30,584)
39,554 52,988
109,964 109,374
{55,758} {37,130)
54,206 72,244
S 141,818
3 (74,745)
- 67,073
93,760 192,305
i

Reconciliations of the written down valtes at the beginning and end of the current and previous financiat year are sat out below:

Comblned

Batance at 30 Juae 2015

Additions
Depreciation expense

Balance at 30 June 2016

Additions
Disposals
Depreciation expense

Bafance at 30 June 2017

Note 9. Currant liahllities - trade and other payahles

Trade payables

Accrued commissions payables

Sales commisslons received in advance
GST payable {net)

PAYG payable

Gther Kabilities

Note 16. Cureent llabitities - Income tax

Provision for income tax

Note 11, fmployee benefits

Cursent lizbilities - Employee benefits
Non-current Hahilities - Employee benefits

Note 12. Equity - retained profits

Retainad profits at the begianing of the financial year
Profit after Income tax expense for the year
Transfers out (S2e Note 1)

Retained profits at the end of the financial year

16

Furniture and Office Motar
fittings equipment vehicles Total
$ 5 § $
65,825 99,283 84,800 241,908
[13,837) {18,039) (17,727) {49,603)
52,988 72,244 67,073 192,305
- 591 - 591
- - (63,479} {63,479}
[13,434) 118,629) (3,594) {35,657)
39,554 54,206 - 93,760
Compined
2017 2016
$ $
177,838 176,399
12,989 (5,410)
- 250,353
196,459 98,743
7,116 22,863
8,573 8,263
403,375 551,210
293,229 194 499
23,923 16,031
2,010 841
1,782,322 1,598,774
4,374,625 2,339,870
{4,852,586) {2,156,322)
1,304,351 1,782,322
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Notes to the financial statements
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Note 13, Financial instruments
Classification of finonctal Instruments
Financial assets and financial liabilities are measured on an ongoing basls either at fair value or at amortised cost. The principal

The following table analyses the finzacial assets and financtal Fabilities In the statement of financlal positicn by the <lass of financial instruments to
which they are assigned, and therefore by the measurement basis:

Financlal
fatilitles
Loans and measurad at
recelvables amortised
cost Total
2016 H $ 3
Financial Assets
Trade raceivables 2,200,081 - 2,200,081
Cash and bank balances 135,355 - 135,355
2,335,436 - 2,335,436
Finandlal Lisbiities
Trade payables - 176,399 176,399
Accrued comenissions payables - {5,410} {5.410)
GST payable [net) - 98,743 98,743
PAYS payable - 22,863 22,863
Other llabilities - 8,263 8,263
- 300,858 300,858
Financial
fiabllities
i Leans and measured at
recelvables amortised
cost Total
2017 $ $ $
Financlal Assets
Trade receivables 1,748,745 - 1,748,745
Cash and bank balances 176,768 - 176,768
1,925,513 - 1,925,513
Financlal Liabllities
Trade payables - 177,838 177,838
Accrued commisslons payables - 12,989 12,989
| GST payable {hat) - 196,459 196,459
PAYG payable - 7,116 1,116
Qther Habifities - 8,973 8,973
- 403,375 403,375
Remaining
WA rate 1yearorless Between 1 Over & years contractual
and 5 years
maturitles
Capnbined % § $ - $
at 30 lupa 2017
Trade payables ] 177,838 - - 177,838
Accrued commissicns payables 1] 12,989 - - 12,989
GST payable {net) il 196,459 - - 196,459
PAYG payable il 7,116 - - 7,116
Other liabllities 1] 8,973 - - 8,973
| 403,375 - - 403,375
at 30 June 2016
Trade payables nil 176,359 - - 176,399
Accrized commissions payables Nit {5,410} - - 5,410
GST payabla (net) Nil 98,743 - - 98,743
PAYG payable Nt 22,863 - - 22,863
Other liabilities Nit 8,263 - - 8,263
\ 300,858 - - 300,858
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Note 14, Recondillatlon of profit after [ncome tax to net cash from operating activitles

Combined
2017 2016
$ -
Profit after income tax expense far the year 4,374,625 2,339,870
Adjustments for:
Depreciation and amortisation & write off 35,657 49,603
Change in oparating assets and Kabilities:
{increase)/decrease in trade secelvables 451,336 (836,219)
{Increase)/decrease in other assets 258,958 (98,086)
Increasef{decrease} in trade and other payables (147,835} (74,471)
{Increase)/decrease in deferred tax assets (245,421} 209,692
Increasef{decrease} in provision for Income tax 98,730 151,085
Increase/{decrease} in employee benefits 9,061 528
Mat cash from operating activities 4,831,511 1,741,982

Note 15, Contingent llability and Cormmitments
Payroll tax contingent liability

The 789 Graup is currently the subject of investigation by the NSW Revenue Department {"Department”} regarding its payrell tax liability. The 789
Group helieves that it has camplied with its payrell tax obligations, and that it has no liability to the Department . However, there is a risk that the

Department may find that the 789 Group’s commission payments ought to have been included in determining payroll tax liability, and that the 78%
Group did nur.'pay the correct amount of payrolk tax.

Operating lease commitments
Non-cancallable cparating leases contracted for but not capitalised in the financial statements.

Total operating lease expenditure contracted for at balance date but not recognised as fiabifities

Combsined
Jun-2087 Jun-2016
$ 5
Payable within one year 190,582 184,646
Payabls later than one year but not later than five years 64,476 254,658
254,658 439,304

18



789 Group
Special purpose financial statements

Directors' Declaration

in the directors' opinion:

a. the 789 Groupis not a reportingentity because there are no users dependent on general
purpose financial statements. Accordingly, as described in note 1 to the financial
statements, the attached special purposefinancial statementshave been prepared tomeet
the needs of the intended users of these special purpose financial statements.

b. theattached financialstatements and notes comply with accounting policiesas describedin
note 1 to the financial statements;

¢ the attached financial statements and notes give a true and fair view of the 789 Group's
financial positionas at 30 June 2017 and of its performance for the half-year ended on that
date; and

d. there are reasonable grounds to believe that the 789 Group will be able to pay its debts as
and when they become due and payable.

On behalf of the directors

Directof(/

Dated the 12th September 2018
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INDEPENDENT AUDITOR’S REPORT
To the members of 789 Group
Opinion

We have audited the financial report of 789 Group (the Group), which comprises the statement of
financial position as at 30 June 2017, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies, and the directors’
declaration.

In our opinion, the accompanying financial report presents fairly, in all material respects, the financial
position of the Group as at 30 June 2017, and of its financial performance and its cash flows for the
year then ended in accordance with the accounting policies described in Note 1 to the financial report.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Group in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has been prepared for listing purposes only and include certain assets, liabilities,
revenues and expenses of the 789 Group and a related entity of the 789 Group that will be combined
together in the operations of the 789 Group on listing. The financial report has been prepared in
accordance with the accounting policies described in Note 1 of the financial report. As a result, the
financial report may not be suitable for another purpose. Our opinion is not modified in respect of this
matter.

Responsibilities of the Directors for the Financial Report

The directors of the Group are responsible for the preparation and fair presentation of the financial
report that gives a true and fair view, and for such internal control as management determines is
necessary to enable the preparation of the financial report that is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
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going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Directors are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

s Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial report or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

%/)
UHY Haines Norton
d A€countants
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