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AUDITOR'S INDEPENDENCE DECLARATION
TO THE DIRECTORS OF 789 GROUP

As auditor for the review of 789 Group for the half year ended 31 December 2018, | declare that, to
the best of my knowledge and belief, there have been:

i. no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of 789 Group.

Fran nnuzzi irfes Norton
Pa ered Accountants

Signed on 18 February 2019
Sydney
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789 Group
Special purpose financial statements

Statement of Profit or Loss and Other Comprehensive Income

For the half year ended 31 December 2018

Revenues

Commissions expenses
Marketing expenses
Depreciation expense
Rent expense

Salaries and wages
Legal expenses

Other expenses
Finance costs

Profit before income tax expense
Income tax expense
Profit after income tax expense for the

half-year

Other comprehensive income
Other comprehensive income for the half-
year, net of tax

Total comprehensive income for the half-
year

Profit for the half-year is attributable to:

Owners of 789 Group

Total comprehensive income for the half-
year is attributable to:
Owners of 789 Group

Note

Dec 2018 Dec 2017
S S
4,820,095 3,780,609
1,648,707 1,460,309
27,796 38,972
39,982 14,157
126,538 94,603
319,115 287,363
22,215 34,040
276,509 116,294
3,920 1,998
2,355,313 1,732,873
(647,711) (526,979)
1,707,602 1,205,894
1,707,602 1,205,894
1,707,602 1,205,894
1,707,602 1,205,894
1,707,602 1,205,894
1,707,602 1,205,894

The financial statements should be read in conjuntion with the accompanying notes.
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789 Group

Special purpose financial statements

Statement of Financial Position
as at 31 December 2018

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Deferred tax asset

Other assets

Total current assets

Non-current assets
Property, plant and equipment
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Provision for income tax
Borrowings

Employee benefits provision
Total current liabilities

Non-current liabilities
Borrowings

Employee benefits provision
Total non-current liabilities

Total liabilities
Net assets
Equity

Issued capital
Retained profits

Equity attributable to the owners of 789 Group

Total equity

Note

4b

10
11
12

11
12

13

Dec 2018 Jun 2018
S S
386,007 342,705
4,342,032 1,256,508
549,615 136,218
49,141 54,126
5,326,795 1,789,557
152,880 192,862
152,880 192,862
5,479,675 1,982,419
1,841,701 666,115
4,383 41,240
31,067 30,444
17,386 14,223
1,894,537 752,022
104,515 118,706
2,522 236
107,037 118,942
2,001,574 870,964
3,478,101 1,111,455
102 102
3,477,999 1,111,353
3,478,101 1,111,455
3,478,101 1,111,455

The financial statements should be read in conjuntion with the accompanying notes.



789 Group
Special purpose financial statements

Statement of Changes in Equity
for the half year ended 31 December 2018

Combined
Balance at 1 July 2017

Profit after income tax expense for the half-year
Other comprehensive loss for the half-year, net of tax

Total comprehensive income for the half-year

Transactions with owners in their capacity as owners
Transfers in (See Note 1)

Balance at 31 December 2017

Combined
Balance at 1 July 2018

Profit after income tax expense for the half-year
Other comprehensive loss for the half-year, net of tax

Total comprehensive income for the half-year

Transactions with owners in their capacity as owners
Transfers in (See Note 1)

Balance at 31 December 2018

The financial statements should be read in conjuntion with the accompanying notes.

Issued Retained .
. . Total equity
capital profits
$ $ $
102 1,304,361 1,304,463
- 1,205,894 1,205,894
- 1,205,894 1,205,894
- 213,253 213,253
102 2,723,508 2,723,610
Issued Retained .
. . Total equity
capital profits
$ S $
102 1,111,353 1,111,455
- 1,707,602 1,707,602
- 1,707,602 1,707,602
- 659,044 659,044
102 3,477,999 3,478,101




789 Group
Special purpose financial statements

Statement of Cash Flows
For the half year ended 31 December 2018

Cash flows from operating activities

Receipts from customers (inclusive of goods and service
tax)

Payments to suppliers and employees (inclusive of goods
and service tax)

Interest received
Other revenue
Income taxes paid

Net cash from operating activities

Cash flows from investing activities

Net cash provided by investing activities

Cash flows from financing activities
Repayment of borrowings

Transfers in (See Note 1)

Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the half-year

Cash and cash equivalents at the end of half-year

Note Dec 2018 Dec 2017
S S
4,461,786 2,784,158
(4,866,730) (2,867,202)
(404,944) (83,044)
1,095 692
497 90
(198,822) (87,998)
15 (602,174) (170,260)
(13,568) -
659,044 213,253
645,476 213,253
43,302 42,993
342,705 176,768
5 386,007 219,761

The financial statements should be read in conjuntion with the accompanying notes.



789 Group
Special purpose financial statements

Notes to the financial statements
for the half year ended 31 December 2018

Note 1. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Basis of preparation

In the directors opinion, the 789 Group is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The directors have determined that the
accounting policies adopted are appropriate to meet the needs of the intended users of these special purpose
financial statements.

Preparation of Historical Financial Information for listing purposes

789 Holdings Limited (789 HL) was incorporated as the holding company on 13 August 2018. On listing, it will acquire
all of the shares in the following companies:

e Home 789 Resources Pty Ltd (Home789); and

e Great Fortune Investment Pty Ltd (GFI).

The above entities together are referred to as the “789 Group”.

These Financial Statements have been prepared for listing purposes only and include certain assets, liabilities,
revenues and expenses of the 789 Group and a related entity of the 789 Group that will be combined together in the
operations of the 789 Group on listing.

Due to its nature, these Financial Statements do not represent the 789 Group's actual performance, cash flows or
financial position as the financial statements have been prepared as if the 789 Group had operated as a single
combined entity since 1 July 2015.

The net contribution, after the elimination of the intercompany transactions with the related entity of the 789 Group,
to the Comprehensive Income of the Combined Entity for the financial half-year ended 31 December 2018 is recorded
as transfers out to the owners of the Combined Entity in the Statements of Cash Flows and Changes in Equity.

Historical cost convention
The financial statements have been prepared under the historical cost convention, unless otherwise stated in the
significant accounting policies below.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the 789 Group's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are disclosed in note 2.

Foreign currency translation

The financial statements are presented in AUD which is the Combined Entity's functional and presentation currency.
Foreign currency transactions

Foreign currency transactions are translated into AUD using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the

translation at financial period-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in profit or loss.

Revenue recognition

Revenue is recognised when it is probable that the economic benefit will flow to the 789 Group and the revenue can
be reliably measured. Revenue is measured at the fair value of the consideration received or receivable.



789 Group
Special purpose financial statements

Notes to the financial statements
for the half year ended 31 December 2018

Note 1. Significant accounting policies (continued)
Rendering of Services - real estate sales commissions

Revenue from a contract to provide services (i.e. arranging the sales of the units in the development properties) is
recognised by reference to the sale of an individual unit that forms part of the development property. 50% of the
total commission earned for the sale of an individual unit is recognised at the exchange of the contract between the
vendor and the buyer and the remaining 50% of the total commission earned is recognised at settlement.

Rendering of Services - letting and property management

Letting fees are earned (normally one weeks rent) from the letting of properties and management fees are earned for
the usual property management and charged as a percentage of the rent (approximately 5%).

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the
applicable income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities
attributable to temporary differences, unused tax losses and the adjustment recognised for prior periods, where
applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied
when the assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively
enacted, except for:

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date.
Deferred tax assets recognised are reduced to the extent that it is no longer probable that future taxable profits will
be available for the carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to
the extent that it is probable that there are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets
against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same
taxable authority on either the same taxable entity or different taxable entities which intend to settle simultaneously.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the
Combined Entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised
within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being
exchanged or used to settle a liability for at least 12 months after the reporting period. All other assets are classified
as non-current.

A liability is classified as current when: it is either expected to be settled in the 789 Group's normal operating cycle; it
is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or
there is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.



789 Group
Special purpose financial statements

Notes to the financial statements
for the half year ended 31 December 2018

Note 1. Significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the
effective interest method, less any provision for impairment. Trade receivables are generally due for settlement
within 30-60 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are
written off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when
there is objective evidence that the 789 Group will not be able to collect all amounts due according to the original
terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganisation and default or delinquency in payments (more than 60 days overdue) are
considered indicators that the trade receivable may be impaired. The amount of the impairment allowance is the
difference between the asset's carrying amount and the present value of estimated future cash flows, discounted at
the original effective interest rate. Cash flows relating to short-term receivables are not discounted if the effect of
discounting is immaterial.

Other receivables are recognised at amortised cost, less any provision for impairment.
Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of
the initial measurement, except for financial assets at fair value through profit or loss. They are subsequently
measured at either amortised cost or fair value depending on their classification. Classification is determined based
on the purpose of the acquisition and subsequent reclassification to other categories is restricted.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Combined Entity has transferred substantially all the risks and rewards of ownership.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except for those maturing later than 12 months after the end of
the reporting period which are classified as non-current assets. After initial recognition, financial assets categorised as
loans and receivables are measured at amortised cost using the effective interest method, less impairment. Gains and
losses are recognised in profit or loss when the loans and receivables are derecognised or impaired, and through the
amortisation process.

Impairment of financial assets

The 789 Group assesses at the end of each reporting period whether there is any objective evidence that a financial
asset or group of financial assets is impaired. Objective evidence includes significant financial difficulty of the issuer or
obligor; a breach of contract such as default or delinquency in payments; the lender granting to a borrower
concessions due to economic or legal reasons that the lender would not otherwise do; it becomes probable that the
borrower will enter bankruptcy or other financial reorganisation; the disappearance of an active market for the
financial asset; or observable data indicating that there is a measurable decrease in estimated future cash flows.

The amount of the impairment allowance for financial assets carried at cost is the difference between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the current market rate of return
for similar financial assets.
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789 Group
Special purpose financial statements

Notes to the financial statements
for the half year ended 31 December 2018

Note 1. Significant accounting policies (continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

(i)  Recognition and measurement

Cost includes expenditures that are directly attributable to the acquisition of the assets and bringing the asset to
working condition for its intended use.

When significant parts of an item of property, plant and equipment have different useful lives, they are accounted for
as separate items (major components) of property, plant and equipment.

Property, plant and equipment are derecognised upon disposal or when no future economic benefits are expected

from its use or disposal. Gains or losses arising on the disposal of property, plant and equipment are determined as
the difference between the disposal proceeds and the carrying amount of the assets and are recognised in profit or
loss.

(ii)  Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the 789 Group and its
cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment are recognised
in the profit or loss as incurred.

(iii) Depreciation

Depreciation is recognised in the profit or loss on straight line basis to write off the cost or valuation of each asset to
its residual value over its estimated useful lives. Property, plant and equipment under work-in-progress are not
depreciated until the assets are ready for its intended use.

Property, plant and equipment are depreciated based on the estimated useful lives of the assets as follows:

Office equipment 5-7 years
Furniture and fittings 5-10 years
Motor vehicles 5 years

The residual values, useful lives and depreciation method are reviewed at the end of each reporting period to ensure
that the amount, method and period of depreciation are consistent with previous estimates and the expected pattern
of consumption of the future economic benefits embodied in other property, plant and equipment. Upon, reviewed,
adjustment or impairment shall be made, if required.

Impairment of non-financial assets

Goodwill and other intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. Other non-financial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which
the asset's carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is
the present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the
asset or cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped
together to form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the 789 Group prior to the end of the financial
period and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not
discounted. The amounts are unsecured and are usually paid within 30 days of recognition.
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789 Group
Special purpose financial statements

Notes to the financial statements
for the half year ended 31 December 2018

Note 1. Significant accounting policies (continued)
Borrowings

Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs.
They are subsequently measured at amortised cost using the effective interest method.

Provisions

Provisions are recognised when the 789 Group has a present (legal or constructive) obligation as a result of a past
event, it is probable the Combined Entity will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration
required to settle the present obligation at the reporting date, taking into account the risks and uncertainties
surrounding the obligation. If the time value of money is material, provisions are discounted using a current pre-tax
rate specific to the liability. The increase in the provision resulting from the passage of time is recognised as a finance
cost.

Employee benefits

Short-term employee benefits
Liabilities for wages and salaries, expected to be settled wholly within 12 months of the reporting date are measured
at the amounts expected to be paid when the liabilities are settled.

Wages, salaries, bonuses and social security contributions are recognised as an expense in the period in which the
associated services are rendered by employees of the 789 Group. Short term accumulating compensated absences
such as paid annual leave are recognised when services are rendered by employees that increase their entitlement to
future compensated absences. Short term non-accumulating compensated absences such as sick and medical leave
are recognised when the absences occur.

The expected cost of accumulating compensated absences is measured as additional amount expected to be paid as a
result of the unused entitlement that has accumulated at the end of the reporting period.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes,
the fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date; and assumes that the transaction will take place
either: in the principal market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on
its highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

Dividends
Dividends are recognised when declared during the financial period and no longer at the discretion of the entities of
the Combined Entity.

12



789 Group
Special purpose financial statements

Notes to the financial statements
for the half year ended 31 December 2018

Note 1. Significant accounting policies (continued)

Goods and Services Tax ('GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as
part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement
of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax
authority.

New Accounting Standards and Interpretations not yet mandatory or early adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning
after 1 July 2018, and have not been applied in preparing these financial statements. Those which may be relevant to
the Combined Entity are set out below.

AASB 9 Financial Instruments

This standard is applicable to annual reporting periods beginning on or after 1 January 2019. AASB 9 replaces earlier
versions of AASB 9 and introduces a package of improvements which includes a classification and measurement
model, a single forward looking ‘expected loss’ impairment model and a substantially reformed approach to hedge
accounting. AASB 9 when effective will replace AASB 139 Financial Instruments: Recognition and Measurement.

AASB 9 retains but simplifies the mixed measurement model and establishes three primary measurement categories
for financial assets: amortised cost, fair value through other comprehensive income and fair value through profit or
loss. The basis of classification depends on the entity’s business model and the contractual cash flow characteristics
of the financial asset. Investments in equity instruments are required to be measured at fair value through profit or
loss with the irrevocable option at inception to present changes in fair value in other comprehensive income not
recycling. There is now a new expected credit losses model that replaces the incurred loss impairment model used in
AASB 139. For financial liabilities there were no changes to classification and measurement except for the recognition
of changes in own credit risk in other comprehensive income, for liabilities designated at fair value through profit or
loss. AASB 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It
requires an economic relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be
the same as the one management actually use for risk management purposes. Contemporaneous documentation is
still required but is different to that currently prepared under AASB 139.

The adoption of AASB 9 will result in a change in accounting policy. The Combined Entity is currently examining the
financial impact of adopting AASB 9.
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789 Group
Special purpose financial statements

Notes to the financial statements
for the half year ended 31 December 2018

Note 1. Significant accounting policies (continued)
AASB 16 Leases

This standard is applicable to annual reporting periods beginning on or after 1 January 2019. The standard replaces
AASB 117 'Leases' and for lessees will eliminate the classifications of operating leases and finance leases. Subject to
exceptions, a 'right-of-use' asset will be capitalised in the statement of financial position, measured as the present
value of the unavoidable future lease payments to be made over the lease term. The exceptions relate to short-term
leases of 12 months or less and leases of low-value assets (such as personal computers and small office furniture)
where an accounting policy choice exists whereby either a 'right-of-use' asset is recognised or lease payments are
expensed to profit or loss as incurred. A liability corresponding to the capitalised lease will also be recognised,
adjusted for lease prepayments, lease incentives received, initial direct costs incurred and an estimate of any future
restoration, removal or dismantling costs. Straight-line operating lease expense recognition will be replaced with a
depreciation charge for the leased asset (included in operating costs) and an interest expense on the recognised lease
liability (included in finance costs). In the earlier periods of the lease, the expenses associated with the lease under
AASB 16 will be higher when compared to lease expenses under AASB 117. However EBITDA (Earnings Before
Interest, Tax, Depreciation and Amortisation) results will be improved as the operating expense is replaced by interest
expense and depreciation in profit or loss under AASB 16. For classification within the statement of cash flows, the
lease payments will be separated into both a principal (financing activities) and interest (either operating or financing
activities) component. For lessor accounting, the standard does not substantially change how a lessor accounts for
leases. The 789 Group will adopt this standard from 1 July 2019 but the impact of its adoption is yet to be assessed by
the 789 Group.

Adoption of above Australian Accounting Standards is not expected to have any significant impact on the financial
statements of the 789 Group.

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts in the financial statements. Management continually evaluates its judgements and
estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its
judgements, estimates and assumptions on historical experience and on other various factors, including expectations
of future events, management believes to be reasonable under the circumstances. The resulting accounting
judgements and estimates will seldom equal the related actual results. The judgements, estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities (refer to
the respective notes) within the next financial year are discussed below.

Estimation of useful lives of assets

The 789 Group determines the estimated useful lives and related depreciation and amortisation charges for its
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result of
technical innovations or some other event. The depreciation and amortisation charge will increase where the useful
lives are less than previously estimated lives, or technically obsolete or non-strategic assets that have been
abandoned or sold will be written off or written down.

Estimation of the percentage of completion of the real estate sales contracts

The Directors of the 789 Group have determined that the percentage of completion method best reflects the efforts
that the 789 Group contributed into arranging the sales of the individual units that form part of the contract with the
property developers. The Directors of the 789 Group estimate that on average 50% of these efforts on an individual
unit are expended before the exchange of the contract between the vendor and the buyer and the remaining 50% is
expended before and at the time of settlement (i.e. in line with the contractual entitlements for the sales
commissions).

14



789 Group
Special purpose financial statements

Notes to the financial statements
For the half year ended 31 December 2018

Note 3. Revenue

Real estate sales commissions
Other revenue
Interest revenue

Note 4. Income tax

(a) Income tax expense

Current tax expense

Current tax (paid/payable by Australian Sunshine Pty Ltd)
Deferred tax benefit

Numerical reconciliation of income tax expense to prima facie tax payable
Profit before tax for the year

Tax at the Australian tax rate of 27.5% (Dec 2017 — 30%)

Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Sundry items

(b) Deferred tax asset (liability) - net

Fixed assets

Employee provisions

Accrued commission expenses
Other accruals

Losses carried forward

(c) Recovery of deferred tax assets and liabilities
Deferred tax assets / (liabilities) expected to be recovered within 12 months
Deferred tax assets expected to be recovered after more than 12 months

Note 5. Current assets - cash and cash equivalents

Cash at bank

Reconciliation to cash and cash equivalents at the end of the financial year

The above figures are reconciled to cash and cash equivalents at the end of the financial year

as shown in the statement of cash flows as follows:
Balances as above

Balance as per statement of cash flows

Note 6. Current assets - trade receivables

Trade debtors

Sales commission receivable from developers (collected by Australia Sunshine Pty Ltd)

GST Receivable
Loans receivables - related party

Due to the short-term nature of the current receivables, their carrying amount is considered to be the same as their fair value.

Past due but not impaired:

As at 31 December 2018, trade receivables of SNil (30 June 2018 — $Nil) were past due but not impaired.

Note 7. Current assets - other

Bonds refundable
Prepaid commissions

Other assets

15

Combined
Dec 2018 Dec 2017
$ $
4,818,503 3,779,827
497 90
1,095 692
4,820,095 3,780,609
103,636 22,190
957,472 639,205
(413,397) (134,416)
647,711 526,979
2,355,313 1,732,873
647,711 519,862
- 7,117
647,711 526,979
Combined
Dec 2018 Jun 2018
$ $
26,314 15,318
5,475 3,977
328,082 98,041
21,068 18,882
168,676 -
549,615 136,218
523,301 120,900
26,314 15,318
549,615 136,218
386,007 342,705
386,007 342,705
386,007 342,705
386,007 342,705
1,453 1,454
4,245,329 1,192,433
32,629 -
62,621 62,621
4,342,032 1,256,508
48,691 48,691
450 5,435
49,141 54,126




789 Group
Special purpose financial statements

Notes to the financial statements
For the half year ended 31 December 2018

Note 8. Non-current assets - property, plant and equipment

Furniture and fittings - at cost
Less: Accumulated depreciation

Office equipment - at cost
Less: Accumulated depreciation

Motor vehicles - at cost
Less: Accumulated depreciation

Reconciliations

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out below:

Combined

Balance at 30 June 2018

Depreciation expense

Balance at 31 December 2018

Note 9. Current liabilities - trade and other payables

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Note 10. Current liabilities - income tax

Provision for income tax

Note 11. Borrowings

Current liabilities
Lease liability (a)
Loans payable - related party

Non-current liabilities
Lease liability (a)

(a) Lease liability
Payable - minimum lease payments

Payable within one year

Payable later than one year but not later than five years
Less future finance charges

Note 12. Employee benefits

Current liabilities - Employee benefits
Non-current liabilities - Employee benefits

Note 13. Equity - retained profits

Retained profits at the beginning of the half-year
Profit after income tax expense for the half-year
Transfers in (See Note 1)

Retained profits at the end of the half-year

Combined
Dec 2018 Jun 2018
$ $
74,482 74,482
(61,066) (46,947)
13,416 27,535
109,374 109,374
(80,556) (73,797)
28,818 35,577
189,482 189,482
(78,836) (59,732)
110,646 129,750
152,880 192,862
Furniture and Office Motor
fittings equipment vehicles Total
$ $ $ $
27,535 35,577 129,750 192,862
(14,119) (6,759) (19,104) (39,982)
13,416 28,818 110,646 152,880
Combined
Dec 2018 Jun 2018
$ $
586,987 135,268
1,193,477 361,952
24,990 65,683
11,488 91,229
9,706 9,005
15,053 2,978
1,841,701 666,115
4,383 41,240
28,067 27,444
3,000 3,000
31,067 30,444
104,515 118,706
33,452 36,452
111,186 127,912
(12,056) (18,214)
132,582 146,150
17,386 14,223
2,522 236
1,111,353 1,304,361
1,707,602 1,205,894
659,044 213,253
3,477,999 2,723,508
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Note 14. Financial instruments

Classification of financial instruments

Financial assets and financial liabilities are measured on an ongoing basis either at fair value or at amortised cost. The principal accounting

The following table analyses the financial assets and financial liabilities in the statement of financial position by the class of financial instruments to which

they are assigned, and therefore by the measurement basis:

Jun-18

Financial Assets

Trade receivables

Cash and bank balances

Financial Liabilities

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Borrowings

Dec-18

Financial Assets

Trade receivables

Cash and bank balances

Financial Liabilities

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Borrowings

Combined

at 31 December 2018

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Borrowings

at 30 June 2018

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Borrowings

WA rate

%

Nil
Nil
Nil
Nil
Nil
Nil

3.74

Nil
Nil
Nil
Nil
Nil
Nil

3.74
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Financial
liabilities
Loans and measured at
receivables amortised
cost Total
$ $ $
1,256,508 - 1,256,508
342,705 - 342,705
1,599,213 - 1,599,213
- 135,268 135,268
- 361,952 361,952
65,683 65,683
- 91,229 91,229
- 9,005 9,005
- 2,977 2,977
149,150 149,150
- 815,264 815,264
Financial
liabilities
Loans and measured at
receivables amortised
cost Total
$ $ $
4,342,032 - 4,342,032
386,007 - 386,007
4,728,039 - 4,728,039
- 586,987 586,987
- 1,193,477 1,193,477
- 24,990 24,990
- 11,488 11,488
- 9,706 9,706
- 15,053 15,053
- 135,582 135,582
- 1,977,283 1,977,283
Between 1 Remaining
1yearorless Over 5 years contractual
and 5 years ",
maturities
$ $ $ $
586,987 - - 586,987
1,193,477 - - 1,193,477
24,990 - - 24,990
11,488 - - 11,488
9,706 - - 9,706
15,053 - - 15,053
36,452 111,186 - 147,638
1,878,153 111,186 - 1,989,339
135,268 - - 135,268
361,952 - - 361,952
65,683 - - 65,683
91,229 - - 91,229
9,005 - - 9,005
2,977 - - 2,977
36,452 127,912 - 164,364
702,566 127,912 - 830,478
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Note 15. Reconciliation of profit after income tax to net cash from operating activities

Combined
Dec 2018 Dec 2017
$ $
Profit after income tax expense for the year 1,707,602 1,205,894
Adjustments for:
Depreciation and amortisation & write off 39,982 14,156
Change in operating assets and liabilities:
decrease / (increase) in trade receivables (3,085,524) (1,280,454)
decrease in other assets 4,985 152
increase in trade and other payables 1,175,586 99,410
(increase) in deferred tax assets (413,397) (134,416)
(decrease) in provision for income tax (36,857) (65,887)
increase / (decrease) in employee benefits 5,449 (9,115)
Net cash from operating activities (602,174) (170,260)

Note 16. Contingent liability and Commitments

Payroll tax contingent liability

The 789 Group is currently the subject of investigation by the NSW Revenue Department ("Department") regarding its payroll tax liability. The 789 Group
believes that it has complied with its payroll tax obligations, and that it has no liability to the Department . However, there is a risk that the Department may
find that the 789 Group’s commission payments ought to have been included in determining payroll tax liability, and that the 789 Group did not pay the
correct amount of payroll tax.

Operating lease commitments
Non-cancellable operating leases contracted for but not capitalised in the financial statements.

Total operating lease expenditure contracted for at balance date but not recognised as liabilities
Combined
Dec 2018 Jun 2018
$ $
Payable within one year - 64,476
Payable later than one year but not later than five years - -
- 64,476
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Notes to the financial statements
for the half-year ended 31 December 2018

Directors' Declaration

In the directors’ opinlon:

a. the 789 Groupls not a reportingentity because there are no users dependent on general
purpose financlal statements. Accordingly, as described in note 1 to the financial
statements, the attachedspecial purposefinancial statements have been preparedto meet
the needs of the intended users of these special purpose financial statements.

b, theattachedfinancial statementsand notes comply withaccounting policiesas describedin
note 1 to the financlal statements;

c.  the attached financial statements and notes give a true and fair view of the 789 Group's
financial positionas at 31 December2018 and of its performancefor the half-year endedon
that date; and

d, there are reasonable grounds to believe that the 789 Group will be able to pay its debts as
and when they become due and payable.

On behalf of the directors

DEW

Dated the 15th February 2019
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Level 11| 1 York Street | Sydney | NSW | 2000
GPO Box 4137 | Sydney | NSW | 2001

t: +61 2 9256 6600 | f: +61 2 9256 6611
sydney@uhyhn.com.au

INDEPENDENT AUDITOR’S REPORT www.uhyhnsydney.com.au
To the members of 789 Group

We have reviewed the accompanying half-year financial report of 789 Group (the Group), which
comprises the statement of financial position as at 31 December 2018, the statement of profit or loss
and other comprehensive income, the statement of changes in equity and the statement of cash flows
for the half-year ended on that date, and notes to the financial statements, including a summary of
significant accounting policies, and the directors’ declaration.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the Group are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the accounting
policies and for such internal controls as the directors determine are necessary to enable the
preparation of the half-year financial report that is free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, anything has come to our attention that causes us
to believe that the financial report is not presented fairly, in all material respects, in accordance with
the accounting policies. As the auditor of the Group, ASRE 2410 requires that we comply with the
ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Australian
professional accounting bodies.

An association of independent firms in Australia and New Zealand and a member
of UHY International, a network of independent accounting and consulting firms. 20
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UH! ,Haines Norton
Chartered Accountants

Conclusion

Based on our review, which is not an audit, nothing has come to our attention that causes us to believe
that the half-year financial report of the Group does not present fairly, in all material respects, the
financial position of the Group as at 31 December 2018, and its financial performance and its cash
flows for the period ended on that date, in accordance with the accounting policies described in Note
1 of the financial report.

Signhed 4t Sydney on 18 February 2019

An association of independent firms in Australia and New Zealand and a member
of UHY International, a network of independent accounting and consulting firms, 21
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