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789 Group
Special purpose financial statements

Statement of Profit or Loss and Other Comprehensive Income

For year ended 30 June 2018

Revenues

Commissions expenses
Marketing expenses
Depreciation expense
Rent expense

Salaries and wages
Legal expenses

Other expenses
Finance costs

Profit before income tax expense
Income tax expense
Profit after income tax expense for the

year

Other comprehensive income
Other comprehensive income for the
year, net of tax

Total comprehensive income for the year

Profit for the year is attributable to:

Owners of 789 Group

Total comprehensive income for the year
is attributable to:
Owners of 789 Group

The financial statements should be read in conjuntion with the accompanying notes.

Note

4

2018 2017
$ $

8,764,164 11,825,570
3,541,159 4,446,505
35,679 76,304
90,380 35,657
187,451 201,505
587,198 483,106
34,590 26,630
401,186 301,771
14,630 4,628
3,871,891 6,249,464
(1,078,130) (1,874,839)
2,793,761 4,374,625
2,793,761 4,374,625
2,793,761 4,374,625
2,793,761 4,374,625
2,793,761 4,374,625
2,793,761 4,374,625




789 Group
Special purpose financial statements

Statement of Financial Position
as at 30 June 2018

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Deferred tax asset

Other assets

Total current assets

Non-current assets
Property, plant and equipment
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Provision for income tax
Borrowings

Employee benefits provision
Total current liabilities

Non-current liabilities
Borrowings

Employee benefits provision
Deferred tax liability

Total non-current liabilities

Total liabilities
Net assets
Equity

Issued capital

Retained profits
Equity attributable to the owners of 789 Group

Total equity

Note

4b

10
11
12

11
12
4b

13

2018 2017
$ S

342,705 176,768
1,256,508 1,748,745
136,218 -
54,126 78,520
1,789,557 2,004,033
192,862 93,760
192,862 93,760
1,982,419 2,097,793
666,115 403,375
41,240 293,229
30,444 -
14,223 23,923
752,022 720,527
118,706 -
236 2,010
- 70,793
118,942 72,803
870,964 793,330
1,111,455 1,304,463
102 102
1,111,353 1,304,361
1,111,455 1,304,463
1,111,455 1,304,463

The financial statements should be read in conjuntion with the accompanying notes.



789 Group
Special purpose financial statements

Statement of Changes in Equity
for the year ended 30 June 2018

Combined
Balance at 1 July 2016

Profit after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Transactions with owners in their capacity as owners
Transfers out (See Note 1)

Balance at 30 June 2017

Combined
Balance at 1 July 2017

Profit after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Transactions with owners in their capacity as owners
Transfers out (See Note 1)

Balance at 30 June 2018

The financial statements should be read in conjuntion with the accompanying notes.

Issued

Retained

Total equit
capital profits quity
$ $ $
102 1,782,322 1,782,424
- 4,374,625 4,374,625
- 4,374,625 4,374,625
- (4,852,586) (4,852,586)
102 1,304,361 1,304,463
| Retai
ssu‘ed € a",‘Ed Total equity
capital profits
$ $ $
102 1,304,361 1,304,463
- 2,793,761 2,793,761
- 2,793,761 2,793,761
- (2,986,769) (2,986,769)
102 1,111,353 1,111,455




789 Group
Special purpose financial statements

Statement of Cash Flows
For the year ended 30 June 2018

Cash flows from operating activities

Receipts from customers (inclusive of goods and service

tax)

Payments to suppliers and employees (inclusive of goods

and service tax)

Interest received
Interests paid
Other revenue
Income taxes paid

Net cash from operating activities

Cash flows from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash provided by investing activities

Cash flows from financing activities
Repayment of borrowings

Transfers out (See Note 1)

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial

year

Cash and cash equivalents at the end of the financial year

The financial statements should be read in conjuntion with the accompanying notes.

Note

15

2018 2017
S S

9,353,266 13,582,108
(5,829,585) (8,520,271)
3,523,681 5,061,837
2,477 1,299
(14,630) -
27,743 2,184
(346,233) (234,209)
3,193,038 4,831,111
- (591)
- 63,479
- 62,888
(40,332) -
(2,986,769) (4,852,586)
(3,027,101) (4,852,586)
165,937 41,413
176,768 135,355
342,705 176,768




789 Group
Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2018

Note 1. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
In the directors opinion, the 789 Group is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The directors have determined that
the accounting policies adopted are appropriate to meet the needs of the intended users of these special purpose
financial statements.

Preparation of Historical Financial Information for listing purposes

789 Holdings Limited (789 HL) was incorporated as the holding company on 13 August 2018. On listing, it will
acquire all of the shares in the following companies:

e Home 789 Resources Pty Ltd (Home789); and

e Great Fortune Investment Pty Ltd (GFlI).

The above entities together are referred to as the “789 Group”.

These Financial Statements have been prepared for listing purposes only and include certain assets, liabilities,
revenues and expenses of the 789 Group and a related entity of the 789 Group that will be combined together in
the operations of the 789 Group on listing.

Due to its nature, these Financial Statements do not represent the 789 Group's actual performance, cash flows or
financial position as the financial statements have been prepared as if the 789 Group had operated as a single
combined entity since 1 July 2015.

The net contribution, after the elimination of the intercompany transactions with the related entity of the 789
Group, to the Comprehensive Income of the Combined Entity for the financial year ended 30 June 2018 is recorded
as transfers out to the owners of the Combined Entity in the Statements of Cash Flows and Changes in Equity.

Historical cost convention
The financial statements have been prepared under the historical cost convention, unless otherwise stated in the
significant accounting policies below.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the 789 Group's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are disclosed in note 2.

Foreign currency translation
The financial statements are presented in AUD which is the Combined Entity's functional and presentation
currency.

Foreign currency transactions

Foreign currency transactions are translated into AUD using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in profit or loss.

Revenue recognition

Revenue is recognised when it is probable that the economic benefit will flow to the 789 Group and the revenue can
be reliably measured. Revenue is measured at the fair value of the consideration received or receivable.



789 Group
Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2018

Note 1. Significant accounting policies (continued)
Rendering of Services - real estate sales commissions

Revenue from a contract to provide services (i.e. arranging the sales of the units in the development properties) is
recognised by reference to the sale of an individual unit that forms part of the development property. 50% of the
total commission earned for the sale of an individual unit is recognised at the exchange of the contract between the
vendor and the buyer and the remaining 50% of the total commission earned is recognised at settlement.

Rendering of Services - letting and property management

Letting fees are earned (normally one weeks rent) from the letting of properties and management fees are earned
for the usual property management and charged as a percentage of the rent (approximately 5%).

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the
applicable income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities
attributable to temporary differences, unused tax losses and the adjustment recognised for prior periods, where
applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied
when the assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively
enacted, except for:

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date.
Deferred tax assets recognised are reduced to the extent that it is no longer probable that future taxable profits will
be available for the carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to
the extent that it is probable that there are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax
assets against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the
same taxable authority on either the same taxable entity or different taxable entities which intend to settle
simultaneously.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the
Combined Entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised
within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being
exchanged or used to settle a liability for at least 12 months after the reporting period. All other assets are classified
as non-current.

A liability is classified as current when: it is either expected to be settled in the 789 Group's normal operating cycle;
it is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or
there is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting
period. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.



789 Group
Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2018

Note 1. Significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the
effective interest method, less any provision for impairment. Trade receivables are generally due for settlement
within 30-60 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are
written off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when
there is objective evidence that the 789 Group will not be able to collect all amounts due according to the original
terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganisation and default or delinquency in payments (more than 60 days overdue) are
considered indicators that the trade receivable may be impaired. The amount of the impairment allowance is the
difference between the asset's carrying amount and the present value of estimated future cash flows, discounted at
the original effective interest rate. Cash flows relating to short-term receivables are not discounted if the effect of
discounting is immaterial.

Other receivables are recognised at amortised cost, less any provision for impairment.
Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of
the initial measurement, except for financial assets at fair value through profit or loss. They are subsequently
measured at either amortised cost or fair value depending on their classification. Classification is determined based
on the purpose of the acquisition and subsequent reclassification to other categories is restricted.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Combined Entity has transferred substantially all the risks and rewards of ownership.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets, except for those maturing later than 12 months after the
end of the reporting period which are classified as non-current assets. After initial recognition, financial assets
categorised as loans and receivables are measured at amortised cost using the effective interest method, less
impairment. Gains and losses are recognised in profit or loss when the loans and receivables are derecognised or
impaired, and through the amortisation process.

Impairment of financial assets

The 789 Group assesses at the end of each reporting period whether there is any objective evidence that a financial
asset or group of financial assets is impaired. Objective evidence includes significant financial difficulty of the issuer
or obligor; a breach of contract such as default or delinquency in payments; the lender granting to a borrower
concessions due to economic or legal reasons that the lender would not otherwise do; it becomes probable that the
borrower will enter bankruptcy or other financial reorganisation; the disappearance of an active market for the
financial asset; or observable data indicating that there is a measurable decrease in estimated future cash flows.

The amount of the impairment allowance for financial assets carried at cost is the difference between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the current market rate of
return for similar financial assets.

10



789 Group
Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2018

Note 1. Significant accounting policies (continued)

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses.

(i)  Recognition and measurement

Cost includes expenditures that are directly attributable to the acquisition of the assets and bringing the asset to
working condition for its intended use.

When significant parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Property, plant and equipment are derecognised upon disposal or when no future economic benefits are expected

from its use or disposal. Gains or losses arising on the disposal of property, plant and equipment are determined as
the difference between the disposal proceeds and the carrying amount of the assets and are recognised in profit or
loss.

(i)  Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the 789 Group and its
cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment are
recognised in the profit or loss as incurred.

(iii) Depreciation

Depreciation is recognised in the profit or loss on straight line basis to write off the cost or valuation of each asset
to its residual value over its estimated useful lives. Property, plant and equipment under work-in-progress are not
depreciated until the assets are ready for its intended use.

Property, plant and equipment are depreciated based on the estimated useful lives of the assets as follows:

Office equipment 5-7 years
Furniture and fittings 5-10 years
Motor vehicles 5 years

The residual values, useful lives and depreciation method are reviewed at the end of each reporting period to
ensure that the amount, method and period of depreciation are consistent with previous estimates and the
expected pattern of consumption of the future economic benefits embodied in other property, plant and
equipment. Upon, reviewed, adjustment or impairment shall be made, if required.

Impairment of non-financial assets

Goodwill and other intangible assets that have an indefinite useful life are not subject to amortisation and are
tested annually for impairment, or more frequently if events or changes in circumstances indicate that they might
be impaired. Other non-financial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is
the present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to
the asset or cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are
grouped together to form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the 789 Group prior to the end of the
financial year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are
not discounted. The amounts are unsecured and are usually paid within 30 days of recognition.

11
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Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2018

Note 1. Significant accounting policies (continued)
Borrowings

Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction
costs. They are subsequently measured at amortised cost using the effective interest method.

Provisions

Provisions are recognised when the 789 Group has a present (legal or constructive) obligation as a result of a past
event, it is probable the Combined Entity will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the reporting date, taking into account the risks and
uncertainties surrounding the obligation. If the time value of money is material, provisions are discounted using a
current pre-tax rate specific to the liability. The increase in the provision resulting from the passage of time is
recognised as a finance cost.

Employee benefits

Short-term employee benefits
Liabilities for wages and salaries, expected to be settled wholly within 12 months of the reporting date are
measured at the amounts expected to be paid when the liabilities are settled.

Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which the
associated services are rendered by employees of the 789 Group. Short term accumulating compensated absences
such as paid annual leave are recognised when services are rendered by employees that increase their entitlement
to future compensated absences. Short term non-accumulating compensated absences such as sick and medical
leave are recognised when the absences occur.

The expected cost of accumulating compensated absences is measured as additional amount expected to be paid as
a result of the unused entitlement that has accumulated at the end of the reporting period.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes,
the fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date; and assumes that the transaction will take place
either: in the principal market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on
its highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, are used, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

Dividends
Dividends are recognised when declared during the financial year and no longer at the discretion of the entities of
the Combined Entity.

12
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Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2018

Note 1. Significant accounting policies (continued)

Goods and Services Tax ('GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or
as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax
authority.

New Accounting Standards and Interpretations not yet mandatory or early adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning after 1 July 2018, and have not been applied in preparing these financial statements. Those which may be
relevant to the Combined Entity are set out below.

AASB 9 Financial Instruments

This standard is applicable to annual reporting periods beginning on or after 1 January 2019. AASB 9 replaces earlier
versions of AASB 9 and introduces a package of improvements which includes a classification and measurement
model, a single forward looking ‘expected loss’ impairment model and a substantially reformed approach to hedge
accounting. AASB 9 when effective will replace AASB 139 Financial Instruments: Recognition and Measurement.

AASB 9 retains but simplifies the mixed measurement model and establishes three primary measurement categories
for financial assets: amortised cost, fair value through other comprehensive income and fair value through profit or
loss. The basis of classification depends on the entity’s business model and the contractual cash flow characteristics
of the financial asset. Investments in equity instruments are required to be measured at fair value through profit or
loss with the irrevocable option at inception to present changes in fair value in other comprehensive income not
recycling. There is now a new expected credit losses model that replaces the incurred loss impairment model used
in AASB 139. For financial liabilities there were no changes to classification and measurement except for the
recognition of changes in own credit risk in other comprehensive income, for liabilities designated at fair value
through profit or loss. AASB 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge
effectiveness tests. It requires an economic relationship between the hedged item and hedging instrument and for
the ‘hedged ratio’ to be the same as the one management actually use for risk management purposes.
Contemporaneous documentation is still required but is different to that currently prepared under AASB 139.

The adoption of AASB 9 will result in a change in accounting policy. The Combined Entity is currently examining the
financial impact of adopting AASB 9.

AASB 15 Revenue from Contracts with Customers

This standard is applicable to annual reporting periods beginning on or after 1 January 2018. AASB 15 replaces AASB
118 Revenue, AASB 111 Construction Contracts and related UIG Interpretations. The Combined Entity is in the
process of assessing the impact of this Standard. The Standard deals with revenue recognition and establishes
principles for reporting useful information to users of financial statements about the nature, amount, timing and
uncertainty of revenue and cash flows arising from an entity’s contracts with customers.

Revenue is recognised when a customer obtains control of a good or service and thus has the ability to direct the
use and obtain the benefits from the good or service. The core principle in AASB 15 is that an entity recognises
revenue to depict the transfer of promised goods or services to the customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services.

13
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Special purpose financial statements

Notes to the financial statements
for the year ended 30 June 2018

Note 1. Significant accounting policies (continued)
AASB 16 Leases

This standard is applicable to annual reporting periods beginning on or after 1 January 2019. The standard replaces
AASB 117 'Leases' and for lessees will eliminate the classifications of operating leases and finance leases. Subject to
exceptions, a 'right-of-use' asset will be capitalised in the statement of financial position, measured as the present
value of the unavoidable future lease payments to be made over the lease term. The exceptions relate to short-
term leases of 12 months or less and leases of low-value assets (such as personal computers and small office
furniture) where an accounting policy choice exists whereby either a 'right-of-use' asset is recognised or lease
payments are expensed to profit or loss as incurred. A liability corresponding to the capitalised lease will also be
recognised, adjusted for lease prepayments, lease incentives received, initial direct costs incurred and an estimate
of any future restoration, removal or dismantling costs. Straight-line operating lease expense recognition will be
replaced with a depreciation charge for the leased asset (included in operating costs) and an interest expense on
the recognised lease liability (included in finance costs). In the earlier periods of the lease, the expenses associated
with the lease under AASB 16 will be higher when compared to lease expenses under AASB 117. However EBITDA
(Earnings Before Interest, Tax, Depreciation and Amortisation) results will be improved as the operating expense is
replaced by interest expense and depreciation in profit or loss under AASB 16. For classification within the
statement of cash flows, the lease payments will be separated into both a principal (financing activities) and interest
(either operating or financing activities) component. For lessor accounting, the standard does not substantially
change how a lessor accounts for leases. The 789 Group will adopt this standard from 1 July 2019 but the impact of
its adoption is yet to be assessed by the 789 Group.

Adoption of above Australian Accounting Standards is not expected to have any significant impact on the financial
statements of the 789 Group.

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts in the financial statements. Management continually evaluates its judgements and
estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its
judgements, estimates and assumptions on historical experience and on other various factors, including
expectations of future events, management believes to be reasonable under the circumstances. The resulting
accounting judgements and estimates will seldom equal the related actual results. The judgements, estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities (refer to the respective notes) within the next financial year are discussed below.

Estimation of useful lives of assets

The 789 Group determines the estimated useful lives and related depreciation and amortisation charges for its
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result
of technical innovations or some other event. The depreciation and amortisation charge will increase where the
useful lives are less than previously estimated lives, or technically obsolete or non-strategic assets that have been
abandoned or sold will be written off or written down.

Estimation of the percentage of completion of the real estate sales contracts

The Directors of the 789 Group have determined that the percentage of completion method best reflects the efforts
that the 789 Group contributed into arranging the sales of the individual units that form part of the contract with
the property developers. The Directors of the 789 Group estimate that on average 50% of these efforts on an
individual unit are expended before the exchange of the contract between the vendor and the buyer and the
remaining 50% is expended before and at the time of settlement (i.e. in line with the contractual entitlements for
the sales commissions).

14
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Notes to the financial statements
For the year ended 30 June 2018

3. Revenue

Real estate sales commissions
Other revenue
Interest revenue

4. Income tax

(a) Income tax expense

Current tax expense

Current tax (paid/payable by Australian Sunshine Pty Ltd)
Deferred tax benefit

Numerical reconciliation of income tax expense to prima facie tax payable
Profit before tax for the year
Tax at the Australian tax rate of 27.5% (2017 — 30%)

Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Car depreciation over luxury limit
Other permanent differences
Effect of change in tax rate

(b) Deferred tax asset (liability) - net

Fixed assets

Employee provisions

Accrued / (deferred) commission expenses
Other accruals

(c) Recovery of deferred tax assets and liabilities
Deferred tax assets / (liabilities) expected to be recovered within 12 months
Deferred tax assets expected to be recovered after more than 12 months

Note 5. Current assets - cash and cash equivalents

Cash at bank

Reconciliation to cash and cash equivalents at the end of the financial year
The above figures are reconciled to cash and cash equivalents at the end of the financial
year as shown in the statement of cash flows as follows:

Balances as above

Balance as per statement of cash flows

Note 6. Current assets - trade receivables

Trade debtors

Sales commission receivable from developers (collected by Australia Sunshine Pty Ltd)

Loans receivables - related party

Combined
2018 2017
$ $
8,733,944 11,822,087
27,743 2,184
2,477 1,299
8,764,164 11,825,570
185,589 332,939
1,099,552 1,791,321
(207,011) (249,421)
1,078,130 1,874,839
3,871,891 6,249,464
1,064,770 1,874,839
11,435
347 -
1,579 -
1,078,130 1,874,839
15,318 10,913
3,977 7,780
98,041 (89,486)
18,882 -
136,218 (70,793)
120,900 (81,706)
15,318 10,913
136,218 (70,793)
342,705 176,768
342,705 176,768
342,705 176,768
342,705 176,768
1,454 54,359
1,192,433 1,458,315
62,621 236,071
1,256,508 1,748,745

Due to the short-term nature of the current receivables, their carrying amount is considered to be the same as their fair value.

Past due but not impaired:

As at 30 June 2018, trade receivables of SNil (2017 — $Nil) were past due but not impaired.

Note 7. Current assets - other

Bonds refundable
Prepaid commissions

Other assets

48,601 75,668
5,435 2,852
54,126 78,520
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Notes to the financial statements
For the year ended 30 June 2018

Note 8. Non-current assets - property, plant and equipment

Furniture and fittings - at cost
Less: Accumulated depreciation

Office equipment - at cost
Less: Accumulated depreciation

Motor vehicles - at cost
Less: Accumulated depreciation

Reconciliations

Combined
2018 2017
$ $
74,482 83,572
(46,947) (44,018)
27,535 39,554
109,374 109,964
(73,797) (55,758)
35,577 54,206
189,482 -
(59,732) -
129,750 -
192,862 93,760

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out below:

Combined

Balance at 30 June 2016

Additions
Disposals
Depreciation expense

Balance at 30 June 2017
Additions
Disposals

Depreciation expense

Balance at 30 June 2018

Note 9. Current lia

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Note 10. Current liabilities - income tax

Provision for income tax

Note 11. Borrowings

Current liabilities
Lease liability (a)
Loans payable - related party

Non-current liabilities
Lease liability (a)

(a) Lease liability
Payable - minimum lease payments
Payable within one year

Payable later than one year but not later than five years

Less future finance charges

Note 12. Employee benefits

Current liabilities - Employee benefits

Non-current liabilities - Employee benefits

ies - trade and other payables
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Furniture and Office Motor
fittings equipment vehicles Total
$ $ $ $
52,988 72,244 67,073 192,305
- 591 - 591
- - (63,479) (63,479)
(13,434) (18,629) (3,594) (35,657)
39,554 54,206 - 93,760
- - 189,482 189,482
(12,019) (18,629) (59,732) (90,380)
27,535 35,577 129,750 192,862
Combined
2018 2017
$ $
135,268 177,838
361,952 12,989
65,683 -
91,229 196,459
9,005 7,116
2,977 8,973
666,114 403,375
41,240 293,229
27,404 -
3,000 -
30,444 -
118,706 -
36,452 -
127,912 -
(18,214) -
146,150 -
14,223 23,923
236 2,010



789 Group
Special purpose financial statements

Notes to the financial statements
For the year ended 30 June 2018

Note 13. Equity - retained profits

Retained profits at the beginning of the financial year
Profit after income tax expense for the year
Transfers out (See Note 1)

Retained profits at the end of the financial year

Note 14. Financial instruments

Classification of financial instruments

1,304,361 1,782,322
2,793,761 4,374,625
(2,986,769) (4,852,586)
1,111,353 1,304,361

Financial assets and financial liabilities are measured on an ongoing basis either at fair value or at amortised cost. The principal

The following table analyses the financial assets and financial liabilities in the statement of financial position by the class of financial instruments to which

they are assigned, and therefore by the measurement basis:

2017

Financial Assets

Trade receivables

Cash and bank balances

Financial Liabilities

Trade payables

Accrued commissions payables
GST payable (net)

PAYG payable

Other liabilities

2018

Financial Assets

Trade receivables

Cash and bank balances

Financial Liabilities

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Borrowings

Combined

at 30 June 2018

Trade payables

Accrued commissions payables
Accrued expenses

GST payable (net)

PAYG payable

Other liabilities

Borrowings

at 30 June 2017

Trade payables

Accrued commissions payables
GST payable (net)

PAYG payable

Other liabilities

WA rate

%

Nil
Nil
Nil
Nil
Nil
Nil
3.74

Nil
Nil
Nil
Nil
Nil

Financial
liabilities
Loans and measured at
receivables amortised
cost Total
$ $ $
1,748,745 - 1,748,745
176,768 - 176,768
1,925,513 - 1,925,513
- 177,838 177,838
- 12,989 12,989
- 196,459 196,459
- 7,116 7,116
- 8,973 8,973
- 403,375 403,375
Financial
liabilities
Loans and measured at
receivables amortised
cost Total
$ $ $
1,256,508 - 1,256,508
342,705 - 342,705
1,599,213 - 1,599,213
- 135,268 135,268
- 361,952 361,952
65,683 65,683
- 91,229 91,229
- 9,005 9,005
- 2,977 2,977
149,150 149,150
- 815,264 815,264
Between 1 Remaining
1year or less Over 5 years contractual
and 5 years ",
maturities
$ $ $ $
135,268 - - 135,268
361,952 - - 361,952
65,683 65,683
91,229 - - 91,229
9,005 - - 9,005
2,977 - - 2,977
36,452 127,912 164,364
702,565 127,912 - 830,477
177,838 - - 177,838
12,989 - - 12,989
196,459 - - 196,459
7,116 - - 7,116
8,973 - - 8,973
403,375 - - 403,375
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Notes to the financial statements
For the year ended 30 June 2018

Note 15. Reconciliation of profit after income tax to net cash from operating activities

Combined
2018 2017
$ $

Profit after income tax expense for the year 2,793,761 4,374,625
Adjustments for:

Depreciation and amortisation & write off 90,380 35,657
Change in operating assets and liabilities:
Decrease in trade receivables 492,237 451,336
Decrease in other assets 24,394 258,958
Increase/(decrease) in trade and other payables 262,740 (147,835)
(Increase) in deferred tax assets (207,011) (249,421)
Increase/(decrease) in provision for income tax (251,989) 98,730
Increase/(decrease) in employee benefits (11,474) 9,061
Net cash from operating activities 3,193,038 4,831,111

Note 16. Contingent liability and Commitments

Payroll tax contingent liability

The 789 Group is currently the subject of investigation by the NSW Revenue Department ("Department") regarding its payroll tax liability. The 789 Group
believes that it has complied with its payroll tax obligations, and that it has no liability to the Department . However, there is a risk that the Department
may find that the 789 Group’s commission payments ought to have been included in determining payroll tax liability, and that the 789 Group did not pay
the correct amount of payroll tax.

Operating lease commitments
Non-cancellable operating leases contracted for but not capitalised in the financial statements.

Total operating lease expenditure contracted for at balance date but not recognised as liabilities

Combined
Jun-2018 Jun-2017
$ $
Payable within one year 64,476 190,182
Payable later than one year but not later than five years - 64,476
64,476 254,658
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Special purpose financial statements

Directors’ Declaration

In the directors' opinion:

a. the 789 Groupis not a reportingentity because there are no users dependent on generat
purpose financial statements. Accordingly, as described in note 1 to the financial
statements, the attached special purposefinancial statements have been prepared to meet
the needs of the intended users of these special purpose financial statements.

b. theattachedfinancialstatementsand notes comply withaccounting policiesas describedin
note 1 to the financial statements;

c. the attached financial statements and notes give a true and fair view of the 783 Group's
financialpositionas at 30 June 2018 and of its performancefor the year ended on thatdate;
and

d. there are reascnable grounds to believe that the 789 Group will be able to pay its debts as
and when they become due and payable.

On behalf of the directors

Diréctd

Dated thej ﬂfD‘écember 2018
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