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Dear Mr. Lindh, 15 May 2018

NuCannaCo Science Limited (the “Company” or “NCS”) Mr. Jonathan Lindh
Company Secretary

Re: Periodic Disclosure Query NuCannaCo Science Limited
Level 4, 22 Grenfell Street

NSX refers to the Annual Financial Report lodged on 30" April* in which the Consolidated Statement of Cash Adelaide SA Australia 5000

Flows states:

. Net cash (used in) operating activities for the year ended 31 December 2017 is ($1,062,756);
e  Cash and cash equivalents, end of year is $1,092.

We refer to the Independent Auditor's Report? of the 2017 Annual Financial Report. The Company reported:
“Disclaimer Opinion

We were engaged to audit the financial report of NuCannaCo Science Limited (the Company) and its
subsidiaries (the Group), which comprises the consolidated statement of financial position as at 31
December 2017, the consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies, and the director’s declaration.

We do not express an opinion on the accompanying financial report of the Group. Because of the
significant of the matter described in the Basis for Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on this
financial report.

Basis for Disclaimer Opinion

We draw attention to Note 4.17 in the financial report which indicates that the Group incurred losses of
$2,668,610 during the year ended 31 December 2017 and at that date, its liabilities exceeded its total
assets by $750,113. As at the date of this report, we have been unable to obtain evidence which would
provide sufficient appropriate audit evidence as to whether the Group can achieve the matters disclosed
in Note 4.17 and hence remove significant doubt as to its ability to continue as a going concern within 12
months of the date of this auditor’s report.

In addition and as set out in Note 17, the Group has recognized a note receivable relating to the issuance
of shares to Pro-Thotics Technology, Inc. amounting to $820,000 ($410,000 net after a provision for
impairment) in the statement of financial position. As at the date of this report, we have been unable to
obtain sufficient appropriate audit evidence as to whether the Group will fully recover the note receivable.”

In relation to the above items in the Annual Financial Report please respond to the below questions.

1. Does the Company expect that it will continue to have negative net operating cash flows for the
calendar year reporting period (1 January to 31 December 2018)?

2. What steps the Company has taken or propose to take, to raise further cash to support its
operations?

3. Please provide an update on the note receivable collection by completing the table below:

Date From 1/1/2018 to 15/05/2018
Collected amount

Percentage of total note receivables
Outstanding amount

Expected date of collection

1 Link of the Annual Financial Report for the period ended at 31 December 2017 — https://www.nsx.com.au/ftp/news/021735092.PDF
2 Annual Financial Report for the period ended at 31 December 2017 — Page 33 to 34
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4. Does the Company consider that it carries out sufficient level of operations which can be
demonstrated to the Exchange to warrant the continued listing of its securities on the NSX as
required by listing rule 6.54?

5. If the answer to question 3 is “Yes”, please explain the basis on which the Company has formed the
conclusion that its level of operations is sufficient to warrant continued listing on NSX in accordance
with requirements of listing rule 6.54. If the answer to question 3 is “No”, the suitability for listing® of
the Company may be reviewed by the Exchange.

6. Please confirm that the Company is in compliance with the listing rule and, in particular, listing rules
6.4.

Your response should be sent to me directly via email no later than 4pm on 17 May 2018. Your response will
be released to the market along with a copy of this letter. If you wish to discuss the content of your response,
please do not hesitate to contact me as soon as possible.

Please be reminded that the Issuer must comply with Chapter 6CA of the Corporations Act and Listing Rules
Section IIA 6.4, 6.5 and 6.5A under continuous disclosure.

Listing Rule 6.4
The NSX continuous disclosure rule states:

Generally, and apart from compliance with all the specific requirements, the issuer shall keep the Exchange
informed without delay, for dissemination of any information relating to the group of which it is aware that:

. is necessary to enable the Exchange and the public to appraise the financial position of
the issuer and the group;

e is necessary to avoid the establishment of a false market in its securities; or

e areasonable person would expect to have a material effect on the price or value of its
securities.

Such information must be made available to the Exchange before the time at which any other public
announcement of the information is made.

These provisions will be breached by an issuer who intentionally, recklessly or negligently fails to notify the
Exchange of information that:

e is not generally available; and
. a reasonable person would expect, if it were generally available, to have a material effect
on the price or value of its securities.

Listing Rule 6.54

The issuer shall carry out, directly or indirectly, a sufficient level of operations or have tangible assets of
sufficient value and/or intangible assets for which a sufficient potential value can be demonstrated to the
Exchange to warrant the continued listing on the Exchange of the issuer’s securities.

Yours sincerely

Ingrid Wei
Market Surveillance Analyst

3 Practice Note 20 - Suitability for Listing: https://www.nsx.com.au/documents/practice_notes/PN20-Suitability%20for%20Listing.pdf



