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CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

 FOR THE HALF-YEAR ENDED 31 DECEMBER 2017 
   

 Note 31.12.2017 31.12.2016 

  $ $ 

Income from deposits 2 12,403 12,724

Total income from ordinary activities  12,403 12,724

Share of net loss of equity accounted investment  - (11,163)

Administration expenses  (51,039) (41,272)

Directors fees  - (40,000)

Operating loss before income tax   (38,636) (79,711)

Income tax (expense)/ benefit relating to ordinary activities  (30,584) 20,564

Loss attributable to members of the company  (69,220) (59,147)

Other comprehensive income for the half-year - -

Total comprehensive income for the half-year (69,220) (59,147)

    

  

Overall Operations  

Basic earnings per share (cents) (3.24) (2.71)

Diluted earnings per share (cents) (3.24) (2.71)

  

   

   

   

   

   

   

   

The accompanying notes form part of these condensed financial statements. 
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CONDENSED STATEMENT OF FINANCIAL POSITION  

AS AT 31 DECEMBER 2017 
   

 Note 31.12.2017 30.06.2017 

  $ $ 

ASSETS  

Cash and cash equivalents  310,831 2,358,089

Trade and other receivables  2,545 1,086

Deferred tax asset  - 30,584

TOTAL ASSETS  313,376 2,389,759

LIABILITIES  

Trade and other payables  49,101 25,827

TOTAL LIABILITIES  49,101 25,827

NET ASSETS  264,275 2,363,932

EQUITY  

Issued capital 3 272,835 2,303,272

Retained earnings  (8,560) 60,660

TOTAL EQUITY  264,275 2,363,932

 

 

The accompanying notes form part of these condensed financial statements. 



Hamilton Securities Limited 
ABN 59 138 270 201 

Interim Financial Report 

- 5 - 

 
CONDENSED STATEMENT OF CHANGES IN EQUITY 
FOR THE HALF-YEAR ENDED 31 DECEMBER 2017 

 
 

  

Issued capital Retained earnings/ 
(accumulated 

losses) 

Total 

  $ $ $ 

Balance at 01.07.2016 2,388,243 (79,059) 2,309,184

Loss for the period - (59,147) (59,147)

Other comprehensive income for the year (net of tax) - - -

Total comprehensive income for the period - (59,147) (59,147)

Shares issued during the year 13,187

Shares bought back (58,806) - (58,806)

Balance at 31.12.2016 2,344,624 (138,206) 2,206,418

 

Balance at 01.07.2017 2,303,272 60,660 2,363,932

Loss for the period - (69,220) (69,220)

Other comprehensive income for the year (net of tax) - - -

Total comprehensive income for the period - (69,220) (69,220)

Return of capital to shareholders (1,924,948) - (1,924,948)

Options bought back during the period (105,489) - (105,489)

Balance at 31.12.2017 272,835 (8,560) 264,275

 

 

The accompanying notes form part of these condensed financial statements. 
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CONDENSED STATEMENT OF CASH FLOWS  

FOR THE HALF-YEAR ENDED 31 DECEMBER 2017 
  

 Note 31.12.2017 31.12.2016 

 $ $ 

CASH FLOWS FROM OPERATING ACTIVITIES  

Interest received   12,423 12,724

Other receipts 2,011 3,394

 14,434 16,118

Administration expenses (27,157) (49,202)

Bank charges (130) (130)

Net cash used in operating activities  (12,853) (33,214)

  

CASH FLOWS FROM INVESTING ACTIVITIES  

Proceeds from the capital reduction of financial assets - -

Purchases to acquire financial assets - -

Net cash provided by investing activities - -

  

CASH FLOWS FROM FINANCING ACTIVITIES  

Proceeds from the issue of shares - 13,187

Payment for buy back of options  (109,457) (56,807)

Payment of return of capital (1,924,948) -

Net cash used in financing activities (2,034,405) (43,620)

  

Net decrease in cash held (2,047,258) (76,834)

Cash at beginning of period  2,358,089 1,862,542

Cash at end of period 310,831 1,785,708

  

  

The accompanying notes form part of these condensed financial statements. 
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 31 DECEMBER 2017 
 

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preparation of the Condensed Financial Statements  

The half-year financial report is a general purpose financial report prepared in accordance with the Corporations 
Act 2001, Australian Accounting Standard AASB 134: Interim Financial Reporting, Interpretations and other 
authoritative pronouncements of the Australian Accounting Standards Board. Compliance with AASB 134 
ensures compliance with International Financial Reporting Standards IAS 34 Interim Financial Reporting.  The 
half-year report does not include notes of the type normally included in an annual financial report and must be 
read in conjunction with the most recent annual financial report. 

The condensed financial statements have been prepared on the basis of historical cost, except for the revaluation 
of certain non-current assets and financial instruments. Cost is based on the fair values of the consideration
given in exchange for assets. All amounts are presented in Australian dollars, unless otherwise noted. 

The accounting policies and methods of computation adopted in the preparation of the half-year financial report 
are consistent with those adopted and disclosed in the company’s 2017 annual financial report for the financial 
year ended 30 June 2017, except for the impact of the Standards and Interpretations described below. These 
accounting policies are consistent with Australian Accounting Standards and with International Financial
Reporting Standards. 

The company has not applied any Australian Accounting Standards or AASB interpretations that have been 
issued at balance date but are not yet operative for the half year ended 31 December 2017 (“the inoperative 
standards”). The impact of the inoperative standards has been assessed and has been identified as not being 
material. The company only intends to adopt inoperative standards at the date at which their adoption becomes
mandatory. 

The adoption of the various Australian Accounting Standards and Interpretations in issue but not yet effective will 
not impact the company’s accounting policies. However, the pronouncements will result in changes to information
currently disclosed in the financial statements. The company does not intend to adopt any of these 
pronouncements before their effective dates. 
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS  
FOR THE HALF-YEAR ENDED 31 DECEMBER 2017 

 
 
NOTE 2: REVENUE   

31.12.2017 
$ 

31.12.2016
$ 

Income from deposits   

Deposit income  12,403 12,724

Total income from deposits  12,403 12,724

Total revenue  12,403 12,724

    

NOTE 3: ISSUED CAPITAL    

Movements in issued capital of the company during the half year were as follows: 

Shares 

Date Details Ordinary
Shares

Purchase
Price

$

Issued 
Capital

 $

01.07.2017 Opening balance 2,138,831 Various 2,326,687

15.12.2017 Return of capital - 0.90 (1,924,948)

31.12.2017 Balance 2,138,831 401,739

All ordinary shares rank equally inter se for all purposes of participation in profits or capital of the company. 

Ordinary shares confer on their holder the right to receive notices, reports and accounts and to attend and speak
and vote at general meetings of the company. 

Options 

As at 1 July 2017 the company had on issue 1,333,900 B class options, each of which entitled the holder to the 
issue of one share upon payment of $1.00 at any time up to 30 November 2019. 

During the half year ended 31 December 2017 the company bought back 1,301,629 of these options at 8 cents
each, leaving a balance of 32,271 options. 

On 21 December 2017 the company implemented an equal capital reduction by returning 90 cents per ordinary 
share to each shareholder as recorded at 7:00pm on 6 December 2017. As a result of the capital reduction the
exercise price of each B class option was adjusted from $1.00 to $0.10.  

Date Details Purchase
Price

$

Issued 
Capital 

$

01.07.2017 Opening balance 1,333,900 Various (23,415)

Various Buy back of options (1,301,629) (105,489)

31.12.2017 Balance 32,271 - (128,904)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 31 DECEMBER 2017 
    

NOTE 4: EARNINGS PER SHARE 31.12.2017 31.12.2016 

Weighted average number of ordinary shares outstanding during the period used in
the calculation of basic earnings per share 2,138,831 2,185,280 

Weighted average number of options outstanding 214,940 1,624,349 

Weighted average number of ordinary shares outstanding during the period used in
the calculation of diluted earnings per share 2,138,831 2,185,280 

 Basic and diluted earnings per share $ $ 

 Loss attributable to members of the company (69,220) (59,147) 

  Cents Cents 

 Basic earnings per share (3.24) (2.71) 
 Diluted earnings per share (3.24) (2.71) 
    

NOTE 5: SEGMENT REPORTING 

(a) Description of segments 

The Board makes the strategic resource allocations for the company. The company has therefore determined 
the operating segments based on the reports reviewed by the Board, which are used to make strategic 
decisions. 

The Board is responsible for the company's entire portfolio of investments and considers the business to have a 
single operating segment. The Board's asset allocation decisions are based on a single, integrated investment 
strategy, and the company's performance is evaluated on an overall basis. 

The company invests in distressed debt securities and other instruments for the purpose of providing 
shareholders with attractive investment returns. 

(b) Segment information provided to the Board 

The internal reporting provided to the Board for the company's assets, liabilities and performance is prepared on 
a consistent basis with the measurement and recognition principles of Australian Accounting Standards. 

The Board considers the company's net asset backing per share after tax to be a key measure of the company's 
performance. 

 Cents Cents 

Net asset backing per share 12.35 102.29 
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 31 DECEMBER 2017 
 31.12.2017 

$ 

31.12.2016 

$ 

NOTE 6: RELATED PARTY TRANSACTIONS 

Transactions with related parties:   

 — Fees paid to Rees Pritchard Pty. Limited for accounting and 
company secretarial services 

20,113 11,502 

 Steven Pritchard is interested in the above transactions as a director 
and a beneficial shareholder of Rees Pritchard Pty Limited. 

  

 — Fees paid to Newcastle Capital Markets Registries Pty Limited 
for share registry services 

4,363 4,444 

 Steven Pritchard is interested in the above transactions as a director 
and a beneficial shareholder of Newcastle Capital Markets Registries 
Pty Limited. 

  

Transactions with related parties are on normal commercial terms and conditions no less favourable than those 
available to other parties. 

 

NOTE 7: DIRECTORS AND EXECUTIVES DISCLOSURE 

Remuneration arrangements of key management personnel are disclosed in the annual financial report. 

 

NOTE 8: EVENTS SUBSEQUENT TO REPORTING DATE 

Since 31 December 2017 to the date of this report there has been no event specific to the company of which the 
directors are aware which has had a material effect on the company or its financial position. 

 

NOTE 9: COMPANY DETAILS 
The registered office of the company is: 
10 Murray Street 
Hamilton  NSW  2303 

 








