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CLUNES GOLDFIELD – ITS SIGNIFICANT LEGACY 

 
There is no other principal goldfield in Victoria remaining undeveloped in the modern era.  The legacy of this 
field includes – 

 A past production exceeding 1.2 million oz gold. 
 

 Mine drawings of John Lewis (1875); Robert Allan (1893) and others. 
 

 The history bequeathed from the drilling of at least 135 holes prior to year 2004, distributed as 
shown by the following graphical presentation, and 
 

 The public record. 

The sequence of public records from 20 years ago continues to have direct relevance today.  These same 
records will be responsible in large measure for the focus of future drilling at north Clunes. 

Those records include for the period September 1995 to September 1998, describing the activities of 
Alliance Gold Mines N.L. at Clunes.  True extracts of the records of that Company (compiled here) were 
collected to highlight the “stunning “ legacy remaining undeveloped today, and how that came to be. 

Without that joint venture program initiated by Alliance, the “stunning” gold structure disclosed by hole MCR 
8 (MIM Exploration) may have remained hidden, like so many other places in Victoria’s central goldfields. 

 

 

The central area described in the extract of records, Alliance Gold Mines N.L. (1995 – 1998) is today held 
by Mount Rommel Mining Ltd, as EL 5492, together with two adjacent areas under application. 

The Company has already expanded some of the intersections achieved in the following records, by its 
work in years 2006 and 2007, near year 1996 holes numbered MCR 1, MCR4, MCR5 and MCR11 – see 
closing comments of this NSX release. 

Those parties responsible for work completed between 1995 and 1998 are acknowledged as and where 
stated in the following pages. 





 



 

 

 

Extract: Alliance Gold Mines N.L. 
Prospectus dated 1 March 1996 
(refers to 4 October 1995) 

CLUNES OPTION AGREEMENT 

Alliance and Carpentaria (“the Grantees”) on 4 October 1995 entered into an option agreement to acquire Exploration 
Licences 3262 and 3723 from Eureka Gold Mines NL and Target Resources Australia NL (“the Grantors”). 

Carpentaria (pursuant to the Joint Venture Agreement referred to below) has paid an initial non-refundable option fee 
of $350,000 on behalf of the Grantees to acquire the option to purchase the exploration licences on or before 4 October 
1996 by the payment of a further $1,400,000.  The Grantees may extend the option to 4 October 1997 by the payment 
of a further $700,000, in which event the exercise price will be reduced to $700,000. 

The Grantees may withdraw from the Option Agreement at any time but without prejudice to any rights arising 
prior to the withdrawal.  If the Grantees exercise the option, the Grantor will be entitled to a royalty of $5 per 
ounce of gold produced from the area of the exploration licences. 

CLUNES JOINT VENTURE AGREEMENT 

Alliance has entered into a Joint Venture agreement with Carpentaria to acquire and explore Exploration 
Licences 3262 and 3723. 

Under the terms of the agreement Carpentaria is liable for the further payments to acquire the exploration 
licences from Eureka Gold Mines NL and Target Resources Australia NL.  On acquisition of the exploration 
licences Alliance will have a 20% carried interest in the Joint Venture through to commercial production, but 
will be liable to reimburse its proportion of carried expenditure from 80% of its share of net profit from the 
proceeds of gold production. 



 

Extract: Alliance Gold Mines N.L. 
Quarterly Report 
31 December 1995 



29 January, 1996 

MCR 8

MCR 1



 

Extract: Alliance Gold Mines N.L. 
Quarterly Report 
31 March 1996 
Released April 1996 

 

 

The table of drilling results published in this Quarterly Report to 31 March 1996 follows:- 





Target Resources

9th April 1996 



 

Extract: Alliance Gold Mines N.L. 
Quarterly Report 
30 June 1996 
Released July 1996 



 

Extract: Alliance Gold Mines N.L. 
Annual Report 
dated 19 September 1996 

 



 

Extract: Alliance Gold Mines N.L. 
Annual Report 
dated 19 September 1996 

 



Extract: Alliance Gold Mines N.L. 
Quarterly Report 31March1997 
(released April1997) 

CLUNES GOLD PROJECT 

Diamond drillhole CD 51, commenced in December 1996, was completed in late January at a total depth of 712.4 
metres.  The hole was sited some 700 metres north of the New North Clunes mine workings, historically the 
northernmost productive mine on the main lode structure. 

Hole CD 51 was inclined to the west at 55° to test a sub-audio magnetic (SAM) geophysical anomaly and a possible 
western displacement of the main anticlinal fold and its associated 

The hole passed through several zones of quartz veining up to 1.5m wide before intersecting a major anticlinal fold 
structure between 560 metres and 630 metres downhole.  Considerable fracturing, alteration and quartz spur vein 
development were evident throughout the fold zone. 

Split core assays of quartz veined material returned generally low but encouraging values, the most significant being: 

424.65 – 425.50m; 0.85m drilled length at 1.04g/t 

474.40 – 474.50m; 0.10m drilled length at 2.64g/t 

567.55 – 567.62m; 0.07m drilled length at 0.96g/t Au and 0.16% As 

 

Core logging and structural interpretation of CD51 indicate that it has intersected a previously unknown major 
anticlinal structure, beneath basalt cover and some 350 metres west of the previously supposed northern projection of 
the main Clunes lode system. 

It is possible that the main fold system is offset westward by a fault immediately north of the old New North Clunes 
mine.  This would correlate with quartz veining observed in an adit some 200-300m west of the old mine workings. 

Further exploration will be required to confirm this and to test for mineralisation at the appropriate down-plunge 
position relative to the New North Clunes lode system. 

Drill core from CD 51 and a number of previously drilled holes was studied using a portable infra-red spectrometer 
(PIMA) to determine whether a characteristic alteration signature could be detected in the main mineralised anticlinal 
fold. 

This study showed a good correlation between a suite of micaceous minerals and zones of strong alteration due to 
folding.  This provides a rapid diagnostic tool which could be applied to percussion drill cuttings to rapidly locate fold 
positions, greatly reducing the need for slower and more expensive diamond drilling at the reconnaissance stage. 

More research will be required to determine whether there is a characteristic relationship between alteration 
mineralogy and gold mineralisation. 

Processing of the large amount of data generated during the re-logging and mapping programs of the last two quarters 
is continuing 

Electromagnetic sounding trials are being considered to better define the sub-basaltic topography and the fold structure 
intersected in CD 51 as a precursor to further drilling. 



Extract: Alliance Gold Mines N.L. 
Annual Report 1997 
(26 September 1997) 

CLUNES GOLD PROJECT 

A diamond drillhole (CD51) was drilled to a depth of 712.4 metres to test a geophysical anomaly and to provide 
structural information beneath the basalt covered zone west of the known lode system. 

The hole intersected a major anticlinal fold structure between 560 metres and 630 metres which may be the northern 
extension of the main fold system, displaced to the west by faulting. 

The drill core in the vicinity of the anticlinal fold was fractured with frequent development of quartz spur veins 
throughout.  Assays from the quartz spur veins were generally low. 

The hole also passed through several zones of more massive quartz veining before intersecting the anticlinal fold 
structure. 

The most significant results from CD 51 were: 

424.6m - 425.5m 0.9m drilled length 1.04g/t 

474.4m – 474.5m 0.1m drilled length 2.64g/t 

567.5m – 567.6m 0.1m drilled length 0.96g/t and 

0.16% arsenic 

Drill core from CD51 and other previously drilled holes was analysed using a portable infra-red spectrometer (PIMA) 
to test for the presence of any characteristic alteration signature in the main mineralised anticlinal fold. 

The study showed a good correlation between a suite of micaceous minerals and zones of strong alteration due to 
folding.  PIMA provides a rapid diagnostic tool which can be applied to percussion drill cuttings to rapidly locate fold 
positions, greatly reducing the need for slower and more expensive diamond drilling at the reconnaissance stage. 

Soil geochemistry surveys using two partial leach extraction methods (Ionex and Regoleach) were trialled over the 
known goldfield and its possible extensions.  In total, 188 samples were collected and submitted for analysis.  Results 
to date indicate two possible anomalous areas beneath basalt cover, a possible eastern structural repetition and a 
southern offset continuation of the main lode system.  Follow-up sampling has been completed with the results due to 
be received later in the year. 

Re-logging of existing drill core and literature research of old mining records and newpapers is continuing to assist in 
building up a geological model of the Clunes area. 

Diamond drillhole CD52 commenced during July 1997, failed to locate interpreted unworked western reefs within the 
South Clunes lode system. 

Alliance has an option to acquire Exploration Licences 3262 and 3723.  The option may be exercised up to 23 October 
1997 for a payment of $700,000.



Extract: Alliance Gold Mines N.L. 
Annual Report 1998 
(9 September 1998) 

CLUNES GOLD PROJECT 

In the 1910s and again in the 1930s, underground development was undertaken at Hancock’s Mine (some 250 metres 
east of the Port Phillip Mine) in search of possible repetition of the Port Phillip lode on the next anticlinal fold to the 
east.  This work located an uneconomic western reef but the workings did not extend sufficiently to the east to test for 
any potential east-dipping reefs. 

During October 1997, the eastern part of the Hancock’s anticlinal fold was tested by an east-west row of three reverse 
circulation percussion drillholes totalling 253 metres. 

Two of the holes intersected massive quartz over downhole intervals of 1-2 metres, while the easternmost hole reported 
only minor quartz spur veins.  Assay results from all three holes were very low. 

To complete the acquisition of the Clunes tenements, Alliance would have been required to pay $700,000.  It was 
resolved not to proceed and the Option Agreement lapsed on 23 October 1997. 

The “Mount Rommel” Position 
Outcomes  

1. Around hole MCR1 
The Company guided by the excellent gold intercepts of MCR1, drilled 3 holes, all 3 returning further 
evidence of un-mined gold close to the former workings, the historic Port Phillip mine. 

2. Near holes MCR4, 5 and 11 
Step out drilling by the Company resulted in the ability to outline an east-dipping gold mineralised 
breccia zone not previously known, within 30 metres of historic workings.  The scope and dimension 
of this structure was extended by drilling in February, 2015. 

3. Prospects near MCR8 
The graphical representation beginning this public NSX release illustrates the distribution of 
exploratory holes along the known and projected extent of the Clunes goldfield. 
 
Those giving consideration to the development of this Clunes field after 1998 sought an alternative 
approach – comparative PIMA evaluation, geochemistry, and the use of other selected geophysical 
techniques – to increase the strike rate of holes to be drilled for new gold, so those holes became 
development holes, not just exploratory holes. 
 
The success rate of drilling substantially increased, as seen by drilling results in 2006, 2007 and early 2015.   
 
One reason for these successes is that Mount Rommel Mining Ltd has shown there is a demonstrated 
relationship between a (geophysical) ground gravity “low” and gold-bearing structures. 
 
Hole MCR 8 passes into a ground gravity “low” coincident with the sub-audio magnetic (SAM) 
geophysical anomaly illustrated on the plan, the Alliance Gold Mines N.L. Annual Report for 1996. 
 
This special (SAM) survey was carried out in March-April 1996 after drilling by MIM had ceased.  The 
only hole thereafter in this specific location was hole BBC-4, drilled by others in year 2007, which 
terminated 50 metres above the gold intersection of MCR 8.  The “stunning” legacy thus remains to 
be developed by future diamond drilling, in the same deliberate manner as in paras 1. and 2. above. 

 
Reference - memo to F.L. Hunt from H. Rutter, 7 April 1998  
Subject – The use of the gravity method for gold exploration in Central Victoria (4 pages). 
 

Prepared by F.L. Hunt 
Chairman, Mount Rommel Mining Ltd 
 


