Add: Room F9-D,NO. 985 The First Trade Tower Dongfang Rord, Shanghai, China

Tel: 86-21-51083383 Fax: 86-21-58200229

Shanghai Chenghui Certified Public Accountants Co., Ltd.

Audit Report
Chenghui Audit No.1301 (2017

To the shareholders of Beida New Energy Limited:

We have audited the accompanying consolidated balance sheet of Beida New
Energy Limited and its subsidiaries (the “Group™) as of 30 June 2017, and the
consolidated income statement, and the consolidated statement of change in owner’
s equity, and the consolidated cash flow statement for the period then ended and
notes to the financial statements.

This audit report includes financial information of Beida New Energy Limited and
its subsidiaries, Ningbo Yilai Fulange Energy Technology Co., Ltd. and Ningbo
Beida New Energy Science & Technology Co., Ltd.

Management’s Responsibility for the Financial Statement

The Group’s management is responsible for the preparation of these financial
statements. This responsibility includes: (1) preparing the financial statements in
according to International Financial Reporting Standards (IFRS), and realize the fair
reflection; (2) designing, implementing and maintaining internal control relevant to
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our
audit. We conducted our audit in accordance with International Standards on
Auditing (ISAs). Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statement, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statement.




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Audit Opinion

In our opinion, the financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS), and present fairly, in all
material respects, the financial position of the Group as of 30 June 2017 and of the
results of its operations and its cash flows for the period then ended.

Attachments include:

1. Consolidated Balance sheet as of 30 June 2017

2. Consolidated Income statement for January to June 2017

3. Consolidated Cash flow statement for January to June 2017

4. Consolidated statement of change in equity as of 30 June 2017

5. Notes to the co alia dfinancial statements for January to June 2017
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Consolidated Balance Sheet

Beida New Energy Limited Currency: RMB
Assets of 30 June 2017|Equity and liabilities As of 30 June 2017
Goodwill Share capital 3,000,000.00
Intangible assets 5,142,900.38|Capital reserve
Tangible assets 10,737,931.94|Revenue reserves
Other financial assets Revaluation reserve
Companies accounted Other comprehensive
for using the equity income
Income tax receivables
Deferred tax assets Undistributed Profits 1,381,279.49
Trade and other receivall  22,678,229.20|Non-controlling interests
Non-current assets 38,559,061.52|Equity 4,381,279.49

Inventories

3,001,317.94|Provisions for pensions

Biological assets

Other provisions

Trade and other receivalb)

28,658,954.05|Financial liabilities
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Other financial assets Trade payables 4,629,565.94
Income tax receivables Other liabilities 4,639,337.93
Cash and cash equivalen 237,519.24|Deferred tax liabities
Current assets 31,897,791.23|Non-current liabilities 9,268,903.87
Other provisions
Financial liabilities
Trade payables 11,501,346.44

Other liabilities

45,305,322.95

Income tax liabilities

Current liabilities

56,806,669.39

Total Assets

70,456,852.75| Total equity and liabili

70,456,852.75




Consolidated Income Statement

Beida New Energy Limited

Currency: RMB

January to June
2017

Revenue

18,145,733.18

Changes in inventories

Gross performance

18,145,733.18

Other operating income 304.00
Cost of materials 14,868,749.06
Personnel expenses 765,269.32
Other operating expenses 688,911.68

Earnings before interest, taxes, depreciation and amortization

1,823,107.12

Depreciation and amortisation 398,440.47
Earnings before interest and taxes (EBIT) 1,424,666.65
Result from companies accounted for under the equity method

Interest income 372.19
Interest expenses

Other financial income and expenses

Net financial result 372.19

Earnings before income taxes (EBT)

1,425,038.84

Income taxes

Profit or loss for the period from continuing operations

1,425,038.84

Profit or loss for the period (EAT)

1,425,038.84

Profit or loss for the period from discontinued operations
attributable to non-controlling interests

attributable to owners of the parent

1,425,038.84
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Consolidated Cash Flow Statement

Beida New Energy Limited Currency: RMB
January to
TTEM June 2017

I.CASH FLOWS FROM OPERATING ACTIVITIES:
Cash Received from Sale of Goods or Rendering of Services 2,434,364.38
Refund of Tax and Levies 223,374.97
Other Cash Received Relating to Operating Activities 9,037,905.95

Sub-total of Cash Inflows

11,695,645.30

Cash Paid for Goods and Services

7,521,165.79

Cash Paid to and on behalf of Employees 1,655,741.48
Payments of All Types of Taxes 1,957.95
Other Cash Paid Relating to Operating Activities 75,358.54

Sub-total of Cash Outflows 9,254,223.76

Net Cash Flows From Operating Activities 2,441,421.54
11.CASH FLOWS FROM INVESTING ACTIVITIES -
Cash Received from Disposal of Investments -
Cash Received from Returns of Investments -
Net Cash Received from Ddisposal of Fixed Assets,Intangible

5,160.00

Assets and Other Long-term Assets
Net Cash Received from Subsidiary Company and Other Business -
Other Cash Received Relating to Investing Activities -

Net Cash Flows From Investing Activities 5,160.00
Cash Paid to Acquire Fixed Assets, Intangible Assets and Others 2,383,860.71

Cash Paid to Acquire Investments

2,823,700.00
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Consolidated Cash Flow Statement

Beida New Energy Limited urrency: RMB
January to
ITEM June 2%17
Other Cash Payments Relating to Subsidiary Company and -
Other Cash Payments Relating to Investing Activities 0.00
Sub-total of Cash Outflows 5,207,560.71
Net Cash Flows from Investing Activities -5,202,400.71
I11.CASH FLOWS FROM FINANCING ACTIVITIES -
Cash Received from Capital Contribution 3,000,000.00
Including: Cash Received from Minority Shareholders Invested to -
Borrowed Cash =
Other Cash Received Relating to Financing Activities 0.00
Sub-total of Cash Inflows 3,000,000.00
Cash Repayments of Amounts Borrowed =
Cash Payments for Interest Expenses and Distribution of Di -
Includes: the Subsidiary Company pay the Dividend and Intere -
Other Cash Payments Relating to Financing Activities -
Sub-total of Cash Outflows -
Net Cash Flows from Financing Activities 3,000,000.00
IV.Exchange Rate Change's Affect to the Cash -1,501.59
V.Net Increasing of Cash or Cash Equivalents 237,519.24
VI.Opening Balance of Cash or Cash Equivalents -
VII.Closing Balance of Cash or Cash Equivalents 237,519.24
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Beida New Energy Limited
Notes to financial statement for the period ended 30 June 2017
1. Background of Company

Beida New Energy Limited. (“the Company”) is invested by Hong ZENG and 56 other shareholders. The
Company obtained its Certificate of Registration of a Company Australian Company Number 618 066 970,
issued by Australian Securities and Investments Commission on 20 March 2017. The Company is
incorporated on 20 March 2017 as a public company. Registered office and the principal place of business is
'AMP CENTRE' LEVEL 27, 50 BRIDGE STREET , SYDNEY NSW 2000.

Beida New Energy Limited established its wholly-owned company, Ningbo Yilai Fulange Energy
Technology Co., Ltd. in Ningbo, China on 15 May 2017 for the purpose of the acquisition of NIngbo Beida
New Energy Science & Technology Co., Ltd. Ningbo Beida New Energy Science & Technology Co., Ltd
then became the wholly-owned subsidiary of the Company and its principal operating entity by 23 June 2017.

As of 30 June 2017, the consolidated financial statements reflect the activities of Beida New Energy Limited
and its 100% controlled subsidiaries, Ningbo Yilai Fulange Energy Technology Co., Ltd. and Ningbo Beida
New Energy Science & Technology Co., Ltd.

2. Accounting premise
There is no situation at variance with accounting premise.

3. Basis of preparation
The financial statements have been prepared in accordance with the requirements of International Financial
Reporting Standards (IFRS), and present fairly, in all material respects.

4. Significant accounting policies

4.1 Accounting standard and accounting system
The Group adopts International Financial Reporting Standards (IFRS).

4.2 Accounting year
The accounting year of the Group is from 1 January to 31 December.

4.3 Reporting currency
The audit report currency of the Group is Renminbi (RMB).

4.4 Basis of accounting

Accrual basis, assets are recorded at actual cost when they are acquired. When the assets recorded at actual
cost, after that it happened decrease in value, should be accrual the corresponding impairment according the
enterprises accounting system.
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4.5 Foreign currency transactions

The Group's reporting currency is the Renminbi ("Rmb"). Foreign currency transactions are translated into
the reporting currency at the exchange rates quoted by the People's Bank of China prevailing on the
beginning of current month. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are restated into the reporting currency using the exchange rates at that date. The exchange gains
or losses are dealt as financial expenses for the year.

4.6 Cash equivalents

Cash equivalents represent short term ( usually refer to within 3 months from the purchasing date), highly
liquid investments which are readily convertible into known amounts of cash and are subject to an
insignificant risk of changes in value.

4.7 Trade and other receivables

Trade receivables, which generally have 30-90 day terms, are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method, less an allowance for any
uncollectible amounts.

Uncollectible are written off when identified. An impairment allowance is recognised when there is objective
evidence that the Group will not be able to collect the receivable. Financial difficulties of the debtor, default
payments or debts more than 60 days overdue are considered objective evidence of impairment. The amount
of the impairment loss is the receivable carrying amount compared to the present value of estimated future
cash flows, discounted at the original effective interest rate.

Trade and other receivables are presented as current assets unless payment is not due within 12 months from
the reporting date.

4.8 Inventories
Inventories mainly include materials in transit,finished good.

Inventories are accounted for using the actual costing method. In determining the cost of inventories
transferred out or issued for use, the actual costs are determined by method of individual means.

Provision for decline in value of inventories is made by comparing cost with net realizable value based on
specific inventories. Provision for inventories is reckoned in the expenses.

4.9 Fixed assets

Fixed assets refer to buildings, plant and other equipment related to the production and operation of the
company with useful lives of over one year.

Fixed assets are recorded at costs on acquisition. Depreciation is calculated with the straight-line method.




The depreciation rates are as follows:

Category of fixed assets | Estimated Useful life ‘ Annual

) ) B ‘_ residual value | - 7jggyeciatiop rate
Transportation equipment 0-10% | 4 22.5-25%
Buildings ‘ 5% 20 4.75%
Machiney ‘ % | 0 9.50%
Transportation equipment, o 5‘{/:4“ T4 T 2375%
Office and electronic equipmém - T % | 3 31.67%

4.10 Intangible Assets
Intangible assets refer to land tenure, industrial property and goodwill, ect related to the production and
operation of the company without physical form non-monetary lont-term assets.

Intangible Assets are recorded at costs on acquisition. Depreciation is calculated with the straight-line
method.

4.11 Trade payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial
period which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.
Trade and other payables are presented as current liabilities unless payment is not due within12 months from
the reporting date.

4.12 Revenue recognition

Revenue from the sales of goods is recognized when significant risks and rewards of ownership of the goods
have been transferred to the buyer, the Group retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control the goods sold, and it is probable that the economic
benefit associated with the transaction will flow to the Group and the relevant amount of revenue and costs
can be measured reliably.

Revenue from provision of services is recognized when the services is provided and finished within 1 year
and the revenue is received or the evidence of the receipt of the revenue is obtained. And on the basis of
percentage of completion, the revenue is recognized when the total amount of the contract, the percentage of
completion, the cost occurred and the cost occurred in the future can be measured reliably, and at the same
time, the economic benefit associated with the transaction will flow into the Group.

4.13 Income tax
The Company adopt tax payable method.

5. Tax rate:

Tax table in the Group's main business area (PRC)

Items Rate% | Calculation Base
Value-added tax ) | 17% - VAT payable
Corporate income tax ' ' 25% ' | The taxable corporate income
City and anirucliorLfee o 7 j % | The circulation tax
Education surch;rgg (including local) 3% ol The circulation tax
Local education surchérge ' 2% 7 The circulation tax
Rivei’?ﬁanagﬁment fee - 1% The circulation tax




6. Notes to financial statement

6.1 Intangible Assets

Items From acquisition Increase Amortization Closing balance
Software 4,981.24 340.34| 4,640.90
Patent 4,000,054.84] 1,363,494.14] 22528950  5,138259.48
Total 4,005,036.08] 1,363,494.14 225,629.84] 5,142,900.38
6.2 Tangible assets
(1) Fixed assets
Original value
Fixed assets From acquisition Increase Decrease Closing balance
Buildings 429,250.00] - | 42925000
Machinery 1527593990  1,012,82051] 16,288,760.41
Transportation 1,029,894.00 i T 1,029,894.00
“Office and electronic | 208,560.62 7,376.06| 5,160.00 210,776.68
equipment I | - | __ W S
Total 16,943,644.52] 1,020,196.57 5,160.00 17,958,681.09
Depreciation
Fixed assets From acquisition Increase ~ Decrease _ Closing balance
Buildings 114,069.64 10194720 ' 124,264.36
Machinery 6,523,651.98 737,804.66| 126145664
Transportation 978,399.30 | - 978,399.30
“Office and electronic 192,152.27 16,254.38] 27234 208,134.31
equipment | I | | R S
Total 7,808,273.19| 764,253.76 27234 8,572,254.61
(2) Deferred Assets
Items From acquisition Increase Amortization Closing balance
‘Decoration fees ©1,501,483.85] 150,148.39] 1,351,335.46
“Others [ 17000, | 170.00
“Total T 1,501,48385] 150,14839|  1,351,335.46

6.3 Inventories

Items

T © laéing balance

Raw material
Finished goods
WorE;ir{-progress
Total

1,156,457.91|

T 1,663,795.43]
'181,064.60 |
3,001,317.94|

~ Closing balance

Provision for inventories




6.4 Trade and other receivables
(1) Account aging analysis

Account aging | ; Closing balance o S
' Closing balance | Proportion% | Bad debt provisions | Bad debt provisions
Within 1 year 28,658,954.05 54.81%
1-2years | 22,498,828.42 43.03% 1
23years | 16464000 031% 1
Over 3 years | ©962,586.44  1.84%) 98.47%  947,825.66
Total 52,285,008.91 7100.00% I 947,825.66
(2) Major clients
Name of company | Amount Proportion%
Italy E NOVASOLAR SRL 1 63299174, 121%
Kunshan Solar-Key Technology Co., Ltd. 21656031 0.41%
Zhejiang Fengshen Guoxin New Eneréy Development I ) 6,000,06&6()7 O 11.48%
Total B S ' 6,849,552.05 |  13.10%
6.5 Cash and Cash equivalent
Item L ] Closing balance o
- i Currency ammount | Exchangerate | ~ RMB -
Cash on hand 32,081.31 e ) i()}Bl}L
~ RMB - 3208131 1 32,8131
Bank deposit ‘ B 20543193
RMB B 205,437.93 ] 1 205,437.93
~ USD a [
~ EURO ) . - — i i
Total | | T 237,519.24
6.6 Share capital
Name of company Opening Balance Inrease Decrease | Closing
LANCAO L oowe0 | 300000000
Total | 3,000,000.00] | 3,000,000.00

As of 30 June 2017, Lan CAO, one of the 57 shareholders' has paid up his investment. The rest of the capital
was invested subsequently. The particulars of the 57 shareholders' information and investment percentage
please refer to 7.3 Post balance sheet events.

6.7 Undistributed profit

Items Amount

li.Closing'l;disxributed profit for previoTs?ear B

Add: : Majof accounting errors .
Other adjuslmeﬁt factors

2:Opening undistributed prdﬁt

3.Profits for the year o | 1,425,038.84

4.Profit distribution o |

5.Internal car?yifoﬁn;ard of owner's equity 7

Clbsing balance for the period

43,759.35
1,381,279.49

6.8 Trade payables




(1) Account aging analysis

Account aging

Closing balance
T

N Closing balance Proportion%

Within | year B 11,501,346.44] B 71.30%
1-2 years 4,316,733.99| 26.76%
2-3 years 2,690.00| 0.02%
over 3 years o 310714193 - O 1.92%
Total B 16,130,912.38 ) ~100.00%

(2) Major clients

Name of company Amount Proportion%
Ningbo Weikete Solar Technology Co. Ltd. 71,671.00]  0.44%
Salary payable - 829,297.81  5.14%
Value-Added-Tax payable T 1,603,585.87) 9.94%
Total - B T 2,504,554.68|  1553%
6.9 Other liabilities

(1) Account aging analysis

Account aging Closing balance -

Closing balance Proportion%

Within 1 year 45,305,122.95| B 90.71%
1-2 years. 393533793 7.88%
23years o 704,000.00 )  141%
Total 49,944,460.88 i 100.00%

(2) Major clients

Name of company Amount ) Proportion%
Ningbo Beida Hose Manufacturing Co., Ltd. | 48246,797.93 96.60%
Ningbo Hao Union Industrial Co., Ltd. B 1,100,000.00 2.20%
Total o o B T 49,346,797.93 98.80%
6.10 Revenue

Items Amount

Product revenue ] o 18,145,733.18
Total ) o - " 18,145,733.18
6.11 Other operating expenses

Primary items Amount

Transportation 15,116.46
Consultation 8,000.00
Administrative expenses T 15,726.30
Vehicle expenses o - 32,293.37
Pension - . o 278,5?)990
Entertainment BB 26,266.00
Advertising | 10,000.00
Others 302,939.95
Subtotal B 688,911.68




7. Significant events

7.1 Contingent events

No important contingencies to be stated.

7.2 Commitments

No important commitments to be stated.

7.3 Post balance sheet events

In July 2017, 57 shanreholders invested rest of investment fund 13,605,000.00 RMB, and up to the end of
july total investemnt fund reached 16,605,000.00 RMB.

No Name ID No Purchased shares Amount Percentage
1 Hong ZENG 33022719730628371X 70000000 70
2 Jichao YANG 330227198903213415 4930000 4.93
3 Yigu YANG 330227199008293425 4800000 48
4 Jianguo HUANG 330227195401013751 4600000 4.6
5 Lu CHEN 330227198402282025 4600000 4.6
6 Lan CAO 310110196403023249 2000000 3000000 2
7 Liping CHEN 330227197408124429 1000000 1500000 1
8 Haiping SHAN 330227196907063064 600000 900000 0.6
9 Xueming XU 330227196212283714 500000 750000 0.5
10 Zaida WU 330227197106023411 330000 495000 0.33
11 Huiguo SHI 330227196401023911 330000 495000 0.33
12 | Xiaorong HUANG 330227197011083710 300000 450000 0.3
13 Fanghu YANG 330227196407073717 280000 420000 0.28
14 | Guodong ZHANG 330227197909062019 270000 405000 0.27
15 Xiaojiang QIU 330227195901303712 260000 390000 0.26
16 Jiwu YANG 33022719761225372X 240000 360000 0.24
17 Youhua KONG 330205195904080317 230000 345000 0.23
18 Haibo SHAO 330203196109052124 230000 345000 0.23
19 Xiaohua KONG 330204195412061033 220000 330000 0.22

20 | Jingchao ZHENG 330802198911163628 200000 300000 0.2

21 Lili CHEN 330227197311264302 200000 300000 0.2

22 Haier SHI 330227197502023333 200000 300000 0.2

23 Yanyan FANG 330227198905113426 200000 300000 0.2

24 Hu BO 65412519800426231X 200000 300000 0.2

25 Chao WEI 410882198303013011 200000 300000 0.2

26 | Xiaohong WANG 330227197106273920 200000 300000 0.2

27 Aiguo ZHOU 330227194912013150 160000 240000 0.16

28 Hongtao YAN 330127197909241716 150000 225000 0.15

29 Rui XU 420106198209032838 130000 195000 0.13

30 Juewei CHEN 330227198705172018 120000 180000 0.12

31 Yaling YING 330227197712214269 120000 180000 0.12

32 Yong CHEN 330227197108253712 110000 165000 0.11




33 Bin CHEN 330227196908023718 100000 150000 0.1
34 Minmin CHEN 330227197710133721 100000 150000 0.1
35 Zhifei WANG 330227196310313921 100000 150000 0.1
36 Jun WANG 330227197912073712 100000 150000 0.1
37 Lianghong YU 330227196711123731 100000 150000 0.1
38 Xianbo LOU 330224197409177021 100000 150000 0.1
39 Pinger SHI 330227197304193323 100000 150000 0.1
40 Dongjun REN 330227197812184263 100000 150000 0.1
41 | Jiancheng ZHOU 33072219860117791X 100000 150000 0.1
42 Jianming BI 330227196910203152 100000 150000 0.1
43 Xiaoming BI 330227197108243151 100000 150000 0.1
44 Kede LI 330227196607033912 100000 150000 0.1
45 Qiuqi WANG 330227198808073426 100000 150000 0.1
46 Lingping TONG 31010119740116322X 100000 150000 0.1
47 Yajuan YU 330227196508163420 100000 150000 0.1
48 Xiudi NI 330205194511030621 100000 150000 0.1
49 | Wenlong XIONG 330825196802045310 80000 120000 0.08
50 Feijun KONG 352124195207060125 70000 105000 0.07
51 Hugiong LING 330227198710123421 70000 105000 0.07
52 Jixing BAI 330227197211183000 60000 90000 0.06
53 Lili FANG 330227198108153724 50000 75000 0.05
54 Qiutu XU 330204195909301012 50000 75000 0.05
55 Jida YANG 330227197409203719 40000 60000 0.04
56 Qiong HE 330227198609163445 40000 60000 0.04
57 Jinfei LIANG 330227199002057528 30000 45000 0.03

Total 100000000 16605000 100

7.4 Other significant events
No other significant events to be stated.
Beida New Energy Limited

22 September 2017
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