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Company No.: ARBN 612834572

VGX LIMITED
(Incorporated in British Virgin Islands)

DIRECTORS’ REPORT
FOR THE PERIOD FROM 13 JUNE 2016 (DATE OF INCORPORATION) TO 30 JUNE 2017

The Directors are pleased to present their report to the members together with the audited financial
statements of VGX Limited (“the Company”) and its controlled entity (collectively, the “Group”) for the
financial period ended 30 June 2017,

In the opinion of the Directors,
(a) The financial statements of the Group and of the Company are drawn up so as to give a true and fair
view of the financial position of the Group and of the Company as at 30 June 2017 and the financial

performance, changes in equity and cash flows of the Group and of the Company for the financial
period ended on that date in accordance with the International Financial Reporting Standards; and

(b) at the date of this report there are reasonable grounds to believe that the Company will be able to pay
its debts as and when they fall due.

The Board of Directors authorised these financial statements for issue on the date of this report.

DIRECTORS

The Directors of the Company in office during the financial period until the date of this report are:

Name Particulars
Chong Ying Choy Independent Non-Executive Chairman
Eric Chung Chi Kong Managing Director
Yap Poh Yee Executive Director
Kong Teck Chin Non-Independent Non-Executive Director

ARRANGEMENTS FOR ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

During and at the end of the financial period, neither the Company nor any of its caontrolled entity was a
party to any arrangement of which the object was to enable the Directors to acquire benefits through the
acquisition of shares in or debentures of the Company or any other corporate body.
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DIRECTORS’ INTERESTS

According to the register of Directors’ shareholding, the interests of Directors in office at the end of the
period in the ordinary shares of the Company and its related corporations during the period are as follows:

Number of Ordinary Shares

At At
Direct Interest incorporation Bought Sold 30.6.2017
Eric Chung Chi Kong 40,114,060 - - 40,114,060
Kong Teck Chin 1 - - |
Yap Poh Yee 15,200,000 - - 15,200,000

At At
Deemed Interest incorporation Bought Seld 30.6.2017
Eric Chung Chi Kong 20,000,000 - - 20,000,000
Kong Teck Chin 60,114,059 - - 60,114,059

SHARE OPTIONS

During the financial period, no options were granted to take up unissued shares of the Company and no
shares were issued by virtue of the exercise of options to take up unissued shares of the Company. At the
end of the financial period, there were no unissued shares of the Company under option.

DIRECTORS’ CONTRACTUAL BENEFITS

Except as disclosed in the financial statements, since the date of incorporation, no Director of the
Company has received or becoine entitled to receive a benefit by reason of a contract made by the
Company or a related corporation with a firm of which the Director is a member, or with a company in
which the Director has a substantial financial interest,
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AUDITORS

The retiring auditors, Messrs, HML & Co., have indicated their willingness to be re-appointed.

Signed on behalf of the Board of Directors in accordance with a resotution of the Directors,

e

e

ERIC CHUNG CHI KONG
Director

3&5 ~

YAP POH YEE
Director

Kuala Lumpur
8 September 2017
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VGX LIMITED
{Incorporated in British Virgin Islands)

STATEMENT BY DIRECTORS

The Directors of VGX LIMITED state that, in their opinion, the financial statements set out on pages 9
to 33 are drawn up in accordance with International Financial Reporting Standards (“IFRS™) so as to give
a true and fair view of the financial position of the Group and of the Company as at 30 June 2017 and of
financial performance and cash flows of the Group and of the Company for the period ended on that date.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors,

7
‘ SR>~

ERIC CHUNG CHI KONG YAP POH YEE
Director Director

Kuala Lumpur
8 September 2017
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VGX LIMITED
(Incorporated in British Virgin Islands)

STATUTORY DECLARATION

I, ERIC CHUNG CHI KONG, the Director primarily responsible for the financial management of VGX
LIMITED, do solemnly and sincerely declare that the financial statements set out on pages 9 to 33 are, in
my opinion, correct and I make this solemn declaration conscientiously believing the same to be true, and
by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solenmly declared by the above- )
named ERIC CHUNG CHI KONG at Petaling Jaya ) y
in the state of Selangor this 8 September 2017 }

s

ERIC CHUNG CHI KONG

Before me,

COMMISSIONER FOR QA Ei§

Mo, 69A, Jalan 5821/37
Namansara Utama (Up Town)
2200 Petaling Jaya, Selangor D.E
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INDEPENDENT AUDITORS’ REPORT Ei Sodisimmicommy
TO THE MEMBERS OF

VGX LIMITED
(Incorporated in British Virgin Islands)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of VGX LIMITED, which comprise the statements of financial
position as at 30 June 2017 of the Group and of the Company, and the statements of comprehensive
income, statements of changes in equity and statements of cash flows of the Group and of the Company
for the period then ended, and notes to the financial statements, including a summary of significant.

accounting policies, as set out on pages 9 to 33.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Group and of the Company as at 30 June 2017, and of their financial performance and their cash
flows for the period then ended in accordance with International Financial Reporting Standards (“IFRS™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Qur responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“TESBA Code™), and we
have fulfilled our other ethical Responsibilities in accordance with the IESBA Code.

Key Audit Matters

Key audit matters are those maiters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.
There are no key audit matters to disclose for the 30 June 2017 audit.
Information Other than the Financial Statements and Auditors’ Report Thereon

The Prrectors of the Group and of the Company are responsible for the other information. The other
information comprises the Directors’ Report but does not include the financial statements of the Group

and of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the other A~

information and we do not express any form of assurance conclusion thereon.

6 Vo Lemred 23
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In connection with our audit of the financial statements of the Group and of the Company, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements of the Group and of the Company or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of the other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Group and of the Company are responsibie for the preparation of financial
statements of the Group and of the Company that give a true and fair view in accordance with
International Financial Reporting Standards. The Directors are also responsible for such internal control
as the Directors determine is necessary to enable the preparation of financial statements of the Group and
of the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible for
assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Directors
cither intend to liquidate the Group or the Company or to cease operations, ot have no realistic

alternative but to do so.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group
and of the Company as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors® report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in dccordance with International Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit, We also:

= Identify and assess the risks of material misstatement of the financial statements of the Group
and of the Company, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from errot, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s and of the Company’s internal controi.

u Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

7 S BT
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" Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s or the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements of the Group
and of the Company or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group or the Company to cease to continue
as a going concern.

" Evaluate the overall presentation, structure and content of the financial statements of the Group
and of the Company, including the disclosures, and whether the financial statements of the
Group and of the Company represent the underlying transactions and events in a manner that
achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements of the
Group. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

This report is made solely to the members of the Company, as a body and for no other purpose. We do
not assume responsibility to any other person for the content of this report.

+

e e

HML & CO. HO MEE LING
AF: 1325 02094/12/18 ()
Chartered Accountants Chartered Accountant

Kuala Lumpur
11 September 2017

8 ——
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VGX LIMITED
(Incorporated in British Virgin Islands)

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2017

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangible asset

Investment in subsidiary
Goodwill

CURRENT ASSETS

Inventories

Trade receivables

Other receivable, deposits and prepayment
Fixed deposit with licensed bank

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES
Share capital
Accumulated loss

SHAREHOLDERS' EQUITY

NON-CURRENT LIABILITIES
Deferred income
Finance lease payables

CURRENT LIABILITIES
Trade payables

Other payables and accruals
Amount owing to Directors
Amount owing to subsidiary
Finance lease payables

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

The accompanying notes form an integral part of the financial statements.

9

Note

-1 N A

i1
12

13
14
5
12

Group Company
AS$ AS
52,767 -
281,276 281,273
- 302,444
3,872 -
342,915 583,716
32,920 -
139,590 -
196,119 -
6,049 -
17,694 393
392372 393
735,287 584,110
691,390 691,390
(244,688) {(231,343)
446,702 460,047
66,147 -
33,261 -
99,408 -
85,532 -
67,115 7417
27,052 -
- 116,646
9,477 -
189,176 124,063
288,585 124,063
735,287 584,110
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VGX LIMITED

(Incorporated in British Virgin Islands)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD FROM 13 JUNE 2016 (DATE OF INCORPORATION) TO 30 JUNE 2017

Revenue

Cost of sales

Gross profit

Other operating income

Distribution expenses

Research and development expenses
Administration expenses

Other operating expenses

Loss from operations

Finance costs

Loss before tax

[ncome tax expense

Loss for the year

The accompanying notes form au integral part of the financial statements.
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Note

16

17

13

Group

AS$
681,156

(250,399)

Company

AS

430,757

62,097
(193,282)
(36,928)
(462,413)

(43,067)

(231,343)

(242,835)

(1,853)

(231,343)

(244,688)

(231,343)

(244,688)

(231,343)




Company No.: ARBN 612834572
VGX LIMITED
{Tncorporated in British Virgin Istands)

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM 13 JUNE 2016 (DATE OF INCORPORATION) TO 30 JUNE 2017

Share Accumulated

capital loss Total
GROUP AS AS AS
As at incorporation 691,390 - 691,390
Loss for the period - (244,688) (244,688)
As at 30 June 2017 691,390 (244,688) 446,702
COMPANY
As at incorporation 691,390 - 691,390
Loss for the period - {231,343) (231,343)
As at 30 June 2017 691,390 (231,343) 460,047

The accompanying notes form an integral part of the financial statements.
11
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VGX LIMITED
{Incorporated in British Virgin Islands)

STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM 13 JUNE 2016 (DATE OF INCORPORATION) TO 30 JUNE 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax

Adjustments for:

Amortisation of intangible asset

Depreciation of property, plant and equipment

Gain on disposal of intangible asset

Government grant recognised

Interest expenses

Interest income

Operating loss before working capital changes
Increase in inventories

Increase in trade receivables

Increase in other receivable, deposits and prepayment
Increase in trade payables

Increase in other payables and accruals

Decrease in amount owing to Directors

Increase in amount owing to subsidiary

Cash used in operations
Interest paid

Interest received
Government grant received

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of intangible assets

Purchase of property, ptant and equipment

Purchase of intangible assets

Investment in subsidiary

Cash used in acquisition of subsidiary

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of shares
Repayment of finance lease payables

Net cash from financing activities

The accompanying notes form an integral part of the financial statements.

12

Note

19

Group

AS

(244,688)

29,488

13,579
(252)
(45,525)

1,853
(1,213)

Company

AS

(231,343)

(246,758)
(15,109)
(30,367)

(101,760)

8,918
491
(64,708)

(231,343)

7,417

116,646

(449,293)

(1,853)
1,213
91,049

(107,280)

(358,884)

(107,280)

281,273
(6,242)
(281,276)

(294,824)

(281,273)
(302,444)

(301,069)

(583,716)

691,390
(7,694)

691,390

683,696

691,390
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VGX LIMITED
(Incorporated in British Virgin Islands)

STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM 13 JUNE 2016 (DATE OF INCORPORATION) TO 30 JUNE 2017

Net increase in cash and cash equivalents
Cash and cash equivalents at incorporation

Cash and cash equivalents at end of the period

Cash and cash equivalents comprise:
Fixed deposit with licensed bank
Cash and bank balances

The accompanying notes form an integral part of the financial statements.

13

Note

Group Company
AS AS
23,743 393
23,743 393
6,049 -
17,694 393
23,743 393
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VGX LIMITED
(Incorporated in British Virgin Islands)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 13 JUNE 2016 (DATE OF INCORPORATION) TO 30 JUNE 2017

1 GENERAL CORPORATE INFORMATION AND NATURE OF OPERATION

VGX Limited is the ultimate holding company and a public company limited by shares
incorporated in British Virgin Islands and listed on the National Stock Exchange of Australia, with
its registered office in Australia located at Level I, Office F, 1139 Hay Street, West Perth WA
6005, Australia. The principal place of business is lacated at C-710 Kelana Square, 17, Jalan
S57/26, Kelana Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan, Malaysia.

The Company is an investment holding company since it was registered on 13 June 2016 to the
date of this report and it holds 100% of the issued share capital of Virgin Greens X Sdn. Bhd,, a
Malaysia BioNexus Stafus company which carries on business of research, development and
commercialisation of food and agriculture related technologies. BioNexus Status is a special status
awarded by the Malaysian government to qualified international and Malaysian biotechnology
companies that participate in and undertake value-added biotechnology activities.

The financial statements have been prepared on a historical cost basis and are presented in
Australian Dollars which is the Company’s functional currency. All financial information is
preseated in Australian Dollars, unless otherwise stated.

2 SIGNIFICANT ACCOUNTING POLICIES

2.1  BASIS OF ACCOUNTING

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board

_ (IASB).

The Group has adopted all the new and revised standards and interpretations of FRS (INT
FRS) that are effective for financial periods beginning on or after 13 June 2016. The
adoption of these standards and interpretations did not have any effect on the financial
performance or position of the Company and the Group.

The TASB has issued a number of new and revised [AS and IFRS which were relevant to the
Group. The Group have not early adopted the foilowing IAS and IFRS that have been issued
but are not yet effective.

IASs and IFRSs, Interpretations and amendments effective for annual periods beginning on
or after 1 January 2017

¢  Amendments to IAS 7, Disclosure nitiative

s Amendments to [AS [2, Recognition of Deferred Tax Assets for Unrealised Losses

4
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2.2

IASs and IFRSs, Interpretations and amendments effective for annual periods beginning on
or after 1 January 2018

s Amendments to JAS 102, Classification and Measurement of Share-based payment
Transactions

s [FRS 15, Revenue from Contracts with Customers

» Classifications to [FRS 15, Revenue from Contracts with Customers

o [FRS 9, Financial instruments

s Amendments to [IAS 40, Transfer of Investment Property

¢ [FRIC 22, Foreign Currency Transactions and Advance Consideration

IASs and IFRSs, Interpretations and amendments effective for annual periods beginning on
or after | January 2019

s [FRS 16, Leases

The Directors expect that the adoption of the standards above will have no material impact
on the financial statements in the period of initial application.

BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Group and of
the Company as at 30 June 2017. Control is achieved when the Group is exposed, or has
rights, to variable returns through its power over the investee. Specifically, the Group
controls an investee if and only if the Group has:

i) Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee);

:

i) Exposure, or rights, to variable returns from its involvement with the investee; and
iij)  The ability to use its power over the investee to affect its returns.

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control
Consolidation of a controlled entity begins when the Group obtains control over the
subsidiary and ceases when the Group loses control of the subsidiary.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

15




Company No.: ARBN 612834572

23

24

PROPERTY, PLANT AND EQUIPMENT

All items of property, plant and equipment are initially recorded at cost. Subsequent to
recognition, property, plant and equipment are stated at cost or valuation less accumulated
depreciation and any accumulated impairment losses.

Depreciation is provided on a straight-line method so as to write off the cost of the assets
over their estimated useful lives, as follows:

Rate
Computer 33%
Lab equipment 20%
Motor vehicles 20%
Office equipment 20%

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at each financial year
end (o ensure that the amount, method and period of depreciation are consistent with
previous estimates and expected pattern of consumption of the future economic benefits
embodied in the items of property, plant and equipment and adjusted prospectively, if
appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset is included in the statement of comprehensive income in the year
the asset is derecognised.

IMPAIRMENT OF NON-FINANCIAL ASSETS OTHER THAN GOODWILL

At each statement of financial position date, the Group and the Company reviews the
carrying amounts of its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss, if any. Where
it is not possible to estimate the recoverable amount of an individual asset, the Group and
the Company estimates the recoverable amount of the cash-generating unit to which the

asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset/cash-generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset/cash-generating unit is reduced to its
recoverable amount. An impairment loss is recognised immediately in the profit and loss
statement, unless the relevant asset is carried at a revalued amount in which case the
impairment loss is treated as a revaluation decrease.

6
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235

2.6

27

Where an impairment loss is subsequently reverses, the carrying amount of the asset/cash-
generating unit is increased to the revised estimate of its recoverable amount, to the extent
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairments loss been recognised for the asset/cash-generating unit in
prior years. A reversal of an impairment loss is recognised immediately in the profit and
loss statement, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

INTANGIBLE ASSETS

Intangible assets are accounted for using the cost model with the exception of goodwill.
Capitalised costs are amortised on a straight-line basis over their estimated useful lives for
those considered as finite useful lives. After initial recognition, they are carried at cost less
accumulated amortisation and accumulated impairment losses, if any. In addition, they are
subject to annual impairment testing,

Intangible assets are written off where, in the opinion of the Directors, no further economic
benefits are expected to arise.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct
materials, direct labour costs and overheads, where applicable, that have been incurred in
bringing the inventories to their present location and condition. Cost is calculated using the
first-in first-out method. Net realisable value represents the estimated selling price less all
estimated costs of completion and costs to be incurred in marketing, selling and distribution.

FINANCIAL ASSETS

The Group and the Company classifies its financial assets, at initial recognition, into one of
the following categories: investments at fair value through profit or loss, loans and
receivables, derivative financial instruments and other financial assets, as appropriate,
depending on the purpose for which the asset was acquired. The Group and the Company’s
accounting policy for each category is as follows:

i) Investments at fair value through profit or loss

These financial assets are designed by the Board of Directors at fair value through profit
or loss at inception, which include investment in debt and equity securities upon initial
recognition on the basis that they are part of a group of financial assets which are
managed and have their performance evaluated on a fair value basis in accordance with
risk management and investment strategies of the Group and the Company.

17
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Recognition/Derecognition:

Regular acquisitions and disposals of investments are recognised on the trade date on
which the Group and the Company received acquisitions of investments or delivered
disposals of investments. A fair value through profit or loss asset is derecognised when
the Group and the Company loses control over the contractual rights that comprise that
assets, This occurs when the rights to receive cash flows from the asset have expived or
the Group and the Company has transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a “pass-through” arrangement; and either (a) the Group and
the Company has transferred substantially all the risks and rewards of the asset, or (b)
the Group and the Company has neither transferred nor retained substantialty all the
risks and rewards of the asset, but had transferred control of the asset. Fair value through
profit or loss assets that are derecognised and corresponding receivables from the buyer
for the payment are recognised as of the date the Group and the Company commits to
sell the assets.

Measurement:

Financial assets held at fair value through profit or loss initially recognised at fair value.
Transaction costs are expensed in the profit or loss. Subsequent to intial recognition, all
financial assets and financial liabilities are measured at fair value. Gains and losses
arising from changes in the fair value of the financial assets held at fair value through
profit or loss are presented in the profit or loss in the period in which they arise.

Dividend income from investments at fair value through profit or loss is recognised in
the profit or loss within other income when the Group and the Company right to receive
payments is established.

Fair value estimation:

The fair value of financial instruments traded in active markets is based on quoted
market prices at the reporting date. The fair value of financial instruments that are not
traded in an active market is determined by using valuation techniques in accordance
with the Guidelines.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. The Group and the Company’s loans
and receivables comprise bridging loans and other receivables in the statement of
financial position. Subsequent to intial recognition, loans and receivables are measured
at amortised cost using the effective interest method, less impairment. Gains and losses
are recognised in profit or loss when the loans and receivables are derecognised or
impaired, through the amortisation process.

2.8 CASH AND CASH EQUIVALENTS

Cash and bank balances comprise cash in hand and at bank that are subject to an
insignificant risk of changes in value.

18
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2.9

2.10

2.11

FINANCIAL LIABILITIES

Trade and other payables are initially measured at fair vatue net of transaction costs, and are
subsequently measured at amortised cost, using effective interest rate method, with interest
expenses recognised on an effective yield basis.

Derecognition of financial liabilities

The Group and the Company derecognises financial liabilities when, and only when, the
Group and the Company’s obligations are discharged, cancelled or they expire.

PROVISIONS

Provisions are recognised when the Group and the Company has a present obligation (legal
or constructive) where as a result of a past event, and it is probable that the Group and the
Company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured

reliably.
LEASES

Finance leases, which transfer to the Group and the Company substantially all the risks and
rewards incidental to ownership of the leased item, are capitalised at the inception of the
lease at the fair value of the lease asset or, if lower, at the present value of the minimum
lease payments. Any initial direct costs are also added to the amount capitalised. Lease
payments are apportioned between the finance charges and reduction of the lease liability so
as to achicve a constant rate of interest on the remaining balance of the liability. Finance
charges are charged to the statement of comprehensive income. Contingent rent, if any, are
charged as expenses in the periods in which they are incurred.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the
asset and the lease term, if there is no reasonable certainty that the Group and the Company
will obtain ownership by the end of the lease term.

Operating lease payments are recognised as an expense in the profit and loss statement on a
straight-line basis over the lease term. The aggregated benefit of incentives provided by the
lessor is recognised as a reduction of rental expense over the lease term on a straight-line

basis.
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2.12 REVENUE

Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Group and the Company and the revenue can be reliably measured. Revenue is
measured at fair value of consideration received or reccivable and represents amounts
receivable for goods and services provided in the normal course of business, net of
discounts.

{) Net gain or loss on financial assets and fiabilities at fair value through profit or loss

This items includes changes in the fair value of financial assets and liabilities held for
trading or designated upon initial recognition as at fair value through profit or loss and
excludes interest and dividend income and expenses.

Unrealised gains and losses comprise changes in the fair valuo of financial instruments
for the period and from reversal of prior period’s unrealised gains and losses for
financial instruments which were realised in the reporting period.

if) Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer, usually on delivery of the goods.

2.13 EMPLOYMENT BENEFITS

i

fi)

Short-Term Employment Benefits

Short-term employment benefits, such as wages, salaries and social security
contributions, are recognised as an expense in the period in which the associated
services are rendered by employees of the Group and of the Company.

Short-term accumulating compensated absences, such as paid annual leave, are
recognised when the employees render services that increase their entitlement to
future compensated absences. Non-accumulating compensated absences, such as sick
and medical leaves, are recognised when the absences occur.

The expected cost of accumulating compensated absences is measured as the
additional amount expected to be paid as a result of the unused entitlement that has
accumulated at the reporting date,

Profit-sharing and bonus plans are recognised when the Group and the Company have
a present legal or constructive obligation to make payments as a result of past events
and a reliable estimate of the obligation can be made. A present obligation exists
when, and only when the Group and the Company have no realistic alternative but to
make the payments.

Defined Contribution Plan

Contributions to the statutory pension scheme are recognised as an expense in profit
or loss in the peried to which they relate.
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2.14

2.15

INCOME TAX
[ncome tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit and loss statement because it excludes
items of income or expense that are taxable or deductibie in other years and it further
excludes items that are not taxable and tax deductible, The Group and Company’s liability
for current tax is calculated using tax rates that have been enacted at the balance sheet date.

Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the financial staiements and the corresponding tax bases used in the
computation of taxable profit, and are accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no lfonger probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at tax rates that are expected to apply in the period when the
liability is settled or the asset realised based on the tax rates that have been enacted or
substantively enacted by the balance sheet. Deferred tax is charged or credited to profit or
loss, except when it related to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate to income tax levied
by the same taxation authority and the Group and the Company intends to settle its current
tax assets and liabilitics on a net basis.

RELATED PARTIES
A related party is defined as follows:

a) A person or a close member of that person’s family is related to the Company
if that person:

{) Has control or joint controf over the Company;
ii) Has significant influence over the Company; and

iii) Is 2 member of the key management personnel of the Company or of
a parent of the Company.

b) An entity is related to the Company if any of the following conditions applies:

i) The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others);

ii) One entity is an associate or joint venture of the other entity (or an associate or joint
control venture of a member of a group of which the other entity is a member);

iii) Both entities are joint ventures of the same third party;
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iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity;

v) The entity is a past-employment benefit plan for the benefit of employees of either
the Company or an entity related to the Company. If the Company is itself
such a plan, the sponsoring employers are also related to the Company;

vi) The entity is controlled or jointly controlled by a person identified in (a); A person
identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

2.16 GOVERNMENT GRANTS

Giovernment grants are recognised when there is reasonable assurance that the Group wili
comply with the conditions attaching to them and the grants will be received.

Government grants are recognised as income on a systematic basis over the periods
necessary (o match them with the related costs which they are intended to compensate.,

Government grants related to assets are presented in the statement of financial position by
setting up the grant as deferred income while government grant related to income is
presented as a credit in profit or loss separately.

The Group does not recognise government grants including non-monetary grants at fair
value, until there is reasonable assurance that the Company will comply with the conditions
attaching to the grants and the grants will be received.

The Group’s government grants include a cradle fund approved by the Ministry of Finance
not exceeding RM 500,000 to assist with the commercialisation of its products and services.

The grants received will be converted into partial grant upon the Group achieving certain set
of financial targets or conditions within the funding period of 4 years whereby 50% of the
grants received will become repayable up to & maximum period of 2 years.

50% of the grants received during the financial year is recognised as income immediately
whereas the other 50% of the grants is treated as a deferred income pending the Company
achieving certain set of financial targets or conditions within the funding period of 4 years.
Upon that happening, the 50% grant treated as deferred income will become payable and

recognised as liability.
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2.17 ACQUISITION OF SUBSIDIARY

On 27 June 2016, the Company acquired 100% of the ordinary shares of Virgin Greens X
Sdn. Bhd., an unlisted company based in Malaysia and carries on business of research,
development and commercialisation of food and agricuiture related technologies.

The Company has elected to measure the acquisition of subsidiary at share of net asset value
method,

Assets acquired and liabilities assumed

The fair value of the identifiable assets and liabilities of Virgin Greens X Sdn. Bhd. is equal
to the carrying value of net assets as at the date of acquisition.

A$
Assets
Property, plant and equipment 27,139
Intangible asset 310,509
Inventories 17,811
Trade receivables 109,223
Other receivables 94,359
Cash and bank balances 5,514
564,555

Liabilities
Trade payables (76,615)
Other payables and accruals {66,624)
Amount due to Directors (91,760)
Hire purchase payable (17,467
Deferred income {20,623)

(273,089
Total identifiable net assets at carrying value (Assets — Liabilities) 291,466
Consideration (300,338)
Goodwill ‘ (8,872)
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3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

Significant areas of estimation, uncertainty and critical judgments in applying accounting policies
that have significant effect in determining the amount recognised in the financial statements
include the following:

3.1

3.2

3.3

34

3.5

L.OSS ALLOWANCES OF FINANCIAL ASSETS

The Group and the Company recognises impairment losses for receivables using the
incurred loss model. At the end of each reporting period, the Group and the Cotnpany
assesses whether there is any objective evidence that loans and receivables is impaired.
Individually significant loans and receivables are tested for impairment separately by
estimating the cash flows expected to be recoverable. The actual eventual losses may be
different from the allowance made and this may affect the Group and the Company’s
financial position and results.

DEPRECIATION OF PROPERTY, PLANT AND EQUIPMENT

The cost of an item of property, plant and equipment is depreciated on the straight-line
method or another systematic method that reflects the consumption of the economic benefits
of the asset over its useful life. Estimates are applied in the selection of the depreciated
method, the useful lives and the residual values. The actual consumption of the economic
benefits of the property, plant and equipment may differ from the estimates applied and this
may lead to a gain or loss on an eventual disposal of an item of property, plant and
equipment.

AMORTISATION OF INTANGIBLE ASSETS

The cost of internally generated assets is capitalised as an intangible asset where it is
determined by management’s judgment that the ability to develop the assets is technically
feasible, will be completed, and that the asset will generate economic benefit that outweighs
its cost. The license of inteliectual property rights has not been amortised since it has been
obtained.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value (NRV). NRV for finished
goods and work-in-progress are assessed with reference to existing prices at the reporting
date less the estimated direct cost necessary to make the sale, which represent the
Company’s best estimation of the value recoverable through sale.

MEASUREMENT OF INCOME TAXES

Significant judgment is required in determining the Group and the Company’s provision for
current and deferred taxes. When the final outcome of the taxes payabie is determined with
the tax authorities, the amount might be different from the initial estimates of the taxes
payable. Such differences may impact the current and deferred taxes in the period when
such determination is made. The Group and the Company will adjust for the differences as
over or under provision of current or deferred taxes in the current period in which those
differences arise.
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PROPERTY, PLANT AND EQUIPMENT

Group

Cost

Computer

Lab equipment
Motor vehicles
Office equipment

Accumulated
Depreciation
Computer

Lab equipment
Motor vehicles
Office equipment

Carrying Amounts

Computer

Lab equipment
Motor vehicles
Office equipment

Acquisition
Asat 13 of As at 30
June 2016  subsidiary  Additions  Disposals  June 2017
A$ AS$ A% AS AS
- 2,532 1,203 - 3,736
- 7,561 2,417 - 9,978
- 28,435 35,587 - 64,022
- 1,299 - - 1,299
- 39,827 39,208 - 79,035
Acquisition Charges
Asat13 of for the As at 30
Juire 2016  subsidiary year Disposals  June 2017
AS AS AS AS A%
- 1,112 o1 - 2,023
- 756 1,800 - 2,556
- 10,426 10,609 - 21,035
- 394 260 - 654
- 12,688 13,579 - 26,267
2017
AS
1,712
7,422
42,987
645
52,767

The carrying amounts of the property, plant and equipment under finance lease of the Group and
of the Company are as follows:

Group Company
2017 2017
A3 AS
Motor vehicles 42,987 -
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5 INTANGIBLE ASSET

GROUP

Cost

Acquisition of subsidiary
Additions

Disposals

At end of the period

Accumulated Amortisation
Acquisition of subsidiary
Amortisation charges for the period
Disposals

At end of the period

Carrying Amounts

As at 30 June 2017

COMPANY

Cost
Additions
At end of the period

Carrying Amounts

As at 30 June 2017

26

Intellectual
property
rights Total
A% AS
393,177 281,273
“ 281,276 281,276
(393,177) (281,273)
281,276 281,276
82,668 82,608
29,488 29,488
{112,156) (112,156)
281,276 281,276
Intellectual
property
rights Total
A% AS
281,273 281,273
281,273 281,273
281,273 281,273
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6

INVESTMENT IN SUBSIDIARY

Company
2017
AS

Unquoted shares — At cost 302,444

The subsidiary company is Virgin Greens X Sdn. Bhd., a Company incorporated in Malaysia. lts
principal activities are engaged in research, development and commercialisation of food and
agriculture related technologies with its business activities covering microbial product and
biological process development, manufacturing and marketing of its proprietary solutions designed
for the food and agriculture sector. There have been no significant changes in the nature of the
activities during the year, The Company’s effective interest in the subsidiary company is 100%.

GOODWILL

As a part of the restructuring exercise the Company entered into a Sale and Purchase Agreement,
under which the Company acquired all of the issued capital of Virgin Greens X Sdn. Bhd. on 27
June 2016. Virgin Greens X Sdn. Bhd. became a wholly owned subsidiary of YGX Limited.

At
acquisition
date

AS
Consideration 300,338
Net assets at fair value in Virgin Greens X Sdn, Bhd. at acquisition date (291,466)
Goodwill 8,872
Net cash flows from the acquisition of the Virgin Greens X Sdn. Bhd.:

AS
The total consideration of investment in Virgin Greens X Sdn. Bhd. 300,338
The cash and bank balances from acquisition of Virgin Greens X Sdn. Bhd. (5,514)

294,824
INVENTORIES

Group

2017

AS
At cost:
Biotech products (finished goods) 16,310
Packaging material 16,610

32,920
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11

OTHER RECEIVABLE, DEPOSITS AND PREPAYMENT

Other receivable
Deposits
Prepayment

Group
2017
AS

192,877
1,346
1,896

196,119

Other receivable of A§192,877 is owing by company in which certain Directors of the Company

have financial interest.

SHARE CAPITAL

Ordinary shares
Number of ordinary shares (Units)

Issued and Paid-up (A$)

DEFERRED INCOME

At incorporation

Acquisition of subsidiary

Government grant received during the year
Amount recognised for the year

Balance at end of the year

28

Group
2017

106,823,000

Company
2017

106,823,000

691,390

691,390

Group
2017
AS

20,623
91,049

(45,525)
66,147
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13

14

5

16

FINANCE LEASE PAYABLES

Group Company
2017 2017
AS AS
Finance lease payables 48,470 -
Less: Interest in suspense {(5,732) -
42,738 -
Total principal sums payable
- within | year 9,477 -
- more than | year but not later than 5 years 33,261 -
42,738 -

The Group obtains finance lease facilities to finance certain of its motor vehicles. The average
remaining lease term is S years as at 30 June 2017. [mplicit interest rates of the finance lease range
from 2.64%.-2.66% are fixed at the date of the agreements, and the amount of lease payments are
fixed throughout the lease period. The Group has the option to purchase the assets at the end of the
agreement with minimum purchase considerations. There is no significant restriction clauses
imposed on the hire purchase arrangements.

OTHER PAYABLES AND ACCRUALS

Group Company
2017 2017
AS$ A%
Other payables 65,724 7,417
Accruals 1,391 -
67,115 7,417

AMOUNT OWING TO DIRECTORS

This amount is unsecured, interest free and repayable on demand.

AMOUNT OWING TO SUBSIDIARY

This amount js unsecured, interest free and repayable on demand.

REVENUE

Revenve of the Group represents invoices value of goods and services rendered less trade
discounts.
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17 LOSS BEFORE TAXATION

17.1 DISCLOSURE ITEMS

Group Company
2017 2017
AS AS
The profit before taxation is arrived at after charging:
Auditors’ remuneration 1,512 -
Amortisation of intangible asset 29,488 -
Depreciation of property, plant and equipment 13,579 -
Directors’ fees 3,478 3,478
Directors’ remuneration
- Salaries 57,977 34,711
- Defined contribution plan 2,962 1,852
Finance lease inferest 1,853 -
Listing expenses 134,375 134,375
Loss on foreign exchange 1,235 1,235
Preliminary expenses 3,129 3,129
Rental of premises 25,045 -
and crediting;
Gain on disposal of intangible asset (252) -
Gain on foreign exchange (realised) (12,044) -
Government grant recognised (45,525) -
Interest income (1,213) -
17.2 EMPLOYEES BENEFITS EXPENSES
Group Company
2017 2017
AS$ A%

Salaries, wages and bonus 160,751 38,189
Defined contribution plan 16,673 1,852
Others 1,606 -

179,030 40,041

The number of employees of the Group and the Company at 30 June 2017 is 13 and 2 respectively
including two executive Directors of the Company.
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INCOME TAX EXPENSE
Group Company
2017 2017
AS AS

Loss before tax (244,688) {231,343)
Statutory tax rate 24% (58,725) {41,642)
Tax effect of expenses not deductible for tax purposes 35,403 34,375
Deferred tax asset not recognised during the period 23,322 21,147
Tax charge - -

The tax effects of the deferred taxation benefits not recognised in the financial statement are as
follows:

2017 2017
AS$ A3
Unabsorbed tax losses 23,322 21,147

The subsidiary of the Company has been awarded the BioNexus Status and 100% tax exemption
of the statutory income for a period of 5 years effective from 30 March 2015.

PURCHASE OF PROPERTY, PLANT AND EQUIPMENT

Group Company
2017 2017
AS$ AS
Purchase of property, plant and equipment 39,208 -
Less: Purchase made directly by finance lease (32,966) -
Net cash flow 6,242 -
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INCOME TAX EXPENSE
Group Company
2017 2017
AS A3

L.oss before tax (244,688) (231,343)
Statutory tax rate 24% (58,725) (41,642)
Tax effect of expenses not deductible for tax purposes 35,403 34,375
Deferred tax asset not recognised during the period 23,322 21,147
Tax charge - -

The tax effects of the deferred taxation benefits not recognised in the financial statement are as
follows:

2017 2017
A% AS
Unabsorbed tax losses 23,322 21,147

The subsidiary of the Company has been awarded the BioNexus Status and 100% tax exemption
of the statutory income for a period of 5 years effective from 30 March 2015.

PURCHASE OF PROPERTY, PLANT AND EQUIPMENT

Group Company
2017 2017
A% A%
Purchase of property, plant and eguipment 39,208 -
Less: Purchase made directly by finance lease (32,966) -
Net cash flow ’ 6,242 -
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FINANCIAL INTRUMENTS

The table below provides an analysis of financial instruments categorised as follows:
a) Loans and receivables (“LR”); and

b) Other financial liabilities measured at amortised cost (“OL”)

Carrying Amount LR/AOL)
Group AS A$
2017
Financial Assets
Trade receivables 139,590 139,590
Other receivable, deposits and prepayment 196,119 196,119
Fixed deposits with licensed banks 6,049 6,049
Cash and bank balances 17,694 17,694
359,452 359,452

Financial Liabilities
Trade payables (85,532) (85,532)
Other payables and accruals (67,115) (67,115)
Finance lease payables {42,738) (42,738)

(195,385) (195,385)
Company
2017
Financial Assets
Cash and bank balances 393 393
Financial Liabilities
Other payables and accruals (7,417) (7,417)

FINANCIAL RISK MANAGEM]?_‘.NT OBJECTIVES AND POLICIES

The financial risk management is integral to the development of the Group’s business. The Group
has in place the financial risk management policies to manage its exposure to a variety of risks to
an acceptable level. The Group’s principal financial risk management policies are as follows:

21.1 CREDIT RISK

Cash and bank balances are placed with reputable financial institutions based on rating agencies’
ratings. The Group placed funds in respect of other financial assets by reference to the investment
evaluation procedures to ensure that the credit risk is kept at minimum level.

Therefore, credit risk arises mainly from the inability of its customers to make payments when due.
Trade receivables presented in the statement of financial position are net of allowances for
impairment losses, estimated by management based on prior experience and the current cconornic
environment.

The carrying amounts of the financial assets recorded on the statement of financial position at the
reporting date represent the Group’s maximum exposure to credit risk in relation to financial
assets. No financial assets carry a significant exposure to credit risk other than those disclosed in

the notes.
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The Group does not hold any collateral and thus, the credit exposure is continuously monitored by
the Directors.

21.2 LIQUIDITY RISK

The Group’s funding requirements and liquidity risk are managed with the objective of meeting
business obligations on a timely basis. The Group monitors its cash flows and emsures that
sufficient funding is in place to meet the obligations as and when they fall due.

The following table analyses the remaining contractual maturity for non-derivative financial
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be required to pay. The weighted
average effective interest rates of these non-derivative financial liabilities are disclosed in the

respective notes.

Not later
than 1
month oron 1month— 3 months -
demand 3 months 1 year 1 -5 years Total
A% A% AS$ A% AS

2017
Trade payables 22,179 51,568 11,785 - 85,532
Other payables 65,724 - - - 65,724
Finance lease payables 951 1,902 6,624 33,261 42,738

RELATED PARTY TRANSACTION

There were no related party transactions,

EVENT AFTER THE REPORTING DATE

There were no event incurred after the reporting date.

CONTINGENT LIABILITIES.

There are no contingent liabilities as at the date of these financial statements.

AUTHORISATION FOR ISSUE OF THE FINANCIAL _STATEMENTS

The financial statements of the Group and of the Company were authorised for issue by the Board
of Directors on 8 September 2017.

COMPARATIVE INFORMATION

This is the first financial statements of the Group and the Company, there is no comparative
figures for the corresponding year to date in preceding financial year available as no financial
report was prepared for the comparative financial period concerned.

o
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