
SHKL GROUP LIMITED  
 

(ARBN 603010868) 
(Incorporated in British Virgin Islands) 

 
 

ANNUAL REPORT  
For the financial year ended 31 March 2017 

 
 

INDEX 
 
 

Page No. 
 
 
Directors’ statement   1 

 
Independent auditor’s report  3 
 
Statements of financial position   7 

 
Consolidated statement of comprehensive income  8 

 
Consolidated statement of changes in equity  9 

 
Consolidated statement of cash flows   10 

 
Notes to the financial statements  11 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

1 
 

SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
DIRECTORS’ REPORT 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
The Directors are pleased to present their statement to the members together with the audited consolidated 
financial statements of SHKL Group Limited ("the Company") and its controlled entities (collectively, the 
"Group") for the financial year ended 31 March 2017 and the statement of financial position of the Company 
as at 31 March 2017.  
 
In the opinion of the directors,  
 
(a)  the consolidated financial statements of the Group and the statement of financial position of the 

Company are drawn up so as to give a true and fair view of the financial position of the Group and of 
the Company as at 31 March 2017 and the financial performance, change in equity and cash flows 
of the Group for the financial year ended on that date in accordance with the International Financial 
Reporting Standards; and  

 
(b) at the date of this statement there are reasonable grounds to believe that the Company will be able 

to pay its debts as and when they fall due. 
 

The board of the Directors authorised these financial statements for issued on the date of this report. 
 
Name of Directors  
 
The Directors of the Company in office at the date of this report are: 

 
Name Particulars  

  
ZHANG Yeping Independent Non-executive Director, Chairman 
ZHOU Xinghang Executive Director  
SHEN Weiguo* Non-independent Non-executive Director  
WU Jiping Independent Non-executive Director  
  
ZHU Min, ZHANG Sunyan and QIAO Xinmin, who served during the financial year, and did not seek re-
election, ceased to be directors of the Company at commencement of the annual general meeting of the 
Company held on 29 August 2016. 
 
* SHEN Weiguo relinquished duties as Executive Director of the Company and will remain on the board as a 
non-independent non-executive director with an effective date of 16 February 2017. 
 
Arrangements for enable Directors to acquire shares  or debentures  
 
During and at the end of the financial year, neither the Company nor any of its controlled entities was a party 
to any arrangement of which the object was to enable the Directors to acquire benefits through the 
acquisition of shares in or debentures of the Company or any other corporate body, other than as disclosed 
in this report. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
DIRECTORS’ REPORT 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
Directors' interests in shares  
 
None of the Directors who held office at the end of the financial year had any interests in the shares of the 
Company or its related corporation, except as follows: 
   
 Holdings registered in the  Holdings in which Direc tor is  
 Name of Director or nominee Deemed to have an inter est 
 As at As at As at As at 
 31.03.2017 01.04.2016 31.03.2017 01.04.2016 
     
ZHANG Yeping 166,660 166,660 - - 
ZHOU Xinghang 22,934,998 22,934,998 - - 
SHEN Weiguo 22,934,998 22,934,998 - - 

WU Jiping 279,000 279,000                  - - 
 
Share Options 
 
During the financial year, no options were granted to take up unissued shares of the Company and no 
shares were issued by virtue of the exercise of options to take up unissued shares of the Company. At the 
end of the financial year, there were no unissued shares of the Company under option. 
 
Directors' contractual benefits   
 
Except as disclosed in the financial statements, since the date of incorporation, no Director of the Company 
has received or become entitled to receive a benefit by reason of a contract made by the Company or a 
related corporation with a firm of which the Director is a member, or with a company in which the Director 
has a substantial financial interest. 
 
Independent auditor   
 
The independent auditor, J. K. TAN & CO, has expressed its willingness to accept re-appointment. 
 
 
On behalf of the Directors 
 
 
 
 
........................................................................... 
ZHANG Yeping 
Independent, Non-executive Chairman 
 
 
 
 
........................................................................... 
ZHOU Xinghang 
Executive director 
 
Dated: 20 June 2017 
 

 

Administrator
新建图章

Administrator
新建图章
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INDEPENDENT AUDITOR’S REPORT 
 

TO THE MEMBERS OF SHKL GROUP LIMITED 
 
 
 
Opinion 
 
We have audited the accompanying financial statements of SHKL Group Limited (the "Company") and its 
controlled entities (collectively, the "Group"), which comprise the statements of financial position of the 
Company and the Group as at 31 March 2017, and the consolidated statement of comprehensive income, 
consolidated statement of changes in equity and consolidated statement of cash flows of the Group for the 
year then ended, and notes to the financial statements, including a summary of significant accounting 
policies.   
 
In our opinion, the accompanying consolidated financial statements of the Group and the statement of 
financial position of the Company are properly drawn up in accordance with the International Financial 
Reporting Standards (IFRSs) so as to give a true and fair view of the financial position of the Company and 
the consolidated financial position of the Group as at 31 March 2017 and of the consolidated financial 
performance, consolidated changes in equity and consolidated cash flows of the Group fo rthe year ended 
on that date.  
 
Basis for Opinion  
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of Financial 
Statements section of our report. We are independent of the Group in accordance with the International 
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we 
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our Opinion. 
 
Key audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of our 
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. The key audit matter include:  
 
Financial assets and fair value through profit or l oss  
 
The Company has quoted investments as disclosed in Note 10, which are classified as financial assets at 
fair value through profit or loss and form a significant balance in the financial statements and the fair value 
changes could have a material impact on the Company's operational results and may result in assets being 
misstated. 
 
Our audit procedures included testing of investments acquired during the year, testing ownership and 
classification and testing for fair value of investments and reasonableness of impairment review done by the 
Company's management. 
 
 
 
 
 
J. K. TAN & CO, Chartered Accountants  
Setia Tropika 14-02, Jalan Setia Tropika 1/24, Tmn Setia Tropika, 81200 Johor Bahru 
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INDEPENDENT AUDITOR’S REPORT 
 

TO THE MEMBERS OF SHKL GROUP LIMITED 

                                          -Continued 
 
 
Other information 
 
Management is responsible for the other information. The other information comprises the information 
included in the directors' statement, but does not include the financial statements and our auditor's report 
thereon, which we obtained prior to the date of this auditor's report, and the annual report, which is expected 
to be made available to us after that date. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial statement 
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.  
 
If, based on the work we have performed on the other information that we obtained prior to the date of this 
auditor's report, we conclude that there is a material misstatement of this other information, we are require to 
report that fact. we have nothing to report in this regard. 
 
When we read the annual report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance and take appropriate action in 
accordance with the ISAs. 
 
Responsibilities of Management and those charged wi th governance for the Financial Statements 
 
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with International Financial Reporting Standards (“IFRS”) and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, managements is responsible for assessing the Group's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Group or to cease operation, 
or has no realistic alternative but to do so. 
 
The responsibilities of those charged with governance include overseeing the Group's financial reporting 
process.    
 
 
 
 
 
 
 
 
 
J. K. TAN & CO, Chartered Accountants  
Setia Tropika 14-02, Jalan Setia Tropika 1/24, Tmn Setia Tropika, 81200 Johor Bahru 
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF SHKL GROUP LIMITED 

                                         -Continued 
 
 
Auditor’s responsibility for the Audit of the Finan cial Statements 
 
Our objective are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when is exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for on resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 
• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. if we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Company to cease to continue as a going concern.  

 
• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 
• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the consolidated financial statements. We are 
responsible for the direction, supervision and performance of the group audit. We remain solely 
responsible for our audit opinion.  

 
 
 
 
J. K. TAN & CO, Chartered Accountants  
Setia Tropika 14-02, Jalan Setia Tropika 1/24, Tmn Setia Tropika, 81200 Johor Bahru 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
STATEMENT OF FINANCIAL POSITION 
AS AT 31 MARCH 2017 
 

   The Company  The Group  
   31.3.2017 31.3.2016 31.3.2017 31.3.2016 
 Notes   $ $ $ $ 

ASSETS 

      

Current Assets       
Cash and cash equivalents 5  1 1 1,462 1,357 

Total current assets  
 

1 
 

1 1,462 1,357 
       

Non-Current Assets       
Plant and equipment 6  - - 23,663 25,156 
Intangible assets 7  - - 58,688 105,414 
Other receivable 8  - - 11,222,633 11,407,227 
Amount due from controlled 
entity 9 

 
11,222,633 11,407,227 - - 

Investments at fair value 
through profit or loss 10 

 
6,556,950 4,270,500 6,556,950 4,270,500 

Goodwill 11   - 3,710 3,710 
Investment in subsidiaries  12  5,200 5,200 - - 

 
Total non-current assets  

 

17,784,783 
 

15,682,927 17,865,644 
 

15,812007 
 
TOTAL ASSETS  

 
17,784,784 

 
15,682,928 17,867,106 

 
15,813,364 

       
LIABILITIES        

Current Liabilities       
Other payables 13  - - 1,488,108 1,587,095 
       
Total current liabilities   - - 1,488,108 1,587,095 
       
Non-Current Liabilities        
Amount due to directors 14  - - 1,629,839 1,813,936 
       
Total non-current liabilities    - - 1,629,839 1,813,936 
       
TOTAL LIABILITIES    - - 3,117,947 3,401,031 

 
NET ASSETS   

 
17,784,783 

 
15,682,928 14,749,159 

 
12,412,333 

       
Equity       
Share capital 15  19,730,201 19,730,201 19,730,201 19,730,201 
Other reserve   - - (2,757,478) (2,757,478) 
Translation reserve   - - 510,851 317,416 
Accumulated losses   (1,945,417) (4,047,273) (2,734,415) (4,877,806) 
 
TOTAL EQUITY  

 
17,784,784 

 
15,682,928 14,749,159 12,412,333 

 
 
 
 

The above Statement of Financial Position should be read in conjunction with the accompanying notes. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
 

  
From 01.04.16  
to 31.3.2017 

From 29.10.14 
to 31.3.2016 

 Notes   $ $ 
     
Revenue  16  210,038 523,987 
Net profit/(loss) on financial assets and      
liabilities at fair value through profit or loss  10  2,101,856 (4,047,273) 

   2,311,894 (3,523,286) 
Cost of sales   (102,592) (152,902) 

     
Gross loss    2,209,302 (3,676,188) 
     
Other income    - - 
Administrative expenses   (24,393) (1,201,618) 
Other operating expenses   (41,518) - 

     
Profit/(l oss ) before tax    2,143,391 (4,877,806) 
     
Income tax expense 19  - - 
Profit/(l oss ) for the financial year/period    2,143,391 (4,877,806) 
Attributable to:     
Equity holders of the parent    2,143,391 (4,877,806) 
Non-controlling interests   - - 

   2,143,391 (4,877,806) 
     
Exchange differences on translation foreign 
controlled entities  

  193,435 317,416 

Total comprehensive profit/ (los s) for the 
financial year/period 

  2,336,826 (4,560,390) 

Attributable to:     
Equity holders of the parent    2,336,826 (4,560,390) 
Non-controlling interests     - 

     
   2,336,826 (4,560,390) 

Profit/(L oss ) Per Share      
Basic Profit/(Loss) Per Share (cents) 20  1.95 (4.75)
Diluted Profit/(Loss) Per Share (cents) 20  1.95 (4.75)

 
 
 
 
 
 
 
 
 
The above Consolidated Statement of Comprehensive Income should be read in conjunction with the accompanying 
notes. 



 

9 
 

SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 

 
 
 
 
 
 
 
 
 

The above Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying notes. 

      
 

       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       

 Notes 
Share 
capital 

Accumulated 
losses 

Other 
reserve 

Translation 
reserve 

Total 
equity 

  $ $ $ $ $ 
       
At 01.04.2016  19,730,201 (4,877,806) (2,757,478) 317,416 12,412,333 
       
Total comprehensive        
Income for the year   - 2,143,391 - - 2,143,391 
       
Currency translation  - - - 193,435 193,435 
reserve       
       
Balance at 
31.03.2017  19,730,201 (2,734,415) (2,757,478) 510,851 

 
14,749,159 

       

 Notes 
Share 
capital 

Accumulated 
losses 

Other 
reserve 

Translation 
reserve 

Total equity 

  $ $ $ $ $ 
       
At 29.10.2014 (date       
of incorporation)  1 - - - 1 
       
Issue of shares   20,005,200 - - - 20,005,200 
       
Capital raising cost   (275,000) - - - (275,000) 
       
Total comprehensive        
Income for the period   - (4,877,806) - - (4,877,806) 
       
Other reserve in       
business acquired         
under common control  - - (2,757,478) - (2,757,478) 
       
Currency translation       
reserve  - - - 317,416 317,416 
       
Balance at 
31.03.2016  19,730,201 (4,877,806) (2,757,478) 317,416 

 
12,412,333 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
 

Notes  
From 01.04.16  
to 31.3.2017 

From 29.10.14 
to 31.3.2016 

   $ $ 
     

Cash flow from operating activities 
    

(Profit)/loss before taxation   2,143,391 (4,877,806) 
Adjustments for:     
Depreciation of plant and equipment 6  - 494,769 

Amortisation of intangible assets 7  41,211 341,349 
Net fair value profit/(loss) on investment at fair value     
through profit or loss 10  (2,101,856) 4,047,273 
Unrealised foreign exchange gain   200,439 322,003 

Operating cash flow before movements in working capital  
 

283,185 327,588 
Decrease/(increase) in other receivables   184,594 (11,407,227) 
(Decrease)/increase in other payables   (98,987) 1,587,095 
 
Net cash from/(used in) operating activities  

 
368,792 (9,492,544) 

     

Cash flows from investing activities  
 

  
Purchase of intangible assets    - (520,809) 
Purchases of plant and equipment   - (450,466) 
Cash flow on acquisition of controlled entity   - (2,757,478) 
Investments at fair value through profit or loss  10  (184,594) (8,317,773) 
Net cash (used in) acquisition of subsidiaries  12  - (3,710) 
 
Net cash (used in) investing activities   (184,594) (12,050,236) 

     

Cash flow from financing activities     

Net proceeds from issuance of shares    - 19,730,201 
Amount due to directors    (184,097) 1,813,936 
 
Net cash (used in)/from financing activities  

 
(184,097) 21,544,137 

     
Net increase in cash and bank balances   101 1,357 
     
Cash and cash equivalents at the beginning of the period    1,357 - 
     
Exchange difference on translation of cash and cash     
equivalents at beginning of the year   4 - 

     
Cash and cash equivalents at the end of the year/period 5  1,462 1,357 

 
 

 

 
 

The above Consolidated Statement of Cash Flows should be read in conjunction with the accompanying notes. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES  
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
1. CORPORATE INFORMATION 

 
SHKL Group Limited is the Group’s ultimate parent company. The Company was incorporated in 
and under the laws of the British Virgin Islands on 29 October 2014.  
 
The Company was listed on the National Stock Exchange of Australia on 18 August 2015.The 
registered office of the Company in British Virgin Islands located at Vistra Corporate Services 
Centre, Wickhams Cay II, Road Town, Tortola VG1110, British Virgin Islands. 
 
The Company is an investing holding company. The Group is principally engaged in the production 
and distribution of culture media product including software programs, television audio and video 
products. 
 
The financial statements of the Company and of the Group for the period ended 31 March 2017 
were authorised for issue in accordance with a resolution of the Directors on the date of the 
Statement by Directors.  

 
2.  SIGNIFICANT ACCOUNTING POLICIES 
 

2.1        Basis of preparation  
The financial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRS) as issued by the International Accounting Standards Board 
(IASB). 
 
The financial statements have been prepared on a historical cost basis and are presented in 
Australian Dollars which is the Company’s functional currency. All financial information is 
presented in Australian Dollars, unless otherwise stated. 

 
2.2        Adoption of new and amended IFRSs  

The Group has adopted all the new and revised standards and interpretations of FRS (INT 
FRS) that are effective for financial periods beginning on or after 1 April 2016. The adoption 
of these standards and interpretations did not have any effect on the financial performance 
or position of the Company and the Group. 

 
2.3        IFRS not yet effective  

The IASB has issued a number of new and revised IAS and IFRS which were relevant to the 
Company. The Group have not early adopted the following IAS and IFRS that have been 
issued but are not yet effective. 
 

Reference 

 
 

Description 

Effective for 
annual periods 
beginning on or 

after 
   
Amendments to IAS 7 Statement of Cash Flows   1 January 2017 
Amendments to IAS 12 Income Taxes   1 January 2017 
Amendments to IAS 102 Classification and Measurement of   
 Share-based payment Transactions 1 January 2018 
IFRS 15 Revenue from Contracts with Customers 1 January 2018 
Clarifications to IFRS 15 Revenue from Contracts with Customers 1 January 2018 
IFRS 9                           Financial instruments                                                                     1 January 2018 
IFRS 16 Leases  1 January 2019 
IFRIC 22 Foreign Currency Transactions and   
 Advance Consideration 1 January 2018 
 
The directors expect that the adoption of the standards above will have no material impact 
on the financial statements in the period of initial application. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
2.  SIGNIFICANT ACCOUNTING POLICIES-CONTINUED  

 
2.4        Consolidation  

The consolidated financial statements comprise the financial statements of the Group and its 
controlled entities as at 31 March 2016. Control is achieved when the Group is exposed, or 
has rights, to variable returns from its involvement with the investee and has the ability to 
affect those returns through its power over the investee. Specifically, the Group controls an 
investee if and only if the Group has:  
 
� Power over the investee (i.e. exiting rights that give it the current ability to direct the 

relevant activities of the investee) 
� Exposure, or rights, to variable returns from its involvement with the investee, and  
� The ability to use its power over the investee to affect its returns.  
 
The Group re-assesses whether or not it controls an investee if facts and circumstances 
indicate that there are changes to one or more of the three elements of control. 
Consolidation of a controlled entity begins when the Group obtains control over the 
subsidiary and ceases when the Group loses control of the subsidiary. 
 
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to 
transactions between members of the Group are eliminated in full on consolidation.  

 
2.5 Plant and equipment  

All items of plant and equipment are initially recorded at cost. Subsequent to recognition, 
plant and equipment are stated at cost or valuation less accumulated depreciation and any 
accumulated impairment losses. 
 
Depreciation is provided on the straight-line basis so as to write off the cost of plant and 
equipment net of the estimated residual values over their estimated useful lives as follows:           
 

 
Estimated useful 

lives 

Estimated residual 
value as a 

percentage of cost  
   
Office equipment  5 years 5% 
Furniture & fittings  5 years 5% 

 
The carrying values of plant and equipment are reviewed for impairment when events or 
changes in circumstances indicate that the carrying value may not be recoverable. 
 
The residual value, useful life and depreciation method are reviewed at each financial year 
end to ensure that the amount, method and period of depreciation are consistent with 
previous estimates and expected pattern of consumption of the future economic benefits 
embodied in the items of plant and equipment and adjusted prospectively, if appropriate.  
 
An item of plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of 
the asset is included in the statement of comprehensive income in the year the asset is 
derecognised.  
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
2.  SIGNIFICANT ACCOUNTING POLICIES-CONTINUED  

 
2.6 Intangible assets  

Intangible assets are accounted for using the cost model with the exception of goodwill. 
Capitalised costs are amortised on a straight-line basis over their estimated useful lives for 
those considered as finite useful lives. After initial recognition, they are carried at cost less 
accumulated amortisation and accumulated impairment losses, if any. In addition, they are 
subject to annual impairment testing. Indefinite life intangibles are not amortised but are 
subject to annual impairment testing. 
 

Intangible assets are written off where, in the opinion of the Directors, no further economic 
benefits are expected to arise. 

 
 2.7 Financial assets  

The Group classifies its financial assets, at initial recognition, into one of the following 
categories: investments at fair value through profit or loss, loans and receivables, derivative 
financial instruments and other financial assets, as appropriate, depending on the purpose 
for which the asset was acquired. The Group's accounting policy for each category is as 
follows: 
 
Investments at fair value through profit or loss 
These financial assets are designated by the Board of Directors at fair value through profit or 
loss at inception, which include investment in debt and equity securities upon initial 
recognition on the basis that they are part of a group of financial assets which are managed 
and have their performance evaluated on a fair value basis in accordance with risk 
management and investment strategies of the Group.  

 
Recognition / Derecognition: 
 
Regular acquisitions and disposals of investments are recognised on the trade date on 
which the Company received acquisitions of investments or delivered disposals of 
investments. A fair value through profit or loss asset is derecognised when the Company 
loses control over the contractual rights that comprise that assets. This occurs when the 
rights to receive cash flows from the asset have expired or the Company has transferred its 
rights to receive cash flows from the asset or has assumed an obligation to pay the received 
cash flows in full without material delay to a third party under a "pass-through" arrangement; 
and either (a) the Company has transferred substantially all the risks and rewards of the 
asset, or (b) the Company has neither transferred nor retained substantially all the risks and 
rewards of the asset, but has transferred control of the asset. Fair value through profit or loss 
assets that are derecognised and corresponding receivables from the buyer for the payment 
are recognised as of the date the Company commits to sell the assets. 

 
Measurement: 
 
Financial assets held at fair value through profit or loss is initially recognised at fair value. 
Transaction costs are expensed in the profit or loss. Subsequent to initial recognition, all 
financial assets and financial liabilities are measured at fair value. Gains and losses arising 
from changes in the fair value of the financial assets held at fair value through profit or loss 
are presented in the profit or loss in the period in which they arise. 
 
Dividend income from investments at fair value through profit or loss is recognised in the 
profit or loss within other income when the Company' right to receive payments is 
established.         
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
2.  SIGNIFICANT ACCOUNTING POLICIES-CONTINUED  

 
2.7       Financial assets-Continued  

Fair value estimation: 
 
The fair value of financial instruments traded in active markets is based on quoted market 
prices at the reporting date. The fair value of financial instruments that are not traded in an 
active market is determined by using valuation techniques in accordance with the 
Guidelines. 
 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in and active market. The Company's loans and receivables 
comprise bridging loans and other receivables in the statement of financial position. 
Subsequent to initial recognition, loan and receivables are measured at amortised cost using 
the effective interest method, less impairment. Gains and losses are recognised in profit or 
loss when the loans and receivables are derecognised or impaired, and through the 
amortization process.  
 

2.8        Financial liabilities  
Trade and other payables are initially measured at fair value net of transaction costs, and 
are subsequently measured at amortised cost, using effective interest rate method, with 
interest expenses recognised on an effective yield basis. 
 
Derecognition of financial liabilities  
 
The Group derecognises financial liabilities when, and only when, the Group’s obligations 
are discharged, cancelled or they expire. 

 
2.9 Cash and cash equivalents  

Cash and bank balances comprise cash in hand and at bank that are subject to an 
insignificant risk of changes in value. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
2.  SIGNIFICANT ACCOUNTING POLICIES-CONTINUED  

 
2.10 Impairment of tangible assets  

At each statement of financial position date, the Group reviews the carrying amounts of its 
assets to determine whether there is any indication that those assets have suffered an 
impairment loss. If any such indication exists, the recoverable amount of the asset is 
estimated in order to determine the extent of the impairment loss (if any). Where it is not 
possible to estimate the recoverable amount of an individual asset, the Company estimates 
the recoverable amount of the cash-generating unit to which the asset belongs. 
 
Recoverable amount is the higher of fair value less costs to sell and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset.  
 
If the recoverable amount of an asset /cash-generating unit is estimated to be less than its 
carrying amount, the carrying amount of the asset/cash-generating unit is reduced to its 
recoverable amount. An impairment loss is recognised immediately in the profit and loss 
statement, unless the relevant asset is carried at a revalued amount in which case the 
impairment loss is treated as a revaluation decrease. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset /cash-
generating unit is increased to the revised estimate of its recoverable amount, to the extent  
the increased carrying amount does not exceed the carrying amount that would have been 
determined had no impairments loss been recognised for the asset/cash-generating unit in 
prior years. A reversal of an impairment loss is recognised immediately in the profit and loss 
statement, unless the relevant asset is carried at a revalued amount, in which case the 
reversal of the impairment loss is treated as a revaluation increase. 

 
2.11      Revenue recognition  

Revenue is recognised to the extent that it is probable that the economic benefits will flow to 
the Group and the revenue can be reliably measured. Revenue is measured at fair value of 
consideration received or receivable and represents amounts receivable for goods and 
services provided in the normal course of business, net of discounts.  
 
1) Net gain or loss on financial assets and liabilities at fair value through profit or loss 
This items includes changes in the fair value of financial assets and liabilities held for trading 
or designated upon initial recognition as at fair value through profit or loss and excludes 
interest and dividend income and expenses. 
 
Unrealised gains and losses comprise changes in the fair value of financial instruments for 
the period and from reversal of prior period's unrealised gains and losses for financial 
instruments which were realised in the reporting period. 
 
2) Sale of goods 
Revenue from the sale of goods is recognised when the significant risks and rewards of 
ownership of the goods have passed to the buyer, usually on delivery of the goods, 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
2.  SIGNIFICANT ACCOUNTING POLICIES-CONTINUED  

 
2.12 Income tax  

Income tax expense represents the sum of the tax currently payable and deferred tax. 
 
The tax currently payable is based on taxable profit for the year. Taxable profit differs from 
profit as reported in the profit and loss statement because it excludes items of income or 
expense that are taxable or deductible in other years and it further excludes items that are 
not taxable or tax deductible. The Company’s liability for current tax is calculated using tax 
rates that have been enacted at the balance sheet date. 
 
Deferred tax is recognised on differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the 
computation of taxable profit, and are accounted for using the balance sheet liability method. 
Deferred tax liabilities are generally recognised for all taxable temporary differences and 
deferred tax assets are recognised to the extent that it is probable that taxable profits will be 
available against which deductible temporary differences can be utilised. 

 
The carrying amount of deferred tax assets is reviewed at each balance sheet date and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the 
liability is settled or the asset realised based on the tax rates that have been enacted or 
substantively enacted by the balance sheet. Deferred tax is charged or credited to profit or 
loss, except when it relates to items charged or credited directly to equity, in which case the 
deferred tax is also dealt with in equity.  
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set 
off current tax assets against current tax liabilities and when they relate to income tax levied 
by the same taxation authority and the Company intends to settle its current tax assets and 
liabilities on a net basis. 

 
2.13      Employee benefits  

Defined contribution plan 
 
The employees of the Group are required to participate in a central pension scheme 
operated by the government. The company are required to contribute a certain percentage 
of its payroll costs to the central pension scheme. 

 
These contributions are charged to the profit or loss in the period to which the contributions 
relate. The Company's obligations under these plans are limited to the fixed percentage 
contributions payable.    
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
2.  SIGNIFICANT ACCOUNTING POLICIES-CONTINUED  

 
2.14 Provisions  

Provisions are recognised when the company has a present obligation(legal or constructive) 
where as a result of a past event, and it is probable that the Company will be required to 
settle that obligation and a reliable estimate can be made of the amount of the obligation. 
 
The amount recognised as a provision is the best estimate of the consideration required to 
settle the present obligation at the balance sheet date, taking into account the risks and 
uncertainties surrounding the obligation. Where a provision is measured using the cash 
flows estimated to settle the present obligation, its carrying amount is the present value of 
those cash flows. 
 
When some or all of the economic benefits required to settle a provision are expected to be 
recovered from a third party, the receivable is recognised as an asset if it is virtually certain 
that reimbursement will be received and the amount of the receivable can be measured 
reliably.                     

 
2.15      Leases  

Finance leases, which transfer to the Group substantially all the risks and rewards incidental 
to ownership of the leased item, are capitalised at the inception of the lease at the fair value 
of the leased asset or, if lower, at the present value of the minimum lease payments. Any 
initial direct costs are also added to the amount capitalised. Lease payments are 
apportioned between the finance charges and reduction of the lease liability so as to achieve 
a constant rate of interest on the remaining balance of the liability. Finance charges are 
charged to the statement of comprehensive income. Contingent rents, if any, are charged as 
expenses in the periods in which they are incurred.  
 
Capitalised leased assets are depreciated over the shorter of the estimated useful life of the 
asset and the lease term, if there is no reasonable certainty that the company will obtain 
ownership by the end of the lease term.  
 
Operating lease payments are recognised as an expense in the profit and loss statement on 
a straight – line basis over the lease term. The aggregated benefit of incentives provided by 
the lessor is recognised as a reduction of rental expense over the lease term on a straight – 
line basis.  

 
2.16      Related Parties  

A related party is defined as follows: 
 
(a) A person or a close member of that person’s family is related to the Company if that 

person:  
(i)     Has control or joint over the Company 
(ii) Has significant influence over the Company; or  
(iii) Is a member of the key management personnel of the Company or of a parent of the 

company 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
2.   SIGNIFICANT ACCOUNTING POLICIES-CONTINUED  
 

2.16     Related Parties - continued  
 (b) An entity is related to the Company if any of the following conditions applies: 

(i) The entity and the Company are members of the same group (which means that 
each parent, subsidiary and fellow subsidiary is related to the others). 

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint 
control venture of a member of a group of which the other entity is a member). 

(iii) Both entities are joint ventures of the same third party. 
(iv) One entity is a joint venture of a third entity and the other entity is an associate of 

the third entity. 
(v) The entity is a past-employment benefit plan for the benefit of employees of either 

the Company or an entity related to the Company. If the Company is itself such a 
plan, the sponsoring employers are also related to the Company; 

(vi) The entity is controlled or jointly controlled by a person identified in (a); 
 A person identified in (a) (i) has significant influence over the entity or is a member 
of the key management personnel of the entity (or of a parent of the entity). 

 
3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF E STIMATION                          
 UNCERTAINTY 

 
Estimates and judgements are continually evaluated by the directors and management and are 
based on historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.  
 
Depreciation of plant and equipment  
The Group's management exercises its judgment in estimating the useful lives of the depreciable 
assets. The estimated useful lives reflect management's estimate of the periods the Company 
intends to derive future economic benefits from the use of these assets based on historical 
experience. Changes in expected level of usage and technological developments could impact the 
economic useful lives and the residual values of these assets, therefore future depreciation 
charges could be revised. The company depreciated plant and equipment in accordance with the 
accounting policies stated in Note 4. 

 
Income Taxes 
The Group’s controlled entity in China is subject to income taxes in the PRC. The Group 
recognises liabilities for anticipated tax issues based on estimations of whether additional taxes will 
be due. Where the final tax outcome of these matters is different from the amounts that were 
initially recorded, such differences may impact the income tax and deferred income tax provisions 
in the year in which such determinations are made. 

 
4.  CAPITAL MANAGEMENT 
 
              The primary objective of the Group’s capital management is to safeguard the Group’s ability to 

continue as a going concern and to maintain healthy capital rations in order to support its business 
and maximize shareholders’ value. The Group manages its capital structure and makes 
adjustments to it in the light of changes in economic conditions. The Group is not subject to any 
externally imposed capital requirements. No charges were made in the objectives, policies or 
processes for managing capital during the financial year from 1 April 2016 to 31 March 2017. 

 
 

 
 
 
 



 

19 
 

SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
5. CASH AND CASH EQUIVALENTS 
 

 The Company The Group 
 2017 2016 2017 2016 
 $ $ $ $ 

    
Cash and cash at bank 1 1  1,462 1,357 

 
Cash and cash equivalents are denominated in the following currencies: 

 
 The Company The Group 
 2017 2016 2017 2016 
 $ $ $ $ 

    
 Australian Dollar 1 1  1 1 
Chinese Renminbi - -  206 104 
Hong Kong Dollar - -  1,255 1,252 

1 1  1,462 1,357 

 
 
6.       PLANT AND EQUIPMENT 

 
 

The Group Office Equipment 
Furniture and 

Fittings 
 

Total 
 $ $ $ 

COST:    
As at 29.10.2014 (date of 
incorporation) 

 
- - - 

Additions 426,216 94,593 520,809 
Exchange realignment (14,466) (3,210) (17,676) 
As at 31.03.2016 411,750 91,383 503,133 
Additions - - - 
Exchange realignment  (24,448) (5,426) (29,874) 
At 31.03.2017 387,302 85,957 473,259 

    
    

As at 29.10.2014 (date of 
incorporation) 

 
- 

 
- 

 
- 

Depreciation for the period 404,905 89,864 494,769 
Exchange realignment (13,742) (3,050) (16,792) 
As at 31.03.2016 391,163 86,814 477,977 
Depreciation for the year - - - 
Exchange realignment (23,226) (5,155) (28,381) 
At 31.03.2017 367,937 81,659 449,596 
    
NET BOOK VALUE:    
As at 31.03.2017 19,365  4,298 23,663 

As at 31.03.2016 20,587 4,569 25,156 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
7. INTANGIBLE ASSETS      
 

The Group  Computer 
software  Total 

 $  $ 
    
COST:    
As at 29.10.2014 (date of incorporation) -  - 
Additions  450,466  450,466 
Exchange realignment (15,288)  (15,288) 
As at 31.03.2016 435,178  435,178 
Additions -  - 
Exchange realignment (25,839)  (25,829) 
At 31.03.2017 409,339  409,339 

    
AMORTISATION CHARGE     
As at 29.10.2014 (date of incorporation) -  - 
Amortisation charge  341,349  341,349 
Exchange realignment  (11,585)  (11,585) 
As at 31.03.2016 329,764  329,764 
Amortisation charge 41,211  41,211 
Exchange realignment  (20,324)  (20,324) 
At 31.03.2017 350,651  350,651 

    
NET BOOK VALUE     
As at 31.03.2017 58,688  58,688 

As at 31.03.2016 105,414  105,414 

 
8. OTHER RECEIVABLES 
 

 The Company The Group 
 2017 2016 2017 2016 
 $ $ $ $ 

    
Other receivables - -  11,222,633 11,407,227 

- -  11,222,633 11,407,227 

 
   Other receivables is non-interest bearing with term of 18 months and denominated in the Chinese 

Renminbi.  
 
9. AMOUNTS DUE FROM CONTROLLED ENTITY 

 
Amounts due from controlled entityis non-interest bearing with term of 18 months and denominated in 
the Chinese Renminbi.  
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
10. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS    

 
Company/Group-As at 31 March 2017 
 

Name 
Country of 

incorporation 

Fair value 
hierarchy 

level 

Proportion of 
ownership 

interest Cost Fair value 
    $ $ 
      
NSX Limited  Australia  1 16.419% 8,502,367 6,556,9 50 
     
    8,502,367 6,556,950 

 
Company/Group-As at 31 March 2016 

 

Name 
Country of 

incorporation 

Fair value 
hierarchy 

level 

Proportion of 
ownership 

interest Cost Fair value 
    $ $ 
      
NSX Limited  Australia  1 16.419% 8,317,773 4,270,500 
     
    8,317,773 4,270,500 

 
             Statement of changes in Investment at fair value through profit or loss  
 

 
Company/Group  2017  2016 
 $  $ 
    
Opening balance  4,270,500  - 
Acquisition  184,594  8,317,773 
Net profit/(loss) on financial assets     
at fair value through profit or loss 2,101,856  (4,047,273) 
Closing balance  6,556,950  4,270,500 

    
In accordance with IFRS 7:  Financial Instruments: Disclosures, financial instruments recognised at 
fair value are required to be analysed between those whose fair value is based on: 
 
a)   Quoted prices in active markets for identical assets or liabilities (Level 1); 
b)  Those involving inputs other than quoted prices included in level 1 that are observable for the 

asset or liability, either directly (as prices) or indirectly (derived from prices) (Level 2); and  
c)  Those with inputs for the asset or liability that are not based on observable market data 

(unobservable inputs) (Level 3). 
 
Valuation techniques 
 
The fair value of financial instruments traded in active market (such as publicly traded securities) is 
based on quoted market prices at the reporting date.  
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017 
 
11. GOODWILL  
 

 
The Group  2017  2016 
 $  $ 
    
Opening balance  3,710  - 
Impairment recognised  -  3,710 
Closing balance  3,710  3,710 

    
 
12. INVESTMENT IN SUBSIDIARIES  
 

The consolidated financial statements include the financial statements of SHKL Group Limited and its 
controlled entities listed in the following table. 
 
As at 31 March 2017 

 
 
 

Name of entity  

Country of 
incorporation/
principal place 

of business  

Cost of 
investment 

2017 

Percentage of 
equity held 

2017 

 
 

Principal 
activities  

  $   

Held by the Company     

(1) KSTV (Hong Kong) Limited 
(“KSTV”)* Hong Kong 

 
5,200 100% 

Investment 
holding 

(2) Shanghai Kunlun Cultural 
Media Co., Limited (“SKCM”) China  - 100% 

Production 
and 
distribution of 
culture media 
product 

  5,200   

 
* The company incorporated an subsidiary company, called Jiaxing Kunlun Technology 

Development Co., Limited on 10 November 2015 with no share capital paid up and this subsidiary 
hasn't carried on any business and no income or expense incurred since the date of 
incorporation.    

 
Note: All subsidiaries of the Company are audited J. K. Tan & Co by for consolidation purposes.  No 
individual auditor’s report for those subsidiaries is issued. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
12. INVESTMENT IN SUBSIDIARIES (Cont'd)  

 
As at 31 March 2016 

 
 
 

Name of entity 

Country of 
incorporation/pr
incipal place of 

business 

Cost of 
investment 

2016 

Percentage of 
equity held 

2016 

 
 

Principal 
activities 

  $   

Held by the Company     

(1) KSTV (Hong Kong) Limited 
(“KSTV”) Hong Kong 

 
5,200 100% 

Investment 
holding 

(2) Shanghai Kunlun Cultural 
Media Co., Limited (“SKCM”) China  - 100% 

Production 
and 
distribution of 
culture media 
product 

  5,200   

 
13. OTHER PAYABLES  

 
 The Company The Group 
 2017 2016 2017 2016 
 $ $ $ $ 

    
Other payables  - -  1,488,108 1,587,095 

- -  1,488,108 1,587,095 

 
Other payables are non-trade in nature, unsecured, interest-free and repayable on demand and 
denominated in Chinese Renminbi. 

 
14. AMOUNT DUE TO DIRECTORS 
 
            The amount due to directors is non-trade in nature, unsecured, interest-free and repayable as and 

when the Company has resources to do so. Amount is denominated in Chinese Renminbi. 
 
15. SHARE CAPITAL 
 

 The Group The Group 
 2017 2016 

 
Number of 

shares  $ 
Number of 

shares  $ 
    

Issued capital   110,000,000 19,730,201  110,000,000 19,730,201 

 
Ordinary shares have the right to receive dividends as declared and, in the event of winding up the 
Company, to participate in the proceeds from the sale of all surplus assets in proportion to the 
number of and amounts paid up on shares held. 
 
At the shareholders’ meetings, each ordinary share is entitled to one vote when a poll is called, 
otherwise each shareholder or its proxy, attorney or representative has one vote on a show of hands. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
16. REVENUE 
 

  The Group 

  

From 
01.04.2016 to 

31.03.2017 

From 
29.10.2014 to 
31.03.2016 

  $ $ 
  

Sales of goods  210,038 523,987 

 
17. LOSS BEFORE INCOME TAX   
 

  The Group 

  

From 
01.04.2016 to 

31.03.2017 

From 
29.10.2014 to 
31.03.2016 

  $ $ 
  

Profit/(loss) before tax has been arrived at 
after charging:  

  

Amortisation of intangible assets 41,211 341,349 
Depreciation expense - 494,769 
Employee benefit expense (note 18) 24,394 39,539 
Write off bad debt - 1,038,028 

 
18.  EMPLOYEE BENEFITS EXPENSE  
 

  The Group 

  

From 
01.04.2016 to 

31.03.2017 

From 
29.10.2014 to 
31.03.2016 

  $ $ 
  

Employee benefit expense (including   
Key management personnel)   
- Salaries 24,394 39,539 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
19. INCOME TAX EXPENSE  
 

  The Group 

  

From 
01.04.2016 to 

31.03.2017 

From 
29.10.2014 to 
31.03.2016 

  $ $ 
  

Current tax for the financial year/period - - 

 
Provision for enterprise income tax of the subsidiaries operating in the PRC is made in accordance 
with the Income Tax Law of the PRC concerning Foreign Investment Enterprises and Foreign 
Enterprises and various local income tax laws. 
 
Taxation has been provided at the appropriate tax rates prevailing in Singapore, Hong Kong and the 
PRC in which the Group operates on the estimated assessable profits for the financial period. These 
rates generally range from 16.50% to 25% for the reporting period.  
 
The reconciliation of income tax expense applicable to the loss before income tax at the statutory 
income tax rates to the income tax expense for the reporting period is as follows: 
 

  The Group 

  

From 
01.04.2016 to 

31.03.2017 

From 
29.10.2014 to 
31.03.2016 

  $ $ 
  

Profit/(loss) before income tax  2,143,391 (4,877,806) 
   
Tax at applicable tax rates  535,848 (1,219,452) 
Tax effect of non-taxable revenue  (525,464) - 
Tax effect of non-deductible expenses  (10,303) 1,036,194 
Others-unabsorbed loss  (81) 183,258 
Tax for the financial period  - - 

 
No deferred tax has been provided, as the Group did not have any significant temporary differences 
which gave rise to a deferred tax asset or liability at the reporting date. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
20. PROFIT/(LOSS) PER SHARE  
 

The Group  
 
The profit/(loss) per share is calculated based on the consolidated profit/(loss) attributable to owners 
of the parent divided by the weighted average number of shares on issue of 110,000,000 
(2016:102,688,172) shares during the financial year/period. 
 
The following table reflects the profit or loss and share data used in the computation of diluted 
profit/(loss) per share from continuing operations for the financial period ended 31 March: 

  The Group 

  

From 
01.04.2016 to 

31.03.2017 

From 
29.10.2014 to 
31.03.2016 

  $ $ 
  

Weighted average number of ordinary   
Shares for the purpose of calculating    
diluted profit/(loss) per share  110,000,000 102,688,172 

 

  The Group 

  

From 
01.04.2016 to 

31.03.2017 

From 
29.10.2014 to 
31.03.2016 

  $ $ 
  

Profit/(loss) for the purpose of calculating   
basic and diluted profit/(loss) per share  2,143,391 (4,877,806) 

 
21. DIVIDENDS  
 

During the current financial period, no dividend was proposed declared or paid.  
 
22.  FOREIGN EXCHANGE RATES 

 
The principal closing foreign exchange rates used (expressed on the basis of one unit of foreign 
currency to AUD equivalent) for the translation of foreign currency balances at the statement of 
financial position date are as follows: 

 
  The Group 
  2017 2016 
  $ $ 

  
Chinese Renminbi 0.1901 0.2021 
Hong Kong Dollar 0.1685 0.1681 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
23. RELATED PARTY TRANSACTIONS 
 

Parties are considered to be related if one party has the ability, directly or indirectly, to control the 
other party or exercise significant influence over the other party in marking financial and reporting 
decisions. Parties are also considered to be related if they are subject to common control. 
 
In addition to the related party information disclosed elsewhere in the financial statements, the 
following significant transactions between the company and related parties took place at term agreed 
between the parties during the financial period:- 
 
Compensation of key management personnel 
 
Key management personnel of the company are those person having the authority and responsibility 
for planning, directing and controlling the activities of the company. 
 

  The Group 
  2017 2016 
  $ $ 

  
Director remuneration (Note 26) 16,262 26,369 
Amount due to directors  1,629,839 1,813,936 

 
24. SEGMENT REPORTING 

 
The Group is principally engaged in the production and distribution of culture media product including 
software programs, television audio and video products in mainland China. All of the Group’s 
business is of a similar nature and subject to similar risks and returns. For management purposes, 
the Group operates in one business unit based on its services and products, and has one reportable 
segment. 
 
Since all of the Group’s revenue was generated in Mainland China, no geographical information is 
presented in accordance with IFR8-Operating Segments. 
 
The group only has one sale transactions with total amount of $210,038 (2016:$523,987) from 1 
customer in China during the financial year/period. 

 
25. FAIR VALUES AND FAIR VALUES HIERARCHY OF FINANC IAL INSTRUMENTS 

The carrying amount of cash and cash equivalents, other receivables, other payables and amount 
due from/to controlled entity/directors approximate their respective fair values due to the relative 
short term maturity of these financial instruments. The fair values of other classes of financial assets 
and liabilities are disclosed in the respective notes to the financial statements. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
26.  INTERESTS OF KEY MANAGEMENT PERSONNEL (KMP) 
 

KMP Remuneration 
The total remuneration paid to KMP of the Company and the Group during the year is as follows: 
 

  The Group 
  2017 2016 
  $ $ 

  
Short-term employee benefits:   
- Salaries and bonus   16,262 26,369 

 
KMP Shareholdings 
The number of ordinary shares in SHKL Group Limited held by each KMP of the Group during the 
financial year is as follows:   
 

The Group  
Balance as at 

01.04.2016 

Disposed 
during the 

period 

Acquired 
during the 

period 

Balance as 
at 

31.03.2017 
     
ZHANG Yeping 166,660 - - 166,660 
ZHOU Xinghang 22,934,998 - - 22,934,998 
SHEN Weiguo 22,934,998 - - 22,934,998 
WU Jiping 279,000 - - 279,000 

 
ZHU Min, ZHANG Sunyan and QIAO Xinmin, who served during the financial year, and did not seek 
re-election, ceased to be directors of the Company at commencement of the annual general meeting 
of the Company held on 29 August 2016. 

 
27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICI ES  
 

The Company and the Group are exposed to financial risks arising from its operations and use of 
financial instruments. The key financial risks included credit risk, liquidity risk, interest rate risk, 
foreign currency risk and market price risk. The Company’s and the Group’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimise 
adverse effects from the unpredictability of financial markets on the Company’s and the Group’s 
financial performance. 
 
Risk management is carried out by the Finance Division under policies approved by the Board of 
Directors. The Finance Division identifies, evaluates and hedges financial risks in close co-operation 
with the Group’s operating units. The Board provides written principles for overall risk management, 
as well as written policies covering specific areas, such as foreign exchange risk, interest rate risk, 
credit risk, use of derivative and non-derivative financial instruments and investing excess liquidity. 
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SHKL GROUP LIMITED AND ITS CONTROLLED ENTITIES 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017  
 
27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICI ES - CONTINUED 

 
Credit risk  
 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the Group to incur a financial loss. The Group’s exposure to credit risk arises primarily from 
cash and cash equivalents and other receivables. For other receivables, the Company and the 
Group adopt the policy of dealing only with high credit quality counterparties. 
 
The Company’s and the Group’s objective is to seek continual growth while minimising losses 
incurred due to increased credit risk exposure. 
 
Cash and cash equivalents are held with reputable financial institutions. 
 
Credit exposure to an individual counterparty is restricted by credit limits that are approved by the 
management based on ongoing credit evaluation. The counterparty’s payment profile and credit 
exposure are continuously monitored at the entity level by the respective management. 
 
Exposure to credit risk 
The maximum exposure to credit risk for each class of the Company’s and the Group’s financial 
instruments areas following: 
 

 
 The Company The Group 
 2017 2016 2017 2016 
 $ $ $ $ 

    
Cash and cash       
equivalents 1 1  1,462 1,357 
Other receivables - -  11,222,633 11,407,227 
Amount due from       
Controlled entity 11,222,633 11,407,227  - - 

11,222,634 11,407,228  11,224,095 11,408,584 

 
Liquidity risk  

 
Liquidity risk is the risk that the Company or the Group will encounter difficulty in raising funds to 
meet commitments associated with financial instruments that are settled by delivering cash or 
another financial asset. Liquidity risk may result from an inability to sell a financial asset quickly at 
close to its fair value. 
 
The Company’s and the Group’s exposure to liquidity risk arises primarily from mismatches of the 
maturities of financial assets and liabilities. The Company and the Group manage liquidity risk by 
monitoring forecast cash flows. As at the financial year/period end the Group has cash and cash 
equivalent of $1,462 (2016:$1,357). 
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Liquidity risk-Cont’d  
 
The table below analyses the maturity profile of the Company’s and the Group’s financial liabilities 
based on contractual undiscounted cash flows: 
 

The Group  
Less than 1 

year 
Between 2-5 

years Over 5 years 
 

Total 
2017 $ $ $ $ 
     
Other payables 1,488,108 -  - 1,488,108 
Amount due to directors - 1,629,839 - 1,629,839 
 1,488,108 1,629,839 - 3,117,947 

 

The Group  
Less than 1 

year 
Between 2-5 

years Over 5 years 
 

Total 
2016 $ $ $ $ 
     
Other payables 1,587,095 -  - 1,587,095 
Amount due to directors - 1,813,936 - 1,813,936 
 1,587,095 1,813,936 - 3,401,031 

 
 

The Company  
Less than 1 

year 
Between 2-5 

years Over 5 years 
 

Total 
2017 $ $ $ $ 
     
Other payables - - - - 
Amount due to directors  - - - - 

 - - - - 

 

The Company  
Less than 1 

year 
Between 2-5 

years Over 5 years 
 

Total 
2016 $ $ $ $ 
     
Other payables - - - - 
Amount due to directors  - - - - 

 - - - - 
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Interest rate risk  
 
Interest rate risk is the risk that the fair value of future cash flows of the Group’s and the Company’s 
financial instruments will fluctuate because of changes in market interest rates. 

The Group and Company are not exposed to any interest rate risk as there are no interest-bearing 
financial instruments. 

 
Foreign currency risk  
 
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in 
foreign exchange rates. Currency risk arises when transactions are denominated in foreign 
currencies. 
 
The Group is not exposed to any significant foreign currency risk because the main operation for the 
Group is in China which is not exposed any significant foreign currency risk. 

 
Market price risk  
 
Given that the Group does not have any available-for-sale financial assets, the Group is not exposed 
to any significant market price risk.  
 

28.  CONTINGENCIES AND COMMITMENTS  
 
The Company and Group had neither contingent liabilities/assets nor any financial commitments as 
at 31 March 2017. 
 

29. COMPARATIVE INFORMATION 
 

The comparative figures are from the period from 29 October 2014 (Date of incorporation) to 31 
March 2016. The current results presented are from 1 April 2016 to 31 March 2017. 

 
30. EVENTS AFTER THE REPORTING PERIOD 
 

Jiaxing Kunlun Technology Development Co., Limited, an indirect wholly-owned subsidiary of the 
Company, has entered into an agreement with holders of the entire paid-up capital of Zhejiang 
Excellent Enterprises Management Consulting Co., Limited to acquire all their holdings in the paid-
up capital of Target Company for a total consideration of A$600,000 being the agreed equivalent of 
RMB3,000,000. The purchase consideration will be satisfied in full by the issuance of 300,000 new 
CDIs, each credited as being full paid, to the vendors (or to parties nominated by them) within five 
(5) business days from date the entire paid-up capital of Target Company is registered in the name 
of Jiaxing Kunlun. 
 


