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DIRECTORS GOVERNANCE STATEMENT 
 
 

 

The Board has the responsibility of ensuring that the Company is properly managed so as to protect 
 
and enhance shareholders’ interests in a manner to meet its obligations to governance policies with which it 
interacts. To this end, the Board has 
 
adopted what it believes to be appropriate corporate governance policies and practices having 
regard to its size and nature of activities. 
 
The main corporate governance policies are summarised below: 
 
Director’s  Access  to  Independent  Advice 
 
It  is  thepolicy thatBoard’sanycommittees established by the Board should: 

 
• Be entitled to obtain independent professional or other advice at the cost of the Company, 

unless the Board determines otherwise.  
 

• Be entitled to obtain such resources and information from the Company including direct 
access to employees of and advisers to the Company as they might require.   

• Operate in accordance with the terms of reference established by the Board.  
 
 

 

Audit Board and Risk 

 
The Board meets with the external auditors at least once a year. The specific activities 
include assessing and monitoring: 

 
• The adequacy of the Company’s internal contr all applicable legal obligations.  

 

• The adequacy of the financial risk management processes.  
 

• The appointment of the external auditor, any reports prepared by the external auditor and 
listing with the external auditor.  

 
Remuneration and Management Succession Planning Committee 
 
The Board in fulfilling its responsibilities to shareholders by: 

 
• Reviewing and approving the executive remuneration policy to enable the Company 

to attract and retain executives and Directors who will create value for shareholders;  
 

• Ensuring that the executive remuneration policy demonstrates a clear relationship between 
key executive performance and remuneration;  

 
• Maintaining a Board that has an appropriate mix of skills and experience to be an 

effective decision making body; and  
 
• Ensuring that the Board is comprised of Directors who contribute to the successful management 

of the Company and discharge their duties having regard to the law and the highest standards 

of corporate governance.  
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DIRECTOR’S  REPORT 

 
Your directors present their report on the Company for the financial period ended 31 December 
2016 
 
Directors 
 
The names of directors in office at any time during or since the end of the period are: 
 
Haibo Zhang 
 
Shujun Zhou 
 
Xiaoxia Hu 
 
 

 

Mr Zhang has been a board member from incorporation on 13 March 2014 until the date of 
this report. 

 
Ms Zhou has been a board member from incorporation on 13 March 2014 until the date of this 

report. 

 
Ms Hu has been a board member from incorporation on 13 March 2014 until the date of 

this report. 
 
 

 

Company Secretary 

 
The position of company secretary has been held by Chan Luo and Andrew Bristow 
from incorporation. 
 
Principle Activities 

 
The principle activity of the Company and its Subsidiary is the production and facilitation of 
Glycopeptides in medical, food and skin care products. 
 
Our business model and objectives 

 
The Company proposes to generate future income by continuing to produce and facilitate 
Glycopeptides in medical, food and skin care products. 
 
The Company proposes to fund these investments by additional capital. 
 
Operating Results 
 
The Company incurred a net operating loss for the period of €400,361 (RMB 2,943,094). 



 

 
Dividends Paid or Recommended 

 
No dividends have been paid since the date of incorporation and the directors do not 
recommend the payment of a dividend. 
 
Review of Operations 

 
Jinchi Biotech Ltd during the financial year ended 31 December 2016 the Company has 
continued with principal activities. There has been no major change in their activities. 
 
Financial Position 

 
The net assets of the Company during the financial period other than those disclosed 
elsewhere in this report. 
 
Significant Changes in State of Affairs 

 
There were no significant changes in the state of affairs of the Company during the 
financial period other than those disclosed elsewhere in this report. 
 
After Balance Date Events 

 
There have been no events that have affected or may significantly affect the operations of 

the Company, the results of those operations , or the state of affairs of the Company in the 

future since the Balance Date. 
 
Future Developments and Business Strategies 

 
The Company will pursue its investment objectives for the long-term benefit of members. This 

will require the continued review of the investment strategy that is in place and may from time 

to time require some changes to that strategy. 

 
We do not believe it is possible or appropriate to make a prediction on the future course of 

markets or the performance of our investments. Accordingly, we do not provide a forecast of 

the likely results of our activities. 
 
Environmental Issues 

 
The Company’s operations are not regulated by the law of the Australia or elsewhere. 
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DIRECTORS’  REPORT 

 
Information on Directors 
 
Shujun Zhou 
 

-Executive Director, CFO. 

 
Board member from incorporation on 13 March 2014 to 
date. 

 
Qualification and Experience 

 
Ms Zhou is a certified accountant and has a diploma in industrial 

accounting from Central South University. She has more than 40 years’ 

experienceon and management in the pharmacy industry. She was 

appointed as a director and CFO of Zhangjiajie (China) Jinchi Giant 

Salamander Biological Technology Co, Ltd in August 2009. Ms Zhou was 

also the former director and Deputy Manager of Jiuzhitang Co, Ltd a 

Chinese listed Company, chairman and General Manager of Cangsha 

Jiuzhitang Group Co, Ltd, Chairman of Hainan jiuzhitang Zhongyuan 

Pharmacy Co Ltd and General Manager of Hunan Sanxiang Traditional 

Chinese Medicine Co Ltd. 
 
 
 
 

Interest in Shares and Options  
- 300,000 CDIs 

 
Preference Shares 

 
Special Responsibilities 

 
Nil 

 
Directorships held in other listed Entities 

 
Nil 

 
 

 

Xiaoxia Hu 
 

Executive Director, CAO 

 
Board member from incorporation on 13 March 2014 to 
date. 



 

 
Qualification and Experience 

 
Ms Hu is a certified engineer who graduated from the 

Gardening School of Hunan Agricultural University with a 

diploma in landscaping. Ms Hu was appointed as the 

director and Chief Administration Office of Zhangjiajie 

(China) Jinchi Giant Salamander Biological Technology Co, 

Ltd in August 2009. She has also been the Manager, and 

Deputy Manager of Hunan Jinchi Landscaping Co Ltd 

since May 1996. 
 
 
 
 
 

Interest in Shares and Options 
 

300,000 CDIs 
 

Special Responsibilities 
 

Nil 
 

Directorships held in other listed Entities 
 

Nil 
 
Haibo Zhang 
 

Non Executive Director 

 
Board member from incorporation on 13 March 2014 to 
date. 

 
 

 

Qualification and Experience 

 
Mr Zhang is a certified engineer who graduated from Party 

School of Central Committee of C.P.C with a bachelor’s degree in 

political management. Mr Zhang has extensive experience in 

Company management. He was Chairman of Zhangjiajie (China) 

Jinchi Giant Salamander Biological Technology Co, Ltd from 

January 2009 untill 29 Junly 2014. 
 

He is currently the Chairman and Chief Executive Officer of 

Hunan Jinchi Landscaping Co Ltd, Chaiman of Hunan Jinchi 

Culture Technology Investment Co Ltd and Hunan Jinchi 

Properties Development Co Ltd. 



Interest in Shares and Options 
 
2,980,000 CDIs 
 
Special Responsibilities 
 
Nil 
 
Directorships held in other listed Entities 
 
Nil 
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REMUNERATION REPORT (Unaudited) 

 
This report details the nature and amount of remuneration 

for each director of Jinchi Biotech Ltd, and for the 

executives receiving the highest remuneration. 
 
Remuneration Policy 

 
All issues in relation of both Executive Directors and Non-

Executive Directors are dealt with by the Board as a whole. 

 
The Constitution of Jinchi Biotech Ltd requires approval by 

the shareholders in general meetings of a maximum amount 

for consideration in general meeting, and in determining the 

allocation, the Board takes account of the time demands 

made on Directors, together with such factors as the 

general level of fees paid to Directors. The amount of 

remuneration currently approved by shareholders for Non-

Executive Directors is a maximum of $50,000 per annum. 

 
Non-Executive Directors hold office until such as they retire, 

resign or are removed from office under the terms set out 

in the constitution of the Company. Non-Executive Directors 

do not receive any performance based remuneration. 

 
Details of remuneration for period ended 31 December 
2016 

 
Details of the remuneration for each Director of 
the Company was as follows: 
 

Name Salary Superannuation Other Total 
 

 & 
Contributions 

  
 

 Fees   
 

    
 

     
 

 $ $ $ $ 
 

     
 

Haibo Nil Nil Nil Nil 
 

Zhang     
 

     
 

Shujun Nil Nil Nil Nil 
 

Zhou     
 

     
 

Xiaoxia Hu Nil Nil Nil Nil 
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STOCK EXCHANGE INFORMATION 

 
TOP 20 ORDINARY SHAREHOLDERS AS AT 28 March 2017 

 
 Shareholder Shares  

  %of issued  
    

CHAN LUO 13,290,000 44.300 
JIAN ZHOU 3,000,000 10.000 
HAIBO ZHANG 2,970,000 9.900 
ZHENQUAN CHEN 1,725,000 5.750 
JIE ZHANG 1,200,000 4.000 
BIGUI XIONG 825,000 2.750 
JIA YU 735,000 2.450 
JING CAI 600,000 2.000 
LI HUANG 600,000 2.000 
SMALL AVACADO INC 510,000 1.700 
JIAN FENG 390,000 1.300 
XIAOXIA HU 300,000 1.300 
SHUJUN ZHOU 300,000 1.000 
WEI LI 210,000 1.000 
PING CHEN 210,000 1.000 
ZHAN TAN 180,000 0.700 
ZHENGJUN TAN 180,000 0.700 
YAO ZHAO 150,000 0.600 
NOODLE NOODLE INC 150,000 0.600 

    
 
 
 

Analysis of Holdings as at 28-03-17    

Security Classes    

CHESS Depositary Interests over Fully Paid Ordinary Shares    
  Total  

Holdings Ranges Holders Units % 
1-1,000 1 1,000 0.003 
1,001-5,000 0 0 0.000 
5,001-10,000 1 10,000 0.033 
10,001-100,000 35 1,549,000 5.164 
100,001-99,999,999,999 20 28,400,000 94.800 
Totals 57 30,000,000 100.000 

 
 
Substantial shareholders Shares % of Issued 

 

Chan Luo 13,290,000 44.300  
Haibo Zhang 

 

3,480,000 11.600 
 

Jian Zhou 3,000,000 10.000 
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AUDITOR 

 
Hunan Yuanyang Certified Public Accountants Co Ltd 

Suite 2401, Rongke Sanwanying Building #5, 448 

Shaoshan Middle Road, Changsha, Hunan Prov, China 
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