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DIRECTORS GOVERNANCE STATEMENT

The Board has the respomszba!:ty of ensuring that the Company is properly managed so as to. protect
and enhance shareheidem mterej t5in 2 manner that is consistent with the Company’s responsibility
tomeet fts obligations te governance policies with which it interacts, To' this end, the Board has
adopted what it ‘believes to be appropriale corporate governarce. policiesand. practnces having
reggard to its size'and nature of activities.

The maiﬁugargarate;gpyé‘,r,nance. policies are summarised below:
Director’s Access to Independent Advice

St.'iszihe?seard‘s.policy?tﬁat:aﬂy}cammitt'em sstablishied by the Board:should:

« - Beentitled to: obtam independent professional or other advice atthe cost of the Company,
unlessthe Boaré determmes otherwise.

» Beentitled toobta resources and information from the Company including direct
‘access:to employees: ‘of and advisers to the Company asthey might: require:

» - Opératein acco ance with the terms of reference established by the. Board.

Audit Board and Risk

Board ;fepresen,taﬁvesniieet-wit;h the externalauditors atleast once a year. ‘the spegificactivities
include assessingand monitoring:

» . The adeguacy of the Company’s’ mtemal controls;and procedures to ensure compliance’ w;th
‘all applicable’ iega! ablig tons.

e The ‘adequacy of the financial risk management processes.

. The apppmtmeﬂt ofthe: externai aﬁd:tor, any reports prepared by'the external auditorand

Remuneratkm and Management Succession

The: Board infulfi llmg 1ts espenszbilitxes to shargholders by:

» Reviewing and appmvmg the executxve remunerataon policy to enable the: Campanv o
attractand retam executives and Directors who will createvalue for shareholders;
» Ensuring that the executrve ternunieration pohcy demonstrates & dlear relationship’ between

‘key executive. performance afid remuneration;
s Maintaininga Baard thathas-anappropriatémix of skills and experience to be an effective

. decision making body; and
- Ensuring that the Boardis: compnsed of Directors who conitribute to the successfil

, ménagemént:of the Company and discharge theit duties having. regard to the law and'the
hig’he,st,’s,ta‘tsdamsof.eotpﬂrat,eggvemanc,,e
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Directors

The names of directors

DIRECTOR’S REPORT

nt their reportonthe Company for the financiat period ended 31 December

ors in office-at any time during or since the end of the period-are:

Khandakar Abdul Kasham: Rezbi

Matthew Gardiner

MsRatri Azri

- Mir Rezbi has been inoffice since 15 January 2015 until the date-of thisireport.

Mr:Gardiner wasin

Ms Azri has been i

Compaiiy Secretary

Sifice fromid5s January 2015intil 25 May 20186.

office since 25 May 2016 until the date of this:report.

The position of company secretary from incorpofation.on. 15 January 2015 untii the date of this
report has been held by both Westco Secretaries Lidiand Andrew David Bristow

Principal Activities
The principal activity

Our business model

offthecﬂmpany;anﬂ 5 Subsidiary is investments in renewable energy.

and objectwes

The Company proposes to generate future income by continuing: to invest in renewable energy.

The,c{;)mpanyfprqposes;m.iund these mvestments by additional capital.

Operating Results

The Company incurred a net operating proﬁt after taxfor the periodof [ 1.




Dividends Paid or Recommended

en:paid since the date of incorporationand the directors:donot
ent of a dividend.

No dividendshave b
recommerid the p

Review of Operati

The Company has been ehgaging in its principal activities.

Financial Position
The net assets.of the Company during the financial period other thanthose disclosed ‘glsewhere
‘in thisreport.
Significant Changes in State of Affairs

There wereng Sign'iﬁcanfs,'changes it state of affairs of the Company during the financial
period other than those disclosed elsewhere in this report.

After Balance Date Events

There have been no events that have affected or may. 'si'gﬁiﬁcanﬂy -affect the operations ef the
ny, the resultsofthose operations o the state of affairsof the: Cempany inthe future
singce.  the Balance Date

Future Developments and Busmess Strategies

The Comipany: wﬂl parsue its investment objectives for thedong-term benefit of members. This
will reguire the comanued review-of the investrent strategy that isin-placeand may from time
10 tsme require: some ch,anges tothat strategy

Wedonot: beiteve |t is possible or appropriate to make ‘a prediction on-the future course.of
'markets orthe perfermance of ourinvestments. Accordingly; we donot prowde a forecastiof
thelikely results of e' r activities:

Environmental issues

The Company’s opef tions arenot reguiated by any'significant environmental regulation under
thealawofthe Australia orelsewhere,




Energy Solutions International Ltd

ARBN 604 543777

information on Directors

‘Khandakar Rezbi

DIRECTORS' REPORT

Non-Execuotive Director, Chairman.

‘Board member from incorporation on 15 January 281510
date.

Qualification.and Experience

‘WMrRezbiisanestablished e_ntrepréneurand has
enterprising skills in Management, Sales and Marketing.

After he graduated from Dhaka University in 1978, he
started his professionial career in the same year working for
ohe of the topfirms in'Bangladesh, Abdul Monem in their
freight forwarding division. Siibsegiiently he had avery
successful 15 years with Coma Creations looking after
shipping and freight.

111998 he worked for Penguin Marine Services in Sharjah,
UAE as their Shipping Manager. '
112001 he established his-own clothing fagtory exporting.
ready made garments toifﬁu'r‘qp,e*aﬂd USA.

in-addition to his garmenit factory, Mr Rezbi started his

Financial Services company providing M&A Advice, Lease
Finance, Term Finance, Project Finance, ‘Corporate

' Restructyring; and Company Reorganisation:

Mr Rezbi has acquired excellent skills in helping companies
achieve their dreams by coaching them in managing their
companies, good atébunﬁngv;;ira’ctices;;a‘ndﬁ,nance;fhaﬁdling
skills.

Qualification-and Experience

interest in Sharesand Options
2450,000CBis

Special Responsibilities

it



. gatt:iAzri'

Khandakar Abul Kasham Rezbi

Directorships held in otherlisted Entities

Anchor Capital investments Ltd and Emerging Capital Ltd

‘Non Executive Director:

~ Board memberfrom 25 May 2016t0 date,

Qualificationand Experience

‘Miss Nzt was born'in 1975 and graduated from the Akademi

pariwisata Trisakti Indonesia Majoring in Restaurant

" Management. From November 2002 to May 2012 Miss Azri

was a Store Supervisor at a Local Restaurant Chain.in.Jakarta.
Erom lune 2012 to June 2015, Miss Azri worked as an
Assistant Store Manager.inJuly 2015 Miss Azribecamethe
Business & Development Marniager at PT . Al Hamra
internasional— Surabaya.

interest i Shares and Options
6,667
Special Responsibilities

il

Directorships held.in other listed Entities

il
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REMUNERATION REPORT (Unaudited)

This reéport details the nature and am'o‘untaof remunération
for each director of Energy Solutions international Ltd, and
for the executivesreceiving the highiest remuneration.

Remuneration Policy

Allissuesin reiat:ionu of both Executive Directors and Non-
Executive Directors are dealt with by the Board as.a whole.

The Constitution of Energy Solutions international Ltd
reguires:appfoval by the shareholders in general meetings
of a maximurm amourit for consideration in general meeting;
and in determining the allocation; the Board takes seeount
of the time demands made on Directors, together. with'such,
factors as the general level of fees paid to Directors. The
amount of remuneration currenitly approved by
shareholders for Non-Executive Directors is a maximum of
$50,000 per annum. ' '

Non-Executive Directors hold office until such as they retire,
resign or are removed from office under the terms set.out in
the constitution of the Company: Non-Executive Directors
do not receive any.performance based rémungration.

Details of remunieration for period ended 31 December
2016 ”

Détails of the rem;jmeratiqh for each Director of the -
Company was as follows;

Name | Salary | Superannuation | Other | Total
g v

‘Fees . | e L
“Khandakar | Nit Nil: Nk N
Rezbi o .
RatriAze (N0 (NGB iwNi Nl




" 1QBAL VASIR & COMPARY

CHAQTEﬂgﬁ ACCOUNTANTS

AUDITORS' REPORT TO THE MEMBERS

Reporton the Consolidated Financial Statements

We have audited the accompanying consolidated statement of financial ‘position of ENERGY SOLUTIONS
INTERNATIONAL LIMITED and itssubsidiary {together referred to as the Group) asat 31 Decémber 2016
and the related consolidated statement of profitor loss, consolidated statement of comprehensive income,
consolidated statement oFcash flows and consolidated statement of changes in ‘equity together with the’
notes forming part thereof for the year then ended.

Management’s Responsihihty for the Consolidated Financial Statements

Management is. responsible for the preparation and. fair presentation of these consolidated financial
statements'in accordancs with the International Financlal Reporting Standards and Satnoa's nternational
Companies Act, 1987 and for sueh internal control as manggement determines necessary to efiable the
preparationof consolidated ﬁnancxalvscatements thatare free from material niisstatenient whether due to

‘grror orfrand.

Auditer’s Responsibility

‘Our responsibility isto expressan opinion onthese consolidated financial statements based on-ouraudit.
We conducted our auditin accordance with Inteérnational Standards on Auditing, These standdrds regiiire
‘that we comply with ethical requirements and plan and perform the auditto.obtain reasonable assurance
‘aboutwhether the consolidated financial statements are free from material migstatement.

An sudit involves performing procedures to obtain audit evidence about the amounts-and disclosures in
the consolidated financial statements. The procedures. selected depends on the auditor’s judgment,
including the assessment of the Fisks of material misstatemant of the consolidated fivaticial statemenis,
whether due to error or fraud. ¥ making those risk assessments; the auditorconsiders internal control
relevant to the entity’s preparation-and fair presentationof consolidated financial staternents in grder to
design atidit procedures that are appropriate in.the circumstances, but not:for the purpose of expressing
an opition on the effectiveness-of the entity’s internal control. An audit also includes. evaluating the
appropriateness-of accounting pei:czes used and the reasonableness of accounting estimates made by
managenient; as well as, evaluating the overall: presentanon of the consolidated financial statements.

We believe that the audit sviderice we have obtained is'sufficient and appropriate to provide a basis for
our audit opinion on the consolidated financial statements.

Oplmon

I our opinion and o the best of ot information, thé consolidated financial statements present fairly; in
all material respects the consolidated financial position of the  group as at 31 December 2016.and of their
consolidated financial performance and consolidated cash flows for the yedr then ended inaccordance
with the fntermatiotal Financial Reéporting: Standards and Samoa's Internauonal Compames Act, 1987,

Other Matters paragraph -
The financial statements of the subsidiary company have been audited by TURHAN TERLEMEZ &
COMPANY {Chartered Accountants) who expressed an rinmodified ppinion on its separate financial

statemient$on25 january 2017.
1oene A5l e

Latiore, , IDBAL YASIR AND COMPANY
Dater29 March 2017 v {Chartered Accountants)
Engagement Partner: Yasic Riaz, FCA
U /W/A%WW%/ Z I, Z
Head Ofﬁce: tglamabad Officé:
415-8, .2 2nd Hoor,

Faisal Town,.Lahore.
Ph: 042-35218637-40
Email: info@iyk.comi.pk

.



“ENERGY SOLUTIONS INTERNATIONAL LTD:

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASAT 31 DECEMBER 2016

ASSETS

NONCURRENT ASSETS
Property, plantand equipment
. Longterm investments

CUBRENT ASSETS

Stockin trade

Receivablé ffom shareholders
Tradeand othér receivables

Tax refund due from goveriment
Cash and bank balance

TOTAL ASSETS

. EQUITY AND LIABILITIES
’SHARE CAPITAL AND RESERVES

Authorized share capital

Issued subscribed and: paid up capital

‘$hare premium

Consolidated retaingd earnings
Tncomereserves: :

Group's equity and reserves
Noncontrolling interest

Total equity

CURRENT LIABILITIES

Creditors, accrued and other Hiabilities

+ Provision for {ax

Note

10

10

11

31 Dec 2016

us$

.- Restated.

31 Dec2015
Us$

12,110

86,770 )
22,963

12110

109,733

150,453
5,726,984
654,778

343 |
- 250,074

' 548272

875, 6{35 :
24,835
801,476

16,782,632

2 ,250; 3.88'

6,794,742

2 359 971

W

14,000,001 14000001

52.648 ||
5724336 ||
395434 |

28,000
352,000
335,813
939,063

6,202,418

274,090
" 6,476,508

1,654,876
243,376
1,898,252

311,190
7044 11

452,907
8,762 |

318,234

" 461,669

CONTINGENCIES AND COMMITMENTS o 12

TOTAL EQUITY AND LIABILITIES ’6,79‘:4,742, it 2,359,921

Theannexed notes from 1o 21 formanintegral part of the financial information.

CHIEF EXECUTIVE DIRECTOR .




ENERGY SOLUTIONS INTERNATIONAL LTD.
CONSOLIDATED ST. ATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31 ,DECEMBER 2016 :

. Restated
. 31 Dec 2016 31 Dec2015
° us$ Uss
_Revenue 4,485,059 2,542,214
Cost.of Revenue. {3,992;345) (2,195,887)
GrossProfit 592,714 346327
Operating Expenses 13 " (380.507)] 71,080)]
Bargam purchasé gain on acquisition of subsxdiaryf 16 C | 706 281
Foreign exchange mcome/{expense) 1,087 1. 70
(379,420} 632 803
Profit Before Tax 113,294 v l 579,130
Taxation 14 (22,959 (2692)
Profitaftertax ' v9'9,v3,35 T 976438
Profitattributable to: e :
Group : 59,621 884,584
‘Non controlling interest 30,714 91,853
) 90E335 9765438
. Farning Per Share v
Basic 481 . 005 0,49
Diluted 152 __ 0.03 049

Thie anpexed notes from 1 to 21 form aninfcegrai ypartof the financial information.

CHIEF mm'r VE DIRECTOR




ENERGY SOLUTIONS INTERNATIONAL LTD..

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FORTHE YEARENDED 31 DECEMBER 2(}16

: , Note
‘Profit for the period
Othér comprehensive income
Total comprehensive income for the period
Total coxupre];ensiveincomeattﬁbﬁﬁblevto:

Group
Non controlling interest

31 Dec 2016
uss$

90,335

Restated
31 Dec 2015
Uss
976,438

884,584

976438

The anpexed notes from 11021 form an integral part ofthe financial information..

"CHIEF ERECUTIVE

“DIRECTOR



ENERGY SOLUTIONS INTERNATIONAL LTD:
CONSOL DATEB STATEMENT OF CASHFLOWS

Restated
‘31 Dec2016 31 Déc2015
R A us$ us$
CASH FLOWS FROM OPERATING ACTIVITIES ,
Profit before takation. ' S B 113,294 979,130
Adjustments for: B i B o
- Bargain purchase gain on-acquisition of subsxdxary : T (706,281
~Depreciation . T 20,526 i :
SR , 20,526 (7062813
Opemﬁng profit before working capxwl changes . ; P 133,820 272849
. WORKING CAPITAL CHANGES' : -
{{ncrease} /decregse in currentassets: R " . )
Stock in trade S Ja97819 | {235,045)]
Receivable from shareholders : 726984 | .
Tradeandgther receivables . : 220,827 | (259,002)
Increase/{decrease} in current Hiabilides ! . : v
Creditors, accrued and other tiabilities n o {asL,7AT L 388,058 1
S T '(s 250,055) {105,989)
Cash generated fromy{used in}foperaﬁt‘ms , : R i 116,235) 166,860
- Taxrefanded : e (185) (33,389)
Netcash outflow from operating activities 5115420 133,471
CASH FLOWS FROMINVESTING ACTIVITIES
Sale of inveshments i 22,963 -
Cash of subsidiary atacquisition date « 152,636
" Proceeds from sale.of PPE L _ 54,135 -
Neteash inflows from investing activities ) 77,098 152,636
CASHTFLOWSFROM FlNANC!Nﬁ ACT WITIES .
Shares issued during the period. ‘54,6481 28,000 §
Share premium: received ] 5,372,336 | 352,000
‘Reversalof income reserves - : 939,063}1 o
Noni controlling interest ' : . - ¥E 185369
Netcash i’nﬂaw&dm;ﬁnancing,acﬁviﬁes 4,487,920 515,369
Net Increase in gash and cash equivalents o (551,402} 801,476
Cashand cash equivalents at beginning of the year B ‘801476 e s
Cash and cash equivalents at the end oftheyear : 250,074 S B01476

The annexed notes from 11021 forin an integial partof the financial information.

" DIRECTOR.

~ CHIEF EXECUTIVE



ENERGY SOLUTIONS INTERNATIONAL LTD.
ncz Oﬂubu.mb mﬂbﬂm_smz cm nm,»ZGMw IN EQUITY

-Shares issued during the period

Effectof Acquisition of Subsidiary -

Profit for ?m petiod

Balanice as at31Pec2015 -
“Effect of prior perlod ertor

Restated halance asat 31 Dec2015

Sharesissued nnmsw. the period
Reversal of Income resevves
Profitfor the perlod
Balanceasat3 iBec2016

CHIEF EXECUTIVE

[ Share Capital erves o o
[ omtmry | comonie | e T Pt | moms | L | i
i e Farnlugs = R
S
78,500 800 20,700 . : 100,000 : 106,000
13,500 7,200 . . . 20700 374505 395208
- - \ 760,794 - 780,784 38,360 819,164
37000 T T T YT ST “HGGEE 1314369
,QNS&. B ..w,wrwg,, [4449713 - 939,063 753,392 (169,569) 583,883
70,000 TR T S TF B = R YL T FA43376 1,898,252
S4448 . samae L - 5,426,984 - 5426984
g S D [939063) - (939,063) {939,063)
- . é 59,621 ; 59,621 30,714 90,335
§273T) = 202,418 27405 EATGR08

DIRECTOR




ENERGY SOLUTIONS INTERNATIONAL LTD. - '
NOTES TO THE CONSOLIDATED FINAHCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 '

1

11

1.2

2.1

STATUS AND NATURE OF BUSINESS

The group consists of the following companies:

‘Holding company - : : ‘
‘Enérgy Solutions interpational Ltd. {the Company”} is an International Company incorporated in

‘Samoa on 27th january 2015 under the‘mcemaﬁcxia}, Cornpanies. Act 1987. The company: is
prineipally engaged in the busitess of investing it renewable energy projects. The registered office
of the company Is situated at G/~ Asiacit] Trust Samoa Ltd. Level 2 Lotemau Centre Vaea Road; Apis,

Subsidiary company o
Hayat Alternatif Yeni Enerji Uretim San, Ve Tic, Ag. (the Subsidfary Company”) ‘is principally

engaged in manufacturing operations for such machinery and facilities for the ugé of alternative riew

-energy in ‘Turkey for dotmestc o pverseds dlients. The Companyis a joint stock company
Juncorporatedin ‘Turkey, The-address of its yegistered office I istanbul, Bakirkoy; YeSilkoy, Punya

“Ticaret Merkezi EGS Business Park B1 BLNo:58 Istanibul, Turkey.

‘BASISOF PREPARATION

The: consolidated financial statements of thérvﬁrqup have- been prepared -in. accordance with
International Financial Reporting Staridards: {IFRS} as issued ‘by the Interndtional Accounting
Standards Board {1ASB]. = : L

‘Basisofconsolidation

The consolidated financial statements comprise the financial statements of the Group and its
sithsidiaries 45t 31 Peceniber 2016 Controkis achieved whenthe Group is exposed, or has rights, 1o

wvariable rétirns from its invoiveitient with the investee and has the ability to affect those refurns.

‘through its power over theinvestee, »

$pecifically, the Group controls an investee if; and only if, the Group has:

« Power over the investee (ie, existing rights thatgive it the current ability to direct the relevant

-activities of the investee)

> Exposizrs, or rights, to-variahle retarns from its, 'im(olvemeht with the investee
» The'ability to use'its power overthe investes to-affsctits returns. Génerally, there {5 apresumption
that a majority of veting rights results in control. To support this presumption and when the Group
has less than a-majority of the votingor simitarirights ofan investée; the Group considersall relevant
'fac‘c’s’andcirmmsmixcés inl,asses,si_nng’héther it Hag power overaninvestee, ihdliading:
« The contractual arrangetment(s) with the other vote helders of the investee

«  Rightsarising from'other contractital arrangements

»  The'Group'svotlngrightsand potential voting rights:

“The Group re-assesses whether or siot it controls an investeg if facts and circuristances indicate that

there are changes to one orjmore .6f the three clerents of control. Consolidation. of 2 subsidiary

‘begins when the Group obtains control overthe subsidiaryand conses when the Group loses control

‘ofthe subsidiary. 7 : S
Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are:

‘inehidedin the Consolidated financial statements from the date the Group gains control until the/date’
‘the Group ceases to control theé subsidiary: Profitor 105 and each component of other comiprehensive.

{ncome are atiributed to-the equity holders of the parent of the Group' and to-the non-controlling
interests, even i ‘fhis results in: the nonccontrolling interesis having a- deficit balanee; When
niecessary, adjustinents are saade to the finandlal statements.of subsidiaries to bring their accounting
policies intoline-with the Group’s accounting policies.. o : : : :
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 ENERGY SOLUTIONS INTERNATIONAL LTD:

'ES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Y ENDED 31 DECEMBER 2016 '

S22

3

3.1

32

Allintra-group assets and ligbilities, equity, iricotne, expenses.and ¢dsh flows relating to ransacdons
between members of the Group are eliminated in fall.on consglidation.
A change in'the ownership interestiof a subsidiary; without a loss of control; is'accounted for:as an
eqiiity transaction,. ' SR :

{f the Group loses control over a subsidiary, it derecognises the related assets (including soodwili),
‘liabilities, non-controlling interest andother 'componex{t_s:af-equity_, while:any resultant gain orlossis
recognised in profit orloss: Any myesunentremned.is' recognised at fairvalue.

‘Statement of compliance : . . S

These finaticial statements have been-prepa;:ed,ih accordance with the Interaational Accounting and
Fitizncial Reporting Standards and the requirements of the Companies AL, 2006, Tn case
‘requirenents differ, the provisions or directives of the Companies-Act; 2006 shall prevail.

‘STANDARDS; INTERPRETATIONS: AND AMEND ENTS TO  PUBLISHED APPROVED
ACCOUNTING STANDARDS : B

Standards, amendments and interpretations which became effective during the period

Below is alistof the:amendments to IERSs andthe new Interprétations that are mandatorily effective’
foraécountingperiods that begin onrorafter 1 january 20 5.

» IFRS 14 Regulatory Deferval Accounts L : .

» Amendments to IFRS 5 resulting from Septethber” 201# annual improvementsto IFRSs

» Amendments to 1FRS 7 resulting from September 2014 annual improvementsto IFRSs

‘o Brendments to IFRS10 for consolidation exceptions: &

» Amendments to IFRS. 11 Accovnting for Acquisition of interestinoint Operations

» Arpendments to IFRS 17 regardingthe application of consolidation exceptioh

« Amendments to IAS 1 Prasentation of Financial Staternents, disclosure initiative

» Amendments to 14516 and IAS 38 for ‘d’etermmingfacééptabie'memods of depreciation or

-+ Amendments'to 1AS 17 resulting from September 20 14 anrital improvementsto iFRSs

» Aniendments to'1AS 27 for reinstating the scquifty methodas an accounting option for iivestments in
3 Ammendmentsio 1AS 28 for restating the equity method as.an accounting option for investmentsin

« Amennents to 1AS 34 resulting from Septeniber 2044 annual tmprovementsto IFRSs

‘Standards, amendments or interpretations issued Batnotyet effective

Below is a list of new and revised 1FRSs that are notyet mandatorily efféctive: (but aliow eatly’
application) for the period beginning-on-or after01 April 2016:

# IERS 9 Financial lustruments; : .

»IFRS 15 Revenue from Contracks’ with'Customers;.

« JFRS16 Ledses T : : :

« Amendments to 1FRS 2 for classifying and measuring share-based payment transactions

» Amendmentsto 145 7 for disclosure initiative b ’

» Amendmentsto1AS 12 for recognition of deferred tax assets for sinrealized losses

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS :

The preparation of the company’s fipancial stalements requires management to make judgments,
esfinigtes and assumptions that affect ‘the reported. amounts of revenues, expenses, assets and:
Yiabilities, and the accompanying disclosures, and the disclasure of contingent liabilities, Uncertainty
about thege sssumptionsand estimates could result in outcores that require a material adjuszment:
to the careying amountof assets Grliabilities affectedin future periods, '




ENERGY SOLUTIONS INTERNATIONAL LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
 FORTHE YEAR ENDED 31 DECEMBER 2016 '

The key assumptions concerning the. futore’and othei key aourcés 'Qf‘te‘stimation: uncertainty at the:
reporting date, that have a ignificant risk-of causing a matefial adjustment to the cartying amounts:

of assets and liabilides within the next financial year, are described Below. The company based its
assumptions and gstimates on parameters available when the financial statements were prepared.
‘Fxisting circurnstances and assuniptions aboat future developients, however, may change. due to
- market changesor circumstarices arising that are beyond the contrslofthe company’.

4.1 'Measurement of fair value el R
When toeasuring the fairvalueof assets ang Habilities, the comypany nses'market observables dataas
far 35 possible. Fair valuesare tegorized into different Jevels in a fair valug higrarchy based on the
iiputs used in the valnation te‘c'}mtquesas/sﬁted-in Mote 15 to these finandial stitements:

4.2 ‘Revenue Recognition P L
‘[ making theirjudgment, the Jirectors - i;ensid'ered, the detailed” oriteria for the recognition of
revenue from the rendering of setvices:as sef out inJAS 18 and; in-particular, whether:the company
has established the rightto record the saidrevenie, ¢ v

.8 ° -SIGNIFICANT OF ACCOUNTING POLICIES -
5.1 ‘Business combination and goodwill I :

‘Business combinations are accounted for u‘sing‘_fthé.acquisiﬁon method. The cost of an acquisttion’is
measured as the-dggregate of the tonsideration transferred, which: fs measured at acquisition date
fairvalue which'is approxiate-its book valus and the amount of any fnon-controlling interests in the
-acquiree. The group elects to-measure the non-coptrolling interests in the acquiree at proportionate
share of the acquiree’s identifiable net .assem.”Aanisiﬁon—reléted costs are expensed as incurred and
-inclzded in administrative expenses. Lo )

Goodwill ,isf'imtially,measured 4t cost: if the fair value of the net assets scquired is in excess. of the

‘aggregate tonsideration transferred, the Group re-assesses whether It has correctly identified albof
‘the assets acguired ard all of thef‘iiabﬂities‘:as’sumed‘and reviewsthe procedures used to'measure the:
amounts to-be recognised atthe ‘acquigition date. If the reassessment still results:in an excess of the

“fair value of net assets acquired over the aggregate consideration transferied then the gain is

‘fetognised inprofitorloss;

After initial recognition, goodwill is measured at cost 1ess any accamulated impairment {osses. For
the ‘purpose:of impairment testing, goodwill acquired 10 & business combination is; from the
dcquisition dats, sllocated to sach of the Group’s cash-genetating units that are expectad o ‘penshit
from the.combination, irrespective of whether other assets or liabilities of the dcquiree are assigned
tothose units, : : v -

‘Where goodwill has been allocated to-a cash-generating wnit {CGU) and partiof the operation within
that unit I disposed of the goodwill sssociated with the disposed operation is inclnded in the
carrying amount.of the operation when determining the gain of joss on: disposal: Goodwill disposed
in‘these circumstances is measured based on the relative vaiues of the disposed operation and the
portion of the cash-generating unitretained. :

57 Functional and presentation currency.

Presentationcurcency S
'I,‘;he,can‘s;oiidatedﬁnancialnstabemenfs arg_gresente"d inUS doliars,
Functional currency ‘

The functional currency of parent is US dollars,
5.3 Foreign currencies _ IRETEE ; e
Transactions in foreigh currencies are initially recorded by the Grotyp's entities at thelr respective o BRaR
functional currency -spotrates at the: date the transaction first qualifies for recognition. Monetary /3




TONS INTERNATIONAL LTD.

N O/ES T THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016_ »

5.4

5.5

assets and Habilities denominated m,f_oreigncurrenciies areé translated atthe functional currency spot
rates of exchange at'the reptriing date. Differences arising.on seitiement or tiansiatior-of monetary

items arerecognised in profitor loss:

Non-monetary items that are measured in terms of ‘historical cost in a foreign currency are translated
using the exchange rates at the dates of thie‘initial transactions. Non-moiietary items measured at fair
valug Ifya forsign currency are transiated using thia‘éxéhangc'-rates' at the date when the fair valueis
determined, The gdin or lossatising.on translation of non-monetary items messured atfair value is
freated in'line with the recognition of the gain or 1osson the chahge. ifi fair value of the item {ie,

translation differences on items whose fair value gain of loss {s recognised in other comprehensive

‘sheame: or profit or-loss are also. recognised. in other- comprehensive income 0F profit or loss,

respectively).

‘Foreignoperations

On consolidation; the assets and \iabilities of foreign operations are translated into US$ at the rate of
exchatige prevailing at the reporting dite and their statements of profit.or loss are translated usihg’

average exchange rates. The exchange: differences arising ‘on translation for consolidation -are

recognised In other comprehensive income. On disposal of 2 foreigh operation, the component-of
other comprehensive income relating to that particular foreign-operation is reclassified to profit of
loss: Any goodwill-arisingon the-acinisition of a foreigi operation and any fair value adjustments to
thie carrying amounts of assets and abilities arising’ on the acquisition are: tréated as assets and
liabiiitiesof the foreign opération i translated 4t the spotrate of exchange at the reporting date.

.vPrope'rty:and equipment : . L e
‘Property and equipmentare stated st cost less:accumulated dépreciation aridimpairment if any. Cost

of property, plant and eqiiipraent consists of kistorical cost and divectly attyibutable cost of bringitig
the assets to their present ocation and condition. ‘ ' oo

Depreciation on property and equipment is calculated using reducing balance method at-the rates
which are considered to be appropriate to write off the costof an asset-over its useful Tife.

‘Dépreciation -on addition commences when the asset becomes -availablé of use in a manner ‘as
‘nterided by managenient and shall tease atthe earlier of date the asset:that assetis classified as held:

for sale and the date wheiassetis-derecognised.

“The carrying amounts of the Company's assets are réﬁew,ed’ at each reporting ‘date to determine
‘whether there is any indication of impairment 1€ any.such indication exists, the carrying amotnts of

such assets are reviewed 1o assess whetherthey are regorded in excess of their recoverable amount.

‘Where-carrying value exceed the respective, recoverable amouft, dssets are-written down to.their

récovetdble amounts and the resulting impairment is yecognised in the ifconte cufrently. The:
fecovardble amonnt is higher:of an assets foir value lesscosts of selland wvalue in use. Whére an
inypairment loss is fecoghised; the depreciation charge is adjusted forthe future periods to allocate

‘the asset’srevised carrying value overits estimated useful life.

Subsequent costsiare included in the asset’s carrying ameunt-or recognised as.a seperate asset, as

‘appropriate, only when itis probable thatfuture economic benefits asspciated with the item will flow

to the enﬁty and cost can be teasured reliably. Allother repairand maintenance costsare charged to

ihconte during the period in which they are incirred,

*.Gains -and losses arising on. disposal. of propetty, plant and equipment are yecognized in the

56

statenientof profit of foss int the year the assetis derecognised.

“Trade debts

Trade debts-are carried at invoice amount ot transécﬁnn date jess any estimate for doubtu} debts.

Known bad debtsare written/offas and when identified.
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Cash and cash equivalents

Cash and cash eguivalentsare carrled inthe statementof financial position at cost

Forthe purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand,
«cash with banks on curtent/savings and deposit accounts, that are readily convertible to known

‘afnount of cash and whichiare subject to insignificant risk of change fn value.

Trade and other payables

‘Liabilities for trade and other payablesare carried at cost which is the fair value of the'consideration
‘to bepaid infuture for goodsand services. : N

Provisions: . T

Provisidns are recognized When-the company has 4 present legal or constructive obligation as a:
result of past events and, it is probable that an.outflow of résources embodying economic benefits
will be required to settle” the ‘obligation ‘and a reliable éstimate ‘can be made of the amowmnt of
obligation. ' E s '

‘Revenue Recognition R

Revenue represents the fair value of the consideration recetved or receivable for goods sold; riet of
discounts and- sales tax. Revenie i§ recognized-when it is probable’ that the economic benefits.
assoiiated with the transaction. will flow to the Cg’mpé'n’y{ and the amount of revénue; and the
associated cost inieurred, or to be incurred, can be'measured reliably.

Sale of goods ' : R A R

‘Reveniie is recognised when itis probable that the economic benefits will flow to the: company and
fhe amount can'be measured reliably. ' S

Renderingof services A .

Revénue from contracts is recopnized onaccrual basis -

The recognition of revenue-to the stage of completion of a tfansaction is-often referred o as the
;pge’rcentage' of completion ‘method. Under this method, revenue is recognized in the accounting
periods in which the servicesare rendered, The recognition of revenue on this basis provides useful
Information on the extent of service aetivity: and performance duringapériod :
Interest/ Markup income ' '

) Interest/ Markup is recognized on @ ime proportion basis by reference to the principal cutstanding

and the applicablé rateof réturn.

Finandial instiuments - :

Finandial instruments are fecogrized in the Statement of financial position when the Company isa
party to the contractual provision of the instrurpents. The recognized financial instruments of the
conipany. in the Staterment of financial position comprise cash and cash equivalents, investments,
short term loans antl interést- receivables that arise. directly “fromt its operations, nogstrade

- receivables and payables arising from transactions: eptered into i the nermal course of business,

porrowings, and ordinary share capital. :
The company classifies s financial assets into following measurement categories.

. Finarcial assetsat fair value through profitor los$ '

- Lioang and recelvables e :

- Held to;maturity

= Available for sale : I :
Financial liabilities are classified as efther held at fair value through profit’or loss or at amortized
cost. Management determines the classifiation of financial assets and liabilities at initial recognition
or, where appropriate, 4t the time of reclassification. S
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B/12 Offsetting
Financiglassetsand Habilities are offset and the net ammmt is reported 1n the statement of finavdial
position, if the cospany ‘has a legally enforceable right 0. offset the recogmzed atnotints and the

company intendsto settiesitheronanet basxs or reahze the asset and setile the habmty
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Restated
31Dec2016  31Dec2018
us$ Us$
7 RECEIVABLE FROM SHAREHOLDERS: S §
Receivable againsts’hare‘si's'sued B o . 5726984 ) -

55’72 6,984

The parent company issied shares to.shareholders dunng the ﬁnancxal year ended December. 31, 2016
The consideration forissue of: shares istobe reaeweﬁ fmm sharebiolders:

8  TRADEAND OTHERRECEIVABLES : :
Trade receivables- unsecared . . : ) : 654,778 875,605

‘These receivables are unsecured-butare conéidejred good,by the reaniagement of the company.

: /Restated
31 Dec2016 31 Dec2015
uss us$
9 CASH AND BANK BALANCE _ L - )
Cashinhand : " i 22,301 406,530
Cash atbank y : 5 227,773 394946
‘ ‘ : 250,074 01476
10 . SHARE CAPITAL
Anthorized share-capital
Ordinary Share Capitdl : . . R
1,000,000,000 ordinary shares of UsD-0.01 each » ' 10,000,000 11 10,000,600
1 founder share of USD 1. 00 gach : L L 3o 1 i ; 1
’ 10,000,001 10,000,001
Convertible Shares R ’ i
400,060,000 convertible s shares: of USD 0.01 each Co o 4,000,000 4,000,000
14,000,004 __ 14000001
Issued; subscribed and paidup share eapital
Ordigary Share 'Capital . . o
7464813 {2015: 2,000 .000) ordmary shares of U5$0.0% each 74,648 20,000
Convertible Share Gapital : :
400,000 convertible shares of UST 0.01 each : . 8,000 8,000
’ BL648 28,000
11 - CREDITORS, ACCRUED; AND: OTHER LIABILITIES v I
Trade creditors . e 19.0,3.4’8 287;175
Advances from customers, 94;7‘,6,0 162,’738
Other payables . 26,282 : 2,3 94
- 3’11;'190, o ;452.5,97
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12 CONTXNGEKCIESANDCOMMHMWIS
CONTINGENCIES:
Therewere no contingencies as-onthe statement of ﬁnancxai posxt{on date.
COMMITMENTS: :
There were no-capital commitinents ason tiae statement af ﬁnancxai position date.
_ Réstated
31 Dec 2016 31Dec2015
o uss uss
13 OPERATING EXPENSES e . :
Resedrch and deyelopment expenses B o 103832 71,081
Marketing sale.and distribution éxpenses | - L ' 136,496 -
Administrative expenses T S : 138,679 -

Auditfee ' = ; 1,500 -
S S 38,507 71081

14 - TAXRATION :
The company aswell asits su’bsxdxary company are. m:t lizbleto pay any tax in any junsdwtwn

_31Dec2016 _ 31Dec2015

15  EARNINGS PER SHARES
15.1 * Earnings per share - Basic

Profit after taxation for the year i Cusp .. 90335 976,438
Weighted average number of ordinary s}iares‘ . Number oif 2,600,000 2,000,000
. : ! shares
Earningsper share - Basic. ) S USD 805 0.49
1572 Earningsper share - Diluted S :
Profitaiter taxation for the year o ©AISD ] 90,335 976,438
Weighted average number of ordinary shares - " Numberof < 3,327,287 2,000,000
‘ shares
Earnings per share - Diluted USD g3 . 040

16  BUSINESS COMBINATION o . ’
As at March 16, 2015 the company acquired 66% of 'equity interest.in tHayat Enéiil AS, a company with
its registered office in {stanbul, Tarkey.

The acguisition was: accounited for by applying 1 the purchase method. The cost of the acquisilon was:
measured at the fair value of the consideration given. Jdentified dssets acquired; liabilities assumed or
incurred have been cariiadatthe fair value as at the acquisition date

Fair value of identifiable netassets atdate of acquisition : 1,101,487
{374/506)
(20,700

Non.controlling interest ‘measurefl at proportionate value
‘Purchase consideration paid in ordinary. shares of ﬁ\e company
Bargain Purchase Gain:
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1724

1722
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: Restated
34 Pec2016 - 31 Dec201s
uss uss$
FXNANCIAL!NSTRUMENTS
Financial instraments by catégory
Financial assets ' T :
Recelvable from shareholders R 5,726,984 r -
Trade and other feceivables : o L 654,778 | 875,605
Cash and bank balance : ; C 0,074 11 801476
37 1677,081
Financialliabilities : :
Trade creditors . | 190,148 || 2871751
' - § ' ,3'1'90;7148' 287175

Fair values of financlal Instrumenis. . - - -

Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in an. orderly
transaction in the principal market at the measurement dateunder ciirrentmatket conditions regardless
of whether that price s directly observable or estimated using another valuation technique.

‘As at the reporting date, fair values of ail Bnancial instruments are considered to approximate their

¢arrying amounts. Further, there areno fair value estimation incertainties.

Methods of determining fair values
Fair valiies of financial instriments for which prices are available from the active m'ax:ke’t are méasured
by reférence to those matket pricés. The fair value of financial assets anid liabilities with no active market

ave determined in accordance with generally accepted pricing models based on diseounted tash How

analysis based oninputs fromiotherthan observable market:

Discount/interest rates used for determining fair values ‘
The interest rates used to discont estimated ;gﬁsh;ﬂ@;\(s, v_\iheg ‘appii’c'able,‘ar'e Pased on the government
yield-cuive asatthe reporting date-plus ar  adequate credit spread:

Fairvalee hierarchy : : : :
The Group classifies fair value measurements ysing afair value hierarchy that reflects the significance of
the inputsused in ruaking the medsurements. The fair value hierarchy hasthe following evels:
Levell Quoted prices {unadjusted) inactive markets foridentical assets or labilities. )
Level2 {nputs other than tuoted prices incladed within Level 1 that are observabie for the asset
or lability; either direttly {that i, as prices) or indirgctly {that s, derived from prices)

Level3 . lnputs for the assetor Liability that are not based on observable market data {thatis,
- uhohsérvabie inputs). o o

The fair value hierarchy. of financidl assetsand financial Habilities measu‘xjed at fairyvalue are-as follows:
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8.1

2016
“Total ,. Level 1 ‘Level 2 Level3

Financialasset : : : o
Receivable from shareholders. 5,726,984 e “ 5,726,984
Trade and otherreceivables 654,778 - -~ - 654,778

‘Cashand bank balance L 280074 . - - - 250,074

s

S C . 6631837

Financial Habilities , S e

Trade creditors. 190,148 - = 190,148
: 190148 - v . . -190,448

2015
o g e S
Total Levell Level2 Level3

Financial asset , v :
Recetvable fromshareholders PR ’ . - -

Trade and other receivables 875,605 : - - 875,605
Gash and bank balance “BO1476 S - 801,476
'15672’,0'81 T . 1e77,081

Financial Hiabilities :
Trade creditors 287175 - s 287,175
: 287478 iR - - 287,175

FINANCIAL RISK MANAGEMENT .
Financial visk factors L

Finaneial instruments comprise hvestment in-equity instruments, interest acerued, trade receivables,
cash and bank balances, short term borrowings and trade and gther payables. '
The group has exposure fo the following risks from its use'of findneial instrumients:

Marketrisk i i :

Liguidity risk

Creditrisk v S
The Board of Difectors has the overail responsibility for the sstablishment and oversight of group’stisk
management frammework. The: Board is also responsible for developing and nionitoring the group’s risk
management policies. Tl o '
The group's risk thanagement policies are established 10 identily and analyse the risks faced by the
group, 1o set vap,propriéte risk limits and ¢ontrols, 4nd to monitor risks-and adherence to linits, Risk
w‘anagementpolicieS and systems are reviewed regularly toreactto changes in market conditions and
This: nbte-presents information. about the ‘group’s exposure to each of the above risks; the group's
objectives, policies and processes formeéasuring sd managing risk, and the group’smanagementof
Market risk is the risk that-changes in ‘market prices, such-as foreign exchange rates, interest rateés and
equity prices will affect the group's ingome or the value of its holdings of financial instrurneénts. The
objective of market risk managenient isto manage and control market risk exposures within acceptable
parameters; while optimizing the refurn. AR T
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18.2

1824

18,22

1823 Crex

183

Lashandbankbalance

'€red;.t quality of financi

Currenty risk

Currency risk isthe risk that the fair value ot futire cash flows of 4 fisiancial insttwment will ﬂuctuate
hecause of changes.in Foreign exchange rates.. Currency risk az'ises mam!y ‘from ftore commertial
fransictions of recéivables and payablés thatexist. - - :

iterest rate risk
Thig represents the risk that the fair value or fumre cash: ﬂuws of & ﬁnancxai msteument will fluctuate

becaussof changes m market! mterest rates.

Creditrisk
Creditrisk represents'the risk that one party to a ﬁnancxal instrument will ¢auseia financial loss forthe

oﬁqer party by failing to: dischiarge an. obligation. The carrying: amount-of financial assets represents: the
ki creditesposure. The maximum exposure 5 cre:lxt risk avthereporting date was:

‘$1Dec2016  31Dec2015
us$ uss
Maximimn expositie to creditrisk o SR e
Tha maximum exposure to craditrisk asat the repomng dat@’ is as £oliows
Financial assets : .
Recezvahle from shiareholders ’ R 5,726,984

Trade and other Yeceivables B R 654,778 875, 605
' : 801476 476
7081

Creditguality and 1mpairment

‘assets’is assessed by reference o egternal ratings; where
svailable; or to historical information aboat counterparty defaultrates i

Cz)unterpartzes with external credi ings:

“fhese- mclade: banking companies, whlch are counter parties to - bank- balatices; varioiis. other
-arganizations ‘which are counter parties to-investments in debt securities and dividend and profit

receivablethereon. These: ‘counterparties have reasonably high ratings: based ot wh:ch non-performance
by these counterpartiesis Tot expedced
Counterparties without external credit ratings

“These: fclude recewable from shareholders Nonvperfomance'byﬂthe‘se .counnerpaifﬁ,es is notexpected.

Collateral held
’I‘he groupi does not hold any: ce}iaterai to. secure its ﬁnancxal assets:
riskmanagement
sredit risk is primarily atmbutable 1o its: mvestmem: m 1ts funds, ‘balances with-banks; and

560371{19,5”

Liquidity risk . ) SR : )
Liguidity fisk is the nsk thiat-an entity will encounter- djfﬁculty*in,meeﬁng cbligations associated with

financial labilides.
The: group's -approatch to. managing Izqmdity is. to ensure, ‘as far as possible; that it will -always have

sufficient liquidity to meetits liabilites when due, under Both normal and ‘stressed conditions, without

incurting unacceptable losses.
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20

21

RECTIFICATION OF PRIOR PERIOD ERRBR

During'the prior periods, the'Sh e Capitatand Share Premxum figures were taken wrong which effected
the balance of Trade and other receivables, Shave Capital, Share Premiuniand Non Gontrolling Interests
as well, During the current periad; the issue has been identified-and the ‘previous periods: have been

restated respectively.

in addition to the above matter; Property; plant and equlpment werewrongly reported at afigure of US$:
109841 which in actual were US$ 86,770. The effect.of whichis also takenvin thie adcounts:
The adjustments Have been made jnthie: accounis to restate the ﬁgures for'theyear 2015. The break up-of.

whichis: given betow:

Effecton stateinent of ipancial position
Decreasein Propetty, plant and eqmpment :
Decrease in Trade and otherpeceivables

Effect on statement of changes in eqmty
Decreasein Ordinary Share Cagital ;
fncrease in Convertible Share Capital

Inicrease in Sharé Premium

Degreasein ogening alance of retained: earmngs
{ncrease in Non Centrellingmterest

DATE OF AUTHORIZATION FOR! ISSUE

Restated
31’ Dec1s
uss$

(23.071)
133.338)

(192,269)
8,000
186,300
(23 37 1)

This financial information hasbeen: approved and authonzed forissue on 29 March 2017 by the Board

of Dirsctors:of the parent company.

‘GENERAL

< Figures have been rounded off to the nearest USS.

"~ CHIEF EXECUTIVE

" DIRECTOR
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STOCK EXCHANGE INFORMATION

TOP 20 ORDINARY SHAREHOLDERS AS AT 28 March 2017

‘Sharcholder | o shares ‘ot issied

J?P‘MQRGAN,’NEOM!NEESA&STRALIA 1,430,000 17.555%
FARZANA T‘AH!?% " 1,006,667 12.358%
KHANDAKAR ‘A;BDUL HASNAT KABIR 1,006,667 12:358%
IFTHIKHAR AH!‘;!ED vl,ooo,ooe 12:276%
.R!NA.RQSAR;N;\ MARIA. 506,500 6.218%

WILFRIED ML | 377,000 4.628%

GERALD MEVER 262,566 3:225%
MR MICHAEL GRUBER . 207,000 2.541%
KANDAKAR Aain KHASHAMREZBI ~ 150000 1841%
pETERWAmM;aMN 122,400 1.503%
BERNHARD Miéu.fﬁ; 95,000 1.166%
,KAR,S}?ENR‘YDZEY 90,000 . 1.105%
‘M’R.THQMASB?{EITUNG- : ' .74,,850 - 0.919%
Juﬂeﬁuﬁao,ﬁag - : 74,Bdo 0.918%
HUBERT KEMP}?L : 59,742 0.733%
PETER DAHLKE | 54,000 0.663%
DR SIEGFRIED BURMESTER 50025 0.614%
RUDOLF GAYER , . som0  o0614%
wmmmaméozm e 50,000 0.614%

ADALBERT L 45,750 0:611%




Analysis ‘of Holdings as at 29-6347
~Sevuri Classes -
B positary ir vostsover Fully Paxd Ordinary Shafes.

, Tokat
Holders Units
o 0
-0 ]
g (s}
0.0 10 648,187
,10000 99999399999 10 6,068,900
Totals . ' : : 20 6,717,087

'suﬁbstmialsharéhoidérs - shares % of Issued
i PVIORGAN &ommgs;ausrmm 1,430,000~ 17.555%
FARZANA TAHiR 1,0 ,667  12.358%
KHANDAKAR A%D ut HASNAT KABIR 1,006,667 . 12:358%
{ETHIKHAR: AﬁMED B 1;.00(3;@50 12.276%

mwxnﬁsgammmm 506,500 6.218%

2000
0.000
0.000
7.957
74.503
82,461
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