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cﬁAﬂTERED ACCOUNTANT

AUDITORS’ REPORT TO THE MEMBERS

'We have audited the annexed consolidated statement of financial position of ALLIANCE GLOBAL

CAPITAL LIMITED {the parent company) and its subsidiary ALLIANCE GLOBAL CAPITAL PTE LIMITED (the
company and ifs subsidiary constitute the group} as af December 31, 2015 and the related
consolidated statement of profit or loss, consolidated statement of other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows together with
the notes forming part thereof for the period from 14 July 2015 {0 31 December 2015,

The parent company's management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with the Intemational Financial Reporting Standards
and Samoa's International Companies Act, 1987 and for such internal control as management

determines necessary to enable the preparation of the consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Our responsibility is to exb‘ress an opinion on these consolidated financial statements based on our qudit.
We conducted our audit in accordance with International Standards on Auditing, These standards

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain Qudit evidence about the amounts and disclosures
in the consolidated financial stafements. The procedures selected depends on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due io fraud or emror. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of consolidated financial statements in order
to design audit procedures that are Cppropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the enfity’s intemal control. An audi also includes
evaluaiing the appropriateness of accounting policies used and the reasonableness of accounting

eslimates made by management, as well s, evaluating the overall presentation of the consolidated
financial statements,

We believe that the audit evidence we have obtdihed is sufficient and appropriate to provide a basis
for our audit opinion.

In our opinion and to the best of our information, the consolidated financial statements present fairly, in
oll material respects the financial position of ALLIANCE GLOBAL CAPITAL LIMITED and its subsidiary as af
December 31, 2015 and of their financial performance and cash fiows for the period then ended in
accordance with the International Financial Reporting Standards and Samoa's Intermational

Companies Act, 1987.
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ALLIANCE GLOBAL CAPITAL LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015

ASSETS

CURRENT ASSETS

Short term loan

Other financial assets
Interest receivable

Cash and bank balance

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

Issued, subscribed and paid up capital
Consolidated retained earnings

Amount due to shareholders

CURRENT LIABILITIES
Accrued liabilities

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

31 Pecember

Note

2015

Usb
) 574,424
7 81,761
89,122
8 178,324
923,631
923,431
9 14,000,001
? 60,000
861,631
921,631
10 2,000

11 -

923,631

The annexed notes from 1 to 20 form an in‘tegrd! part of these financial statements.
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ALLIANCE GLOBAL CAPITAL LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

14 July 2015
fo
Note 31 pecember
2015
usd
Revenue 12 523,928
Operating Expenses
Commission, fee and professionall charges 11,222
Consultancy fee 19,537
Listing fee 39,043
Travelling and Conveyance 88,700
Business development expenses 14,945
Audit fee . 2,000
Bank charges 2,484
{(177,971)
Operating Profif 345,957
Bargain purchase gain on the acquisition of subsidiary 16 515,673
Profit before tax 861,630
Taxation 13 -
Profit affer fax 861,630
Earnings per share - aitrbuiable to the Shareholder of parent
- company 14 0.19

The annexed notes from 1 to 20 form an integral part of these financial statements.

DIRECTOR




ALLIANCE GLOBAL CAPITAL LIMITED
CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

Profit for the period
Other comprehensive income for the period

Toial comprehensive income for the period

D)

D)

14 July 2015
to
31 December 2015

usb

861,630

861,630

The annexed notes from 1 o 20 form an integral part of these financial statements.
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ALLIANCE GLOBAL CAPITAL LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

CASH FLOWS FROM OPERATING ACTIVITIES

"Profit before tax

Adjustments for:
-finance cost

Operating profit before working capital changes .

WORKING CAPITAL CHANGES
(increase)/Decrease in current asseis
Short term loan

Other financial assets

Interest receivable
Increase/(Decrease) in current Habilities
Accrued liabilities

Cash generated from operations
Less: Finance cost paid

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Net cash flow from investing's acfivities

CASH FLOWS FROM FINANCING ACTIVITIES
Issue of new shares
Nef cash inflow from financing activities

Net change in cash and cash equivalenis
Cash and cash equivalenis at the beginning of the year
Cash and cash equivalenis af the end of the period

The annexed notes from 1 to 20 form anintegral part of these financial statements.

2015
usp

861,631

2,484

864,115

(574,424)
(81,781)
(89,122)

2,000

(743,307)
120,808
(2,484)

118,324

40,000
- 60,000

178,324

178,324

. s
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ALLIANCE GLOBAL CAPITAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

1.

1.1

STATUS AND NATURE OF BUSINESS
The group consists of the following companies:

Hoiding company

Alfiance Global Capital Limited was incorporated under the International Companies Act, 1987 in
Samoa as an interational company on the 14 July 2015. The registered office of the company is
situated at 2nd Floor Building B, SNPF Plaza, savalanao, Apia, Samoa. This company is registered as
a foreign company in Australia with an Ausiralian registered office at C/- Highgate Comorate

- Advisors Pty Lid Suite 214, Level 2, Lexington drive, Bella Vista NSW 2153 Australia. The principal

1.2

2.2

activities of the company is provision of corporate consultancy and advisory services.

Subsidiary compuany
Aliance Global Capital Pite Limited {the Company) Is principally engaged in providing

consultancy services. The Company is a limited liability company incorporated in Singapore.
There have been no significant changes in the hature of these activities during the financial year,

BASIS OF PREPARATION
BASIS OF MEASUREMENT

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (iFRS} as issued by the International Accounting
Standards Board (IASB) and have been prepared on g historical cost basis.

Theses financial statements are the first accounts of the company and dccordingly have been
prepared from the date of incorporation on 14 July 2015 to 31 December 2015,

Basls of consolidation

The consolidated financial statements incorporate the financial statements of the company and
its subsidiary made up to 31 December 2015 using uniting of interest method.

Under the uniting of interest method, the cost of the business combination is measured at the

aggregate of the fair volues at the date of exchange of assets given, liabilities incurred or
assumed, and equity.

At the acquisifion date, the cost of the business combination is allocated to identifiable assets,
licbilittes and contingent liabilities in the business combination which are measured initially of
closing values at the acquisition date. The excess of the cost of the business combination over the

Group's interest in the net closing value of the identifiable assets, ligbilities and coniingent fiabilities,
the Group wilk:

a} Reassess the identification and measurement of the acqguiree's identifiable assets, liabilities
and contingent liabilities and the measurement of the cost of the combination: and

b} Recognize immediately in profit or loss any excess remaining after that assessment.
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3.1

Subsidiaries are consolidated from the acquisition date, which is the date on which the group
effectively obtains control, uniil the date on which the group ceases 1o control the subsidiaries.
Control exists when the group has the power 1o govern the financial and operating policies of an
entity so as to obtain benefits from its activities. In assessing control, potential voting rights that are
exercisable are taken into the account.,

Infragroup balances, transactions and unrealized gains and losses on the infragroup transactions
are eliminated in full. Intragroup losses may indicate an impairment that requires recognition in
consolidated financial statements. If o subsidiary uses accounting policies other than those
adopted in the consolidated financial statements for like fransactions and events in similar
circumstances, appropriate adjustments are made fo its financial statements in preparing
consolidated financial statements.

The gain or loss on the disposal of a subsidiary, which the difference between the net disposal
proceeds and the Group's share of its net assets as of the date of disposal including the carrying
amount of goodwill and the cumulative amount of any exchange differences that relate to the
subsidiary, is recognized in the consolidated statement of comprehensive income.

Under the unifing of interest method the cost of business combination is measured at the
aggregate of fair values af the date of exchange, of assets given, liabilities incurred or dssumed,
and equify instfruments issued. Non controlling interest is that portion of the profit or loss and net
assets of the subsidiary attributable to the equity interests that are. not owned, directly and
indirectly through subsidiaries, by the group. It is measured at the Non controlling interest share of
the fair value of the subsidiaries identifiable assets and liabilities ot the acquisition date and the
Non controlling interest share of changes in the subsidiaries equity since that date.

Statement of compliance
These financial statements have been prepared in accordance with the International Accounting
and Financial Reporting Standards and the requirements of the Samod's International Companies

Act, 1987. In case requirements differ, the provisions or directives of the International Companies
Act, 1987 shall prevail.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS

Standards, amendments and interpretations which became effeclive during the year

Below is a list of the amendments to IFRSs and the new Interpretations that are mandatorily
effective for accounting periods that begin on or after 1 January 2015.

* Amendments to IFRS 10 and IAS 27 Investment Entities; and

° Amendments to IAS 39 Novation of Derivatives and Continuation of Hedge Accounting;
Amendments to IFRS 10 and IAS 27 Invesiment Entities

The amendments to IFRS 10 define an investment entity and infroduce an exception from the
requirement to consclidate subsidiaries for an investment entity. In terms of the exception, an
investment entity is required to measure ifs interests in subsidiaries at fair value through profit or loss.

The exception does not apply fo subsidiaries of investment entities that provide services that relate
to the investment entity's investment activities.

To qudlify as an investment entity, certain criteria have to be met. Specifically, an entity is an
investment entity when it:

¢ obtains funds from one or more investors for the purpose of providing them with investment
management services;
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3.2

3.3

* - commits to its investor(s} that its business purpose is to invest funds solely for returns from
capital appreciation, investment income, or both: and

® measures and evaluates performance of substantially all of ifs investments on a fair value
basis.

Consequential amendments to IFRS 12 and IAS 27 have been made to introduce new disclosure
requirements for investment entities. In general, the amendments require retrospective
application, with specific fransitional provisions.

Amendments o IAS 39 Continuation of Hedge Accounting

The amendments to [AS 39 permifs an entity fo apply the hedge accounting requirements, for a
fair volue hedge of the interest rate exposure of a portion of a port folio of financial assets ana

liabilities when IFRS 9 is applied, and to extend the fair value option to certain contracts that meet
the "own used"” scope exception.

Standards, amendments or interpretations issued but not yet effective

Below is a list of new and revised IFRSs that are not yet mandatorily effective (but allow early
application) for the year ending 31 December 2015

* IFRS 5 Discontinued operations; Annual improvements

° [FRS 7 Financial Instruments; Annual improvements

° [FRS ¢ Financial Instruments;

° IFRS 14 Regulatory Deferral Accounts;

» IFRS 15 Revenue from Contracts with Customers;

° IFRS 16 Leasses

* Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations;
Amortization;

° IAS O1-Presentation of Financial Statements. - Disclosure Initiative (Amendment)

° IAS 16 -Property, Plant and Equipment and AS - 38 Intangible Assets - Clarification of Acceptable
Method of Depreciation and Amortization (Amendment).

¢ 1AS 19 Employees Benefit; Annual improvements

° IAS 27 - Separate Finoncial Statements - Equity Method in Separate Financial Statements
{Amendment)

° Amendments 1o IAS 28 Investment in associates and joint ventures; Sale or Contribution of assets,
Consolidation exceptions
There are a number of other minor amendments and interpretations to other approved

accounting standards that are not yet effective and are also noft relevant to the Company and
therefore have not been presented here.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUAMPTIONS

The prepcaration of the company's  financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and ligbilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that reguire a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty af the
reporting date, that have a significant risk of causing a material adjustment to the carnying
amounts of assets and liabilities within the next financial year, are described below. The company
based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may

change due to market changes or circumstances arising that are beyond the control of the
company. e —
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5.1

52

53

54

55

5.6

Measurement of fair value

When measuring the fair value of assets and liabilities, the company uses market observables data
as far as possible. Fair values are categorized into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as stated in Note 17 to these financidl statements

Revenue Recognition
In making their judgment, the directors considered the detailed criteria for the recognition of

revenue from the rendering of services os set out in IAS 18 and, in particular, whether the company
has established the right to record the said revenue.

SIGNIFICANT OF ACCOUNTING POLICIES
Functional and presentation currency

These financial statements are prepared in US Dollars, which is the company's functional as well as
presentation curency.

Foreign currencies

Transactions in foreign curencies during the financial year are converted into United States Dollars
{USD} at exchange rates ruling at the transaction dates. Foreign currency monetary assets and
liabilities at the statement of financia position date are translated into USD at exchange rates
ruling at that date. All exchange gains or losses are dealt with in the income statement.

Trade and other receivables

Receivables are stated at anficipated redlizable value. Bad debis are written off in the period in
which they are identified. Allowance for bad and doubtful debts is made on estimates of possible
losses which may arise from non-collection of certain debts.

Financial instruments

Financial instruments are recognized in the Statement of financial position when the Company is a
party to the coniractual provision of the instruments. The recognized financial instruments of the
company in the statement of financial position comprise cash and cash equivalents, investments,
short term loans and interest receivables that arise directly from its operations, non-trade
receivables and payables arising from transactions entered into in the normal course of business,
borowings, and ordinary share capital. The company classifies its financial assets into following
measurement categories.

- Financial assets at fair value through profit or loss

- Loans and receivables

- Held to maturity

- Available for sale
Financial fiabilities are classified as either held of fair value through profit or loss or at amortized
cost. Monagement determines the classification of financial assets and fiakilities ot initial
recognition or, where appropriate, ot the time of reciassification,

Cush and cash equivalent

Cash and cash equivalents consist of cash in hand, balances and deposits with banks and highly
liquid investments which have an insignificant risk of changes in value. For the purpose of the cash
flow statement, cash and cash equivalents are presented.

Trade creditors

Payables are stated at their nominal values which are the fair values of the consideration to be
paid in the future for goods and services received.
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5.8

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the rendering of
services in the ordinary course of the company's business, revenue is recognized when the amount
of revenue can be reliably measured, it is probable that future economic benefits will flow fo the

company and specific criteria has been met for each of the company's activities as described
below:

Ren?:lering of services

Revenue from contractsis recognized on accrual basis

The recognition of revenue to the stage of completion of a fransaction is often referred to as the
percentage of completion method. Under this method, revenue is recognized in the accounting
periods In which the services are rendered. The recognition of revenue on this basis provides useful
information on the extent of service activity and performance during o period.

Interest / Mark up income

Interest / Mark up is recognized on a time proportion basis by reference to the principal
outstanding and the applicakle rate of return.

Offselting

Financial assets and liabilities are offset and the net amount is reported in the staiement of

financial position, if the company has ¢ legally enforceable fight fo offset the recognized amounts
and the company intends to settle sither on a net basis or realize the asset and settle the licbility.
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6.1

6.2

7.1

8.1

2015

usb
SHORT TERM LOAN
Mogul Pure Water industries Limited - Bangladesh 574,424
574,424

The group made advances to the entity as part of its investment strategy in start-up businesses.
The advance is for a pericd of one year unless extended for another year. The loan could be
extended for up to 5 years in total.

The interest is calcuiated at the rate of 10 percent per anum and is payable in lump sum along
with the principal repayment of the loans on annual basis.

2015
usp
OTHER FINANCIAL ASSET
Advances for shares 81,761
81,781

This represents advance for equity interest in Highgate Corporate Advisors Pty Limited: an
Australian registered company.

2015
usp
CASH AND BANK BALANCE
Cash in hand -
Cash at bank:
- current accounts -
- saving Accounts 178,324
178,324
SHARE CAPITAL
Authorized share capital
Ordinary Share Capital
1,000,000,000 ordinary sharss of USD 0.01 each 10,060,000
1 founder share of USD 1.00 each : 1
16,000,001
Converlible Shares
400,000,000 convertible shares of USD 0.01 each 4,000,000
. 14,000,001
Issued, subscribed and paid up share capitai
Ordinary Share Capital
4,500,000 shares of US $ 0.01 each 45,000
Converiible Share Capifal
1,500,000 shares of US $ 0.01 each 15,000
60,000

The convertible shares are convertible at the option of the company once the company has
raised additional capital in access of USD 30 million. These share are not entilited to the dividend
declared by the compay before any conversion. The company retains the right to either convert
the shares into ordinary share or to pay them off and redeem them.
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12.1

18

16

2015

usb
ACCRUED LIABILITIES
Audit fee payable 2,000
2,000
CONTINGENCIES AND COMMITMENTS
CONTINGENCIES:
There were no contingencies as on the statement of financial position date.,
COMMITMENTS:
There were no capital commitments as on the statement of financial position date.
14 July 2015
fo .
31 December
2015
REVENUE
Income from consulting services 472,306
Interest income 51,622
523,928
TAXATION

No provision for taxation has been made as the company is not subject to taxation in any of the
jurisdictions it operates. ’

2015

usb
EARNINGS PER SHARES _
Profit after taxation for the year usb 861,630
Weighted average number of ordinary shares Number of shares 4,500,000
Earnings per share - basic and diluted usp 0.19
There is no dilutive effect on basic eamings per share.,

RELATED PARTY TRANSACTIONS

Balances and transactions between the Company and its subsidiaries, which are related parties
of the Company, have been eliminated on consolidation and are not disclosed in this note. There
are no related party fransactions in the vear.

BUSINESS COMBINATION

As af 31 August 2015 the company accquired Alliance Global Capital Pie Limited, o company
with its registered office in Singapore.

The acquisition was accounted for by applying the purchase method. The cost of the acquisition
was measured at the fair value of the consideration given. Identified assets acquired, liabilities
assumed or incured have been carried at the fair value as atf the acquisition date.

Fair value of identifiable net assets at date of acquisition 575,673
Percentage of identifiable net assets acquired 100%
Purchase consideration paid in ordinary shares of the cempany 60,000

Bargain Purchase Gain _ 515,673
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17 FINANCIAL INSTRUMENTS
17.1 Financial instruments by class and category
Financial assets
Short term lean 574,424
Other financial assets 81,761
Interest receivable 89,122
Cash and bank balance 178,324
923,631

17.2

Fair values of financial instruments

Fair value is the amount for which an asset could be exchanged or liability be settled between
knowledgeable willing parties in an arm's length transaction. As at the reporting date, fair values
of all financial instruments are considered o approximate thelr carnrying amounts. Further, there
are no fair value estimation uncertainties.

17.2.1 Methods of determining fair values
Fair values of financial instruments for which prices are available from the active market
are measured by reference to those market prices. The fair value of financial assets (other
than investments) and liabilities with no active market are determined in accordance
with generally accepted pricing models based on discounted cash flow analysis based
on inputs from other than observable market.
17.2.2 Discouni/interest rates used for determining fair values
The interest rates used to discount estimated cash flows, when applicable, are based on
the government yield curve as af the reporting date plus an adequate credit spread.
17.2.3 Fair value hierarchy
The Company classifies fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels;
Level 1 Quoted prices {unadjusted) in active markets for identical assets or liabilities.
level 2 Inputs other than quoted prices included within Level 1 that are observable for the
asset or fiability, either directty {that is, as prices) or indirectly (that is, derived from
; prices)
levei 3 Inputs for the asset or liability that are not based on observable market data (that s,
unobservable inputs).
The fair value hierarchy of financial assets measured at fair value is as follows:
2015
Yotal Level 1 Level 2 Level 3
Short term loan 574,424 - - 574,424
Other financial asset 81,761 - - 81,761
Interest receivable 32,122 . - 89,122
Cash and bank balances 178,324 - - 178,324

923,631 - - 923,631
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18.

18.1

FINANCIAL RISK MANAGEMENT
Financial risk facfors

Financial instruments comprise advancaes, deposits, interest accrued, frade debts, cash and bank
balances, short term borrowings and frade and other Payables, short term investments.

The company has exposure fo the following risks from iis use of financial instruments:

Market risk

Liquidity risk

Credit risk

The Board of Directors has the overail responsibility for the establishment ang oversight of
company's risk management framework. The Board is aglso responsible for developing and
monitoring the company's risk management policies.

The company'’s risk management policies are established to Identify and anclyze the risks faced
ate risk limits ang controls, and to monitor risks and adherence
to limits. Risk management policies ang systems are reviewed regularly to react to changes in
market conditions and the company's activities,

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the company's income or the value of its holdings of financigl
instruments. The objective of market risk management is to manage anda contrel market risk
EXposures within Acceptable parameters, while optimizing the return.

Currency risk

Cumency risk is the risk that the fair volbe or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rafes, Currency risk arises mainly from future
commercial transactions or receivables and payables that exist.

The company's exposure to curency risk arising from currency exposure to the United States
Dollar {USD) on amounts placed with scheduled banks in foreign currency account,

Interest rate risk

This represents the risk that the fair value or fulure cash flows of a financigl instrument wil
fluctuate becquse of changes in market interest rates.

The company has no significant long-term inferes’r-becring assets. The company's interest rate risk
arises from short term borrowing. Borrowings obtained at variable rates expose the company to
cash flow interest. '

At the balance sheet date the interest rate profile of the company
instruments was:

company calculates impac
mostly 100 bassis points.
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18.2 Credit risk

Credit risk represents the risk that one party o a financial instrument will Cause a financial loss for
the other party by failing to discharge an obligation. The carrying amount of financial assets
represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date was as follows:;

The credit qudlity of financial assets that are neither past due nor impaired can be assessed by

reference to external credit ratings (if available) or to historical information about counterparty
default rate.

2015

usp
15.2.1 Maximum exXposure to credit risk
The maximum exposure to credit risk as of the reporting date is as follows:
Financial assets :
Short term loan 574,424
Inferest receivable 89,122
Cash and bank balances 178,324

841,870

18.2.2 Conceniration of credit risk
Concentration of credit risk exists when changes in economic or industry factors similarly
affect groups of counterparties whose aggregate credit exposure is significant in relation
to the Company's total credit exposure, The Company's portfolio of financial instruments
is classified in its funds managed by it and transactions are entered into with diverse
credit-worthy counterparties thereby mitigating any significant concentration of credit
risk.

18.2.3 Credit quality and impairment

Credit quality of financial assets is assessed by reference to external ratings, where
available, or to historical information about counterparty default rates.
18.2.3.1 Counterparties with external credi ratings
These include banking companies, which are counter parties to bank balances,
various other organizations which are counter parties to investments in debt
securities and dividend and profit receivable thereon. These counterparties have
reasonably high ratings based on which non-performance by these counterparties
is not expected.
18232 Counterpariies without external credij ratings
These include Central Depository Company of Pakistan Umited which is
counterparty to security deposits. Non-performance by these counterparties is not
expected.
18.2.4 Coliateral held .
The Company does not hold any collateral to secure its financial assets.

18.2.5 Credit risk management
The Company's credit risk is primarily attributable to its investment in its funds, balances
with banks, and security deposits. Bank balances are maintained with counter parties

that are banking companies with reasonably high credit ratings. The risk of default is
considered minimal in case of investments in debt securifies.
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18.3 Liquidity risk

19

20

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liakiities. :

The company's approach to managing liquidity is to ensure, as far as possible, that it will clways
have sufficient liquidity o meet its liabilifies when due, under both normal and stressed
conditions, without incuring unacceptable losses.

DATE OF AUTHORIZATION FOR ISSUE .

These financial statements have been approved and authorized for issue on
by the Board of Directors of the parent company.

et

GENERAL ,
Figures have been rounded off to the nearest US Dollar.

DIRECTOR
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FOSTERIRG FIRANUIAL EXCELLENGE

REVIEW REPORT ON PROFORMA FINANCIAL STATEMENTS

We have reviewed the annexed proforma consolidated financial statements of ALLIANCE GLOBAL
CAPITAL LIMITED, which comprises of consolidated statement of financial position as af 31 December
2015, and the consolidated profit and loss account, consolidated statement of changes in equity,
consolidated statement of cash flows for the period from 14 July 2015 to 31 December 2015, and a
summary of significant accounting policies and other explanatory information which has been
adjusted for the net effect of the issue of US $ 150,000 of additicnal share capital pursuant to an offer
dated 31 December 2015 as if that capital. was issued as at the same date

Management is responsible for the preparation of these proforma financial statements in accordance
with Intemational Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material

-misstatement, whether due to fraud or érror.,

Qur responsibility is to express a conclusion on the annexed consolidated financial statements. We

‘conducted our review in accordance with Infernational Standard on Review Engagement {ISRE) 2400,

Engagement to Review Historical Financial Statements. ISRE 2400 requires us to conclude whether
anything has come o our attention that cause us to believe that the financial statements, taken as a
whole, are not prepared in all material respects in accordance with the applicable financial reporting
framework, This standard diso requires us to comply with relevant ethical requirements.

As review of financial statements in accordance with ISRE 2400 is a limited assurance engagement,
The reviewer performs procedures, primarily consisting of making inquiries of management and others
within the company, as appropriate, and applying analytical procedures, and evaluates the
evidence obtained. The procedures performed in a review are substantially less than those performed
in an audit conducted in accordance with International Standards on Audifing. Accordingly, we do
not express an audit opinion on these financial statements.

.Based on our review, the net effect of increase in US $150,000 on paid-up capital, share premium and

cash and bank balances on the last gudited consolidated financial statements, nothing has come to
our attention that causes us to believe thai these proforma financial statements do not present fairly,
in all material respects, thé financial position of the company as at 31 December 2015, and of iifs
financial performance for the period from 14 July 2015 to 31 December 2015, in accordance with the
infernational Financial Reporting Standard.

fﬁf&%jﬁé oéifm

IQBAL YASIR AND
{Chartered Accountants).
Engagement Pcrtner. Yasir Ricz

=

/&

Lahore

Date: j b MAR 2016

Head Office: Office Islamabad:

House No. 415, Block B, Faisal Town, ’ Roora No. 2, 2nd Floor,
Lahore . ) Pacific Cenre, F-8, Markaz Islamabad
Ph: 042-35218637-39 Fax: 042-35218640 Ph: 051-2287347, 051-2287316

Email: info@iyk.com.pk . Fax: 851-2263636 Email: info.isb@iyk.com.pk



ALLIANCE GLOBAL CAPITAL LIMITED
PROFORMA CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015

31 December

Note 2015

usD
ASSETS
CURRENT ASSETS
Short term loan 4 574,424
Other financial assets 7 81,761
Interest receivable 89,122
Cash and bank balance 8 328,324

1,073,431
TOTAL ASSETS 1,073,631
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital 9 14,000,001
Issued, subscribed and paid up capital 9 75,000
Share premium 135,000
Consolidated retained earnings 861,631

1,071,631
Amount due to shareholders -
CURRENT LIABILITIES
Accrued liabilities 10 2,000
CONTINGENCIES AND COMMITMENTS 11 -

TOTAL EQUITY AND LIABILITIES . 1,073,631

The annexed notes from 1 to 20 form an infegral part of these financial statements.

DIRECTOR




ALLIANCE GLOBAL CAPITAL LIMITED
PROFORMA CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

14 July 2015
to
Note 31 pecember
2015
usb
Revenue i2 523,928
Operating Expenses
Commission, fee and professional charges 11,222
Consultancy fee 19,537
Listing fee 39,063
Travelling and Conveyance 88,700
Business development expenses 14,965
Audit fee 2,000
Bank charges 2,484
(177,971)

Operating Profit 345,957
Bargain purchase gaoin on the acquisition of subsidiary 16 515,673
Protit before tax 861,630
Taxation 13 -
Profit after tax 861,630
Earnings per share - atiributoble to the Shareholder of parent
company 14 0.14

The annexed notes from 1 to 20 form an integral part of these financial statements.

DIRECTOR




ALLIANCE GLOBAL CAPITAL LIMITED
PROFORMA CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

14 July 2015
to
31 December 2015
usp
Profit for the period 861,630
Other comprehensive income for the period -
Total comprehensive income for the period 861,630

The annexed notes from 1 fo 20 form an integral part of these financial statements.

DIRECTOR
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ALLIANCE GLOBAL CAPITAL LIMITED
PROFORMA CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustmens for:

. - finance cost

Operating profit before working capital changes

WORKING CAPITAL CHANGES

(Increase)/Decrease in cunrent assets

Short term loan

Other financial assets

Interest receivable

Increase/(Decrease) in current liabilities

Accrued liabilities *

Cash generated from operations
Less: Finance cost paid

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Nef cash flow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Issue of new shares

Share premium received

Nef cash inflow from financing acfivities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the pericd
Cash and cash equivalents at the end of the period

The annexed notes from 1 to 20 form an integral part of these financial statements.

2015
usb

861,631
2,484

864,115

(574,424)
(81,761)
(89.122)

2,000

(743,207)
120,808
(2.484)

118,324

75,000
135,000
210,000

328,324

328,324

DIRECTOR



)

ALLIANCE GLOBAL CAPITAL LIMITED
PROFORMA NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 14 JULY 2015 TO 31 DECEMBER 2015

1.

1.1

1.2

2.2

STATUS AND NATURE OF BUSINESS
The group consists of the following companies:

Holding company

Alliance Global Capital Limited was incorporated under the International Companies Act, 1987 in
Samoa as an international company on the 14 July 2015. The registered office of the company is
situated of 2nd Floor Building B, SNPF Ploza, savalanao, Apia, Samoa. This company is registered
as a foreign company in Australia as a foreign company with an Australian registered office af C/-
Highgate Corporate Advisors Py Lid Suite 214, Level 2, Lexington drive, Bella Vista NSW 2153
Australia. The principal activities of the company is provision of corporate consultancy and
advisory services.

Subsidiary company

Alliance Global Capital Pte Limited (the Company) is principally engaged in providing
consultancy services. The Company is o limited liability company incorporated In Singapore.

There have been no significant changes in the nature of these activities during the financicl year.

BASIS OF PREPARATION

BASIS OF MEASUREMENT

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB} and have been prepared on a historical cost basis.

Theses financial statements are the first accounts of the company and accordingly have been
prepared from the date of incorporation on 14 July 2015 to 31 December 2015.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and
ifs subsidiary made up to 31 December 2015 using uniting of interest method.

Under the uniting of interest method, the cost of the business combination is measured at the
aggregate of the fair values ot the daote of exchange of assets given, liabilities incurred or
assumed, and equity.

At the acquisition date, the cost of the business combination is allocated to identifiable assets,
liabilities and contingent liabllities in the business combination which are measured initially af
closing values at the acquisition date. The excess of the cost of the business combination over the
Croup's interest in the net closing value of the identifiable assets, liabilities and contingent
liabifities, the Group will:

a) Reassess the identification and measurement of the acquiree's identifiable assets, liabilities
and contingent liabilities and the measurement of the cost of the combination: and
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3.1

Subsidiaries are consclidated from the acquisition date, which is the date on which the group
effectively obtains control, uniil the date on which the group ceases fo control the subsidiaries.
Control exists when the group has the power to govern the financiol and operating policies of an
enfity so as to obtain benefits from iis activities. In assessing control, potential voting rights that are
exercisable are taken into the account.

Intragroup balances, fransactions and unrealized gains and losses on the infragroup transactions
are efiminated in full. Infragroup losses may indicate an impairment that requires recognition in

‘consolidated financial statements. If a subsidiary uses accounting policies other than those

adepted in the consolidated financial statements for like transactions and events in similar
circumstances, appropriate adjustments are made o #is financial statements in preparing
consolidated financial statements.

The gain or loss con the disposal of a subsidiary, which the difference between the netf disposal
proceeds and the Group's share of its net assets as of the date of disposal including the carrying
amount of goodwill and the cumulative amount of any exchange differences that relate to the
subsidiary, is recognized In the consolidated statement of comprehensive income.

Under the uniting of inferest method the cost of business combination is measured at the
oggregate of fair values af the date of exchange, of assets given, liabilities incurred or assumed,
and equity insfruments issued. Non controliing interest is that porfion of the profit or loss and net
assets of the subsidiary aftribuiable to the equity interests that are not owned, directly and
indirectly through subsidiaries, by the group. 1} is measured at the Non controlling interest share of
the fair value of the subsidiaries idenfifiable assets and liabilities at the acquisition date and the
Non controlling interest share of changes in the subsidiaries equity since that date.

Stafement of compliance

These financial statements have been prepared in accordance with the International Accounting
and Financial Reporting Standards and the requirements of the Samod's international Companies
Act, 1987. In case requirements differ, the provisions or directives of the International Companies
Act, 1987 shdli prevail.

STANDARDS, [INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS

Standards, amendmenis ond interpretations which became effeciive during the year

Below is a list of the amendmenis to IFRSs and the new interpretations that are mandatorily
effective for accounting periods that begin on or after 1 Jonuary 2015,

> Amendments to IFRS 10 and IAS 27 Investment Entifies;

= Amendments to IAS 39 Novation of Derivatives and Continuation of Hedge Accounting; and
Amendments to IFRS 10 and 1AS 27 Invesiment Entities

The amendments to IFRS 10 define an invesiment entity and infroduce an exception from the
requirement to consolidate subsidiaries for an investment entity. In terms of the exception, an
Investment entity is required to measure its interests in subsidiaries at fair value through profit or loss.

The exception does not apply to subsidiaries of invesiment entities that provide services that relate
to the investment entity’s investment activities.

To gudlify as an invesiment entity, certain criteria have to be met. Specifically, an entity is an
investment entity when it:

> obtains funds from one or more investors for the purpose of providing them with invesiment
management services;

= commils to its invesfor(s) that its business purpose is fo invest funds solely for returns from
capital appreciation, investment income, or both; and
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3.3

o measures and evaluates performance of substantially all of its investments on a fair value
basis.

Consequential amendments to IFRS 12 and 1AS 27 have been made to infroduce new disclosure
requirements for investment entities. In general, the amendments require retrospective
application, with specific transitional provisions.

Amendments tc 1AS 39 Continuation of Hedge Accounting

The amendments to IAS 39 permits an entity to apply the hedge accounting requirements, for a
fair value hedge of the interest rate exposure of a portion of a port folio of financial assets and
liabilities when IFRS 9 is applied, and to extend the fair value option to certain contracts that meet
the "own used" scope exception.

Standards, amendments or interpretations issued but not vet effeclive

Below is a list of new and revised IFRSs that are not yet mandatorily effective (but allow early
application) for the year ending 31 December 2015:

= IFRS & Discontinued operations; Annual improvements

¢ IFRS 7 Financial Instruments; Annuat improvements

= IFRS ¢ Financial Instruments;

= IFRS 14 Regulatory Deferral Accounts;

= [FRS 15 Revenue from Contracts with Customers;

» IFRS 16 Leases

* Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations;
Amortization;

= 1AS O1-Presentation of Financial Statements. - Disclosure Initiative {Amendment)

° 1AS 16 -Property, Plant and Equipment and IAS - 38 Intangible Assets - Clarification of Accepiable
Method of Depreciation and Amortization {Amendment).
° 1AS 19 Employees Benefit; Annual improvements

< |AS 27 - Separate Financial Statements - Equity Mefhod in Separate Financial Statements
{Amendment]}

= Amendments 1o IAS 28 Investment in associates and joint ventures; Sale or Contribution of assets,
Consolidation exceptions

There are a number of other minor amendmenis and interpretations to other approved
accounting standards that are not yet effective and are also not relevant to the Company and
therefore have not been presented here.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTHAATES AND ASSUMPTIONS

The preparation of the company's financial siatements requires management o make
judgments, estimates and assumptions that aifect the reported amounis. of revenues, expenses,
assets and liabilities, and the accompanying disctosures, and the disclosure of contingent liabilities.
Unceriainty about these assumptions and estimates could result in outcomes that reguire a
material adjustment to the canying amount of assets or liabilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carnrying
amounts of assets and liabilities within the next financial year, are described below. The company
based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumsiances and assumptions about future developments, however,
may change due to market changes or cxrcumsfqnces arising that are beyond the control of the
company.
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5.4

5.5

5.6

Measurement of fair value

When measuring the fair value of assets and liabilities, the company uses market observables daig
as far as possible. Fair values are categorized into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as stated in Note 17 1o these financial statements

Revenue Recognition

In making their judgment, the directors considered the detailed criteria for the recognition of
revenue from the rendering of services as set outin IAS 18 and, in particular, whether the company
has established the right to record the said revenue,

SIGNIFICANT OF ACCOUNTING POLICIES
Functional and presentation cuirency

These financial statements are prepared in US Dollars, which is the company's functional as well as
presentation curency.

Foreign currencies

Transactions in foreign currencies during the financial year are converted into united States Dollars
{USD} at exchange rates wling ot the transaction dates. Foreign currency monetary assets and
liabilities at the statement of financial position date are translated into USD ot exchange rates
ruing at that date. All exchange gains or losses are dealt with In the income statement.

Trade and other receivables

Receivables are stated at anﬂcipo’fed redlizable value. Bad debts are writien off in the period in
which they are identified. Allowance for bad and doubtiul debts is made on estimates of possible
losses which may arise from non-collection of certain debts.

Financial inshuments _
Financial instruments are recognized in the Statement of financial position when the Company is o
party to the contractual provision of the instruments. The recognized financial instruments of the
company in the statement of financial position comprise cash and cash equivalents, investments,
short term loans and inferest receivables that arise directly from its operations, non-tfrade
receivables and payables arising from transactions entered into in the normal course of business,
borrowings, and ordinary share capital. The company classifies its financial assets into following
measurement cafegories.

- Financial assets at fair value through profit or loss

- Loans and receivables

- Held to maturity

- Available for sale
Financial liabilities are classified as either held at fair value through profit or ioss or at amortized
cost. Management determines the classification of financial assets and liabilities ot initial
recognition or, where appropriate, at the time of reclassification.

Cash and cash equivalent

Cash and cash equivalents consist of cash in hand, balances and deposits with banks and highly
liquid investments which have an Insignificant risk of changes in value. For the purpose of the cash
flow statement, cash and cash equivolents are prasented.

Trade creditors

Payables are stated ot their nominal values which are the fair values of the consideration fo be
paid in the future for goods and services received. '
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Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the rendering of
services in the ordinary course of the company's business, revenue is recognized when the amount
of revenue can be reliably measured, it is probable that future economic benefits will flow to the
company and specific criteria has been met for each of the company's activities as described
below:

Rendering of services

Revenue from coniracts is recognized on accrual basis

The recognition of revenue fo the stage of completion of a transaction is often referred to as the
percentage of completion method. Under this method, revenue is recognized in the accounting
periods in which the services are rendered. The recognition of revenue on this basis provides useful
information on the extent of service activity and performance during @ period.

Interest / Mark up income

Interest / Mark up is recognized on a time proportion basis by reference o the principat
outstanding and the applicable rate of return.

Offseiting

financial assets and liabllities are offset and the net amount is reported in the statement of
financial pesition, if the company has d legally enforceable right to offset the recognized amounts
and the company intends to setile either on a net basis or reclize the asset and settle the liability,
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6. SHORT TERM LOAN
Mogul Pure Water Industries Limited - Bangladesh 574,424
574,424

6.1 The group made advances to the entity as part of its invesiment strategy in start-up businesses.
The advance is for a period of one year unless extended for another year. The loan could be
extended for up to 5 years in total.

6.2 The interest is calculated at the rate of 10 percent per anum and is payabie in lump sum along
with the principal repayment of the loans on annual bass.

2015
usb
7 OTHER FINANCIAL ASSET
Advances for shares 81,761
81,761

7.1 This represents advance for equity interest in Highgate Corporate Advisors Ply Limited: an
Australian registered company.

8 CASH AND BANK BALANCE

Cash in hand -
Cash at bank:
- current accounts 150,000
- saving Accounts 178,324
328,324
¢ SHARE CAPITAL
Authorized share capital
Ordinary Share Capifal
1,000,000,000 ordinary shares of USD 0.01 each 10,000,000
1 founder share of USD 1.00 each 1
10,000,001
Converlible Shares
400,000,000 convertible shares of USD 0.01 each _ 4,000,000
‘ 14,000,001
9 Issued, subscribed and paid up share capiial
Ordinary Share Capital
6,000,000 shares of US $ 0.01 each 40,000
Converiible Share Capital
1,500,000 shares of US $0.01 each 15,000
75,000
Share Premivm
1,500,000 shares of US $0.09 each 135,000

135,000
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The convertible shares are convertible at the option of the company once the company has
raised additional capital in access of USD 30 million. These share are not enfilited to the dividend
declared by the compay before any conversion. The company retains the right fo either convert
the shares into ordinary share or to pay them off and redeem them.

2015
uso
ACCRUED LIABILITIES
Audit fee payable 2,000
2,000
CONTINGENCIES AND COMMITMENTS
CONTINGENCIES:
There were no contingencies as on the statement of financial position date.
COMMITMENTS:
There were no capital commitments as on the statement of financial position date.
14 July 2015
o
31 December
2015
REVENUE
Income from consulting services 472,306
Inferest income 51,622
523,928
TAXATION

No provision for taxation has been made as the company is not subject to taxation in any of the
jurisdictions it operates.

EARNINGS PER SHARES

Profit after taxation for the year usp 861,630
Weighted average nurnber of ordinary shares - Number of shares 4,000,000
Earnings per share - basic and diluted usp 0.14
There is no dilutive effect on basic earnings per share.

RELATED PARTY TRAMSACTIONS

Balances and transactions between the Company and its subsidiaries, which are related parties
of the Company, have been eliminated on consolidation and are not disclosed in this note.
There are no related party transactions in the vear.
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17.1

17.2

BUSINESS COMBINATION

As at 31 August 2015 the company accquired Alliance Global Capital Pte Limited, a company
with its registered office in Singapore.

The acquisition was accounted for by applying the purchase method. The cost of the acquisition
was measured at the fair value of the consideration given. Identified assets acguired, liabilities
assumed or incurred have been carried at the fair value as af the acquisition date.

Fair value of identifiable net assets at date of acquisition 575,673
Percentage of identifiable net assets acquired 100%
Purchase consideration paid in ordinary shares of the company 40,000
Bargain Purchase Gain 515,673

, 2015
FINANCIAL INSTRUMENTS usb
Financial instrumentis by class and category

Financial assets

Short term loan 574,424
Other financial assets 81,761
Interest receivable 89,122
Cash and bank balance 328,324

1,073,631

Fair values of financial instruments .

Fair value is the amount for which an asset could be exchanged or liabllity be settled between
knowledgeable willing parties in an arm’s length transaction. As at the reporting date, fair values
of alf financial instruments are considered to approximate their carrying amounis. Further, there
are no fair value estimation uncertainties.

17.2.1 Methods of determining foir values
Fair values of financial instruments for which prices are availoble from the active market
are measured by reference to those market prices. The fair value of financial assets {other
than investments) and liabilities with no actlive market are determined in accordance
with generally accepted pricing models based on discounted cash flow analysis based
on inputs from other than observable market.

17.2.2 Discouni/interest rates used for defermining fair values
The interest rates used o discount estimated cash flows, when applicable, are based on
the government yield curve as at the reporting date plus an adequate credit spread.
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17.2.3 Fair value hierarchy
The Company classifies fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

Level 1 Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2 inputs other than quoted prices included within Level 1 that are observable for the
asset or liobility, elther direcily {that is, as prices) or indirectly (that is, derived from
prices)

Level 3 inputs for the asset or liability that are not based on observable market data {that s,
unobservable inputs). ‘
The fair value hierarchy of financial assets measured at fair value is as follows:

2015
Total level 1  Level 2 level 3
Short term loan 574,424 - - 574,424
Other financial asset 81,761 - - 81,761
Interest receivable 89,122 - - 89,122
Cash and bank balances _ 328,324 - - 328,324

1,073,631 - - 1,073,631

FINANCIAL RISK MANAGEMENT
Financial risk factors

Financial instruments comprise advances, deposits, inferest accrued, trade debts, cash and
bank balances, short term borrowings and frade and other payables, short ferm investments,

The company has exposure 1o the following risks from ifs use of financial instruments:

Market risk

Liquidity risk

Credit risk

The Board of Directors has the overall responsibiity for the establishment and oversight of
company's tisk management framework. The Board is also responsible for developing and
monitoring the company's risk management policies.

The company's risk management policies are established to identify and analyze the risks faced
by the Company, to sef appropriate risk limits and controls, and fo rmonitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly fo react to changes in
market conditions and the company's activities.

This note presents information about the company's exposure to each of the above risks, the
company's objectives, policies and processes for measuring and managing risk, and the
company’s management of capital.

Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the company's income-or the value of its holdings of financial
instruments. The objective of market risk management is to manage.and control market risk
exposures within acceptable parameters, while oplimizing the re’rur?- C;g%

TAY ) '- \
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Currency risk

Currency risk is the risk that the fair value or future cash flows of o financial instrument will
fluctuate because of changes In foreign exchange rates. Curency risk arises mainly from future
commercial fransactions or receivables and payabiles that exist.

The company's exposure 1o currency risk arising from currency exposure to the United States
Dollar {USD} on amounts placed with scheduled banks in foreign currency account.

Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The company has no significant long-term inferest-bearing assefs. The company's inferest rate risk
arises from short term borrowing. Bomowings obtained at variable rates expose the company to
cash flow inferest.

Al the balance sheet date the interest rate profile of the company's inferest bearing financial
instruments was:

Interest rate risk management

The company manages interest rate risk by analyzing its interest rate exposure on dynamic basis.
Cash flow intersst rate risk is managed by simulating various scenarios taking into consideration
refinancing, renewal of existing positions and altermnative financing. Based on these scenarios, the
company calculates impact on profit after taxation and equity of defined interest rate shift,
mostly 100 basis points.

Credit risk

Credit risk represents the risk that one party to ¢ financial instrument will cause a financial loss for
the other party by failing 1o discharge an obligation. The carnrying amount of financial assets
represents the maximum credit exposure. The maximum exposure 1o credit risk at the reporting
date was as follows:

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings {If available) or to historical information about counterparty
default rate.

2015

usp
15.2.1 Maximum exposure to credit risk
The maximum exposure fo credit risk as at the reporting date is as follows:
Financial assets
Short term loan 574,424
Interest receivable 89,122
Cash and bank balances 328,324

991,870

18.2.2 Conceniration of credit risk
Concentration of credit risk exists when changes in economic or industry factors similarly

affect groups of counterpariies whose aggregate credii exposure is significant in relation
to the Company's total credit exposure. The Company's portfolio of financial instfruments
is classified in its funds managed by it and fransactions are entered into with diverse
credit-worthy counterparties thereby mitigafing any significant concentration of credit
risk.
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18.2.3 Credit quality and impairment
Credit quality of financial assets is assessed by reference to external ratings, where
available, or to historical information about counterparty default rates.

18.2.3.1 Counterparties with exdernal credit rafings
These include banking companies, which are counter parties to bank balances,
various other organizations which are counter pariies to investiments in debt
securities and dividend and profit receivable thereon. These counierparties have
reasonably high ratings based on which non-performance by these counterparties
is not expected.

18.2.3.2 Counterpaities without external credit rafings
These include Central Depository Company of Pakistan Limited which s
counterparty 1o security deposits. Non-performance by these counterparties is not
expected.

18.2.4 Collateral held
The Company does not hold any collateral to secure its financial assets.

18.2.5 Credit risk management
The Company's credit risk is primarily attributable to its investment in its funds, balances
with banks, and security deposits. Bank balances are maintained with counter parties
that are banking companies with reasonably high credit ratings. The risk of default is
considered minimal in case of investments in debt securities,

Liguidity risk _
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities.

The company's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liguidity to meet iis liabifities when due, under both normal and stressed
conditions, without incurring unacceptable losses.

DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been approved and authorized for issue on
by the Board of Directors of the parent company.

GENERAL .
Figures have been rounded off to the nearest US Dollar.

S

DIRECTOR

DIRECTOR




CHARTERED AGCCOUNTANTS

AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed statement of financial position of ALLIANCE GLOBAL CAPITAL PTE LIMITED
as af December 31, 2015 and the related statement of profit or loss, statement of other comprehensive
income, statement of changes in equity and statement of cash flows fogether with the notes forming
part thereof for the year then ended. '

The company's management is responsible for the preparation and fair presentation of these financial
stalements in accordance with the Infernationat Financial Reporting Standards and Samoa’s
Intemational Companies Act, 1987 and for such internal control as management determines necessary
to enable the preparation of the financial statements that are free from material misstatement, whether

due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Intemational Siandards on Auditing. These standards require
that we comply with ethical requirements and plan and perform the audit to obidin reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depends on the auditor’s judgment, including the
assessment of the risks of material misstatfement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of finoncial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing ah opinion on the effectiveness
of the entity's internal control. An audit also includes evalualing the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as,
evaluating the overall presentation of the financial statements.

‘We believe that the cudit evidence we have obiained is sufficient and appropriate to provide a bosis

for our audit opinion.

In our opinion and to the best of our information, the financial statemenis present fairly, in all material
respects the financial position of ALLIANCE GLOBAL CAPITAL PTE LIMITED as af December 31, 2015 and
of their financial performance and cash flows for the year then ended in accordance with the
International Financial Reporting Standards and Samoa's Infernational Companies Act, 1987.
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Date: @ﬂ'l', M AR 2[]15 ‘ Ty {Chartered Accountants)

Engagement Partner; Yasir Riaz

e

£ ol
BRI,

Head Office: F , Office Islamabasd:

House No, 415, Block B, Faisal Town, , Room No. 2, 2nd Floor,

Lahore . ) . Pacific Centre, F-8, Markaz Islamabad
Ph: 042-35218637-39 Fax: 042-35218640 Ph: 051-2287347, 051-2287316

Email: info@iyk.com.pk Fax; 051-2263636 Email: info.isb@iyk.com.pk




ALLIANCE GLOBAL CAPITAL PTE LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2015

2015 2014
Note usb usb

ASSETS
CURRENT ASSETS
Short term loan 3 574,424 500,000
Other financicl asset 7 81,741 -
Interest receivable 89,122 37,500
Cash and bank balances 8 178,324 24,664

923,631 562,164
TOTAL ASSETS 923,631 562,164
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES :
Authorized, Issued, subscribed and paid up capital b 1 1
Unappropriated profit 921,630 562,163
TOTAL EQUITY 921,631 562,164
CURRENT LIABILITIES
Accrued liabilities 10 2,600 -
Taxation 11 - -
CONTINGENCIES AND COMBITMENTS 12 - -
TOTAL EQUITY AND LIABILITIES 923,631 562,164

The annexed notes from 1 to 17 form an infegral part of these financial statements.

DIRECTOR




ALLIANCE GLOBAL CAPITAL PTE LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 31, 2015

2015 2014
Nofe uso usb

Revenue 13 1,272,359 530,826
Operating Expenses
Commission, fee and professional charges , 419,261 12,090
Consultancy fee 21,537 -
Listing fee 277197 60,184
Meals and enterfainment 355 -
Stationery 1,935 -
Travelling and Conveyonce 147,055 21,814
Business development expenses 30,484
Utilifies 8,752 -
Audit fee 2,000 -

{906,578) . {94,088}
Operating profit 365,781 434,738
Finance cost (6.314) {632)
Profit before fax 359,467 436,106
Taxation 11 - -
Profit affer tax 359,467 436,106

The annexed notes from 1 to 17 form an integral part of these financial statements.

DIRECTOR




ALEIANCE GLOBAL CAPITAL PTE LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME

AS AT DECEMBER 31, 2015
2015 2014
usp usD
Profit for the year 359,447 434,106
Other comprehensive income for the year - -
Total comprehenﬁve income for the year 359,447 436,106

The annexed notes from 1 to 17 form an integral part of these financial statements,

DIRECTOR




ALLIANCE GLOBAL CAPITAL PTE LIMITED
STATEMENT OF CHANGES iN EQUITY

AS AT DECEMBER 31, 2015
Share Accumulated )
Capital profit Total
Usb
Balance as at January 01, 2014 1 126,057 126,058
Total comprehensive income for the yecr - 436,106 434,106
Balance as af December 31, 2014 1 562,143 562,144
Total comprenensive income for the year - 359,447 359,467
Balance as af December 31, 2015 1 921,630 921,631

The annexed notes from 1 to 17 form an integral part of these financial statements.

DIRECTOR




ALLIANCE GLOBAL CAPITAL PTE LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

2015 2014
usp usp
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax . 359,447 436,106
Adjustments for:

-~ finance cost 6,314 632
Operating profit before working capital changes 365,781 436,738
WORKING CAPITAL CHANGES
{Increase)/Decrease in current assets
Short ferm loons : {74,424) {500,000)
Other financial asset (81,761) -
Interest receivable {51,622) {37.500)
Increase/(Dacrease) in current liabilities
Accrued fiabilities 2,600 -

(205,807) {537,500)
Cash generated from/(used in} operations 159,974 (100,762)
Less: Finance cost paid (6,.314) {632)
Nef cash inflow/(outflow) from operating activities 153,660 {101,394)
CASH FLOWS FROM INVESTING ACTIVITIES
Net cash flow from investing activifies - -
CASH FLOWS FROM FINANCING ACTIVITIES
Nef cash flow from financing activities - -
Net change in cash and cash equivalents 153,440 (101,394}
Cash and-cash equivalents ot the beginning of the year 24,664 126,058
Cash and cask equivalents af the end of the yedr 178,324 24,664

The annexed notes from 1 to 17 form an infegral part of these financial statements.

o
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DIRECTOR
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3.2

3.3

4.1

4.2

Amendmenits fo IAS 3¢ Confinuation of Hedge Accounting

The amendments 1o 1AS 39 permits an enity to apply the hedge accounting requirements, for a
fair value hedge of the interest rate exposure of o portion of a port folio of financial assets and
liabilities when IFRS ¢ is applied, and to extend the fair value option to cerfain confracts hat
meet the "own used" scope exception.

Standards, amendments or interprefations issued but not yet effective

Below is & ist of new and revised IFRSs that are not yet mandatorily effective {but dilow eary
application} for the year ending 31 December 2015:

° IFRS 5 Discontinued operations; Annual improvements

* IFRS 7 Financial Instruments; Annual improvements

= {FRS 9 Financial Instruments;

« IFRS 14 Regulatory Deferral Accounts;

» IFRS 15 Revenue from Contracts with Customers;

< |FRS 16 Leoses

° Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations;
Amortization;

° IAS O1-Presentation of Financial Statements. - Disclosure Inifiative {Amendment}

* IAS 16 -Property, Plont and Equipment and IAS - 38 intangible Assets - Clarification of
Acceptable Method of Depreciation and Amoriization {Amendment).
< 1AS 19 Employees Benefit; Annual improvements

° IAS 27 - Separate Fnancial Statements - Equity Method in Separate Financial Stdtemen’rs
{Amendment}

° Amendments fo 1AS 28 Investment in associates and joint ventures; Sale or Contribution of
assets, Consolidation exceptions

There are o number of other minor amendments and inferpretatfions to other approved
accounting standards that are not yet effective and are also not relevant to the Company and
therefore have not been presented here.

SIGNIFECANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the company's financial statements requires management to make
Judgments, estimates and assumptions that aifect the reported amounts of revenues, expenses,
assets and liobilifies, and the accompanying disclosures, and ihe disclosure of contingent
liabilites. Uncertainty about these assumptions and esfimates could result in outcomes that
require a material adjustment to the camying amount of assets or fiabiities offected in future
periods.

The key assumptions conceming the future and other key sources of estimation uncertainty ot
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
company based its assumptions and esfimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the
confrol of the company.

Measurement of fair value

When measuring the fair value of assets and liabilifles, the company uses market observables
data as far os possible. Falr values are categorized into different levels in a fair value hierarchy
based on the inpuis used in the valuation fechniques as stated in Note 14 to these financial
statements.

Revenue Recognition .

In making thelr judgment, the directors considered the detdiled criteria for the recognition of
revenue from the rendering of services as set out in IAS 18 and, in particulor, whether the
company has established the right to record the said revenue.




ALLIANCE GLOBAL CAPITAL PTE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

21

22

3.1

COMPANY AND ITS OPERATIONS

Alfionce Global Capital Pte Limited {the Company) is principally engaged in providing
consultancy services. The Company is a limited icbility company incorporated in Singapore. The
registered office of the company is situated at 100 Tras Street # 16-01 100AM Singapore, 079027.
The company is a wholly owned subsidiary of Alliance Global Capital Limited which WO
incorporated under the International Companies Act, 1987 in Samoa os an intemational
company on the 14 July 2015. The registered office of the company is situated at 2nd Floor
Buillding B, SNPF Plaza, savalanao, Apia, Samoa. This company is registered as a foreign
company in Australia as o foreign company with an Australion registered office at C/- Highgate
Corporate Advisors Pty Lid Suite 214, Level 2, Lexington drive, Bella Vista NSW 2153 Ausiralia, The
principal activities of the company is provision of corporate consultancy and advisory services.

BASIS OF PREPARATION
Basis of measurement

These financicl siatements have been prepared under the hisiorical cost convention unless
otherwise specifically stated.

Statement of compliance

The financial statements are the separate financial statements of the company and have been
prepared in accordance with International Financial Reporting Standards {IFRS) s issued by the
International Accounting Standards Board {IASB}.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS

Standards, amendments and inferpretafions which became effective during the year

Below is a list of the amendments to IFRSs and the new interpretations that are mandatorily
effective for accounting periods that begin on or after 1 January 2015.

e Amendments to IFRS 10 and |AS 27 Investment Entities; ond

* Amendments to |AS 39 Novation of Derivatives and Continuation of Hedge Accounting:
Amendmenis o [FRS 10 and IAS 27 investment Enfilies

The amendments to IFRS 10 define an investment entily and infroduce an exception from the
requirement fo consolidate subsidiaries for an invesiment entity, [n terms of the exception, an
investment entity is required to measure ifs interests in subsidiaries af fair value through profit or
loss. The exception does not apply to subsidiaries of investment entities that provide services
that relate to the investment entity’s investment activities,

To qualify as an investment entily, certain criteria have fo be met. Specifically, an entity is an
invesiment enfity when it:
° obtains funds from one or more Invesiors for fhe purpose of providing them with
investment management services;
o commiis fo its investor(s} that its business purpose is 1o invest funds solely for returns from
capital appreciation, invesiment income, or both: and
° Mmedasures and evaluates performance of substantially all of ifs invesiments on a fair value
basis.
Consequential arendments to IFRS 12 and 1AS 27 have been made fo infroduce new disclosure
requirements for investment enfities. In generdl, the omendmenis require refrospective
application, with specific fransitional provisions.
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5.3

5.4
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5.7

SIGNIFICANT OF ACCOUNTING POLICIES

Funcfional and presentation cutrency

These financlal statements are prepared in US Dollars, which is the company's funciional as well
as presentation currency.

Foreign cunrencies

Trade and other receivables
Receivabies are stated at anticipated realizable value. Bad debts are wiitten off in the period in

which they are identified, Allowance for bad and doubtful debts is made on estimates of
possible losses which may arise from non-collection of certain debfs.

Financial Instrumenis

business, borrowings, and ordinary share capital. The company classifies ifs financial assets into

- Financial assets at fair vaiye through profit or loss
- Loans and receivables

- Held fo maturity

- Available for sale

Cash and cash equivalent

Cosh and cash squivalents consist of cash in hand, balances and deposlts with banks and
highly liquid investments which have an insignificant risk of changes in vaiue. For the purpose of
the cash flow statement, cash and cash equivalents are presenfed.

Trade creditors .

Payables are stated at fheir nominat values which are the fair values of the consideration fo be
paid in the future for goods and services received,

Revenue recognition

Revenue comprises the fair vaiue of the consideration recelved or receivable for the rendering
of services in the ordinary course of the coempany's business, revenue is recognized when the
amount of revenue con be relicoly measured, it is probable that future economic benefits wilj
flow to the company and specific criteria has been met for each of the company's activities as
described below:

Rendering of services

Revenue from contracts is recognized on accrudl bass,

The recognition of revenue to the stage of completion of o fransaction is often referred 1o s
the percentage of completion method. Under this method, revenue is recognized in the
accounting periods in which the services are rendered. The recognition of revenue on this basis
provides useful information on the extent of service activity and performance during a period.,
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Interest / Mark up income

Interest / Mark up is recognized on a time proportion basis by reference 1o the principal
outstanding and the applicable rate of return,

Offsetting

Financial assets and liabilifies are offset and the net amount is reported in the statement of
financial position, if the company has a legally enforceable right to offset the recognized
amounts and the company intends to seftle sither on a net basis or redlize the asset and settle
the liability.
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6.2

7.1
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2015 2014

usp usb
SHORT TERM LOAN
Mogul Pure Water Industries Limited - Bangladesh 574,424 500,000
574,424 500,000

The company mode advances to the eniily as part of its investment strategy In start-up
businesses. The advance is for a period of one year unless extended for another yaar. The loan
could be extended for up to 5 years in total.

The inferest s calculated at the rafe of 10 percent per anum and is payable in lump sum along
with the principal repayment of the loans on annual basis.

2015 2014
: usp usb
OTHER FINANCIAL ASSET
Advances for shares 81,761 -
81,761 -

This represents advance for equity inferest in Highgate Corporate Advisors Pty Limited; an
Austrolian registered company.

CASH AND BANK BALANCE
Cash at bank 178,324 24,664
178,324 24,664
SHARE CAPITAL
Issued, subscribed and paid up share capital
1 (2014: 1) Ordinary shares of USD 1.00 each 1 1
1 1
ACCRUED LIABILITIES
Audit fee payable 2,000 -
2,000 -

TAXATION

No provision for taxation has been made as the company is not subject to taxation in any of the
jurisdictions it operates.

CONTINGENCIES AND COMMITMENTS

CONTINGENCIES:

There were no contingencies as on the date of statement of financial position.
CORMITMENTS:

There were no capital commitments as on the date of statement of financial position.

2015 2014
usD usb
REVENUE
Income from consulting services 1,220,737 493,326
Interest income 51,622 37.500

1,272,35% 530.826
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2015 2014

usb usd
14. FINANCIAL INSTRUMENTS
14.1 Financidl insfruments by class and category
Financial assets
Short term loan 574,424 500,000
Other financial asset 81,7461 -
interest receivable 89,122 37.500
Cash and bank balances 178,324 24,664
923,631 562,164

14.2

Fair vajues of financial insfrumenis

Fair value is the amount for which an asset could be exchanged or liability be settled between
knowledgeable willing parties in an arm's length fransaction. As ot the reporting date, fair values
of all financial instruments are considered 1o approximate thetr carmying amounts. Further, there
are ne fair value estimation uncertainties.

14.2.1

14.2.2

1423

Methods of determining fair values

Fair values of financial instruments for which prices are available from the active market
are measured by reference to those market prices. The fair value of financial assets
{[other than invesiments) and liobllities with no aciive market are determined in
accordance with generally accepted pricing models based on discounted cash flow
analysis based on inputs from other fhan observable market.

Discount/interest rates used for determining fair values
The inferest rates used fo discount estimated cash flows, when applicable, are based on
the govermment yield curve os ot the reporting date plus an adequate credit spread.
Fair value hierarchy
The Company classifies fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels: i
level1 Quoted prices (unadjusted} in active markets for identical assets or
liabilifies.
level2 Inputfs other than quoted prices included within Level 1 that are observable
for the asset or licbility, efther directly {that is, as prices) or indirectly (that is,
derived from prices)
level 3  Inpuls for the asset or liability that are not based on observoble market dota
(that is, unobservable inputs).
The fair value hierarchy of financial assets measured at fair value is as follows:

2015
Total level 1 level 2 level 3

Short term loan 574,424 - - 574,424
Other financial asset 81,761 - - 81,781
interest receivable 89,122 - - 89,122
Cash and bank balances 178,324 - - 178,324

923,631 - - 923,631




15.

15.1

2014

Totat Level 1 Level 2 tevel 3
Short ferm loan 500,000 - - 500,000
Interest receivable 37,500 - - 37.500
Cash and bank balances 24,664 - - 24,664
562,164 - - 562,164

FINANCIAL RISK MANAGEMENT

Financial risk faciors

Financial instruments comprise advances, deposits, interest accrued, frade debts, cash and
bank balances, short term borowings and frade and other payables, short term investiments.

The company has exposure to the following risks from ifs use of financial instruments:

Market risk

Liquidity risk

Credit risk

The Boeard of Directors has the overall responsibility for the establishment and oversight of
company’s fisk management framework. The Board is also responsible for developing and
monitoring the company's risk management policies.

The company's risk management paiicies are established to identify and analyze ihe risks faced
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly to react fo changes in
market condilions and the company's activities.

This note presenis information about the company’s exposure to each of the above risks, the
company's objectives, policies and processes for measuing and maonaging risk, and the
company's management of capital,

Market risk

Market risk is the risk that chonges in market prices, such as foreign exchange rates, interest
rates and equity prices will affect fhe company's income or the vaiue of is holdings of financial
instruments. The objective of market risk management is fo manage and confrol market risk
exposures within accepiable parameters, while opfimizing the return.

Cusrency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly from future
commercicl fransactions or receivables and payables that exist.

The company's exposure to currency risk arising from currency exposure o the United States
Doliar {USD}) on amounts placed with scheduled banks in foreign currency account.
Inferest rate risk

This represents the risk that the fair value or future cash flows of o financial insfrument will
fluctuate because of changes in market Interest rates.

The company has no sigrificant fong-term interest-bearing assets. The company's interest rate
risk arises from short term borrowing. Borrowings obtcined at variable rates expose the
company o cash flow interest,

At the balance sheet date the interest rate profile of the company's interest bearing financial
instruments was:

Inlerest rate risk management

The company manages interest rate risk by anclyzing its interest rate exposure on dynamic
basis. Cash flow interest rate risk is managed by simulating various scenarios faking info
consideration refinancing, renewal of existing positions and altemative financing. Based on
these scenarios, the company calculates impact on profit affer taxation and equity of defined
inferest rate shift, mostly 100 basis points.




15,2 Creditrisk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss
for the other party by failing fo discharge an obligation. The carrying amount of financial assets
represents the moximum credit exposure. The maximum exposure to credit risk at the reporting
date was as foliows:

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference 1o external credit ratings (If available) or to historical information about counterparty
default rate.

2015 2014
uUsb usb

15.2.T Maximum exposure te credit risk

The maximum exposure to credit risk as at the reporting date is as foliows:
Financial assefs

Short term loan 574,424 500,000
Interest receivabie 89,122 37,500
Cash and bank balances 178,324 24,664

841,870 562,144

15.2.2 Concenfrafion of credit risk
Concentration of credit risk exists when changes in economic or industry factors similarly
affect groups of counterparties whose aggregate credit exposure is significant in
relation fo the Company's total credit exposure. The Company’s portfolio of financiat
instruments is classified in ifs funds maonaged by it and transactions are entered into with
diverse credit-worthy Counterparties thereby mitigating any significant concentfration of
credif risk.

15.2.3 Credit quality and impairment

Credit qualiity of financial assets is assessed by reference to external ratings, where
available, or fo historical information about counterparly default rates,

15.2.3.1 Counferparties with external credi rafings

These inciude banking companies, which are counter parties to bank
balances, various ojher organizations which are counter parties to
Investments in debt securities and dividend and profit receivable thereon.
These counterparties have reasonably high rafings based on which non-
performance by these counterparfies is not expected.

15.2.3.2 Counterpariies without exdernal credit ratings
These include Central Depository Company of Pakistan Limited which is
counterparty  fo  security deposits.  Non-performance by these
counterparties is not expected,

15.2.4 Collaterat held
The Company does not hold any coliateral to secure its financial assets.

15.2.5 Credit risk management
The Company's credit risk is primarily atiributable to its investment in is funds, balances
with banks, and security deposits. Bank balances are maintained with counter parties
that are banking companies with reasonably high credit ratings. The risk of default is
considered minimal in case of investments in debt securifies,

dmoan
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15.3 Liquidity risk

16.

17.

Liquidiity risk is the risk that an entity will encounter difficully in meeting obligations associated
with financial liabilities.

The company's approach 1o mancging liquidity is fo ensure, as far as possible, that it will always
have sufficient fiquidity to meet its licbilities when due, under both normal and stressed
conditions, without incurriing vnacceptable losses.

DATE OF AUTHORIZATION

These financial siatements have been approved and authorized for  issue on
by the Board of Directors of the company.

GENERAL
Figures have been rounded off to the nearest United States Dollar.

DIRECTOR




