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Arcadia Worldwide Limited

30 June 2016

Statement of Financial Position

30 June

2016

30 June

2015

ASSETS

Cash at Bank

Accou nts Receiva ble

Due From Shareholder

LONG TERM

Property, Plant and EquiPment

Inta ngibles

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS EQUIW

Current Liabilities

Accounts Payable and Accrued Llabilities

Current Portion of Long Tem Liabilitles

Long Term Debt

Notes Payable

TOTAL LIABILITIES

Shareholders EquitY

Cornnion Shares

Members Capita

Retained Earnings

TOTAL LIABILITIES AND EQUITY

127,609

2,205

244,3r8

7q RAq

44q t?n

374,132 525,375

Note 7

Note 6

Note 8

4,642

2,659,788

11,996

2,452,000

2,664,430 2,463,996

3,038,562 2,989,37r

90,422

1 0n nnn

704,5231,188,965

L,279,387 1,031,588

1

t,759,r74

1

L,957,782

L,7 59,r75 1,957,183

3,038,562 2,989,37L

Page 1



Arcadia Worldwide Limited

30 June 2016

Statement of Profit & Loss and Other Comprehensive Income

30 June

20t6
30 June

20L5

Revenue

Medi-Cal managed care

ADHC food Programme

OPERATING EXPENSES

Administrative ExPenses

Salaries & Wages

Occupancy Costs

I nsu ra nce

Office Expenses

Professional Fees

Selling & Distribution

Interest & Bank Charges

Amortization

Total Operating ExPenses

Net and ComPrehensive Income

1,310,431

r42,462
1,452,893

1.,29r,r75

t,29t,Ll5

514,320

1 nc 166

4,488

8,134

145,896

1A)  Aq

1C 17R

11 1n'')

11 q7?

838,204 767,667

?q? 6q7

26,r32

81,321,

))\ F'?'4

rb6

L,339,349 993,469

Lr3,544 297,706
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Arcadia Worldwide Limited

30 June 2015

Statement of Changes in Members Equity

30 June

20t6
30 lune

2015

Members Capital at beginning of period

Retained earnings at beginning of period

Net lncome

Retained earnings at encl ot period

1_,64s,630

1r3,544

r,6e0,076

297,706

L,759,t74 r,957,782
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Arcadia Worldwide Limited

30 June 2016

Statement of Cash Flows

30 June

20t6
30 June

20L5

Cash flows from operating activities Net Income for the period 11? q44

(r94,22r)

297,706

(84,408)
(lncrease) decrease in operating activities

(6U,b / / 
'

?1? rqR

Cash flows from financing activities

Cash f lows f rom investing activities

67,778

27,409 2t4

Net cash increase (decrease) in cash and cash equivalents 14,5 10

113,309

c4 q4s

20,900
Cash at start of Period

L27,609 7q R4q
Cash at End of Period

Page 4



Arcadia Worldwide Limited

Notes to the Financial Statements

For the six months ended 3Otn June 2016

on and Nature of OPerationsI Organi?.8ti0n an0 l\EttrrE ur vPr"r"v"v

0rgonitntion-,ArcadIaWorldwide.Lrntrted(.'ArcacliaoIthe..CO|xpany.')wasoriginally[oundedasP]
worldwide Inc on March 4. 20ll pursuarrl 

'o 
16s Prguince oI Neri Brunswick Business corporalions Acl

under rhe fegrstratron nu.o.,. ooabqs On March l4' 2014' the Company changed' ils name l0 Arca.ra

yy6lilwide, Limired The company is also-rigisre|"ec as a Foreign. company in Australta Australlan

Reg srered []ody Numbe,. i,nng'i;r ooo goo ?52- pursuanr ro an Equrry Inreresrpurchase Agreemenr dated

nprl25,20l4,AWLpurchasedl00%oirheoutstandingmembershipinterestsofArcadiaA'JultDayHr:allh
Care Cenrer. LLC, a C.iii"r.i, linrited iiauii"y totn"puny ("AADHCC') in exchange for 20'65a'45a

corf rnon shares oI rhe company, ADHcc was estabrished u a rinrired riabirity company in rhe Slare ol

calil,ornin..lsA on ocrober 7 iggq 6,,,rugrli ii :oos i00o,o ol rlre ,nentbership intefesls rn AADtcC

,,ere rrrqrri|ed by Atlas Managerrtenr & lleiil,tlrcare ( onsulirng lrrc ("Atlas") and,i ts s,1l^e 
;f,arelrolder' 

Dr

Jctlrcr \,ir i arrdingharn, ;;;,"*;,r; -l,i,r,,,,,g,hlr 4rrctr lor lunhe. rnlo'rnalion on this acqutstttort

colrecrrrer;i, Arcadia and AADHcc ar.e rei.erred ro as.,the Conrpany" rn rr're nores lo lhe corrsolidaled

financial stalemenls

TheCcmpanywasappfovediortradingontheNarionaiStockExcnangeofAustraiiaonDe<:emberll'2014
under- fhe symboi AA W

Noture.0l 0perations - Arcadia is a lrcensed comrnunrty'based dav healrh program that p'ovid€S s€l'vrce 5

ro clcjer pei.sons and aourts ;ilh chronrc '.,'',0't't 
togn"lu'' or menlai heal{h conditions arrcjior disabilittes

rhatarearliskolneedinginslrlulronatcareArcadrahasamultidrsciplrnaryl:::i.l!t:lthprofessionals
who c0rrdrrcl a comprerre-nsive assessrnenr of each potenrral participant ro determine' ard plan servlces

needed ro meer rhe rndividual,s specific health and social needs Services provrded at the crlnter inciuce the

ioliowrng: proiessional ;;;;.; 
-ie,'uices; 

physical' occupatronal, and speech therapies; mental health

SerVlceS'lne|apeullcaclrvi(ies;SOcla!SerVlc,s;p,,.,onutcare,hotnealsandnutriticnalcounseitng.
and iranspo11arron lo and from rhe part,a,pun,', resrdence The rraJorlty ol Arcadia's parllclpanis afe

oenefrcrRr.res ol' calilbrrria s Medi'cal rr'\SUIance a Calrtorn a stale \ponsored insurance pr0graln

2 Summalt of Significanl Accounllng Policies

Basrs of accounting

gusrs ar [,reporarian- The frnancrai s(aremenrs are presenred rn Unrred Srares dolrars ("$USD"i and are

preparedInInaccordancewlthlFRSunderthehIstOrlcaicoslconVen{lOneXcep(asotherwisenoledThe
lrreparairon ol' i-, nanc,al 

-siu,atan,, 
in cOnfOrmrly wrth lFRS reqlrlre.s rhe uSe O I Certain critical acc0'lnling

esiirrate5italsorequiresrllanagerllcnllocxeilserlsludgrrreirlrrl(l\eprocessofapplyingllreCcnrpanys
acc0unlrng policies The areas invoiving o-l'ig;" oeg'!e oi ludgrrtent or complexity' or areas where

assumprcnsandestimaresaresignrficanrroifrelrnanciatsralemenlsaredisclosedinr'rotei-critical
Ar:counting Estimates and Judgements

tntungihle,4J.tels - Purchased intangible assels are recorded a( cost' where cOst is the amounl of cash or

caSheqUIVaIenlspa|0.,.r..iairvai-ueoIotherconsiderationgiVentoacquireanassetalthetimr:oIils
acquisilic'rrTheestimaIeduse[uilif.eandamoItizatiOnrrethodat'el.evtewedattheendoIeachIepOnlnS
perrod'wrthrheei|ectc|.anychangesIneSt||11aleOelnSaccoun(ed|.olonaprospectivebasrs'intlngrbie
;i55g15w|trchhavernde[lnrtelrvesarenoIa|]10|,1lzcd'alldaIesrareclatcostIessaccumt]laledIinpa||!|'nen{
0s5es

Prupert'vuntiEqttipmenl-Pr.oper{yandequrprlenlrssIatedalnr.sr.oricalcOstIessdepreciatton'HistoricaI
c,lst includes expenoiture that is diiectly anributable to lhe acquisilion oi the items Subsequent clsts are

incIudedintheasset'scarryinganlOun(or.recognizeclasaSeparal'easset.aSappropriate.onlywirenilis
probabre rhar f.urure ecdhornic 

*bene[,rs 
associarc wirh rhe rem wilr [low ro the company' and the cost oi

rne ite m can be measured reliably Subsequenr lo recogni(ron, properly and equipment il; measured at cost

iess accumuialed deprecialron arrd rlrpalf rller'rl iosses Subsequcflt cosiS are rnciuded irr lire assel 5 (arry1118

amount o; recognrzed as a sepatate a5sel, a5 appl0plarc. ()11)'wnen rt ,s probable lhat future econ0rnic

Peop I



Arcadia Worldwide Limited

Notes to the Financial Statements

For the six months ended 3Orn June 20L6

bene|lrs associated with the i|em wr,l t |:1... 
the group and rhc.!'uSt Ol.(he lIeln can be rrteasured IellaDly,

The carr.ying amounr orrhe repraced parr is ir,.-i.'g.irrc Attorher "puitt 3fd i:li::11::'u" 
charged to

(he in,rorne sratement during tn1 nnalgrfl period in which they are incurred the assets'residual values and

ruse ful lives are reviewed, and adjusre d ,,rpp,.pi'r'' ;i;' ;;i or'utt'' ttponing period' An asset's carrying

amOu:']liswrinendownimmediareIytoi(srecoverableamOuntiitheasset'scarryingamountisgreaterthan
rrs estimated recoverable amounr rn.,.rro*,"a;i;-;;"" is rhe higher of an asset's lair value iess cosls lo

sell arrd valtre in use

(..rt:h ttnrr Caslt Equivnrents _ rrr lhe srarement oI cash r].rr., ,irrrr drld cash equivalents includes casr rn

ha,d cienosirs heto ar "rl 
*i'n banks' o hemhon-'"' niell' ':l'lLl:lili:l;;l];';i:llJ::iX; ;i:!

lTi[ti:LT;.?: Ll.:;ulli.i:, J,:lJ.i:lJ',Tl?i] i{,J';;;;;.; had no bank overdralrs a he

daLe'.)i the stalement of'Inancint p0srtron

Tr0dc Rec,eivabres *The compani evaiuares rhe oorlecrabirrr; or irs rrade receivables basecj on a number of

l.eutQ.isInclIcumstallceswber(:rlleCorrrpalrybecomesawatcrliaspecillccusIomer..srnabililyl0nlcetl|S
tlnai.t,at obligarions to the Ccrrrrpu,.,. o ,0,,,.i..;'',,;':li]] '1; 

Jeurs is esrimated and r'ec.clrded' wnlcn

reLJu.cs rhe recognizec receivabrc l() rhe esrimared aTnorr rrr rhc (iorrpan; believes,u'ill ultimatell oe

ccllrurcd rn aool(ron ro specifi( c\rsiolr.]r,r ,denrirrcarion oipore.rra, nlo liu,t bad debr charges are rec.rded

.' 
b6se 6orr tlre COntpany'S recenl loss lrrst.ory and an overall assessfnent ol'past due lrade accourrls recelvaDle

,i-t*tOite Tlre Company had no bad debts

Nure':Ptt.yable-Borrowingsarerecognizedinitrallyatt'air.value'netoItIansactioncc)5|sincurred.
B0f r-o\vings are s.ubsequently carried o, o,no,,irro cosi. and un; o'i'iertnce belween the proceeds (net oi

rri\rlsacrron ,or,r) uno ina .ao,n.,p,iorr r arr e is .ccog^ize cr rr rrr!' ire orre statemenr over rhe period 0l lne

uo' .,tt ng, using the elfectrve irrlelcsl rrtctho(l

A((ut(t1t5 Pnyabie-Accounts !il)di)le are ol)lrgairotrs l0 pa\ l()r go0ds or scfvrces]Y 
l:;;'";;;:ll:t:]

n ine 0ro nar) course oi Dus ness trom supptle ' ott-o::'::' l::t;:::l::r:'|"::i ll;;'fr;':t
0aifncrri ', o" *"nin on' y'u' or iess ll nol' lhey a|e pfeselltcll

Ile,,entrc-r'heCompan;iec()PrrrLzc5revelrtrewhenrlLseallzcdorrealizabie'andeamedWeconsider
icvenue r'calizeO or reaitzable arrd earileo *n'n 0""'"lve f Vtdencc ol'an arrangement exists' lhe servlces

hat,ebeet..|.ende1'ediClnecU!:ol.ler.tltesaiesolcelsil\c(1n.,.,..',n,0|e.arrdcoIlectionisi'easora0ly
.is:urcLr d nc.:rred statl-trp

0s,errttinl4Expen'se's-CosrsnccesSal.)iOgenel.aieleVen\-]ea'r..erpunsedinlheperto
cc,(s.sircitasIeesassoclalecwrl|rl-ti'ng,nco,porallOnoc!r]lllcrli)'i{rcexpensedallincurred

Deprec,iution- The cosr less lhe residtrai varue or'eacn i(em propcll). pranr and equrpmenr is arrorlized over

lrs userur econornic lir.e Depr.ecrarion c,rrirnences when urr.,r,,r.'luirlable [or use The assr:rs' useftri lives

aI(J rncrhods ol.depreciation ar.e |evr!'\-,4 *nJ adJusted' iropp'()p"oi(]' ar rne end'rf each reponing period

jnrerett E.upense- lnrer,est cxl)cr.1SC rs rucognrzed as incur'e11 on rrrr,0u(sranding barance c'rr'the (''ompany s

;r0ltsS PR\ dbl€

i-vruer - Lcases itr wnich a j Prrrtrcattt porlron o{- rne r111s 
::lf 't*ntOt 

oi'ownershrp aic r'(lalne0 t) lne

ieSSO|'a,.e c|,assitled a5 opcl'aIltl8 teases i]ayments ma.e u'..].,,- ope'.utrng ieases, nel 0| an)'IncenlIVeS

ircerved iiom rhe ressor, are reu.rired as relrr'expense u. 
3 1'li,eniiin, 

ou'it o::i-',n,t period oi the iease

i-nc (.ompany leases ceflatn prr)pc'r\, piarll af \(l equiprncnl i'eoies ol'properly' 6riant and ertrtlipment wnere

rhc Cornpany has substanrially all rire rrskl artcl rewar0s t'f u* ''t':'itip"u" 
cta'sihe cl a.s.finance ie ases F:inance

lcase5 afc caprratizcrJ al the reii:c,\ (olnrrerr(.crnerlr ar thc 1r.r*!, ol ihe [air valtre orrhe leased p'openy and

rlre p.cserir valrre or rhe rninrrrrrrrrr icasc pavrrents Each leasc 1-r.ry r'eni is allocatcd berween the liability and

tr.flnc( char.ges The corr espo,r,t ,ng,a''.ioi ublltsalLons ne r 'rt t'rrirrrce charges' arr: included irr olher long'

P;roP 6



Arcadia Worldwide Limited

Notes to the Financial Statements

For the six months ended 30'n June 2016

term payables, The interest elenrenl ol'the finance cost is charged lo the inCome Statement over tfle lease

periodsoastoproduceu.onr,un,periodicrateol"interestontheremainlngbalanceoftheliabilityioreach
period, The prope rty. plant and equip;nent acq'i"d under flnance leases ii depreciated over the shorter oi

rhe useful !iie oithe assel and the lease term

lncome Taxes -Deferred taxes are provrded on an asset and liability method whereby deferred lax assets

are.ecognized for aeouciiul, t.,r-.po,.ury difierences and operating loss and tax credit carry-forwards and

deierred tax iiabilities are .ecognized for taxabie irrpo,ury dilierences Temporary diflerences are the

differences between,n.l.pon.a'amounts of assers and iiabilities and their tax bases Defened lax assels are

reducecj by a valuation allowance when, in the opinion oi m^nagement' it is more likely than rol lhal s0me

porrion cr a, of the deferred rax assets wilr nor Le reaiized, Deierred tax assets ani riabilities are adj usted

ior tlte e[[ects of changes in iax laws and rates on the date olenactrnenl

when ia\ returns ar.e illec, ii rs hrgnll'ce[larn rhal sorne posrllons takcrr would be sustilined upon e)iamlnair0n

0;.thr raxrng autho.ttes. whilr: oil,.r, nr. sub.,eci ro uncerlaintl abilut lhe merils of lhe posilio. taken or the

alrounl oIthe posrtton tha( wc,ur ]d be ult,llrarcly s,,sta,ned Ttre benelltoIa tax posltion is recognized rn Lhe

l,nancial statements in the period during *'hrch. oased on all available evidence' management belleves it is

-rno-1e likeiy rhan nor that the posrtion *iil be susrained upon exarninalion' rncluding the resoiutjon oiappeals

or lirigation processes. if any Tax positions taken are nol olfset or aggregated wlth other p'csitions Tax

positions that meet the more-likely-than-not recognilion threshold at'e measured as tlre Iargest e'mounl 0'lax

benefir that is rnore than 50 llercenl likely of b-eing realized upon sefilement with the applicable taxing

airholity The porlion of the benellts associated with tax positions taken that exceerls lhe amorlnt tneasured

as rjescribed above rs reflected as a liabilrry ib, unrecognrzed la\ benefits in ihe accompanytng balance

sheets along wlfh any associaled interesi and penalties that would be payable to the taxing aulnotittes upon

examinaIton.lnlerestandpenalIiesassociaredwithunrecognizedtaxbenefitsareclassifledasadditionaI
incrJme taxes in the statement of operations Three yea's of iu' consolidated income tax feturns are sublecl

io r:xanrrnation by the'inrrn ui Revenue Service. Ho*euer, lhe Service has not ind cated t0 us its interrtion

to perlorm an audit of any prrcr frling'

Conprehensive Income - ccmprehenstve income rs defined as all changes in member's caprtai trom

ifansactions and o(her events anci crtcutnslances Therefore, cornpreheitsive tncome inciudes ouf nct inc0me

and aii charges and crecl lts rrade drrectiv ro l)rerroer s capllal otiler lhan inenber conllrhrulions arrd

,"d Sii-iOui On.S

Reirttetr parr! Tr0nsacrion.t - The irnancrai statemenrs shair lncrude disclosures ,rr materiai rerared party

transacttons, o(her than compensation arrangements' expense allowances, and other similar items in the

crcr inary course of business. The disclosures sIall includer the narure of the relationsitip involve:d' descri)lton

cIrhe transactions, incruding rransactions lo which no amounts or rromrnal amount; were ascribed, for each

oi rhe periods lor which incorre stater'rrents are presented, and such olher infortnation deemerj necessary lo

an understanding of" ,1',a tffects ol' lhe t'ansactions on rhe ilnancral slalements' the dolla'r amotlnls of

rransactionsl and amounts due liom or to related parlies as oi the balance sheet date and' ii not otherwise

apparent. the terms and manner of seftlement

Fd,tr lalue- Fair value is the price thar would be received ro sellan asset or paid to transl'er a liability tn an

orderly tfansactlon Detween marKer participants at the measulemenl date, regardless of whether thal prlce ls

dilecily oDservaole or estimated using another valuation rechntque' For financial reporting purposes' [air

value rneasurements are categollzed In(o [.evei I, 2, or ] based on lhe degree to wrtch the inputs to the lail'

value measurements are observaDle. and {he slgnlficance ol the rnpuls to the iai|value mezuuremenl in its

entrrety. Levei i rnputs are quorecl rrar.ket prces available rn actrve nrarkets lor ide:ntical assels o1 lrabilitles

as of tne r.eponrng dare, i-evei 2 rnpttts are thoSe direcf iy or indirecliy observacle as of the "eportlng date'

Of ner. ihan quoted prices in acitve marliets inciuded rn Levei i' and Level 3 prir:lng inputs' are generally

unobservable and not corroborated by'rnarket data. Fair value is considered lo be at Levei -j when p:tctng

rnodcis are used, such as discounted cash flow methodologies oI similar lechniques' and ai ieasl one

srurrrllcunr rnodel assumprion or inpLrr is unoirservable The farr r aiue hierarchy grves lhe highesl prror"ity to

quored pt.ices in aclive nrarkets lor idcnricalassets or liabrlrtres and lhe lowest priority to unobservable



Arcadia Worldwide Limited

Notes to the Financial Statements

For the six months ended 30'n June 2016

inpurs. rrthe inputs used to measure th::::::':d^11:?J,'ll':: Ill:[]:H [","'J?i[ ?:iJH:lT:J*:::,Til^:inpurs. llthe inputs used to measure the assets and liabilities fall within more In4n one leYcrucr

rhe caregorizarion is based on the lowesr rru.r input it; '::iill::::to 'nt 
i{ir.va,lue measuren'ent of the

instrun ent. rransacrtons involving relared pani;i tunn:l b', il'^'Y::oj:,0:i,i:l:1 
tJ:;Hl;l:';; il|iliffiX'i;"Ji?*l'1TiJ',."li: T;il:'il'J:ff:i:ii:ni":1,{:f:::i::':"'3' iil,:i:1,ff'*:'':1flil;

Hl::l;li.i:llTi:"ff^'J,ff15:";;l'i,ii;;:ir;:y;:"1:l':i',T:":,"^l';J':^l;'|,T;J:Iff'i:::
i,l',li;ii.jli 'l,lin'li'l'".T';;n; ';.i;;;''nJi 

noi ,"pl':":""T:,::'j,';',,?:g.,[il"::iJ: ffJ;tiansaclions with related panles' rr lrrdue' ""'',' l'" , ^:;' ,^ unless such

consunrmaied on ,a.tr- Jquiualenr to rhose lhar prevali in arm's'length tranSactl0ns

'epfesentalrons can be substanttate0

Sepment Reporling - Operating segments are

prJvided to rhe chief operating deciston-maxer

allocati ng resources and assessing, pe,rformance

commirlee that makes strateP'ic declslons'

reported in a ntanner.consistenl with the interna reponlng

The chieioperatrng decision'maker' who is respr:nsible for

of the operaring segmenls' has $een identified as the sleering

r-:wilr

Ne|+, 4cC()unting PoIicie.l _ The lb||uwirrg recen{ly issued accourrLirtg policies were adopted in 20|]. and

OiO noi have a material impacl crn our llnancial s(atelr'lents'

inNoveln'Der200g,tnelASBissuedlFRSgFinanciaIlnstrumentsas,theflrs!StepinitsprojecttOreplace
iAS i9 Financiai lnstruments: Recognttton ttJ f',4t*';'menl lFRS 9 retains but simplifies the mixed

measuremenl mooer ancj establishes rwo primary measuremenr caregories ior frfrancial:t"ltl.utonized cosl

and I'a'ir.vaiue. The U*i, oi.fursification depends on an entil;"s buslness m{del anrt the contractual casn

ilow ol'rhe financiai asset. Classificatron '' tuOt uitn' lrrre (he lrnancial asset ib inilratly recogniz.ed' namely

when rhe entlty becomes a party to the contraci'ui ,,'o"ions oIthe instrumenl' InRS 9 amends:iome of lhe

requirei.ents oi rFRS ? Frnanciai insrrurnenrs: Drscrosures including added discrosures aboul Inveslments

n equi(i Insrrumenrs measured at l'ai value rn ocl' and gurdance on financial liabilities and de'recognitron

'rr llna,tcial instruments

rn Mav 20ii, tne iASB issueo lFRs i0 Financial Statements to replace lAs 27 and Separate Financial

Srarernenrs and SIC i2 consolidar,on - sp..'li Rrrporc Enrrries, The new cqnsolidation standilrd changes

rhe detrnirion or.control so thar the same criteria apply ro alr crrr lics, both qperating and spec: ial purpose

entities, to detertnrne controi Jhe rerrsed oefinition focuses on thr rreed to have borh power ?ind variasle

'etu.ns be iore control is present 
Jorrl v entures.

InMar]0|1.(heiASBissuedlFRSllJointArrangenlenlsIO|,cplaccIAS],l.lnleres|stn
fhe rre*,standafd defines two rypes or arrangement!. Jo,.nr operatrc;ns and Jornr Venrures Focus is on rhe

righrs and oblrgarions of rhe parties involvei lo rellecr the jornr arrangement' thereby. requiring parties to

recognize the individual assets and liabllilies to which they have l"rghti or lor which they are responsible'

even rI the loinr arrangemenl 0perales in a sepafale legai enttty

ln Mar 20i t, the iASB issued IFRS i2 Drsclosure oi inlerests rn other Entities to 0reate a corprerlensrve

drscIosurestandardtoaddresslhereq[l||'emenis[orsubsidiarres'.JornIarrangeT:.1'i:1^i:SocIa.esincludtng
ilre ieporlrng enlrry s lnvolverrtent wrlll otirer entrties lt also irrclLrdes rhe rdquirell\enls l'ot"i'n'slruclr'rred

entrties (i.e special purpose enlrtres)

inVla)20i|.thetASBissuecjIF.RS|]FalrValueMeasurementasasing|eSourceoIguidanl:eioral||arr
va]uetneaSure|11entsrequir.edbyII.RS.o,.du..thecomplexityandi.R::u...ojsistencyacrosslts
applicarion The standard provides a defrnirion of foi' value and guidance onlho* to measure fair value as

welras a requirement for enhanced disclosures, Enhanced discrosures about fdir valure are required to enable

flnancial stalement users to understand hou'the fair values were derived

l, C'ritical Accounting Estimates and Judgmenls

Esrirnarcs and Judgemen(s are c.ntirruelry evaruared and are bascrr orr historical expcrience and orhcr raclors'

inciudirrg expectartons oi future eve nts. lhal are believed to be reasonable, Lrnder 
ll'-:iltuntt'unces 

The

corrrpany inakes estimares and assurnpttons con.rrning the furureThe resulting accounting estimates will'

by,lefinition, serdom equar the relared acrLrar resulrs T-he estimates and assumprio.s that have a signifrcant
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Arcadia Worldwide Limited

Notes to the Financial Statements

For the six months ended 30rn June 2016

risk olcausing a marerial ad.iusrmenr ro rhe carrying arxounts of assets and liabilities within the next financial

Year rnclude:

tntangibte.4sse/.'anr!Property&Eq^utpne,n,t,,-V'aluaIion_significantestimatesandassUmptionsa|e
required ro delermine the ualuation oi rangible uno iniungiur. u","'' and the *xpected useiul lives lor

arrorirzing 3nl dgrsrmining, ir'r..0". otrii l 1i 
rf ese asiets Esrirnates are also necessary rn assesstng

*hcilrcr rhere is an rrnparrrrre.rrr oi'rlrcir . aiue Lequrr ng a *rire''iown oI lheir carTing amounl ln order to

sn5urq lhai its assels are carrred al no rlloic than thc r iecoverable alnoun(' the Company evaluales a; each

i€rponing date certain ino,carorJri.rar *orta resuir, iruppiiruuir. rn the calculation oian impairment lest' The

:.ecoverabIe amount oIan asset or group oIassets.uy...,q,i,., the Company ro us3 estimates, and mainIy to

assess the fu(ure cash no*r.^p..i.d to arise lrom rhe *rr,ot group of assets and a suitable discount rate

in order ro catculare presenr ;;i;,;;r negatiue .h;;; i;-;ti^uoi 
'o 

the operating performance or the

expecred future cash flows ol individual assets or groJp ol assels will change the expected recoveraoie

amounr oithese assets or graro airrrr,, unJ'r-,.rrro"rr-may reqri* a write'down of their canying amount

See iVrrtc 6 - intangihl' e"3''i,' and N4rc - - P'"p"a o')"i 4)'p"nt for detaris of the components ci^ lhe

Coi-npairr's tangible and intangible asscts

' f, Financtal Risk ManagementObjectives and Policies

. -n; Gmpany nas a system of controis in place lo cfeale an acceprabie balance berween tne cosl oi risks

occurring ano tne cosr oi managing rhe risk Management conllnually monitors the company's rtsk

rnanagerrer.ri process to ensure thai an appropriare ou]un" belweert risk apd controi is achievec R'rsk

lnanage|llenlpOlIc]c5anoSy5|elnSa|'c|g\,,*0,,g",'u,']:]':]].e,;renaneesinrnar|.etCOrldllrO']5incine
i--. i.tpiirri \ ae trvrtrcs 'l-he c'rl npan) tc\ Ld\\s i'.d aBrces pollcres antl p'oceJur95 fq'1 th0 managemcnl cithese

' rsf.s l-hc (.ornpany is erposeo io ilna''c'al rrsi: arlsrng 1'r otn tls operalions and-lhe i:se ol l-rnancial

nsiiurTlenls The key frnancial risks rncrude market risr, credirrrsk. and riquidity risk The rc'rowing sectlon

116vrd€sdetatlsregardinglfreCompanyr,^po""tothcserisKsandtheobjectives'policiesandptocesses
[or the management oI these risKs'

MorketRls,( - Marret risk is the risk rhar changes rn marker. prices, such as loreign exchange lates' nteresl

iares and equity prrces, will aiiecr tn. corpunyi, in.o-, or',he value oiits hoidinl3s of flnanr:ial instrLrmenls

Management beIieves the Cornpany ', nn, .*o*,c, lo slgnrllcantllrarket i-isk a| |he date oI lhe state neni 0i

irnancrai DOSrlron other than the rnter.esr |ate risk reiated (o rts variairie rate nota payable' A signiftcanl rlse

in rnre.csr rares \,rrr neg;riueiy lmpact tire Company's cash flow and operating rclsults'

CrerlttRi.lk-Creditriskrstherisko||ossthatmayariseonoutsIandingfinancialinstrumentsSl0ulca
c0unlerparly defaulr on its ooligations, creJir rjst arising irom lhe inabilily ola lustomer tr) meel the lerms

oI rhe Company's hnancial instrumenl ,ont|.u'" is genJrally limited to lfie amounts' if ar'y' by which lhe

customef's oblrgations exceed the obligation, oi'tt' 60*puny The company's exposure to creditrisk arises

prmarily f|om ils trade receivables and cash and cash equrvalents' Tiade rect:ivables arising du-ing lhe

perlod afe wrlh credilworlhy deblcr5 wrlh Sooc paymenl iecorc with lhe company Cash and cash

eri]uvalenrsareclacecrv||hrepulabIehalkqandllnanc,aiinslIltllrons*ithhrghcreditratingsand|.]cnlsl0ry
oidefauli

Ltqurdirt.Risk -Lrqurdity rrsk rs the rrsx tnal lhe company will encounter dificulty in rneeting llnanciai

obligarions due lo shortage oi iunds. The company's exposure to liquidity risk arises' primarrly from

mismarches of rhe marurities of financral assers and iiuuitl,irr' The company s iiquidity risk management

polrcy is ro moniro,. iis neroperuting r*h ,..,o*, and maintain an adequa(e ievel oicash and cash equivalents

rhrough regular review olits working capifal "q'i"n''n'' 
'l'he Company monitors and maintains a level oi

cash considered adequate by' management lo i-r nance the Company s operations and mitigate lhe e iiecls oI

the flucluations in cash flows
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Arcadia Worldwide Limited

Notes to the Financial Statements

For the year ended 3O'h June 2016

5. Capital Management

The primary objective of the Company's capital management is to ensure that it maintains a strong credit

rating and healthy capital ratios in order to support its business and maximise shareholder value' The

Company manages lts capital structure and makes adjustments to it, in light of changes in ecqnomic

conditions. To maintain or adjust the capital structure, the company may adjust the amounts of dividends to

the shareholder. The company has complied with all externally imposed capital requirement; as of the rlate of

the statement of financial position. And no changes were made to the company's capital marlagement

objectives, polices or process during the period ended 30th June 2016.

6. Other Intangible Assets

Year Ended June 39,2016

Goodwill

Customer List

Organizationai ExPenses

2,080,000

465,000 232,500

2,080,000 2,080,000

232,500 372,1)Q0

394.966 47 .678 347,288 

- 

0

2,939,966 280.t78 2.659,788 2'452'000
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Arcadia Worldwide Limited

Notes to the Financial Statements

For the year ended 30th June 201-6

7. Property and equiPment

The company's property and equipment

Motor Vehicles at cost

and related depreciation is comprised of the following components:

June 30 2016 June 30 2015

24,795 27,995

Total Costs 132,603 139,743

'7,747]|

8. Notes PaYable

SBA Loan--Represents the outstanding balance due on an SBA dated October 2l,2OO8 bearing an adju:;table

interest rate if prime plus2%adjustable quarterly. The loan was incurred in the original acquisition of 'Arcadia

by Atlas Management. Both Atlas and Arcadia are named as borrowers on the loan, and are jointly anct

severally liable for repaVment. The loan is secured by a deed of trust in favour of the lender on reel property

located in San Diego County, California.

Line of Credit - the company utilizes bank lines of credit and credit cards in the name of the company irnd the

shareholders and directors for working capital purposes. The outstanding obligation is due cn demand' The

line of crecjit has a stated initial interest rate of 7%thaI is subject to adjustments'

Loan repavable - Represents the outstanding principal due on a 2008 secured promissory ncte betwee:n the

company and its previous owne!'s, bearing 7o/o annual interest'

June 30 2016 June 30 2015

Notes Payable

SBr\ Loan 827,488 8 32,488

0 (190,000)
Less current Portlon

c. L.imited due to large customer base'

Financlal Instruments that potentially subject the company to concentration of credit risks consists principally

of trade accounts receivable due to the large number of customers comprising the comparry's customer base'
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Arcadia Worldwide Limited

Notes to the Financial Statements

For the year ended 3Oth June 2016

9. Events occurring after the end of the reporting period

No events occurred subsequent to June 30 2016 that would require adjustment to the accompanylng financial

statements

10. Approval of the financials statements

The accompanying financial statements were approved by the Board of Directors and authorized for issue on

September 28 20t6.

Daoo 1)



, c sMtTH &ASSOCTATES NT PTY LTD

Shop 68 Captain Cook Centre, Arnhem Road

P O Box 1294, NHULUNBUY NT 0881

Tel: (08) 8987 3202 Fax: (08) 8987 3 199

Emai l:jcsmithassoc@hotmail.com

Report on the half'yearly financial report 

^i^r ra^^# nt areartia\A/nrlrrwirre Ltd(the comoanv), which r$r 
"mFwe have reviewed the accompanying half-yearly financial report of Arcadia worldwide Ltd(the company)' wh

sheet as at 30 June 2016 and the income statement, the staiement of comprehensive income, the statement cash flow for the half-year

ended30June20l6,selectedexplanatorynotesandthedirector'sdeclarationofArcadiaworldwideLtd'

The Directors' Responsibility for the Financial Report

The directors of the company are responsibre for the preparation and fair presentation of the half-yearly financial report that gives a true

and fair view in accordance with Austrarian Accounting Standards (including Australian Accounting lnterpretations) and the corporations

Act 2001 and for such internar contror as the directors determine is necessary to enable the preparation of the financial report that is free

from material misstatement' whether due to fraud or error'

Auditor's ResPonsibilitY

our responsibility is to express an opinion on the half-yearly flnancial report based on our review. we conducted our review in accordance

with Australian Auditing standards on Review Engage.menis ASRE 2410 Review of Financial Report Performed by the Independent Auditor

of the Entity in order to state whether, on the basis of the procedures described, we have become aware of any matter that makes us

believe that the financial report is not in accordance witr the corporations Act 2001 including giving a true and fair view of the consolidated

entity,s financial position as at 30 June 2016. And its performance for the half-year ended on that date, and complying with Accounung

standard AASB .134 Interim Financiar Report and the corporations Regulations 2001 .As the auditor of Arcadia worldwide Ltd' ASRE 2410

requiresthatwecomp|ywiththeethica|requirementsre|evanttotheauditoftheannua|financia|report.

A review of the harf-yearty financial report consists of making enquiries primarily of persons responsible for financial and accounting

matters, and appryang analyticar and other review procedures. A review is substantially less in scope than an audit in accordance with

Australian Auditing stanctards and consequenily does not enable us to obtain assurance that we would become aware of all significant

matters that might be identified in an audit. Accordingly we do not express an audit opinion'

lndependence

In conducting our review, we have complied with the independence requirements of the corporations Act 2001

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the half-yearly financial

report of Arcadia worldwide Ltd is not in accordance with the corporations Act 200f including:

(i) giving a true and fair view of the consolidate entity's financial position as at 30 June 2016 and of its performance for the half-year ended

on that date; and

(ii) complying with Australian Accounting standards AASB 134 lnterim Financial Reporting and the corporations Regulations 2001 ;

Mattersre|atingtotheelectronicpresentationofthereviewsfinancia|report

Thisreviewreportrelatestothefinancialreportofthecompanvforthehalfyt""nl:l-:o^:y:-:?::*:':ilt::::,:H:i':^/;::H:
;!|:?::H:1ff:ffil::i;J';##;iil ffi;'il;;,;"i* itacpoote Interments Ltd web site we have not been ensased to

--1^ -^*^i ^h^r,6 l+ .l^ae n^t nrnvide and oDinion On

ffili'l;; ;:ilil;fi'J' ffi;; il il.-;"-'* il; ;",'."J i: I ': lf ':1"^T"'l: li."i,i?::;"::':,:':""X','"::1?l1il;J,:l;ffffJ'ffJfr:il.I;;fi;.; il;; #;;;;;;ri'["Jwti" tn::.".'::fS,^]:::::i:*:^::i?i iii,:i:'""ili3].',[ff,1i"'""
;:1,'ffi;l'?j[,:[ilJl1i1ii;:#ffilti#Jii;;;" advised to rerer to hard copv or the reviewed rir -'rciar report to conrirm the

include in the reviewed financial report on this web site

J

Registered ComPanY Auditor 26 SePtember 201 6

under the Professional Standards LegislationLiability Limited by a scheme approved
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