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ASSETS

Cash at Bank
Accounts Receivable

Due From Shareholder

LONG TERM
Property, Plant and Equipment
Intangibles

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS EQUITY

Current Liabilities

Accounts Payable and Accrued Liabilities

Current Portion of Long Tem Liabilities
Long Term Debt
Notes Payable

TOTAL LIABILITIES

Shareholders Equity
Cornmon Shares

Members Capital

Retained Earnings

TOTAL LIABILITIES AND EQUITY

Arcadia Worldwide Limited
30 June 2016

Statement of Financial Position

30 June 30 June

2016 2015
127,609 75,845
2,205 -
244,318 449,530
374,132 525,375
Note 7 4,642 11,996
Note 6 2,659,788 2,452,000
2,664,430 2,463,996
3,038,562 2,989,371
90,422 137,065
- 190,000
Note 8 1,188,965 704,523
1,279,387 1,031,588
1 1
1,759,174 1,957,782
1,759,175 1,957,783
3,038,562 2,989,371
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Arcadia Worldwide Limited
30 June 2016

Statement of Profit & Loss and Other Comprehensive Income

30 June 30 June
2016 2015
Revenue
Medi-Cal managed care 1,310,431 1,291,175
ADHC food programme 142,462 -
1,452,893 1,291,175
OPERATING EXPENSES
Administrative Expenses
Salaries & Wages 574,320 587,005
Occupancy Costs 105,366 142,409
Insurance 4,488 15,178
Office Expenses 8,134 11,102
Professional Fees 145,896 11,973
838,204 767,667
Selling & Distribution 393,692 225,634
Interest & Bank Charges 26,132 168
Amortization 81,321 -
Total Operating Expenses 1,339,349 993,469
Net and Comprehensive Income 113,544 297,706
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Arcadia Worldwide Limited
30 June 2015

Statement of Changes in Members Equity

30 June 30 June
2016 2015
Members Capital at beginning of period
Retained earnings at beginning of period 1,645,630 1,660,076
Net Income 113,544 297,706
Retained earnings at end ot period 1,759,174 1,957,782
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Arcadia Worldwide Limited
30 June 2016

Statement of Cash Flows

30 June 30 June
2016 2015

Cash flows from operating activities Net income for the period 113,544 297,706
{Increase) decrease in operating activities (194,221) (84,408)
(80,677) 213,298

Cash flows from financing activities 67,778 (158,567)
Cash flows from investing activities 27,409 214
85,187 {158,353)

Net cash increase (decrease) in cash and cash equivalents 14,510 54,945
Cash at start of period 113,309 20,900
Cash at End of period 127,609 75,845
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Arcadia Worldwide Limited
Notes to the Financial Statements
For the six months ended 30" June 2016

1, Organizati_on and Nature of Operations

Organitation - Arcadia Worldwide. Linnted (“Arcadia” or the “Company”) was originally founded as P3
Worldwide Inc. on March 4, 2013 pursuant o ihe Province of New Brunswick Business Corporalions Act
under the registration number 668995. On March 14, 2014, the Company changed its name {0 Arcadia
Worldwide, Limited. The Company is also registered as a Foreign Company in Austraiia. Australian
Regisiered Body Number ("ARBN™) 600 964 792, Pursuantto an Equity Interest Purchase Agreement dated
April 25,2014, AWL purchased 100% ofthe outstanding memtership interests of Arcadia Adult Day Health
Care Center. LLC, a California limited fiability company, (“AADHCC™) in exchange for 20.654,454
common shares of the Company. ADHCC was established as a fimited liability company in the Staie of
Calilornia. USA on Qclober 7. 1999, On August 25. 2008, 100% ol the membership interests in AADHCC
were acquired by Allas Management & llealthcare Consulting Inc ("Atlas") and ils sole shareholder, Dr.
JelTrey Valiandingham. See Nole 6 = Intngihle 4xsers tor further nformation on this acquisition.

Collectively, Arcadia and AADHCC are reterred 1o as “lhe Company™ 1n the notes 10 the consolidaled
financial statements.

The Compeny was approved for trading on the National Stock Exchange of Australia on December 31,2014
under the symboi AAW.

Naiure of Operations = Arcadia is a licensed community-based day health program thal provides services
10 older persons and adulls with chronic medical, cognitive, or menlal health conditions and/or disabilities
\hal are al risk ol needing instilutional care Arcadia has a multidisciphinary team of health professionals
who conduct a comprehensive assessment of each polential participanl 10 delermine ard plan services
needed 10 meel the individual's specific health and social needs. Services provided at the center incluge the
following: professional nursing services; physical, accupational and speech therapies; mental health
services: Inerapeutic activities; social services; personal care; hot meals and nutriticnal counseling:
and transportation lo and from the participant's residence The majority of Arcadia’s participanis are
peneficiaries of California’s Medi-Cal insurance, a California state sponsared insurance program.

1 Summary of Significant Accounting Policies
Basis of accounting

Busis of Preparation - The financial stalements are presented in United States dollars ("$USD"). and are
prepared in in accordance with [FRS under the historical cost convention except as otherwise noted. The
preparation of financial statements in conformity with (FRS requires the use of certain critical accounting
es.imates 1l also requires management L0 exercise s judgment 1 the process ol applying the Company $
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where
assumpiicns and estimales are significant to the financial staiements are disclosed in Note 3 ~ Critical
Accounting Estimates and Judgements

Intungible Assets — Purchased intangible assels are recorded al cost. where cost is the amount of cash or
cash equivalents paid or the fair value of other consideralion given 10 acquire an assel al the time of its
acquisilion. The eslimated useful life and amortization method are reviewed at the end of each reporting
perio¢. with the effect ol any changes in estimate being accounted lor on a prospechive basis. intangible
assels which have indefinite lives are nal amortized. and are stated at cost less accumutaled impaiment

1osses

Property and Equipment = Property and cquipmenl is slaled at historical cost less depreciation. Historical
¢ost includes expenditure that is directly attributable to the acquisition of the ilems. Subsequent cosls are
included in the assel's carrying amount or recognized as a separale assel, as appropriate, only when it is
probable that future ecghomic benefils associated with the tem will Nlow 1o the Company. and Lhe cost of
the ilem can be measured reliably. Subsequent 10 recognilion, property and equipment i5 measured al cost
less accumulialed depreciation and impatrment iosces Subsequent costs are inciuded in the assel’s carrying
amount or recognized as a separate assel, as appropriate. onily when 1t probable that future economic

Page 5



Arcadia Worldwide Limited
Notes to the Financial Statements
For the six months ended 30" june 2016

benelits associated with the itermn will ilow to the group and the cust of the item can be measurad reliably.
The carrying amount of the replaced part i derecognized. All other repairs and maintenance are charged 1o
the income statement during the financial period in which they are incurred the assets’ resigual values and
useful lives are reviewed, and adjusted if appropriate. al the end of each reporting period. An asset's carrying
amount is written down immediately 10 its recoverable amount if the assel’s carrying amount is greater than
\s estimated recoverable amount The recoverable amouni 1s the higher of an assel's fair value less cosis 10
sell and value in use.

Cash and Cash Equivalents = ln the stalement of cash flows, vitsh and cash equivalents includes cash in
hand deposits held at call with banks, other shori-ierm highly liguid investments with original maturities ol
ihree months or less, and bank overdrafis Inthe accompanying statement of financial posiion, any bank
overdralts are shown within borrow ngs i current habilities The Company had no bank overdrafts a the
date oi the statement of financial position '

Trade Receivables = The Company evaluales (he collectability ol its \rade receivables basedona number of
tecgrs In circumstances where the Company becomes @ware ol a specilic customer's inability 1o meel s
fnancial obligations 1o the Company. a specific reserve for bad debts is estimaled and recorded, which
reduoes the recognized receivable 1o the estimated amount the Company believes will ultimalely D€
collecied Inaddition 1o specific customer (dentification of potenuial bad debts. bad debt charpes are recorded
bisedron the Company’'s recent luss history and an overall assessment ol past dug trade accounts receivable
ouisianding. The Company had no bad debts ) .

Notey Pupable — Borrowings are recognized initially af tair value, net of iransaction costs incurred.
Borrowings are subsequently carried al amortized cost, and any difference between the proceeds (nel of
ransaction costs) and the redemplion value is recognized i ihe [eome statement over the period ol the
bortowings using the effective interest method

Accounis Payable - Accounts pilyable are obligations o pay 1l 20Uds OF SCryices thal have aeen acgquired
N ine ordinary course of DusINEss trom suppliers Accounts payable are classiiied as current hapihties o
payment is due wilhin one year or 1€ss [ not., they are presented as non-current liabilities.

Revenue - The Company rELORINZES revenue when it s reahized of realizable and eamed We consider
cevenue realized or realizabie and earneg when persuasive evidence ol an arrangement exists, the services
have been rendered 0 the Customer. the sales price 1§ fived i dererminable, and collection is ieasonably

ASyUit LU

Operating Expenses — Cosls necessary 10 generaie revenue are expensed in the period incurred Start-up
costs. such as fees associated with filing 1nCOrporation docuiment. arc expensed as incurred

Depreciation - The cost less the residual value ol eacnitem property. plant and equipment is amortized Over
s uselul economic life. Depreciation commences when assels are available for uge. The assels’ use ful lives
and methods ol depreciation are reviewed and adjusted, il appropriate, al the end of each reporting period.

interest Expenye - Interest expensc recopnized as incurred on (he outsianding balance ol the Company’s
aotes pavable

Leases - Leases i which as gaiiicant portion of tne rsks and rewards of ownership are ruiained oy (€
iessor are classified as operaling leases Payments made under operating ieases, net ol any INcentives
recerved from the lessor, are recorded as rent expense ond siraight-line basis over the period of the lease.
The (Company leases cerain property. plant and equipment 1.eases of property, plant and equipment where
the Cumpany has substantially all the risks and rewards of ownership are classified as finance leases. Finance
leases are capitalized at the lease s commencement ai the lower ol the fair value of the leased property and
ihe present value of the minimum icase payments Cach fease puy Mentis allocated between the liability and
Inance charges. The corresponding rental obligations. net ut fnance charges, are included in other long:
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Arcadia Worldwide Limited
Notes to the Financial Statements
For the six months ended 30" June 2016

mtt—

—

term payables. The interest element of the finance cost is charged to the income statement over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period. The property. plant and equipment acquired under finance leases is depreciated over the shorter of
the useful life of the asset and the lease term.

Income Taxes — Deferred taxes are provided on an asset and liability method whereby deferred tax assets
are recognized for deductible temporary differences and operating loss and tax credit carry-forwards and
deferred tax liabilities are recognized for taxable temporary differences. Temporary differences are the
differences between the reported amounts of assets and liabilities and their tax bases. Deferred tax assets are
reduced by a valuation allowance when, in the opinion of management, it is more likely than rot that some
portion or all of the deferred tax assets will not be reaiized. Deferred tax assets anc liabilities are adjusted
for the effects of changes in tax laws and rates on (ne date offnac(mem

When (ax relurns are filed. it 1s highly certain thal some positions laken would be sustained upon examination
by the taxing authorities, while others are subject 1o uncertainty aboul the merits of the position taken or the
amount of the position that would be ultimately sustained. The benefit of a tax position is recognized n the
financial statements in the period during which. based on all available evidence, management believes it is
-mqge likely than not thal the position will be sustained upon examination, including the resolutjon of appeals
or litigation processes. if any. Tax positions taken are nol offsel or aggregated with other positions. Tax
positions that meet the more-likely-than-not recognition threshold are measured as the largest amount of tax
benefil that is more than SO percent likely of being realized upon settlement with the applicable laxing
authdrity The portion of the benefits associated with tax positions taken that exgeeds the amoun measured
a5 described above is reflected as a lability for unrecognized lax benefits in the accompanying balance
sheets along with any associaled interest and penalties thal would be payable to the taxing authorities upon
examination. Interest and penalties associated with unrecognized tax benefits are classified as additional
‘ncome taxes in the statement of operations. Three years of our consolidated income tax returns are subject
10 examination by the Internal Revenue Service. However, the Service has not ind cated to us its intention

10 perform an audit of any pricr filing.

Comprehensive Income - Comprehensive income 1§ defined as all changes in member’s capital rom
iransactions and other events and circumstances Therefore. comprehensive income includes our netincome
and all charges and credits made direclly 10 Memobers capital other than member contributions and
disiriputions - ) . o

o

Reiated Party Transactions - The financial statements shail include disclosures of material related party
iransactions. other than compensation arrangements, expense allowances, and other similar items in the
ordinary course of business. The disclosures shall include: the nature of the relationship involved. description
of the transactions. including transactions to which no amounts or nominal amounts were ascribed, for each
of the periods for which incoime statements are presented, and such other information deemed necessary (0
an understanding of the effecis of the Lransactions on the financial statements, the dollar amounts of
transactions: and amounts due from or 10 related pariies as of the balance sheet date and. if not otherwise
apparent, the terms and manner of settlement.

Foir Value - Fair value is the price thal would be received to sell an asset or paid to transter a liability in an
orderly transaction between market participants at the measurement date, regardless of whether tha price is
directily observable or estimaled using another valuation technique. For financial reporting purposes, fair
value measurements are categorized into Level 1, 2. or 3 based on the degree to wnich the inpuls 1o the fair
value measurements are observable. and the significance of the inputs to.the fair value measurement in its
entirety. Level | inputs are quoted markel prices available in active markets for identical assets or hiabilities
as of the reporting date, Level 2 inputs are those directly or indirectly observable as of the reporting date,
other than quoted prices in aciive markets inciuded in Level 1. and Level 3 pricing inputs are generally
unobservable and not corroborated by markel data. Fair value is considered to be at Leve! 3 when pricing
models are used. such as discounted cash flow methodologies or similar techniques, and at ieast one
signilicant imodel assumption or inpul is unobservable. The fair value hierarchy gives the highest priority to
quoted prices in aclive markels for identical assets or liabilities and the lowest priority to unobservable

Page 7



Arcadia Worldwide Limited
Notes to the Financial Statements
For the six months ended 30" June 2016

inputs. If the inputs used to measure the assets and liabilities fall within more than one level described above,
the categorization is based on the lowest Tevel input that is significant to the fiir value measurement of the
instrument, Transactions involving related parties cannot be presumed to be ¢ rried out on an arm's-length
basis. as the requisite conditions of compelitive, free-markel dealings may notlexist. Representat.ons about
iransactions with related parties, it made. shall not impiy that the related party transactions were
consummated on terms equivalent 10 those that prevail in arm's-length transactions unless such
representalions can be substantiated

Segment Reporting — Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the opereting segments, has been identified as the steering
commitiee that makes strategic decisions. < C PR T

ivont b

New 4ccounting Policies — The following recently issued accounting policies were adopted in 2013, and
did not have a material impact on our financial statements.

in November 2009, the IASB issued IFRS 9 Financial Instruments as the first step in its project to replace
{AS 39 Financial Instruments: Recognition and Measurement. [FRS 9 retains but simplifies the mixed
measu\remem model and establishes two primary measurement categories for fihancial assets: amortized cost
and fair value. The basis of classification depends on an entity’s business model and the contractual cash
How of the financial asset. Classification s made al the Lime the financial asset is initiaily recognized. namely
when the entity becomes a party 10 the contractual provisions of the instrument. [ERS 9 amends some of the
requirements of IFRS 7 Financial Instruments: Disclosures including added disclosures about invesiments
nequily instruments measured al fair value in OCH, and guidance on financial tiabilities and de-recognition
o! Ninancial instraments

in May 2011, the IASB issued {FRS 10 Financial Stalements 10 replace 1AS 27 and Separate Financial
Statements and SIC 12 Consolidation - Special Purpose Entities. The new cansolidation standard changes
the definition of control so that the same criteria apply to all entities. both operaling and special purpose
entities. 1o determine control. The revised definition focuses on the need 1o have both power and variasle
returns before control 15 present

In May 2011, the IASB issued [FRS |1 Joint Arrangements Lo replace IAS 31, inferests in Joini Yentures.
The new standard defines two types ol arrangements: Joini Operations and Joint Ventures. Focus is on the
rights and obligations of the parties involved to reflect the joint arrangement, thereby requiring parties 10
recognize the individual assets and liabilities to which they have nights or for which they are responsible,
even if the joint arrangement Operates in a separate legal entity.

inMay 2011, the IASB issued IFRS 12 Disclosure of Interesis in Other Entities (o ¢create a comprehensive
disclosure standard to address the requirements for subsidiaries, joint arrangements and associa:es including
the reporting entity’s involvement wilh other entities. It also includes the requirernents for un-structured
eniities (i.e. special purpose entities)

in May 2011, the IASB issued IFRS 13 Far Value Measurement as a single source of guidance for all fair
value measurements required by [FRS 10 reduce the complexity and improve consistency across its
application. The standard provides a definition of fair value and guidance on{how (0 measure fair value as
well as a requirement for enhanced disclosures. Enhanced disclosures about fdir value are required 10 gnable
financial statement users to understand how the fair values were derived.

3. Critical Accounting Estimates and Judgments

Estimales and judgements are continually evaluated and are bascd on historical experience and other factors.
including expectations of future events that are believed lo be reasonable under the circumstances. The
Company makes estimates and assumplions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant
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Arcadia Worldwide Limited
Notes to the Financial Statements
Eor the six months ended 30" June 2016

risk of causing a material adjustmentio the carrying amounts of assels and liabilities within the next financial
year include:

Intangible Assets and Property & Equipment: Valuation ~ Significant estimates and assumptions are
required 1o determine the valuation of tangible and intangible assets. and the expected usefu! lives for
amortizing and determining ihe recoverability of these assels. Fistimates are also necessary in assessing
wheiher there is an impairment of their vatue requir ng a wrile-down of their carrying amount. in order 10
ensure thal ils assels are carried at n0 MmoTe than their recoverable amount, the Company evaluates a: each
reporting date certain indicalors thal would result, il applicable. inthe calculation of an impairment test. The
recoverable amount of an assel or group of assets may require the Company 10 us¢ estimates and mainly to
assess the future cash flows expected to arise from the asset or group of assets and & suitable discount rate
in order to calculate present value. Any negative change in relation to the operating performance or the
expected future cash flows of individual assets or group of assets will change the expected recoverable
amount of these assets or group of assels and therefore may require a wrile-down of their carrying amount,
See Nore 6 - Iniangible Assers and Nofc "~ Property and Equipment for details of the components ¢f the

Company s tangible and intangible assels

¥ Financial Risk Management Objectives and Policies

~he COmpany has a system of controis in place to create an acceplable balance between the cost of risks
occurring and the cost of managing the risk. Management continually monitors the Company's risk
management process (O ensure thal an appropriale balance between risk apd control is achievec. Risk
management pohicies and systems are reviewed regularly 10 reflect changes in markel conditions tnc the
Company s aclivines The Company revicns and agices poiic:es and pracedures for the management ofthese
sshs [he Company is eaposed 10 Mnancial (shs ansing from ils operalions and the use of financial
nsiruments The key (inancial risks include markel risk, credit risk. and liquidity risk. The foliowing section
orovides details regarding the Company's exposure 1o these risks and the objectives, policies and processes

for the management of these risks.

Market Risk - Market risk is the risk that changes in market prices, such as foreign exchange rates. nterest
-ates and equity prices, will affectthe Company's income or the value of its holdings of financial instruments.
Management believes the Company is not exposed 1o significant market risk al the date of zhe statement of
fnancial posiion other than the interest rate risk related to its variabie rate note payable. A significant rise
in interest rales will negatively impact ihe Company's cash low and operating results.

Credit Risk — Credit risk is the risk of loss that may arise on outstanding financial instruments snould a
counterparty default on its ovligations. Credit risk arising from the inability of a sustomer {0 meel the terms
of the Company's financial instrument contracts is generally limited to the amounts, if ary, by which the
customer's obligations exceed the obligations of the Company. The Company's exposure to credit risk arises
primarily from its trade receivables and cash and cash equivalents. Trade receivables arising du-ing the
neriog are with creditworthy deblors with gooc payment recorc with the Company. Cash and cash
equivalents are placed with reputable banks and financiai iastitutions with high credit ratings and nc history

of deflauli

‘Liquidity Risk — Liquidity risk s the risk (nat the Company will encounter difficulty in meeting financial
obligations due to shortage of funds. The Company's exposure (0 liquidity risk arises primanly from
mismatches of the maturities of financial assets and liabilities. The Company's liquidity risk management
policy is to monitor its net operating cash flows and maintain an adequate level of cash and cash equivalents
through regular review of its working capital requirements. The Company monitors and maintains a level of
cash considered adequate by management 1o finance the Company's operations and mitigate the effects of
the fluctuations in cash flows.
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Arcadia Worldwide Limited

Notes to the Financial Statements
For the year ended 30" June 2016

5. Capital Management

The primary objective of the Company’s capital management is to ensure that it maintains a strong credit

rating and healthy capital ratios in order to support its business and maximise shareholder value. The

Company manages its capital structure and makes adjustments to it, in light of changes in economic

conditions. To maintain or adjust the capital structure, the company may adjust the amounts of dividends to

the shareholder. The company has complied with all externally imposed capital requirements as of the date of

the statement of financial position. And no changes were made to the company’s capital management

objectives, polices or process during the period ended 30th June 2016.

6. Other Intangible Assets

Year Ended June 39, 2016

Account Description Cost Accum Amortization June 30 2016 June 302015
Goodwili 2,080,000 2,080,000 2,080,000
Customer List 465,000 232,500 232,500 372,000
Organizational Expenses 394,966 47,678 347,288 0
2,939,966 280,178 2,659,788 2,452,000
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Arcadia Worldwide Limited
Notes to the Financial Statements
For the year ended 30" June 2016

7. Property and equipment
The company’s property and equipment and related depreciation is comprised of the following components:

June 30 2016 June 30 2015

Motor Vehicles at cost 24,795 27,995
Furniture and fixtures 107,808 111,748
Total Costs 132,603 139,743
Accumulated Amortization (127,961} (127,747)
Written Down Value 4,642 11,996
8. Notes Payable

SBA Loan —Represents the outstanding balance due on an SBA dated October 21, 2008 bearing an adjustable
interest rate if prime plus 2% adjustable quarterly. The loan was incurred in the original acquisition of Arcadia
by Atlas Management. Both Atlas and Arcadia are named as borrowers on the loan, and are jointly and
severally liable for repayment. The loan is secured by a deed of trust in favour of the lender on reel property
located in San Diego County, California.

Line of Credit — the company utilizes bank lines of credit and credit cards in the name of the company and the
shareholders and directors for working capital purposes. The outstanding obligation is due on demand. The
line of credit has a stated initial interest rate of 7% that is subject to adjustments.

Loan repayable — Represents the outstanding principal due on a 2008 secured promissory note between the
company and its previous owners, bearing 7% annual interest.

June 30 2016 June 30 2015

Notes Payable

SBA Loan 827,488 832,488
Loan Repayable 361,477 12,065
1,188,965 894,523
Less current portion 0 {190,000}
1,188,965 704,523
C. Limited due to large customer base.

Financial instruments that potentially subject the company to concentration of credit risks consists principally
of trade accounts receivable due to the large number of customers comprising the compariy’s customer base.
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Arcadia Worldwide Limited
Notes to the Financial Statements
For the year ended 30" June 2016

9. Events occurring after the end of the reporting period

No events occurred subsequent to june 30 2016 that would require adjustment to the accompanying financial

statements.

10. Approval of the financials statements

The accompanying financial statements were approved by the Board of Directors and authorized for issue on
September 28 2016.
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J CSMITH & ASSOCIATES NT PTY LTD

Shop 6B Captain Cook Centre, Arnhem Road
P O Box 1294, NHULUNBUY NT 0881

Tel: (08) 8987 3202 Fax: (08) 8987 3199

Email:jcsmithassoc@hotmail.com

Report on the half-yearly financial report Chartered

Accountant
We have reviewed the accompanying half-yearly financial report of Arcadia Worldwide Ltd(the company), which comprises the balance
sheet as at 30 June 2016 and the income statement, the statement of comprehensive income, the statement cash flow for the half-year
ended 30 June 2016, selected explanatory notes and the director’s declaration of Arcadia Worldwide Ltd.

The Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-yearly financial report that gives a true
and fair view in accordance with Australian Accounting Standards (including Australian Accounting Interpretations) and the Corporations
Act 2001 and for such internal control as the directors determine is necessary to enable the preparation of the financial report that is free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the half-yearly financial report based on our review. We conducted our review in accordance
with Australian Auditing Standards on Review Engagements ASRE 2410 Review of Financial Report Performed by the Independent Auditor
of the Entity in order to state whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the financial report is not in accordance with the Corporations Act 2001 including giving a true and fair view of the consolidated
entity’s financial position as at 30 June 2016. And its performance for the half-year ended on that date, and complying with Accounting
Standard AASB 134 Interim Financial Report and the Corporations Regulations 2001.As the auditor of Arcadia Worldwide Ltd, ASRE 2410
requires that we comply with the ethical requirements relevant to the audit of the annual financial report.

A review of the half-yearly financial report consists of making enquiries primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the half-yearly financial
report of Arcadia Worldwide Ltd is not in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the consolidate entity’s financial position as at 30 June 2016 and of its performance for the half-year ended
on that date; and

(i) complying with Australian Accounting Standards AASB 134 Interim Financial Reporting and the Corporations Regulations 2001,
Matters relating to the electronic presentation of the reviews financial report

This review report relates to the financial report of the company for the half year ended 30 June 2016 included in Arcadia Worldwide Ltd
web site. The company directors are responsible for the integrity of the Stacpoole Interments Ltd web site. We have not been engaged to
report on the integrity of this web site. The review report refers only to the statements named above. It does not provide and opinion on
any other information which may have been hyperlinked to/from these statements, If users of this report are concerned with the inherent
risks arising for electronic data communications they are advised to refer to hard copy of the reviewed fir .iicial report to confirm the
information include in the reviewed financial report on this web site.

Registered Company Auditor 26 September 2016

Liability Limited by a scheme approved under the Professional Standards Legislation
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