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26 September 2016
MOUNT ROMMEL MINING LTD.
PUBLIC STATEMENT WITH RESPECT TO CLUNES GOLDFIELD - SOUTHERN SECTION.

On 31 August, 2016, this Company advised the market its Directors had acted on 23 August 2016 to
bring about relinquished of an area of less than 3 sq. km., south of Clunes township.

The procedures of Government in respect of this action have concluded. The area becomes available for
new applications on 18 October, 2016. The Directors will seek advice from its Members prior to that date,
as to a new application.

The Public Statement today is to provide summary information about this location, at Clunes.

1. Reports (historic) by former Government officials set down reasons why new searches for gold at
Clunes would be underground, beginning about 600 feet below surface.

It should be noted that the modern drilling results of this Company show the above official reports
are not the true situation.

Gold has been intersected in numerous holes by this Company, from depths as shallow as 28
metres below surface, and at other varying depths, to at least 140 metres below surface.

2. Most of the drilling work carried out through many previous phases of exploration at Clunes has
taken place north of Creswick's Creek.

In closer proximity to Clunes township, it can be stated that some 120 drill holes (at least) have
been drilled north of Creswick's Creek, and perhaps only 16 holes south of Creswick's Creek.

Eight of the holes south of Creswick's Creek were percussion holes of limited depth, in one line,
in Alliance Street, west of Templeton Street.

That is, on the basis of drilling in the modern era, the south part of Clunes goldfield is virtually
unexplored.

3. Published reports, available at Archives Victoria, show what was taking place in the last mine to
close, at the closing date.

In the 8 years before closure this mine produced 67,000 oz. gold, with the very last report
showing where new gold was being found at that time.

4. Company attention has been directed towards a better understanding of this south end of Clunes
Goldfield.

Company studies include revision of historic mine development drawings available at present.

Files include those with review dates of Year 1909, and those prepared in Year 1952, by Gold
Mines of Australia, a fore-runner of W.M.C.

These drawings tend to confirm that the rich developments along the May Day reef - a reef found
between the old Lothair shaft and the Clunes Railway Station - were being re-drawn from the
positions apparent in the drawing which accompanies the Report on the South Clunes United
mine, dated June 1888 - a report in the State Library of Victoria Collection (on-line).



5. The Company has developed a particular interest in the May Day Reef structure, and its
complexity, details of worked places revealing a multiple reef system of substance.

The Company has mine plans of surveys plotted at scale 1 inch to 50 feet, complete to year
1893, so believes there is historical accuracy to its data base.

The Company wishes to share with readers certain historic, market-based evidence over time,
which underlines the forgotten commercial importance of the May Day reef structure.

The Lothair Company acted to acquire the claim, rights, and equipment of the former Ballarat & Clunes
Alluvial Company, in a "fire sale", in March 1870. At the time, press comments show many people thought
the claim would carry extensions south of gold-bearing reefs being worked then in the South Clunes
Company mine. Yet there was little interest in this ground at the time of sale.

Further, the existence of the May Day reef was completely unknown in March 1870, and unsuspected. Its
later discovery (1 May 1872) arose from an accidental intersection in a drive headed south-east from the
Lothair shaft. The purpose of this drive, at the time, was to find and mine sub-basaltic gravels carrying
gold. For that reason, the depth of working was 246 feet below the surface. Later, it was shown the May
Day reef line crops out in the gravels, never suspected because of the basalt cover.

The important point about this graph is that it demonstrates market responses on two occasions, well
before the rich gold discoveries of the May Day reef. History shows that the Directors of the Lothair
Company at that time were disinterested in quartz mining. Those Directors were to lose the Company, to
its reconstruction into the New Lothair Company, December 1874.

The whole set of events can be followed from beginnings, to close in 1893. The areas untouched by any
historic development are able to be delineated today.

In the lower right-hand corner of the attached graph is a Note about the discovery in year 1876. This
discovery time is over 5 years after the original discovery of the May Day lode. The point of discovery in
year 1876 is more or less beneath the 1871 discovery, and some 80 metres deeper. This is at time when
there were no diamond drills to find ore in advance of development.

As it turned out, the 1876 discovery is at an off-set location, and it led on to the opening up of the May
Day B lode, a whole new area to work, plunging south.

The 1909 longitudinal sections, plus earlier plans, held by the Company today show where worked parts
of both A & B lodes of the May Day line were positioned.

Mount Rommel is extremely interested in testing this vicinity by drilling from surface. There appears to be
untested prospects along the lines of the May Day A & B lodes.

The graph attached has been prepared by the under-signed; it is based on share price data reported to
the Ballarat papers of the period.

ML%,//«

F.L.Hunt,
On behalf of Directors, Mount Rommel Mining Ltd.



¥09L60HTd

vi8lL

(019) uer

z/81
idag

Z.l81
29Q

aunp Aewy

e

Zi8L
uep

L/81
28Q

L8l

deg Anp

0.8L
29Q

‘|
JNIL

uonels Aemjiey

saun|) pue Yeys usamjag
- JJeys Jo yinos } 091 ‘yeys
JO 1sea ) 00Z ‘@oBuNS Mojeq
U 006 Jeal Aeq Ae ul
puaq e je zyenb you spui
981 AInf

"piob Buronpoud |jus (y881
'09() SaUN|D YINOS Yiim
aoe|d o0} uonewebjewe
uaym ‘sieak Q| Jano

10} WiejD SIY} payIom uay) -
Jieyyo aseyaind

dnoib Jieyjo] man,

/81 19qWiadaQ

-/SL O} -/CL
saoud aleys J1eyjon

¥.81 Y21eN 0€

(1881 s)y)
zienb ul yeys €/81/1/v2

- 8|qeAed aq 0} paAol

Jej os jou Buisiwoud os
paxoo| yaiym ‘yjeal Aeq Aepy
9)e)s sJojoalld

lleyjon - €L8L/1/G1

.80y 8y, auinoqe
wouy pajuldal Jauno)/g

aseys/eoud (-/08)

(Aym pue)
Ss0| suodal
Jleyio
/81 aunr 9|

v/81L'0e4 €l
SAWINSal YoM
7281°1°0¢€
pames
awndsip
aqligS
SJaUI

saun| 1e
118} J0u
-sleak g
S)se|

- ojued
[eroueuly
pliom
suibaq

€/81 1deg g|

28 June 1872 value of Company stocks rose £600=0 in the day
Hits May Day Re
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8 April 1872

2 April Lothair strikes Union reef in shaft sink, depth 460
Water effect seen in 5L #3 shaft shows structure connection

8/4/72 - Lothair attracting market attention ........................

14 Feb 1872 describe gtz over a/cline

Eastern lode opened up 640' (4' - 5' thick)

27 Nov 1871 - 12 months stone in sight
“Stone shows gold well”

18/12/71 - 550' of East reef opened up

From “valueles
- rapid rise to 38/-

-2L
(near shaft)
Strikes reef in shaft, with gold (8 May 1871)
17/4/1871 Clunes stocks without business
Lothair 6/3/1871 shaft through basalt, depth 157"
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Hits very rich gold in spur off cap 1L
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Lothair - No sales recorded (B/Star 2/1/1872) Dec 1870
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(depth 15 feet

9 August 1870 - Lothair shaft sink begins

Lothair claim bought 11 March 1870 for £1050




