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INDEPENDENT AUDITORS' REPORT TO TIIE MEMBERS OF

NAr\OPAC INNOVATION LIMITED

Report on the Fitrancial Statements

We have audited the annexed consolidated financial statements of NANOPAC INNOVATION
LIMITED. and its subsidiary companies, which comprise the consolidated statement of
fiflancial position ofthe Group as at 30 June 2016, a d the consolidated statement ofproflt or loss
and other comprehensive income, consolidated staternent of changes in equity and consolidated
statement of cash flows of the Group for the period then ended and a sun'mary of significant
accounting policies and other explanatory information, as set out on pages 1 to 17.

Directors' Respono^ibilil, for the Financial Stutements

The directors of the Company are responsible for the preparation of financial statements that give
a h1re and fair view in accordance with Intemational Accolrnting and Financial Repofting
Standards and the requirements of the Companies Act, 1965 in Malaysia. The directoN are also
responsible lbr such intemal control as the directors detennine are necessary to enable the
preparation of llnancial statements that are liee liom material misstatement, whether due to flaud
or eror.

Audibls' Respansibilit!

Our responsibility is to express an opirion on these linancial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with edrical requirements and plan and peform the audit to
obtain reasonable assurance whether the fina[cial statements are free from material misstatement.

An audit involves perfonning procedures to obtain audit eyidcnce about the amounts and
disclosurcs in the financial statements- The procedurcs selected dcpend on our judgement,
including the assessment ofrisks ofmaterial misstatement ofthe finalrcial statcmcnts, whether due
to fraud or error. In making those risk assessments, wc consider intemal control relovaDt to thc
entity's preparation of lnancial statements that give a h1le and l'air view iir order to design audit
procedurcs that arc in appropriatc in thc circunstances, but not lbr the pupose of expressing an
opinion on the effectiveness of the ertity's inten]al contlol. An aLLdit also includes evaluating the
appropiateness of accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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