FORM: Half yearly report

Name of issuer

JINCHI BIOTECH LTD

ACN or AREN Half  yearly Freliminary Half yearffinancial year ended
{tlick} final (tick) {‘Current period’)
602 837 267 N 30 JUNE 2015

For announcement to the market

Extracts from this statement for announcement to the market (see note 7).

Furo € |
Revenue (item 1.1) down 77% to B4,653
Loss for the period (iem 7.9 up 210% to (245,241)
loss for the period attributable to up 210% to (245,241)
members of the parent fiterm 1.11)
Dividends Current period Previous corresponding
period
Franking rate applicable: /A
MIA

Final dividend (prefiminary final report only)(itern 10, 13-
10.14)

MN/A MN/A
Amount per security
Franked amount per security
Interim dividend (Half yearly report only) (ilerm 10.11 -
10.12)

M/A NIA
Amount per securily
Franked amount per security

Short details of any bonus or cash issue or other item(s) of importance not previously released to the

market:

N/A
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Consolidated income statement (The figures are not equily accounted)

(see mote 3)

{as per paragraphs 81-85 and 88-94 of AASE 107; Presenlation af Financial Statements)

Refer to attached financial statements

Current period -

Previous

attributable to members for the 2nd half year

3US'000 cormesponding
period - 3US'000
1.1 Revenues (item 7.1)
1.2 Expenses, excluding finance costs (item 7.2)
1.3 Finance costs
1.4 Share of net profits (losses) of associates
and joint ventures (ifem 15.7)
1.5 Profit (loss) before income tax
16 Income tax expense (see nofe 4)
1.7 Profit (loss) from continuing operations
1.8 Profit (loss) from discontinued operations
fitem 13.3)
1.9 Profit (loss) for the period
1.10  Profit {loss) attributable to minority interests
111 Profit (loss) attributable to members of
the parent
"112 Basic earnings per security (item 9.1)
1.13 Diluted earnings per securily (iem 9.7}
1.14 Dividends per securty { item 5.7)
Comparison of half-year profits
{Praliminary final stalement only)
Current period - Previous
Euro € comesponding period
- Euro €
21 Consoclidated loss after tax attributable to (245,241) (79,075}
members reported for the 1st half year {iem
i.11 in the half yearly statement)
2.2 Consolidated profit {loss) after tax NIA MN/A




Consolidated balance sheet

{See note 5)

Refer to attached financial statements

{as per paragraphs 58-89 of AASE 101; Financial Statement Presentation)

Current assets

[ Current period -
FUS'000

Previous
corresponding period
- $US'000

31 Cash and cash equivalents

32 Trade and other receivables

3.2 Inventories

34 Other current assets (provide details if
material)

3.5 Total current assets
Non-current assets

38 Available for sale investments

37 Other financial assets

38 Investments in associates

a9 Deferred tax assets

3.10 Exploration and evaluation expenditure
capitalised (see para 71 of AASE 1022 — new
standard not yet finaiised)

31 Development properties {mining entities)

3.12 Property, plant and equipment (net)

3.13 Investment properties

3.14 Goodwill

315 Other intangible assets

3.18 Other (provide details if material)

3.7 Total non-current assets

318  Total assets '
Current liabilities

219 Trade and other payables

320 Short term borrowings

i Current tax payable

3.22 Short term provisions

3.23 Current portion of long term borrowings

3.24 Other current liabilities (provide details if
material)

325  Liabiliies directly associated with non-current ]

assets classified as held for sale (pars 38 of




AASE 5)

3.26 Total current liabilities
Non-current liabilities
_ Current period - Previous
$US000 corresponding period
- $US'000
327 Long-term borrowings
328 Deferred tax liabilities
3.29 Long term provisions
3.30 Other (provide details if material)
3.31 Total non-current liabilities
332  Total liabilities
333  Netassets
Equity
3.34 Share capital
3.35 Other reserves
3.26 Retained earnings
Amounts recognised directly in equity relating
to non-current assets classified as held for
sale
3.37 Parent interest
3.38  Minority interest
7339  Total equity




Consolidated statement of changes in equity

Refer to attached financial statements

(a= per paragraphs 96-97 of AASE 101: Presentation of Financial Stalements)

Revenues recognised directly in equity:

Expenses recognised directly in equity:

Current period —
US$'000

Previous
corresponding
period — US$ 000

4.1 Net income recognised directly in equity

42  Profit for the period i |

43  Total recognised income and expense for
the period
Attributable to:

4.4 Members of the parent

4.5 Minority interest
Effect of changes in accounting policy (as per
AASB 108 Accounting Policies, Changes in Accounting
Esfimates and Errors).

46 Members of the parent entity

4.7 Minority inferest




Consolidated statement of cash flows
{(See note &)

{as per AASE 107 Cash Flow Stalements)

Refer to attached financial statements

Cash flows related to operating activities

Current period -
FUS'000

Previous
corresponding
peried - 3US000

5.1 Receipts from customers

52 Payments to suppliers and employees

5.3 Interest and other costs of finance paid

5.4 Income taxes paid

5.5 Other (provide details if material)

56 Net cash used in operating activities
Cash flows related to investing activities

57 Payments for purchases of property, plant and
equipment

5.8 Proceeds from sale of property, plant and
equipment

59 Payment for purchases of equity investments

510 Proceeds from sale of equity investments

511 Loans to other entities

512 Loans repaid by other entities

513 Interest and other items of similar nature
received

5.14 Dividends received

515 Other {provide details if material)

5.186 Met cash used in investing activities
Cash flows related to financing activities

57 Proceeds from issues of securities (shares,
options, etc.)

5.18 Proceeds from borrowings

5.19 Repayment of borrowings

5.20 Dividends paid

5.21 Other (provide details if material)

522 Net cash used in financing activities
Met increase (decrease) in cash and cash
equivalents

5.23 Cash at beginning of period
{see Reconciliations of cash)

524 Exchange rate adjustments to item 523

525 Cash at end of period

{see Reconciliation of cash)




Reconciliation of cash provided by operating activities to profit or loss

(as per paragraph Aus20.1 of AASE 107: Cash Flow Statements)

Refer to attached financial statements

6.1

6.2
6.3
6.4

6.5
8.5
8.7
6.8
6.9
6.10

Profit jitem 7.9)
Adjustments for:

Increasef/decrease in
Increasefdecrease in
Increasel/decrease in
Increasel/decrease in

Increaseldecrease in

Current period
$US'000

Previous
corresponding
period $US'000

Net cash from operating activities (item 5.6)




MNotes to the financial statements

Details of revenues and expenses

Refer to attached financial statements

{see note 16)

{Where itemns of income and expense are material, disclose nature and amount below in accordance with paragraphs 86-87 of
AASE 107! Presantation of Financial Statements)

“Current period - Previous
$US'000 corresponding
period - 3US000

Revenue II_

i Total Revenue

Expenses

7.2  Total Expenses

Profit (loss) before tax

Ratios Current period Previous
corresponding
period

Profit before tax / revenue

8.1 Consolidated loss before tax jitem 1.5) as a (290%) (219%)
percentage of revenue (item 1.7)
Profit after tax / equity interests (13%) ' (4%)
8.2 Consolidated loss after tax attributable to members

ritem [.11} as a percentage of equity (similarly
attributable) at the end of the period fiem 3.37)




Earnings per Security
Refer to attached financial statements

8.1 Provide details of basic and fully diluted EPS in accordance with paragraph 70 and Aus 701 of
AASB 133: Earnings per Share below!

Dividends

NIA

10.1 Date the dividend is payable

10.2 Record date to determine entittements to the dividend (i.e. on
the basis of registrable transfers received up to 5.00 pm if
paper based, or by ‘End of Day' if a proper ASTC/CHESS
transfer)

10.3 If it is a final dividend, has it been declared?

{Prefiminary final report only)

104 The dividend or distribution plans shown below are in operation.

NIA

The last date(s) for receipt of election notices to the
dividend or distribution plans




10.5 Any other disclosures in relation to dividends or distributions
MNIA




Dividends paid or provided for on all securities

NIA

{as per paragraph Aus126.4 AASE 107: Prasentation of Financial Statements)

Current period - Previous Franking
SUS000 corresponding | rate
period - applicable
$US000
Dividends paid or provided for
during the reporting period
10.6  Current year interim
107  Franked dividends
10.8  Previous year final
10,8  Franked dividends
Dividends proposed and not
recognised as a liability
1010  Franked dividends
Dividends per security
{as per paragraph Aus126.4 of AASE 101: Presentalion of Financial Statermants)
NI/A
Current year Previous year | Franking
rate
applicable
Dividends paid or provided for
during the reporting period
10.11  Current year interim
10.12 Franked dividends — cents per share
10.13 Previous year final
10.14 Franked dividends — cents per share
Dividends proposed and not
recognised as a liability
10.15 Franked dividends — cents per share




Exploration and evaluation expenditure capitalised
T b covrigleded only be ssiters With mining inferests f amounts ane maleral, ncluge of expendifure incirred egardless of
whathor written off directly against proft

NIA

Current period Previous
SUS000 corresponding
period 5US'000

Hi Qpeming balance
1.2 Expenditure incurred dunng current period
11.3 Expenditure written off durning current penod

114 Acquisitions, disposals, revaluation
increments; etc

1% Expenditure transferred lo Development
Properties

1186 Closing balance as shown in the
consolidated balance sheet {item 3.10)

Development properties
{ Ter b compieted only by issuers with mining interests if grourts am matenad)

Current period revious
SLIS'000 corresponding
period $US 000

121 Opening balance
12.2 Expenditure incurred durning current period

123 Expenditure fransferred from exploration and
evaluation

12 4 Expenditure written off dunng current period

125 Acquisitions, disposals. revaluation
increments, etc

126 Expenditure transierred {0 mine properties

12.7 Closing balance as shown in the
consolidated balance sheet (item 3.11)

Discontinued Operations
{zee nole 18)
(a5 per parsgraph 33 of AASE 5: Non-current Assets Held for Sale and Discontinued Operations)

N/A

[ Current period — Previous
UsS% 000 corresponding
period — USE'000

131 Revenue
132  Expense




13.3

Profit (loss) from discontinued operations

before income tax

13.4 Income tax expense (as perpara 81 (h) of AASE
112)

135  Gain (loss) on sale/disposal of
discontinued operations

136 Income tax expense (as per paragraph &1(h) of

AASE 112)

Movements in Equity

{as per paragraph 97 of AASE 107; Financial Slatement Presentation)

Refer to attached financial statements

Current
period —
US$'000

Previous
corresponding
period —
uss’000

‘Number | Number | Paid-up
issued listed value
(cents)
141 Preference securities
{description)

14.2  Balance at start of period
14.3 a) Increases through

issues
14.4 a) Decreases

through returns of

capital, buybacks

ete.
14.5 Balance at end of period
146  Ordinary securities

(description)

147  Balance at start of period i i
14.8 a) Increases through

issues
14.9 b) Decreases

through returns of

capital, buybacks

ete.
14.10 Balance at end of period
1411 Convertible Debt

Securities

(description & conversion




factor)

14.12 Balance at start of period
14.13 a) Increases through
Issues
14.14 b) Decreases
through maturity,
converted.
14.15 Balance at end of period
Number | Number | Paid-up | Current Previous
issued listed value period — corresponding
(cents) | US$'000 period -
uss’o00
14.16 Options
{description & conversion
factor)
1417 Balance at start of period )
1418 Issued during period
14.18 Exercised during period
14.20 Expired during period
14.21 Balance at end of period a
14,22 Debentures N
{description)
14.23 Balance at start of period
14.24 a) Increases through
issues
14.25 b} Decreases
through maturity,
converted
14.26 Balance at end of period i
14.27 Unsecured Notes
{description)
14.28 Balance at start of period )
14.29 a) Increases through
issues
14.30 b) Decreases

through maturity,




14.31

converted

Balance at end of period

14.32 Total Securities

NIA

14.33

14.34

14.35

14.36

Reserves

Balance at start of period
Transfers to/from reserves
Total for the period

Balance at end of period

14.37

14.38

14.38

14.40

14.41

14.42

14.43

14.44

Total reserves

Current period —
US5'000

Previous
corresponding pericd
— US$'000

Retained earnings

Balance at start of period
Changes in accounting policy
Restated balance

Profit for the balance

Total for the period
Dividends

Balance at end of period




Details of aggregate share of profits (losses) of associates and joint venture entities

NIA

{equity method)

{as per paragraph Aus 37.1 of AASE 128 Investments in Associales and paragraph Aus 57.3 of AASE 127 Interests in Joint

Ventures)

MName of associate or joint venture entity

Feparting entities percentage holding

Current period - Previous
SUS'000 corresponding period
o SUS'000
15.1 Profit {loss) before income tax
15.2 Income tax
15.3 Profit (loss) after tax i
15.4 Impairment losses
155 Reversals of impairment losses
156 Share of non-capital expenditure contracted for |
(excluding the supply of inventories)
15.7 Share of net profit (loss) of associates and ]
joint venture entities
Control gained over entities having material effect
{See note &)
N/A
16.1 Name of issuer (or group)
$US000

16.2 Consolidated profit (loss) after tax of the issuer (or group) since
the date in the current period on which control was acquired

16.3 Date from which profit {loss) in item 16.2 has been calculated

16.4 Profit (loss) after tax of the issuer (or group) for the whole of the
previous corresponding period




Loss of control of entities having material effect

NIA
(See nofe 8)
17 Mame of issuer (or group)
$US'000
172 Consolidated profit (loss) after tax of the entity (or group) for the
current period to the date of loss of control
173 Date from which the profit {loss) in item 17.2 has been calculated
¥4 Consolidated profit (loss) after tax of the entity (or group) while
controlled during the whole of the previous corresponding period
17.5 Contribution to consolidated profit {loss) from sale of interest
leading to loss of control

Material interests in entities which are not controlled entities

NIA

The economic entity has an interest (that is material to it} in the following entilies.

Percentage of ownership interest | Contribution to profit (loss) (item
{ordinary securities, units etc) held | 7.9
at end of period or date of
disposal
18.1 Equity accounted Current period | Previous Current period | Previous
associated entities corresponding SUS000 corresponding
period period
sUS'000
Equity accounted
18.2 Total
18.3 Other material Mon equity accounted (ie. part of
interests item 1.9)
18.4 Total




Reports for industry and geographical segments

NIA

Information on the industry and geographical segments of the entity must be reported for the current
period in accordance with AASB 114: Segment Reporting. Because of the different siruclures
employed by entities, a pro forma is not provided. Segment information should be completed
separately and attached fo this statement. However, the following is the personation adopted in the
Appendices to AASB 114 and indicates which amount should agree with items included elsewhere in
this statement.

Current period - | Previous
$US'000 corresponding
period - $US°000
Segments ) =
Revenue:
19.1 External sales
19.2 Inter-segment sales

19.3  Total (consclidated total equal to itemn 1.7
18.4  Segment result

19.5  Unallocated expenses

196  Operating profit (equal to item 1.5)
19.7 Interest expense
19.8  Interest income
19.9  Share of profits of associates
18.10  Income tax expense

19.11 Net profit (consolidated total equal to item 1.9)

Other information
19.12 Segment assets |
19.13  Investments in equity method associates |
18.14  Unallocated assets |

19.15 Total assets (equal to item 3.18)
19.16 Segment liabilities
19.17 Unallocated liabilities

19.18 Total liabilities (equal to item 3.32)
19.19 Capital expenditure

19.20 Depreciation

19.21 Other non-cash expenses




NTA Backing
Refer to attached report

(e note }'J
201 Current period Previous
carresponding
period
0.085 0.068

MNet tangible asset backing per ordinary security

Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows are as follows. If an amount is quantified, show
comparative amount,

211 N/A

International Financial Reporting Standards

Under paragraph 39 of AASB 1: First —time Adoption of Australian Equivalents to International
Financial Reporting Standards, an entity’s first Australian-equivalents-to-IFRS’s financial report shall
include reconciliations of its equity and profit or loss under previous GAAP to its equity and profit or
loss under Australian equivalents fo IFRS’s. See IG63 in the appendix to AASB 1 for guidance.

221 N/A




Under paragraph 4.2 of AASB 1047 Disclosing the Impacts of Adopling Australian Equivalents to
International Financial Reporting Standards, an entity must disclose any known or reliably estimable
information about the impacts on the financial report had it been prepared using the Australian
equivalents to IFRSs or if the aforementioned impacts are not known or reliably estimable, a statement
to that effect.

222
N/A




Comments by directors

Comments on the following matters are required by the Exchange o, in relation to the half yearly statement, by AASE 134
Interim Financial Reporfing. The comments do not take the place of the directors’ report and statement {as required by the
Corporations Act) but may be incorporaled into the directors’ report and stalement. For both half yearly and prefiminary final
statements, if there are no comments in a section, state NIL. If there is insufficient space in comment. attach notes to this
staternant

Basis of accounts preparation

if thiz statement is a half yearly statement, it is a general purpose financial report prepared in accordance with the fisting rules
and AASE 134 Inferim Financial Reporting. 1t should be read in conjunction with the last annual report and any
announcements to the market made by the issuer during the period,  This report does not include all notes of the type normally
imcluded in an annual financial report [Defete if inapplicabie. |

A description of each event since the end of the current period which has had a material effect and is
not related to matters already reported, with financial effect quantified (if possible). In a half yearly

report, provide explanatory comments about any seasonal or irregular factors affecting operations {as
per paragraphs 16(b). 16(b) and Aus 16.1 of AASB 134: Interim Financial Reporting)

N/A

Any other factors which have affected the results in the period, or which are likely to affect results in
the future, including those where the effect could not be quantified.

NIA

Franking credits available and prospects for paying fully or partly franked dividends for at least the
next year

NIA

Changes in accounting policies, estimation methods and measurement bases since the last annual
report are disclosed as follows.

(Disciose changes in the half yeary statement in accordance wifh paragraph16{a) of AASE 134: Intenm Financial Reporting.
Disclose changes in the preliminary final statement in accordance with paragraphs 28-28 of 108: Accounting Policies, Changes
in Accounting Estimates and Errors. )

MN/A




An issuer shall explain how the transition from previcus GAAP to Australian equivalents to IFRS’

affected its reported financial position, financial perfformance and cash flows. (as per paragraph 38 of AASE
1: First-time Adopfion of Australian Equivalents to Infemational Financial Reporting Standards)

N/A

Revisions in estimates of amounts reported in previous periods. For half yearly reports the nature and
amount of revisions in estimates of amounts reported in previous annual reports if those revisions
have a material effect in this half year (as per paragraph 16(d) of AASE 134: Interim Financial Reporting)

NIA

Changes in contingent liabilittes or assets. For half yearly reports, changes in contingent liabilities and
contingent assts since the last annual report (as per paragraph 16()) of AASE 134: Interim Financial Reporting)

NIA

The nature and amount of items affecting assets, liabilities, equity, profit or loss, or cash flows that are

unusual because of their nature, size or incidence (as per paragraph 16{c) of AASE 134: Interim Enancial
Repording)

N/A

Effect of changes in the composition of the entity during the interim period, including business
combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings and
discontinued operations (as per paragraph 16(i) of AASE 134: Interim Financial Reporting)

N/A




Annual meeting
(Prefiminary final statement only)

N/A
The annual meeting will be held as follows:

Place
Date

Time

Approximate date the annual report will be available

Compliance statement

1. This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to the Exchange

{see note 13).

Identify other standards used

International Financial Reporting Standards (IFRS)

2. This statement, and the financial statements under the Corporations Act (if separate), use the

same accounting policies.

3. This statement does/does not* (delete one) give a true and fair view of the matters disclosed

(see note 2).

4, This statement is based on financial statements to which one of the following applies:
| The financial statements have been The financial statements have been
audited. subject to review by a registered auditor

{or overseas equivalent).

|| The financial statements are in the | The financial statements have not yet
process of being audited or subject to been audited or reviewed.
review.
5. If the accounts have been or are being audited or subject to review and the audit report is not

attached, details of any qualifications are attached/will follow immediately they are available®
{doiete one).  (Haif yeary statement only - the audit report must be atlached to this statement if the statement is fo
salisfy the requirements of the Corporalions Act.)

- See attached

6. The isster does not have (delete one) a formally constituted audit committee.




Jinchi Biotech Ltd.

Interim Condensed Consolidated Report
For the six months ended June 30, 2015

(Expressed in Euro)




INDEPENDENT AUDITOR'S REVIEW REPORT

XiangYuanYang (2015) Review No.979

To the Board of Jinchi Biotech Lid.:

We have reviewed the accompanying interim condensed consolidated statements of Jinchi Biotech Lid. (the
"Company”}, which comprise the condensed consolidated statements of financial position as at June 30, 2015,
and the condensed consolidated statements of loss and other comprehensive loss, condensed consolidated
statements of changes in equity and condensed consolidated statements of cash flows for the six months penods
ended June 30, 2015 and 2014, and a summary of significant accounting policies and other explanatory
information.

Management is responsible for the preparation and fair presentation of these condensed consolidated financial
statements in accordance with International Financial Reporting Standards as issued by the International
Accounting Standards Board, and for such intemal control as management determines is necessary o enable the
preparation of consolidated financial siatements that are free from material misstatement, whether due to fraud or
erTor.

A review does not constitute an audit and consequently we do not express an audit opinion on these financial
statements.

Based on our review nothing has come to our attention that causes us to believe that these financial statements arc
not, in all material respects, in accordance with International Financial Reponting Standards,

Hunan Yuanvang Certified Public Accountants Co., Lid.
Changsha, Hunan Province, China '
September 5, 2015
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Jinchi Biotech Ltd.

Interim Condensed Consolidated Statements of Financial Position
firr Enros)

June 30,  December 31,
2015 2014
Assets
Current assels
Cash and cash equivalents (note 3) € 29515 € 27,830
Trade receivables (naie 4) 44 690 64,191
Prepayments (note 5) 74 854 01,848
Other receivables (note 6) 101,714 68 RER
Inventory {nate 7) 204,335 134,995
Due from related parties (note 17) - 47425
455,108 435,177
MNon-current assets
Plant and equipment {aaic &) 1.583391 1.537.514
Intangible assets (note 9) 3,784 4,082
Long-term deferred assel (note /1)) 16,322 RO.853
€ 2058605 € 2,057.626
Liabilities
Current liabilities &
Accounts payable and accrued liabilities (note 11) 33,794 61,971
Customer deposits 21 638 -
Due to related parties (note 17) 6l 566 %
“w 115,998 61971
Equity
Share capital fnete 12) 100 160
Additional paid-in capital (note 12) 2,989 569 2,989,569
Foreign currency translation reserve 455,628 263,435
Accumulated deficin (1.502.690) (1,257.449)
1,942,607 1,995 655
€ 2058605 € 2057626

The accompanying notes are an integral part of these fingncial statements.

Sipmed by 2 Sqpned by
Threcuor Phrector

i




Jinchi Biotech Litd.

Consolidated Statements of Operations and Comprehensive Loss
For the siv months ended June 30, 2005 and 2014

it Ewrog
For six months period ended
June 30, June 30,
2015 2014
Revenues (nore 13) €  R4,653 € 3I71.279
Cost of goods sold (nose 13) (37.373) (150227
Sales taxes - (9.589)
Gross profit 47.280 211.463
Selling expenses (mote [4) (21,234) (24,500
General and administrative expenses fnofe 15} {310,158) (272,557}
Operating loss (284,112) (85,594)
Other income (nore 14) 38,900 7.142
Other expenses (29) (623)
Loss before income taxes (245.241) (79.075)
Provision for income taxes
Loss for the period (245241) {79.075)
Other comprehensive income (loss)
Foreign currency translation adjustment SN 192,193 (18,535)
Total comprehensive loss € (53.048) € (97,610)
Loss per share e o
Basic - (0.002) (0,003)
Diluted N\ ’ (0.002) (0.003)
Weighted average number of common shares Vv
Basic 30,000,000 30,000,000
Diluted 30,000,000 30,000,000

The accompanying notes are an integral part of these financial statements.



Jinchi Biotech Litd.
Consolidated Statements of Changes in Equity

fin Euros)
Accumulated
other
- A:ddlliu.nal Accumulated comprehensive To!.}.
capital paid in capital deficit income/(loss) equity
Balance, January 1, 2015 € 100 € 2989569 € [1,257449) € 263435 € 1995655
Loss for the period . - (245.241) 3 (245241)
Foreign currency translation - - . 192,193 192,193
adjustment
Balance, June 30, 2015 € 100 € 2989560 € (1,502,690 € 455628 € 1,942,607
Balance, January 1, 2014 € 100 € 1,741,258 € (878315) N 34T € BEA520
Profit for the period - (79,075) % - (79.075)
Capital injection 1.248.311 N\ - - 1,248,311
Foreign currency translation - \ - (18.535) {18.5333)
adjustment
Balance, June 30, 2014 €100 £ 2989569 € (957.390) € 4942 € 2037221

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Jinchi Biotech Ltd.

Consolidated Statements of Cash Flows
For the six months ended June 30, 2005 and 2004
fin Etiros}

For the six months perod
June 30, June 30,
2015 2014

Cash flows used in operating activities

Loss for the peniod € (245.241) € (79.073)
ltems not alfecting cash:
Depreciation and amortization 160,957 125,766
Changes in non-cash working capital items:
Trade receivables 25.032 (129.551)
Prepayvments and other receivables (958) 11,765
Inventory (537.644) {9,101)
Onther current assets - (13.314)
Accounts pavable and other payable (33,360) 8,654
Customer deposits 21,625 (8,329)
(129,589) (92,985)
Cash Mlows used in investing activities

Addinon of fixed assets (258)
Addition of intangible assets - -
- {258)

Cash flows from financing activities -\
Capital injection 1,246,514
Advance from related parties 130,819 (1,047.835)
130,819 195,679
Effect of foreign exchange rate changes on cash and cash equivalents 455 (4.036)
Increase in cash and cash equivalents [.6RS 101,400
Cash and cash equivalents, beginning of period 27.830 50,402
Cash and cash equivalents, end of period € 29515 € 151,802

The accompanying notes are an integral part of these financial statements,



Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
Fur the six monchs ended June 30, 2015
in Everos)

Nature of Business

Jinchi Biotech Ltd. {the *Company™) was incorporated on March 13, 2014 under the British Virgin Islands (“BVI™)
Business Companies Act. The principal activity of the Company is investment holding. lts wholly-owned sybsidiary
Jinchi Enterprise Ltd. (the “Jinchi Enterprise™} was incorporated on March 25, 2014 under the BV1 Business
Company Act. Through Jinchi Enterprise’s wholly-owned subsidiary, Divine Spring Inernational Limited ("HK
Divine Spring™) which was registered in Honp Kong. and the Company incorporated a subsidiary - Fhangjiajie
Divine Spring Enterprise Management and Consuliing Co. Lid. ("Zhangjiajic Divine Spring”) in the People’s
Republic of China (“PRC™) on March 24, 2014.

On May 16, 2014, Zhangjiajic Divine Spring entered an Exclusive Comprehensive Cooperation Agreements
(*Agreements™) with Zhangjiajie (China) Jinchi Giant Salamander Biological Technology Co. Ltd. (“Zhangjiajie
Jinchi™). a limited liability company which was established on January 12, 2009, In accordance with the agreements,
Zhangjiajie Jinchi retains Zhangjiajic Divine Spring as an exclusive service provider, including but not fimited to
corporale governance, management in operation and financial regulations, strategic consuliation, and efc. Zhangjiagie
Divine Spring is entitled to receive all of the net profits of Zhangjiajie Jinchi for cach fiscal year as the consideration
for the services provided.

Zhangjiajic Jinchi, the operating company, is in Biotech Industry. Its approved scope of busmess includes: grant
salamander protection; tourism and tourist souvenirs development and sales; biotechnology research and
development and product sales; cigarettes and cigars retail; merchandise sales; Pre-packaged foods, bulk foods, dary
products (excluding infant formula milk powder) wholesale and retail.

Significant Accounting Policies

Statement of compliance

The unsudited interim condensed consolidated financial statememts of the Company have been prepared m
accordance with International Accounting Standard 34 Interim Financial Reporting (“IAS 347) as issued by the
International Accounting Standards Board (“1ASB™). Aceordingly they do not include all of the information reguined
for full annual financial statements required by 1AS 1 Presentation of Financial Statements of the International
Financial Reporting Standards (“IFRS™) as issued by the IASB.  Therefore, the imtenim condensed consolidated
financial statements should be read in conjunction with the Company’s consolidated financial siatements for the year
ended December 31, 2014, which include information necessary 1o understand the Company's business and financial
statement presentation,

Basis of Consolidation

The interim condensed consolidation financial statements have been prepared in conformity with IFRS, and reflect
the accounts and operations of the Company and those of its wholly-owned subsidiaries. The Company also
consolidates a Variable Interest Entities (“VIE™), for which it is the primary beneficiary. The primary beneficiary has
both (a) the power to direct the activities of the VIE that most significantly afTect the entity”s economic performance.
and (b) the obligation to absorb losses or the right to receive benefits, The Company, through its wholly-owned
subsidiary - Zhangjiajic Divine Spring. has determined it as the primary beneficiary of Zhangjiajie Jinchi, the
operating company, under the Agreement. As & result, the financial results of Zhangjiajie Jinchi are consolidated
under the VIE consolidation model. The Company evaluates its relationship with the VIF on an ongoing basis to
ensure that it continues to be the primary beneficiary. All intercompany transactions and balances have been
eliminated in consolidation.



Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
For the six months ended June 30, 2015
{in Euros)

2,

Significant Accounting Policies - continues

Exeept as desenibed below, the accounting policies and methods of computation used in the interim condensed
consolidated financial statements for the six months ended June 30, 2015 are the same as those followed in the
preparation of the Company’s annual financial statements for the year ended December 31, 2014

In the current intenim period, the Group has applied for the first time the following amendmenis to IFRSs issued by
the IASB.

Amendments to IAS 19
Amendments to IFRSs
Amendments o IFRSs

Defined Benefit Plans: Employee Contributions
Annual Improvements to IFRSs 2010-2012 Cycle
Annual Improvements to IFRSs 2011-2013 Cycle

The application of those new and revised IFRSs in the current intenim period has had no matenial effect on amounts
reported in these interim condensed consolidaled financial statements and'or disclosures et out in these nterim
condensed consolidated Ginancial statements.

New and revised IFRSs issued but not vet effective

IFRS 9 Financial Instruments’
IFRS 14 Regulatory Deferral Accounts”
IFRS 15 Revenue from Contracts with Customers'

Amendments to [AS 1

Amendments to 1AS 16
and IAS 38

Amendments to IAS 16

and IAS 41

Amendments to IAS 27

Amendments to IFRS 10
and [AS 28

Amendments 1o IFRS 10,

IFRS 12 and 1AS 28
Amendments 1o IFRS 11

Amendments to IFRSs

Disclosure Initiative”

Clanification of Acceptable Methods of Depreciation and
Amortization”

Agriculture: Bearer Plants’

Equity Method in Separate Financial Statements’

Sale or Contnbution of Assets between an Investor and

itsAssociate or Joint Venture

Investment Entities: Applying the Consolidation
Exception’

Accounting E:;r Acquisitions of Interests in Jomnt
Operations”

Annual Improvements to IFRSs 2012 - 2014 Cycle'

Effective for annual periods beginning on or after January 1, 2018,
Effective for first annual IFRS financial statements beginning on or after January 1, 2016,
Effective for annual periods beginning on or after January 1, 2016.



Jinchi Biotech Litd.

Notes to Interim Condensed Consolidated Financial Statements
For the six months ended June 30, 2015
fitr Enrees)

3. Cash and Cash Equivalents

June 30, December 31,
2015 2014
Cash on hand € 1,037 £ 1,430
Cash in bank IRATR 26,300
£ 29515 € 27830

4. Trade Receivable
June 30, December 31,
2015 2014
Small commodities sales € 17839 £ 25 RS0
Tickets sales 26,851 38,341
€ 44.690 £ 64.191

No allowance for doubtful debt was provided or reversed during the period ended June 30, 2015 and the year end
December 31, 2014,

Below is an aged analysis of trade receivables (net of allowance for doubtful debits) presented based on mvoice dates
at end of the reporting perinds, which approximately the respective revenue recognition date.

June 30, December 31,

2015 X014

Within 90 days (2 46 € 4,137
91 - 180 days BhS 52,157
181 - 365 days 43,779 7.867

€ 44690 € 64.191




Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
For the siv months ended June 30, 2005
fin Furog)

5. Prepayments

June 30, December 31,
2015 2014
By nature
Deposzits for purchase contracts € 13874 € a6, 162
Prepayment for design fees 17,594 16,195
Prepayment for raw malerials 22,386 19,491
€ T4.854 € 91848
The aged analysis of the current portion of prepayment is listed below:
June 30, December 31,
2015 2014
Within 90 days € 12,230 : 19,491
91 - 180 days 10,156 -
Over | vear 52468 12357
3 74854 € 01,548
6. Other Reccivables
June 30, December 31,
2015 2014
Deposits € 18,741 € 27867
Emplovee advances THA35 35921
Other business taxes 6,538 5.100
€ 101714 € X 8RS8




Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
For the six months ended June 30, 2015
fin Eurox)

6. Other Receivables - continues

June 30, December 31,
2013 2014
Within 90 days € 54,7127 3 19,158
91 - 180 days 179 19,640
181 - 365 days 32,292 16,820
Owver | vear 14516 13,270
€ 101,714 € 68 888

7.  Inventory
June 30, December 31,
2015 2014
Small commodines € B4473 t 12478
Cosmetics 49126 84 687
Consignment materials 51649 37,717
Raw materials 19,087 113
€ 204315 £ 134995




Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements

For the six months ended June 30, 2015
i Ewrox)

8. Plant and Equipment

Muovements in the carrying value of plant and equipment were as follows:

Construc
Elecimonic Office Exhibation tiom m
Building Machinery cqupmel _equipnent aquipmen Furmmre  Progress Total

st
Balance at

December3?, 2013 € 627339 € Bal K3l ¢ HIK120 & 12470 ¢ 10,242 € 127 - & L641,229
Additrons . B 9331 . 8.331
Eflect of foreipn

currency exchanpe

differences 67,705 93404 3 13,553 1,344 2084 132 177933
Balance at

December3l, 2004 G5 044 £ US4 T40M4 & 138l ¢ 11426 1359 - £ 1E284M
Addinons - - - - . - - .
Effect of foreign

currency exchange

differences 60040 B14K1 12,180 1,193 1938 17 = 157,549
Balance at June 30,

oS L3 TSS084 € INITIS & 153184 € 15009 € 24364 £ 1476 - F 1986442

Movements in the accumulated depreciation of plant and equipment were as follows:
Electronic Office Exluttion
Building Machirery equuparent exupmeTit equipimient Furmiture: Total

Balance at December 31,

3 ¢ 46 € 43092 € 34921 t 1065 € 1383 687 € 119.4%
Depreciation expense 3140 L7903 23308 2416 951 238 145,997
Effect of foregn currency

exclunge differences f,510 12232 5011 (5 R L 1 147 25486
Balance at December 31,

2014 73,097 143,227 63,250 7734 1597 1,074 90,979
Depreciation expense 18,363 51,835 4,544 1425 278 140 Bb XRS5
Effect of foreign currency

exchange differences 6,326 12403 5472 bt R - 02 25,187
Balance at Juse 30, 2015 L3 ¥7. TR ¢ 07465 € B3.20h £ 9518 ¢ 3400 1306 £ 403,051

Elcctronic Office Exhibition
Building Machinery equipment equipment equipment Furniture Total
MNet book amoant
AtDecomber 31,2004 € 621947 € SIL6IT & TIISM & 60NZ & 19829 & 288 €1837814
Al June 10, 2015 L3 657,294 + 829 560 t 69918 L 581 & 209064 £ 178 € 1,583 3%

The Company did not record any impairment provision for the period ended June 30, 2015 and for the vear ended

December 31, 2014,

10



Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
For the siv months ended June 30, 2015
fin Euros)

9. Inmtangible Assets

Patent Teal
Corsr
Balance at December3, 2003 3 - -
Addmions 2120 4,108
Effect of foreign currency exchange differences 152 353
Balance a1 Decemberd 1, 20014 £ 1302 4458
Addirons . .
Effect of foreign currency exchange differences 194 L1
Balance at June 30, 2015 f 501 4844
Movements in the accumulated depreciation of intangible assets were as follows:
Accumulated depreciation
Patent Total
Bstance at December 31, 2013 L =
Depreciation expense 147 u7
Effect of foreign currency exchange differences ) 29
Balance at December 31, 2014 376 176
Depreciation cxpensc 417 h5l
Effect of foreign currency exchange differences LX) i3
Ralance at June 30, 2015 A6 10l
Net book amount: Paient Total
At December 31, 2014 ¢ 1,926 4082
At June 30, 2005 € 1675 3784

11



Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
For the six months ended June 30, 2015
fin Ewros)

1. Long-term Deferred Assets

June 30, December 31,

2015 2014

Leasehold improvements £ 80,853 € 191,808
Amontization (74,071) (121.203)
Effect of foreign currency exchange differences 0,540 10,248
€ 16,322 € 80,853

Leasehold improvements are amortized over 5 vears. The remaining life of leasehold improvement is 1 year and |
month.

11. Accounts Payable and Accrued Liabilities

2015 2014

Trade payable € 19,589 € 30,744
Other payable and acerued liabilities 14,205 22227
€ 3379 € 61,971

12



Jinchi Biotech Litd.

Notes to Interim Condensed Consolidated Financial Statemenis
For the six months ended June 30, 20015
fin Enros)

12. Share Capital

Number of
Common share o Shares Share capital
Authorized and issued
On March 13, 2014 (date of incorporation) and December 31, 2014
and June 30, 2015 30,000,000 € 100

On March 13, 2014, the Company was incorporated in BV with authorized and issued common shares of Furo
at no par value each. Upon the reorganization on May 16, 2014, the Company has become the ultimate holding
company of the Company. A nominal amount of €100 is recorded as share capital as of June 30, 2015 and
December 31, 2014,

During the year ended December 31, 2014, additional capital contribution of € 1. 248,311 (RMB 10,530,000) was
injected to Zhangjiajie Jinchi. The amount is recorded as additional paid in capital on the consolidated financial
statement as of June 30, 2015 and December 31, 2014

On August 14, 2014, the original sharcholder of the Company sold majority of his ownership to various parties at
0.06 Euro per share. After the transaction, the original shareholder owns 92.9% of the Company's common share,
and there are two other parties own over 10Ps of common shares respectively,

13. Revenue

June 30, June 30,

=1 M5 2014

Tickets sales € 23203 € 153,043
Small commodines sales 33.007 129,583
Cosmetics sales 28443 88,653

£ 84.653 € 3A71.27T9

Cost of sales 37373 150,227

_ Sales tax = 9,589
Gross Margin € 47,280 € 211463

13



Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
For the six months ended June 30, 201 5
fin Eneros)

14,  Selling Expenses

June 30, June 30,

2015 2014

Tickets commission fiees £ 2497 £ 29
Advertising fees 1,678 17359
Science and Technology Museum wilities fees 9,662 6912
Online selling marketing fee 9,597 -
€ 21,234 € 24.500

14



Jinchi Biotech Litd.

Notes to Interim Condensed Consolidated Financial Statements
For the six months ended June 30, 2015
{in Enros)

15.  General and Administrative Expenses

June 30, June 30,
2015 2014
Salaries and employee benefits 3 92,123 € 52,495
Office supplies 3.986 1,103
Transportation expenses 400 34
Vehicle expenses 3.402 443
Meals and entertainments 8313 1.956
Telephone charges 244 439
Unlities 166 52
Travel expenses 5,533 9,522
Meals 1,830 89
Depreciation 86,885 17,241
Amortization of long-tenn prepaid assets 74.071 58,706
Expenses for expert building 22 260
Emplovees welfare 1,409 355
Science and Technology Museum maintenance fees 247 .
Moving expenses 1,184 306
Local Taxes 3.678 649
{ther fees 729 6,947
Low value consumptions 93 .
Repairs and maintenance costs 118 2,631
Land use fees 703 n
Disabled security payments 1,024 447
Union fees 819 326
Social securities 4,633 2,829
Unemployment insurance 496 310
Medical insurance 2191 R78
Research and development costs 288 71583
Consulting fees 3,328 102,123
Meeting 83 329
Environmental fees 11.526 -
Exchange gain/loss - {7,683)
Bank charges 370 68
Others 62 3,542
€ 310.158 € 272557




Jinchi Biotech Litd.

Notes to Interim Condensed Consolidated Financial Statements
For the siv momhs ended June 30, 2015
fin Errus)

16. Other Incomes

June 30, June 30,

2015 2014'"

Government CGirants € 38,900 € 7,102
Interest income - 40
€ 38.5900 € 7,142

The government grants included the followings:

(1} In January 2014, Zhangjiajie Jinchi received a govemnment grant of €1,185 (RMB 10,000) from Science and
Technology Bureau of Zhangjiajic City. In April 2014, the Company received a special funding of €5,917 (RMB
50,000} from local government to support its operation.

(2) During the six month period ended June 30, 2015, the Company received € 28,833 (RMB 200,000) from Hunan
Province medium to small size business development project. and €7,200 (RMB 50.000) of special funding from
Agriculture and Animal Bureau of Zhangjisjie City, and €2,883 (RMB 20,000) from Science and Technology
Bureau of Zhangjiajie City.

16



Jinchi Biotech Ltd.

Notes to Interim Condensed Consolidated Financial Statements
For the siv months ended June 30, 2015
fin Evros)

17. Related Parties and Related Parties Transactions

Balance due from (to) related parties

| ! December 31, . ]
Accounts i Related Parties June 30, 2015 2834 Nature of the transactions
Due from (to) Huran Jinchi Landscpe Working capital
related parties ' Cormpeay Limitad 89,852 6,379 bormowings |
. T — N e B —f
Due from (10} One director and a Fees paid on behalf of the j
related parties shareholder (217.770) (185.391) Company
Duc fromrelated | One Director and a ’
parties sharchoblder 67,352 226,437 Advances
] i

Hunan Jinchi Landscape Company Limited (the “Landscape”) is a company under common contral with the
Company as at December 31, 2014, and June 30, 2015,

18. Commitments

The Company signed an agreement with Zhangjiajic Giant Salamander Rescue Center for the lease of land. The lease
term has twenty years starting from January 1, 2010 to December 31, 2030. The Company has paid the lease
deposit of €14,416 (RMB 100,000) which was recorded as other receivable. The rent for the first ten years 18
€25,832 (RMB 200,000) per annum, and the rent is subjected to an annual increase of €1,442 (RMRB 10,000) for the
vears subsequent to the first ten years,

17



